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Name of Listed Issuer: Element79 Gold Corp.. (the “Issuer”).  

Trading Symbol: ELEM

Number of Outstanding Listed Securities: 43,851,322

 Date: November 3, 2021 (for the month of October 2021)

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month. This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies. If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date, and the posting 
date on the Exchange website.

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month. Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional.

General Instructions

(a) Prepare this Monthly Progress Report using the format set out below. The 
sequence of questions must not be altered, nor should questions be omitted or 
left unanswered. The answers to the items must be in narrative form. State when 
the answer to any item is negative or not applicable to the Issuer. The title to each 
item must precede the answer.

(b) The term “Issuer” includes the Issuer and any of its subsidiaries.

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions.

Report on Business

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month. Where the Issuer was inactive 
disclose this fact

The Issuer is engaged in the business of acquiring, exploring and developing 
natural resource properties.  The Issuer is currently focussing on exploring the 
Dale Property located in Timmins, Ontario and the Snowbird Property located 
near Fort St. James, British Columbia. As well, the Issuer looks to acquire a 
portfolio of Gold assets in Nevada, USA.



2. Provide a general overview and discussion of the activities of management.

During the month of October 2021, the Issuer’s principal activities consisted of 
administrative matters and general management with respect to the ongoing 
exploration activities at the Issuer’s Dale Property as well as a new drill program at 
the Snowbird Property.

The Issuer's board and management have also elected to draw down $2.5-million 
from its $5-million equity capital facility with Crescita Capital LLC in order to 
complete the acquisition of the Maverick Springs project and Battle Mountain 
portfolio, and provide working capital.

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law.

The Issuer’s takeover target Plutus Gold Corp. has begun its fall drill program on the 
Snowbird high-grade gold project, following up on historical drilling that has returned 
up to 8,508 grams per tonne gold and 2,900 g/t silver over 0.15 metre.

The Issuer has signed a binding letter of intent (LOI) to acquire 100 per cent of the 
issued and outstanding shares in Plutus Gold, which holds the option to acquire the 
Snowbird high-grade gold project (see news release dated Aug. 25, 2021). While 
the Issuer's due diligence review continues, it has progressed sufficiently that the 
Issuer has opted to finance Plutus Gold's drill program via a drawable loan facility 
up to $1.1-million in order to facilitate the fulfilment of Plutus Gold's final obligations 
remaining under the option agreement between Plutus Gold and Gitennes 
Exploration Ltd.

The fall drill program will include a minimum of 3,000 m of drilling that will test the 
Snowbird project mineralized system below 400 m vertical depth (the maximum 
depth to which the gold system has been tested to date). The gold system is 
interpreted to be a mesothermal (orogenic) system, which are known to have 
excellent depth continuity extending to several kilometers.

In addition to following up on previous high-grade intercepts, the drill program will 
attempt to define higher-grade shoots within the gold system. Additionally, drilling 
will attempt to extend the North zone, where recent drilling has intersected some of 
the most consistent grades.

On October 4, 2021, the Issuer has entered into a securities exchange agreement 
with 1316524 B.C. Ltd. (Goldco) and the securityholders of Goldco, pursuant to 
which it will acquire all of the issued and outstanding securities of Goldco.

Goldco has entered into an asset purchase agreement with Clover Nevada LLC and 
Maverick Springs Mining Company LLC to acquire the flagship Maverick Springs 
project and 15 additional projects that comprise the Battle Mountain portfolio. The 
flagship Maverick Springs project and the Battle Mountain portfolio are located in the 
gold mining regions of northeastern Nevada.

Goldco had previously entered into the asset purchase agreement with Clover 
Nevada, a wholly owned subsidiary of Waterton Precious Metals Fund II Cayman 
LP and Maverick Springs Mining Company to acquire 100-per-cent interest in the 
Maverick Springs project and the Battle Mountain projects. Pursuant to the asset 
purchase agreement, the vendors will retain a $500,000 deposit previously 



advanced by Goldco and Element79 Gold, which, assuming all obligations under the 
asset purchase agreement upon completion of its acquisition of Goldco, will make 
an additional $1.5-million cash payment as directed by the vendors. Element79 Gold 
will also issue such number of shares as is required to result in the vendors holding 
a 9.9-per-cent equity interest in Element79 Gold on a basic non-diluted basis 
immediately following the issuance of such shares, subject to a maximum of $6-
million worth of shares being issued. Element79 Gold must also create and issue a 
contingent value right (CVR) to Waterton Nevada Splitter LLC, a subsidiary of 
Waterton Precious Metals Fund II Cayman. Pursuant to the CVR, Splitter will be 
entitled to receive a cash payment of $2-million payable on the earlier of the 
occurrence of commercial production and the date that is 12 months following the 
closing of the acquisition of Maverick Springs and the Battle Mountain portfolio. 
Splitter will also be entitled to receive a second payment, in cash or common shares 
of Element79 Gold, on the date that is 12 months following the closing of the 
acquisition of Maverick Springs and the Battle Mountain portfolio. The amount of the 
second payment will be equal to the shortfall (if any) between $6-million and the 
value of the common shares of Element79 Gold issued at closing pursuant to the 
asset purchase agreement. Splitter will be granted a security interest in Maverick 
Springs and the Battle Mountain portfolio, which will be released upon completion of 
the payments under the CVR. Splitter will also enter into a voting support and lock-
up agreement pursuant to which it will agree to (i) vote all shares of Element79 Gold 
it holds in accordance with managements recommendations; (ii) retain 50 per cent 
of the common shares of Element79 Gold issued to it pursuant to the asset purchase 
agreement for at least six months after closing and the remaining 50 per cent for at 
least 12 months after closing; and (iii) grant Element79 Gold a right of first offer to in 
relation to the sale of any common shares of Element79 Gold held by Splitter.

The Maverick Springs project possesses a total net smelter return royalty (NSR) of 
7.4 per cent, including 1.5 per cent payable to Maverix Metals Inc. Element79 Gold 
hopes to renegotiate the various NSRs in order to create an economically viable 
path forward to the benefit of all parties. The asset purchase agreement as it relates 
to the Battle Mountain portfolio and all 15 of its projects is made on an as-is, where-is 
basis and accordingly does not disclose any net smelter return royalty or other 
royalties payable to any other party

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned.

There were no products or services discontinued during the month of October 2021.

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship.

There were no new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties during the month of October 2021.

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced.

There were no contract expiries or terminations between the Issuer, the Issuer’s 
affiliates or third parties or cancellation of any financing arrangements that have 



been previously announced.

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month. Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship.

There were no asset acquisitions or dispositions by the Issuer during the preceding 
month of October 2021.

8. Describe the acquisition of new customers or loss of customers. 

There were no acquisitions of new customers or loss of customers during the month 
of October 2021.

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trademarks.

There were no new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trademarks. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs.

On October 20, 2021, the Company appointed Antonios Maragakis to the position 
of Chief Operating Officer. There were no employee terminations or lay-offs during 
the month of October 2021. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

There were no labour disputes during the month of October 2021. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings.

There were no legal proceedings to which the Issuer became a party during the 
month of October 2021.

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness.

There was no indebtedness incurred or repaid by the Issuer during the month of 
October 2021.

14. Provide details of any securities issued and options or warrants granted.

On October 20, 2021, the Company granted 250,000 stock options with an 
exercise price of $1.37 to Antonios Maragakis, the newly appointed Chief 
Operating Officer.

15. Provide details of any loans to or by Related Persons. 

There were no loans to or by Related Persons during the month of October 2021

16. Provide details of any changes in directors, officers or committee members. 



There were no changes in directors, officers or committee members during 
October 2021. 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends.

The trends and risks which are likely to impact the Issuer are detailed in the 
Issuer’s Management Discussion & Analysis dated July 30, 2021 for the third  
quarter ended May 31, 2021 (the “MD&A”) under the heading “Risk Factors”. The 
MD&A is available on the Issuer’s SEDAR profile at www.sedar.com.

Certificate of Compliance

The undersigned hereby certifies that:

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance.

2. As of the date hereof there is no material information concerning the Issuer which 
has not been publicly disclosed.

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1).

4. All of the information in this Form 7 Monthly Progress Report is true.

Dated: November 3, 2021     

James Tworek
Name of Director or Senior 
Officer

Signature

Chief Executive Officer_______
Official Capacity

Issuer Details

Name of Issuer
ELEMENT79 GOLD CORP.

For Month 
Ending 

October 
2021

Date of Report 
YY/MM/D 

21/11/3

Issuer Address
230-997 Seymour Street



City/Province/Postal Code

Vancouver, British Columbia

Issuer Fax No.

N/A 

Issuer Telephone No.

403 850-8050

Contact Name 

JAMES TWOREK

Contact 
Position: 
CEO

Contact Telephone No.

403 850-8050

Contact Email Address 
jt@element79gold.com 

Web Site Address 
www.element79.gold/  
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