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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Nabis Holdings Inc. (formerly Innovative Properties Inc.)  (the “Issuer”). 

Trading Symbol: NAB   

Number of Outstanding Listed Securities: 121,729,441 at November 30, 2020. 

Date: December 10, 2020 (for the month of November 2020)   
Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s business 

and operations over the previous month.  Where the Issuer was inactive disclose this fact. 
Nabis Holdings Inc. (“Nabis”, the “Company” or the “Issuer”) is a Canadian investment 
company focused on investing in high quality cash flowing strategic assets across multiple 
aspects of the cannabis sector primarily in U.S limited license states with a roadmap to 
expand globally.  The Company is focused on investing across the entire vertically 
integrated aspects of the space with a focus on strategic revenue generation, EBITDA and 
growth.  The Company also invests in other industries including cannabis related real 
estate. 
On May 28, the Company changed its name from Innovative Properties Inc. to Nabis 
Holdings Inc. and filed for Continuance into the Province of British Columbia and adopted 
Articles of Continuance as a BC company under the Business Corporations Act of British 
Columbia (the “BCBCA”). 
 
On November 23, 2020, the Company entered into a support agreement (the “Support 
Agreement”) with certain holders of the Company’s outstanding $35 million principal 
amount 8.0% unsecured convertible debentures. Pursuant to the Support Agreement, 
the Debentureholders have agreed to support a recapitalization plan for Nabis that will, 
subject to required approval of Nabis’ creditors and the Ontario Superior Court of Justice, 
result in the recapitalization of the Debentures and all other debts of the Company. The 
Recapitalization is to be implemented pursuant to a proposal under the Bankruptcy and 
Insolvency Act of Canada (the “BIA”) which was filed with the Official Receiver on 
November 23, 2020. 
 
The material terms of the Proposal are: (i)  the cancellation of all of the common shares, 
preferred shares, warrants, stock options and any other similar equity-type securities in 
the capital of the Company ; (ii)  all Equity Claims will be irrevocably and finally 
extinguished upon implementation of the Proposal; (iii)  in full and final satisfaction of all 
Creditor claims, which will be irrevocably and finally extinguished, on the implementation 
date of the Proposal, Nabis shall issue and pay to each Creditor its pro rata share of: 
(a)  3,700,000 new common shares in the capital of the Company; and (b) new 5.3% first 
lien notes in the aggregate amount of $23 million due 2022 on the terms set out in the 
Proposal; and (iv)  certain persons, including the Company and each of its affiliates and 
the Debentureholders party to the Support Agreement, and each of their respective 
former and current officers, directors, principals and employees, will receive releases of 
certain claims pursuant to the BIA. 
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KSV Restructuring Inc. is the proposal trustee appointed pursuant to the BIA in respect 
of the Proposal.  Under the Support Agreement, the Debentureholders party thereto have 
agreed, subject to certain conditions precedent and termination rights, to support and 
vote for the Proposal at the meeting of the Creditors to be held on December 14, 2020. 
Under the terms of the Support Agreement, Nabis has agreed to certain customary 
covenants and restrictions with respect to its business and operations until the Proposal 
has been implemented. 
 

2. Provide a general overview and discussion of the activities of management. 
 
During the month of November 2020, unaudited top line revenue at the dispensary was 
US$761,095. Average daily sales during the month of November, of $26,245 have 
increased approximately 55% compared to average daily sales during the pre-COVID-19 
period of January 1 to March 15, 2020. 
 
Sales to date continue to meet Management’s expectations however Management does 
expect to see a temporary decline in sales resulting from the mandatory testing 
requirements implemented for all medical marijuana dispensaries in the state of Arizona. 
Effective November 1, 2020, the Arizona Department of Health Services (“ADHS”) will 
oversee Senate Bill 1494, which requires that all Arizona medical marijuana dispensaries 
must test all marijuana and marijuana products for medical use to determine unsafe levels 
of microbial contamination, heavy metals, pesticides, herbicides, fungicides, growth 
regulators and residual solvents and confirm the potency of the marijuana to be dispensed.  
All testing must be conducted in State certified, third-party cannabis testing laboratory 
facilities. There is a shortage of State certified labs and until more qualified facilities come 
on line, there will be delays in getting lab certified product for sale, which may result in a 
temporary decline in revenue.  

 
3. Describe and provide details of any new products or services developed or offered. For 

resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 
None to report.   

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 
None to report.   

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 
No transactions with Related Persons. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 
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The Company did not make the final principal payment for the Michigan properties by the 
August 31, 2020 deadline and accordingly, have defaulted on the assets. 
 
On October 28, 2020 the Company announced that its wholly owned subsidiary, Nabis 
AZ, LLC failed to fund its deferred payment obligation in respect of an asset purchase 
agreement for the assets and management agreements related to the operation and 
management of Perpetual Healthcare Inc., the operator of the Emerald medical 
marijuana retail dispensary located in Arizona.   Nabis AZ was required to make payment 
to the vendors under such asset purchase agreement of approximately USD $8.1 million, 
including accrued interest, which was due on October 25, 2020. The Company’s efforts 
to secure alternative financing to fulfill the Deferred Obligation have been unsuccessful 
to date. 
 
Nabis AZ has received formal written notice of its default on the Deferred Obligation. 
Following the lapse of a 10 business day cure period ending November 10, 2020, in 
addition to the acceleration of the approximately USD $8.1 million owing, the terms of 
the Deferred Obligation contemplate that (i) a specified representative of the vendor will 
be appointed to the board of directors of Perpetual, and (ii) an amended and restated 
operating agreement in respect of Nabis AZ will become effective, providing certain 
specified representatives of the vendor with an aggregate 75% membership interest in 
Nabis AZ with certain limited governance rights, whereby such persons will be entitled to 
a monthly pro rata preferred distribution in respect of their 75% aggregate membership 
interest until the Deferred Obligation is satisfied. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or 
disposed of and provide details of the consideration paid or payable together with a 
schedule of payments if applicable, and of any valuation. State how the consideration was 
determined and whether the acquisition was from or the disposition was to a Related 
Person of the Issuer and provide details of the relationship. 
 
On November 25, 2020, the Company’s wholly owned subsidiary Nabis Holdings 
Washington, LLC, entered into an Asset Purchase Agreement to sell certain assets for 
gross proceeds of US$125,000 which will be paid as (i) a US$25K deposit; (ii) US$50K 
on closing and (iii) US$50K note payable, 10% interest, due  6 months after closing. The 
closing of the transaction is conditional on the approval of the Washington State Liquor 
and Cannabis and other customary conditions.  The transaction is expected to close 
around the end of March, 2021. 

 
8. Describe the acquisition of new customers or loss of customers. 

No significant changes in customer base to report.  
Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 
None to report. 
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9. Report on any employee hirings, terminations or lay-offs with details of anticipated length 
of lay-offs. 
None to report during November, 2020. 
 

10. Report on any labour disputes and resolutions of those disputes if applicable. 
None to report.  

11. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 
On November 18, 2019 the Company was served with a Notice of Civil claim filed with the 
Supreme Court of British Columbia.  The claimant, GreenVision, claims they are owed 
USD$616,000 in relation to consulting fees payable in connection with certain acquisitions 
made by the Company. The claim seeks damages for breach of contract, interest pursuant 
to the Court Order Interest Act, costs and other relief.  The Company has filed a Statement 
of Defence and during the month of February 2020, provided documents to meet the 
document disclosure requirements. Management believes the claim is without merit and 
is defending the action.    

 
On July 27, 2020, the Company announced that a Demand for Payment was received 
from Odyssey Trust Company Ltd. The Company was notified after the close of business 
on July 24, 2020 that Odyssey Trust Company Ltd. had commenced a legal action 
against the Company, alleging a breach of the Indenture Agreement occurred when 
Nabis Holdings Inc. deferred the interest payment due to the unsecured debenture 
holders on June 30, 2020. 

 
On July 13, 2020, the Company received notice from the Trustee indicating that the 
missed June interest payment constitutes an Event of Default as defined in the Indenture 
and accordingly, the outstanding $35,791,759 representing principal and accrued 
interest (the “Indebtedness”) of the unsecured convertible debentures were due and 
payable by July 23, 2020.   The notice failed to address the Company’s reliance on the 
force majeure clause which states that an interest payment missed due to epidemics or 
governmental actions do not constitute an Event of Default. The Company disagrees with 
the Trustee’s position and will vigorously defend any steps taken by the Trustee to 
recover payment of the Indebtedness. 

 
On June 29, 2020, the Company previously announced that it would not make the 
quarterly interest payment due to Debenture Holders on June 30, 2020.  The Company 
currently has $35M in 8% unsecured convertible debentures outstanding, maturing on 
March 26, 2022.   
 
The Company did not make the quarterly interest payment that was due September 30, 
2020 as the Company continues to rely on the force majeure clause of the Indenture 
Agreement which states that an interest payment missed due to epidemics or 
governmental actions do not constitute an Event of Default. 
 
On October 16, 2020, the Company announced that it commenced civil proceedings in 
the Arizona Superior Court and the Ontario Superior Court of Justice, both against Mark 



 

 
FORM 7 – MONTHLY PROGRESS REPORT 

January 2015 
Page 5 

LEGAL_29231032.1 

Krytiuk, the Company’s former Chairman of the Board, President and Chief Operating 
Officer. Nabis has taken these actions as a result of the failure by Mr. Krytiuk to transition 
control of material assets of Nabis back to the Company following his recent resignations 
from the Company.  
 
On October 25, 2020, the Company’s wholly owned subsidiary, Nabis AZ, LLC failed to 
fund the Note payable obligation in respect of an asset purchase agreement for the 
assets and management agreements related to the operation and management of 
Perpetual Healthcare Inc., the operator of the Emerald medical marijuana retail 
dispensary located in Arizona.   Nabis AZ was required to make payment to the vendors 
under such asset purchase agreement of approximately USD $8.1 million, including 
accrued interest.  
 
Nabis AZ has received formal written notice of its default on the Note payable. Following 
the lapse of a 10 business day cure period ending November 10, 2020, in addition to the 
acceleration of the approximately USD $8.1 million owing, the terms of the Note payable 
contemplate that (i) a specified representative of the vendor will be appointed to the 
board of directors of Perpetual, and (ii) an amended and restated operating agreement 
in respect of Nabis AZ will become effective, providing certain specified representatives 
of the vendor with an aggregate 75% membership interest in Nabis AZ with certain limited 
governance rights, whereby such persons will be entitled to a monthly pro rata preferred 
distribution in respect of their 75% aggregate membership interest until the Note payable 
is satisfied. The specified representative of the vendor was appointed to Perpetual’s 
Board of Directors effective November 19, 2020. 
 
The Company’s is in the process of securing alternative financing to replace the existing 
Note payable. 
 
On November 23, 2020, the Company entered into a support agreement (the “Support 
Agreement”) with certain holders of the Company’s outstanding $35 million principal 
amount 8.0% unsecured convertible debentures. Pursuant to the Support Agreement, 
the Debentureholders have agreed to support a recapitalization plan for Nabis that will, 
subject to required approval of Nabis’ creditors and the Ontario Superior Court of Justice, 
result in the recapitalization of the Debentures and all other debts of the Company. The 
Recapitalization is to be implemented pursuant to a proposal under the Bankruptcy and 
Insolvency Act of Canada (the “BIA”) which was filed with the Official Receiver on 
November 23, 2020. 
 
The material terms of the Proposal are: (i)  the cancellation of all of the common shares, 
preferred shares, warrants, stock options and any other similar equity-type securities in 
the capital of the Company ; (ii)  all Equity Claims will be irrevocably and finally 
extinguished upon implementation of the Proposal; (iii)  in full and final satisfaction of all 
Creditor claims, which will be irrevocably and finally extinguished, on the implementation 
date of the Proposal, Nabis shall issue and pay to each Creditor its pro rata share of: 
(a)  3,700,000 new common shares in the capital of the Company; and (b) new 5.3% first 
lien notes in the aggregate amount of $23 million due 2022 on the terms set out in the 
Proposal; and (iv)  certain persons, including the Company and each of its affiliates and 
the Debentureholders party to the Support Agreement, and each of their respective 
former and current officers, directors, principals and employees, will receive releases of 
certain claims pursuant to the BIA. 
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KSV Restructuring Inc. is the proposal trustee appointed pursuant to the BIA in respect 
of the Proposal.  Under the Support Agreement, the Debentureholders party thereto have 
agreed, subject to certain conditions precedent and termination rights, to support and 
vote for the Proposal at the meeting of the Creditors to be held on December 14, 2020. 
Under the terms of the Support Agreement, Nabis has agreed to certain customary 
covenants and restrictions with respect to its business and operations until the Proposal 
has been implemented. 
 

 
12. Provide details of any indebtedness incurred or repaid by the Issuer together with the 

terms of such indebtedness. 
None to report. 

13. Provide details of any securities issued and options or warrants granted. 
None to report during the month of November 2020. 

14. Provide details of any loans to or by Related Persons. 
None to report.  

15. Provide details of any changes in directors, officers or committee members. 
None to report during November, 2020. 

16. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 
The most significant trends and uncertainties which management expects could impact its 
business and financial condition are (i) the changing legal and regulatory regime which 
regulates the production and sale of cannabis and cannabis related product; and (ii) the 
ability of companies who may receive funds from the sale of cannabis and cannabis 
related products to adequately track and legally transfer such funds. 
 
On November 3, 2020, the voters of the state of Arizona passed Proposition 207, known 
as the “Smart and Safe Arizona Act” which will legalize recreational use of marijuana in 
the state of Arizona. Voting results need to be certified before recreational use of cannabis 
in Arizona is legal. Recreational sales are expected to commence around March 2021 and 
Management expects the legalization of the recreational cannabis market will positively 
impact revenue. 
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Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated December 10, 2020 . 

 Nicole Rusaw  
Name of Director or Senior 
Officer 

 /s/ Nicole Rusaw  
Signature 

 
Chief Financial Officer  
Official Capacity 

 
Issuer Details 
Name of Issuer 

Nabis Holdings Inc.  

For Month End 
 
 
November 30, 
2020 

Date of Report 
YY/MM/D 
 
20/12/10 

Issuer Address – Head Office 
1409-5000 Yonge Street 
City/Province/Postal Code 
 
Toronto, Ontario, M2N 7E9 

Issuer Fax No. 
 
N/A 

Issuer Telephone No. 
 
(416) 223-2300 

Contact Name 
 
Nicole Rusaw 

Contact Position 
 
CFO 

Contact Telephone No. 
 
(416) 223-2338 

Contact Email Address 
info@nabisholdings.com 

Web Site Address 
http://www.nabisholdings.com 
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