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MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Element79 Gold Corp.. (the “Issuer”). 

Trading Symbol: ELEM 

Number of Outstanding Listed Securities: 51,472,055 

Date: January 6, 2022 (for the month of December 2021) 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month. This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies. If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date, and the posting 
date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month. Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

 

General Instructions 
 

(a) Prepare this Monthly Progress Report using the format set out below. The 
sequence of questions must not be altered, nor should questions be omitted or 
left unanswered. The answers to the items must be in narrative form. State when 
the answer to any item is negative or not applicable to the Issuer. The title to each 
item must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month. Where the Issuer was inactive 
disclose this fact 
 
The Issuer is engaged in the business of acquiring, exploring and developing 
natural resource properties.  The Issuer is currently focusing on exploring the Dale 
Property located in Timmins, Ontario and the Snowbird Property located near Fort 
St. James, British Columbia. As well, the Issuer looks to explore a newly acquired 
portfolio of Gold assets in Nevada, USA.



2. Provide a general overview and discussion of the activities of management. 

During the month of December 2021, the Issuer’s main focus was on closing the 
acquisition of the Maverick Springs project and Battle Mountain portfolio in Nevada, 
USA. Other principal activities consisted of administrative matters and general 
management with respect to the ongoing exploration activities at the Issuer’s Dale 
Property as well as its drill program at the Snowbird Property. 

The Issuer has also requested to drawn down an additional $1-million from its $5-
million equity capital facility with Crescita Capital LLC in order to provide working 
capital. The total draw-down to date is $3.5-million, excluding the current draw-down 
request.  

 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 

On December 17, 2021, the Issuer closed a securities exchange agreement with 
1316524 B.C. Ltd. (Goldco) and the securityholders of Goldco, pursuant to which it 
has acquired all of the issued and outstanding securities of Goldco.  

On December 23, 2021, the Issuer closed on an asset purchase agreement 
acquiring the flagship Maverick Springs project and 15 additional projects that 
comprise the Battle Mountain portfolio, located in the gold mining regions of 
northeastern Nevada (see 7. below for purchase details). 

The Maverick Springs project 

The Maverick Springs project hosts a historic gold equivalent resource of 1.7 
million ounces (indicated) and 1.9 million ounces (inferred) with a cut-off grade of 
34.3 g/t silver equivalent, calculated using circa 2004 values of $327 (U.S.) per 
ounce of gold and $4.77 (U.S.) per ounce of silver. Element79 Gold is not treating 
this historic estimate as current mineral resources, and a qualified person has not 
reviewed the work to define the quality of work associated with this historic 
estimate. 

The Maverick Springs project consists of approximately 4,800 acres across 247 
unpatented claims that straddle the border of Elko county and White Pine county, 
proximate to the Carlin trend, a belt of gold deposits approximately five miles wide 
and 40 miles long that is one of the world's richest gold mining districts, having 
produced more gold than any other mining district in the United States. The 
Maverick Springs project is located just 30 kilometres northeast of Kinross's Bald 
Mountain mine with measured and indicated resources (inclusive of proven and 
probable reserves) of 4.5 million ounces grading 0.52 gram per tonne gold. 

Maverick Springs is a silver-rich-sediment/carbonate-hosted or Carlin-type deposit, 
which is among the largest hydrothermal gold deposits in the world. Gold 
production in Nevada is dominated by Carlin-type deposits, similar to Maverick 
Springs. Maverick Springs is a blind deposit comprising a 30- to 120-metre-thick, 
flat-lying zone centred on an anticlinal structure with oxidation pervasive to 120 
metres and intermittent to 270 metres. 



The Maverick Springs project is accessible year-round by gravel road, with a 
network of drill roads spread throughout its claims. Nearby electrical power can be 
sourced from the eastern Nevada grid system to the northwest. The claims at 
Maverick Springs were first staked in 1986, with several exploration programs 
conducted from 1987 to 2004, including a total of 195 drill holes totalling 47,000 
metres. 

The Battle Mountain portfolio 

The Battle Mountain portfolio is composed of 15 separate projects that total over 
44,478 acres across 2,203 unpatented claims in five counties: Elko county, Eureka 
county, Humboldt county, Lander county and Nye county. The Battle Mountain 
portfolio is primarily located along the Battle Mountain-Eureka trend, a belt of gold 
deposits spanning over 100 miles in length between Battle Mountain and Eureka, 
Nev., which is home to several of the United States' largest gold mines, including 
Nevada Gold's world-famous Cortez and Phoenix operations, which produced a 
combined one million ounces of gold in 2020, and SSR Mining Inc.'s Marigold 
mine, which is expected to produce approximately 2.37 million ounces of gold 
between 2018 and 2028. 

The northernmost projects in the Battle Mountain portfolio, the Golconda and 
Clover projects, lie just south of the Getchell gold belt, which bridges the 
northwestern ends of the Carlin and Battle Mountain trends, and contains Nevada 
Gold's Turquoise Ridge mine, the third-largest gold mine in the United States with 
537,000 ounces of gold production reported in 2020. The Brock and Stargo 
projects are situated on the southern end of the Austin-Lovelock trend, southwest 
of Eureka and northeast from Kinross Gold Corp.'s Round Mountain mine, which 
placed as the fourth-largest gold mine in the U.S. and, in November of 2018, 
poured its 15-millionth ounce of gold since beginning operations in 1978. 

The Battle Mountain portfolio is composed of primarily early-stage projects. While 
drilling has been completed at some projects, such as Elder Creek (155 holes) and 
Clover (104 holes), many have only surface sampling and geophysical surveys 
completed. Notable drill intersects include 25.3 g/t Au over 9.75 metres at Clover 
(13) and, according to documentation provided by Waterton Global Resource 
Management Inc., 3.19 g/t Au over 38.96 metres at Elder Creek and 8.02 g/t Au 
and 174 g/t Ag over 9.14 metres at Long Peak. Of particular note are the Long 
Peak, Elephant, Elder Creek, North Mill Creek, Clipper, Pipeline South and West 
Cortez, and Walti projects, which are interpreted to lie along the northwest-trending 
fault that hosts the high-grade Pipeline deposit, which is included in Nevada Gold's 
Cortez mine. 

The surrounding area 

The Maverick Springs project and the Battle Mountain portfolio are primarily 
located in the same belts of gold deposits that house Nevada Gold's most notable 
properties. 

Maverick Springs is located just to the east of the Carlin trend, the gold belt that 
hosts Nevada Gold's Carlin mine (a combination of Newmont's Carlin mine and 
Barrick Gold Corp.'s Goldstrike mine), the world's second-largest gold mine, which 
reported 1,665,000 ounces of gold produced in 2020. Through 2019, the Carlin 



trend has produced over 92.5 million ounces of gold since the original Carlin mine 
went into production in 1965, and between 1987 and the end of 2018, Barrick 
produced over 44 million ounces of gold from the Goldstrike mine alone. 

The majority of the Battle Mountain portfolio is located within the Battle Mountain 
trend, with several projects in close proximity to globally reputable gold deposits, 
including Nevada Gold's Cortez mine, the third-largest gold mine in North America 
and the sixth largest in the world, which reported 2020 gold production at 799,000 
ounces. The same belt of deposits also contains the recently discovered Goldrush 
complex that, as of 2016, carries measured and indicated resources of 25.2 million 
tonnes grading 10.6 grams per tonne, representing 8.6 million ounces of gold in 
the ground. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

There were no products or services discontinued during the month of December 
2021. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

There were no new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties during the month of December 2021. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

There were no contract expiries or terminations between the Issuer, the Issuer’s 
affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month. Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

On December 17, 2021, the Issuer closed a securities exchange agreement with 
1316524 B.C. Ltd. (Goldco) and the securityholders of Goldco. Under the terms of 
the securities exchange agreement, the Issuer has acquired all of the issued and 
outstanding shares of Goldco in exchange for a $300,000 cash payment and 
2,525,000 common shares of the Issuer. 

Goldco had previously entered into the asset purchase agreement with Clover 
Nevada LLC (Clover), a wholly owned subsidiary of Waterton Precious Metals Fund 
II Cayman LP, and Maverick Springs Mining Company LLC, a wholly owned 
subsidiary of Clover, to acquire 100 per cent of their rights, titles and interests in and 
to the Maverick Springs project and the Battle Mountain projects. Pursuant to the 
asset purchase agreement, the vendors have retained a $500,000 deposit 



previously advanced to Goldco.  

The asset purchase  was completed on December 23, 2021. Element79 Gold, which 
assumed all obligations of Goldco under the asset purchase agreement upon 
completion of its acquisition of Goldco, made an additional $1,500,283.97 cash 
payment as directed by the vendors and issued a promissory note for $150,000 
(U.S.) that will be fulfilled by the end of January, 2022. Element79 Gold also issued 
5,095,733 of its common shares to the vendors, and created and issued a contingent 
value right (CVR) to Waterton Nevada Splitter LLC (Splitter LLC), a subsidiary of 
Waterton. Pursuant to the CVR, Splitter LLC is entitled to receive a cash payment 
of $2-million payable on the earlier of the occurrence of commercial production and 
the date that is 12 months following the closing of the asset purchase agreement. 
Splitter LLC was also entitled to receive a second payment of $283.97, in cash or 
common shares of Element79 Gold, on the date that was 18 months following the 
closing of the asset purchase agreement. Such amount was prepaid by Element79 
Gold concurrently with closing. Splitter LLC was also granted a security interest in 
Maverick Springs and the Battle Mountain portfolio, which will be released upon 
completion of the payment under the CVR. Splitter LLC has also entered into a 
voting support and lock-up agreement, pursuant to which it agrees to: (i) vote all 
shares of Element79 Gold it holds in accordance with managements 
recommendations; (ii) retain 50 per cent of the common shares of Element79 Gold 
issued to it pursuant to the asset purchase agreement for at least six months after 
closing and the remaining 50 per cent for at least 12 months after closing; and (iii) 
grant Element79 Gold a right of first offer in relation to the sale of any common 
shares of Element79 Gold held by Splitter LLC. 

The Maverick Springs project is subject to a total net smelter return royalty (NSR) of 
7.4 per cent, including 1.5 per cent payable to Maverix Metals Inc. Element79 Gold 
expects to renegotiate the various NSRs in order to create an economically viable 
path forward to the benefit of all parties. The asset purchase agreement as it relates 
to the Battle Mountain portfolio and all 15 of its projects is made on an as-is, where-
is basis, and accordingly does not disclose any net smelter return royalty or other 
royalties payable to any other party. 

8. Describe the acquisition of new customers or loss of customers.  

There were no acquisitions of new customers or loss of customers during the month 
of December 2021. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trademarks. 

There were no new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trademarks.  

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

There were no new hires or employee terminations or lay-offs during the month of 
December 2021.  

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

There were no labour disputes during the month of December 2021.  



12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

There were no legal proceedings to which the Issuer became a party during the 
month of December 2021. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

There was no indebtedness incurred or repaid by the Issuer during the month of 
December 2021. 

14. Provide details of any securities issued and options or warrants granted. 

On December 17, 2021, the Issuer issued 2,525,000 common shares in relation 
to the securities exchange agreement between Goldco and the Issuer. 

On December 23, 2021, the Issuer issued 5,095,733 common shares in relation 
to the acquisition of the Maverick Springs project and the Battle Mountain projects 
from Clover Nevada LLC (Clover), a wholly owned subsidiary of Waterton 
Precious Metals Fund II Cayman LP, and Maverick Springs Mining Company LLC, 
a wholly owned subsidiary of Clover. 

15. Provide details of any loans to or by Related Persons.  

There were no loans to or by Related Persons during the month of December 

2021 

16. Provide details of any changes in directors, officers or committee members.  

There were no changes in directors, officers or committee members during 
December 2021.  

 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

The trends and risks which are likely to impact the Issuer are detailed in the 
Issuer’s Management Discussion & Analysis dated December 20, 2021 for the 
year ended August 31, 2021 (the “MD&A”) under the heading “Risk Factors”. The 
MD&A is available on the Issuer’s SEDAR profile at www.sedar.com.  



Certificate of Compliance 
 

The undersigned hereby certifies that: 
 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which 
has not been publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 
 

Dated: January 6, 2022 
 
     

James Tworek    
Name of Director or Senior 
Officer 

 

      
Signature 

 
Chief Executive Officer_______ 
Official Capacity 

 

Issuer Details 

Name of Issuer 
ELEMENT79 GOLD CORP. 

For Month 
Ending  
 
December 
2021 

Date of Report 
YY/MM/D  
 
22/01/6 

Issuer Address 
230-997 Seymour Street 
 

City/Province/Postal Code 
 
Vancouver, British Columbia 

Issuer Fax No. 
 
N/A  

Issuer Telephone No. 
 
403 850-8050 

Contact Name  
 
JAMES TWOREK 

Contact 
Position:  
CEO 

Contact Telephone No. 
 
403 850-8050 

Contact Email Address  
jt@element79gold.com  

Web Site Address  
www.element79.gold/   
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