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FORM 7 
 

MONTHLY PROGRESS REPORT 
January 2023 

 
Name of CNSX Issuer: Lotus Ventures Inc. (the "Issuer"). 

Trading Symbol: J 

Number of Outstanding Listed Securities: 89,969,799 

Date: Mar 3, 2023 
 
Report on Business  
 

1. Provide a general overview and discussion of the development of the Issuer's     
business and operations over the previous month. Where the Issuer was inactive 
disclose this fact. 
The Issuer is a licensed cannabis producer, wholesaler, and the owner of the premium-
craft consumer brand Lotus Cannabis Co.™ The Issuer built and operates an indoor 
hydroponic cultivation facility located on 23 acres in the North Okanagan, British 
Columbia. The Issuer holds the required licenses to cultivate, process, and sell cannabis 
in the wholesale and recreational markets in Canada. Through wholesale offtake 
agreements and growing partnerships, the Issuer’s flower has been sold in all provinces 
to date by other premium licensed producers. The Issuer’s flower is currently sold in British 
Columbia, Alberta, and Ontario.  

 
On January 23, 2023, the Issuer announced the launch of its first Keylime Kush cultivar 
under the Lotus Cannabis Co. ™ brand in British Columbia: 
https://www.accesswire.com/736225/Lotus-Launches-First-Keylime-Kush-Cultivar-
under-the-Lotus-Cannabis-Co-brand-in-British-Columbia 

 
The Issuer announced a delay in filing its Audited Annual Financial Statements for the 
period ending August 31, 2022. As of this report, the audit has been completed and the 
Issuer filed the Audited Financial Statements on February 22, 2023.  
 

2. Provide a general overview and discussion of the activities of management. 
The Issuer attended the Lift Cannabis Expo in Vancouver B.C. in preparation of its 
Keylime Kush launch in the province. The Issuer also continued sales efforts for its Black 
Blossom. Operations completed scheduled harvests during the month with the new 
cultivars being harvested on a regular basis. The Issuer’s flower is currently sold by 
wholesale partners in British Columbia, Alberta, and Ontario. 

 
3. Describe and provide details of any new products or services developed or      

offered. 
The Issuer launched its initial “Lotus branded” Keylime Kush cultivar in British Columbia. 
The Keylime Kush is another first-to-market cultivar in Canada and is grown exclusively 
by Lotus. It features robust cannabinoid and terpene profiles and has the aromas and 
flavours of lime and apple.  
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4. Describe and provide details of any products or services that were discontinued. 

None 

 
5.   Describe any new business relationships entered into between the Issuer, the 

Issuer's affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
None 

 
6.   Describe the expiry or termination of any contracts or agreements between the 

Issuer, the Issuer's affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
None 

 
7.   Describe any acquisitions by the Issuer or dispositions of the Issuer's assets 

that occurred during the preceding month. Provide details of the nature of the 
assets acquired or disposed of and provide details of the consideration paid or 
payable together with a schedule of payments if applicable, and of any 
valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer 
and provide details of the relationship. 
None  

 
8.   Describe the acquisition of new customers or loss of customers. 

None 
 

9.   Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trademarks. 
None 

 
10. Report on any employee hiring’s, terminations or lay-offs with details of   

anticipated length of lay-offs. 
None 

 
11.  Report on any labour disputes and resolutions of those disputes if applicable. 

None 
 
12. Describe and provide details of legal proceedings to which the Issuer became 

a party, including the name of the court or agency, the date instituted, the 
principal parties to the proceedings, the nature of the claim, the amount 
claimed, if any, if the proceedings are being contested, and the present status of 
the proceedings.  

 None 
 
13. Provide details of any indebtedness incurred or repaid by the Issuer together 
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with the terms of such indebtedness. 
Over the course of the last 18 months the Lotus has incurred debt as detailed in the 
Financial Statements,. For ease of reference we recap the details for the YE 2022 
statements, as follows: 
 
Loans payable (Note 9)  $1,011,020 
 

Loans payable 
 

 2022  2021 
      

Balance, beginning of the year $ 319,704  $ 729,042 
Loans advanced  711,144   - 
Interest on loans  52,402   38,478 
Loans repaid   (72,230)   (447,816) 
Outstanding, end of the year $ 1,011,020  $ 319,704 

 
 On July 12, 2019, $190,000 was advanced from a party related to the Company’s CEO.  The promissory 

note is repayable, in whole or in part, upon written notice provided by the lender and bears interest at a 
rate of 8.95% compounded annually.  An additional $260,000 was advanced by the party during the year 
ended August 31, 2020.  During the year ended August 31, 2021, the Company made payments in 
aggregate of $212,613 towards the outstanding balance. During the year ended August 31, 2022, an 
additional $173,500 was advanced by the party, and the promissory note amended to increase the interest 
rate to 9.95% compounded annually commencing September 1, 2021.  As at August 31, 2022, the balance 
owing, including accrued interest, was $348,651 (2021 - $159,300). 

  
 On August 15, 2019, $50,000 was advanced to the Company from an unrelated party.  The promissory 

note is repayable, in whole or in part, upon written notice provided by the lender and bears interest at a 
rate of 8.95% compounded annually. An additional $80,000 was advanced by this party during the year 
ended August 31, 2020 under the same terms as the original promissory note. During the year ended 
August 31, 2021, the Company made payments in aggregate of $19,438 towards the outstanding balance. 
During the year ended August 31, 2022, an additional $25,000 was advanced by the party, and the 
promissory note amended to increase the interest rate to 9.95% compounded annually commencing 
September 1, 2021.  As at August 31, 2022, the balance owing, including accrued interest, was $170,008 
(2021 - $131,885). 

 
 During the year ended August 31, 2020, an aggregate of $210,000 was advanced to the Company from 

other directors.  These promissory notes are repayable, in whole or in part, upon written notice provided 
by the lenders and bear interest at a rate of 9.00% compounded annually.  During the year ended August 
31, 2021, the Company repaid these loans in full.  

  
 During the year ended August 31, 2020, $25,000 was advanced to the Company from an unrelated party.  

This promissory note is repayable, in whole or in part, upon written notice provided by the lenders and 
bear interest at a rate of 8.95% compounded annually. During the year ended August 31, 2022, the 
promissory note was amended to increase the interest rate to 9.95% compounded annually commencing 
September 1, 2021.  As at August 31, 2022, the balance owing, including accrued interest, was $31,356 
(2021 - $28,519). 

 
 On November 4, 2021, $25,564 was advanced from a party related to the Company’s COO.  The 

promissory note is repayable, in whole or in part, upon written notice provided by the lender and bears 
interest at a rate of 9.95% compounded annually.  As at August 31, 2022, the balance owing, including 
accrued interest, was $27,661. 

 
 On November 30, 2021, and August 22, 2022, respectively $100,000 and $40,000 was advanced to the 
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company from a party related to a member of the board.  The promissory note is repayable, in whole or 
in part, upon written notice provided by the lender and bears interest at a rate of 9.95% compounded 
annually.  As at August 31, 2022, the balance owing, including accrued interest, was $147,595. 

 
 On January 7, 2022, $25,000 was advanced to the Company from an unrelated party.  The promissory 

note is repayable, in whole or in part, upon written notice provided by the lender and bears interest at a 
rate of 9.95% compounded annually.  As at August 31, 2022, the balance owing, including accrued 
interest, was $26,615. 

 
 On January 21, 2022, $90,000 was advanced to the Company from an unrelated party.  The promissory 

note is repayable, in whole or in part, upon written notice provided by the lender and bears interest at a 
rate of 9.95% compounded annually.  As at August 31, 2022, the balance owing, including accrued 
interest, was $95,471. 

 
 On August 24, 2022, $70,000 was advanced from a party related to a member of the board.  The 

promissory note is repayable, in whole or in part, upon written notice provided by the lender and bears 
interest at a rate of 9.95% compounded annually.  As at August 31, 2022, the balance owing, including 
accrued interest, was $70,153. 

 
 During the year ended August 31, 2022, an aggregate of $162,080 was advanced by the Company’s CEO. 

The promissory note is repayable, in whole or in part, upon written notice provided by the lender and 
bears interest at a rate of 9.95% compounded annually. An aggregate of $72,230 was repaid to the party 
during the year ended August 31, 2022.  As at August 31, 2022, the balance owing, including accrued 
interest, was $93,510. 

 
Subsequent to year end, $1,000,000 was advanced to the Company by a director.  The loan bears interest 
at 15%, is secured by certain inventory of the Company and is due in full on or before November 15, 
2023. 

 
14. Provide details of any securities issued and options or warrants granted. 

         None 
 
15.  Provide details of any loans to or by Related Persons. 

         None 
 
16.  Provide details of any changes in directors, officers or committee members. 
       None 

 
17.  Discuss any trends which are likely to impact the Issuer including trends in 

the Issuer’s market(s) or political/regulatory trends. 
None 

 
Certificate of Compliance 
The undersigned hereby certifies that: 

 
1.     The undersigned is a director and/or senior officer of the Issuer and has been duly 

authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2.     As of the date hereof there were no material information concerning the Issuer 
which has not been publicly disclosed. 

3.     The undersigned hereby certifies to CNSX that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 



Page 5 of 5 
 

Instrument 14-101) and all CNSX Requirements (as defined in CNSX 

Policy 1). 
4. All of the information in this Form 7 Monthly Progress Report is true.  

 
Dated: March 3, 2023 

Dale McClanaghan 
Name of Director or Senior Officer 

 
            “Dale McClanaghan” 

Signature 
President and CEO  

Issuer Details 
Name of Issuer 
Lotus Ventures Inc. 

For Month End 
January, 2023 

Date of Report 
YYYY/MM/DD 
2023/03/03 

Issuer Address 
2750 Rupert St, Vancouver, British Columbia V5M 3T7 
City/Province/Postal Code 
Vancouver, BC V5M 3T7 

Issuer Fax No. 
n/a 

Issuer Telephone No. 
604-644-9844 

Contact Name 
Dale McClanaghan 

Contact Position 
President and CEO 

Contact Telephone No. 
604-644-9844 

Contact Email Address 
dalemcclanaghan@gmail.com 

Web Site Address 
www.lotuscannabis.ca 

 


