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Item 3.02 Unregistered Sales of Equity Securities. 

On July 14, 2020, we issued 4,444,440 units of our company upon conversion of the subscription 
receipts issued pursuant to a private placement completed on May 11, 2020. Accordingly, gross 
proceeds of US$1,999,998, previously held in escrow, have been released to our company. Each 
unit consists of one share of our common stock and one transferable share purchase warrant, for 
no additional consideration. Each warrant will entitle the holder thereof to acquire one share of 
our common stock until May 11, 2023 at a price of US$0.55 per share. In the event that our 
common stock has a closing price on the TSX Venture Exchange (or such other exchange on 
which our common stock may be traded at such time) of US$1.75 or greater per share for a 
period of 20 consecutive trading days at any time from the closing date of the private 
placement, we may accelerate the expiry date of the warrants by giving notice to the holders 
thereof (by disseminating a news release advising of the acceleration of the expiry date of the 
warrants) and, in such case, the warrants will expire on the thirtieth day after the date of such 
notice. 

The conversion of the subscription receipts was the result of our company satisfying the escrow 
release condition, which was the receipt by our company of an ordinary resolution of our 
stockholders approving the private placement and the issuance of the securities thereunder. 

Of the 4,444,440 units we issued: (i) 444,443 units were issued pursuant to the exemption from 
registration under the Securities Act of 1933, as amended provided by Section 4(a)(2) and/or 
Rule 506 of Regulation D promulgated under the Securities Act of 1933, as amended to three 
investors, each of who is an “accredited investor” within the meaning ascribed to that term in 
Regulation D promulgated under the Securities Act of 1933, as amended; and (ii) 3,999,997 units 
were issued to three non-U.S. persons (as that term is defined in Regulation S of the Securities 
Act of 1933, as amended) in an offshore transaction relying on Regulation S and/or Section 
4(a)(2) of the Securities Act of 1933, as amended. 

Item 5.07 Submission of Matters to a Vote of Security Holders. 

On July 13, 2020, we held a special meeting of stockholders. At the meeting, our stockholders: 

  
1.  approved the April 17, 2020 private placement and the issuance of securities 

thereunder; and 
      

  
2.  approved the May 11, 2020 private placement and the issuance of securities 

thereunder; 
      

The final voting results for each of the proposals submitted to a vote of our stockholders are set 
forth below.  

Proposal 1.  To approve, for purposes of complying with Nasdaq Listing Rule 5635(d), the 
private placement completed on April 17, 2020 and issuance of securities thereunder, including 
the issuance of 9,750,000 shares of common stock of our company upon the exercise of 9,750,000 
warrants issued by our company on April 17, 2020: 



 

 

For Against Abstain Broker Non-Votes 

26,659,888 1,339,513 350,437 nil 

Proposal 2.  To approve, for purposes of complying with Nasdaq Listing Rule 5635(d), the 
private placement completed on May 11, 2020 and issuance of securities thereunder, including 
the issuance of 4,444,440 shares of common stock of our company on the conversion of 4,444,400 
subscription receipts issued by our company on May 11, 2020 and the issuance of 4,444,440 
shares of common stock of our company upon the exercise of 4,444,440 warrants underlying 
4,444,440 subscription receipts issued by our company on May 11, 2020: 

For Against Abstain Broker Non-Votes 

26,676,973 1,324,514 348,351 nil 
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