
Marret Multi-Strategy Income Fund

65
06

40
01

7

This annual management report of fund performance contains financial highlights but does not contain the complete  
annual financial statements of the investment trust. You can get a copy of the annual financial statements at your 
request, and at no cost, by calling 416-214-5800, by writing to us at Marret Asset Management Inc., 2 Queen Street East, 
Twelfth Floor, Toronto, Ontario M5C 3G7 or by visiting our website at www.marret.com or SEDAR at www.sedar.com.

Securityholders may also contact us using one of these methods to request a copy of the investment trust’s proxy voting 
policies and procedures, proxy voting disclosure record, or quarterly portfolio disclosure.
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for the year ended December 31, 2017



Marret Multi-Strategy Income Fund
Management Report of Fund Performance for the year ended December 31, 2017

INVESTMENT OBJECTIVE AND STRATEGIES
The Marret Multi-Strategy Income Fund (the “Fund”) is currently terminating. The Manager is not actively investing the assets of the Fund which currently 
is made up of the Private Portfolio (made up of two issuers). The Manager is seeking to liquidate the Private Portfolio as soon as practicable and distribute 
the proceeds to unitholders. The Fund was created to achieve the following investment objectives: (i) to generate equity like returns with substantially less 
volatility than the S&P/TSX Composite Index, and (ii) to provide unitholders of the Fund with attractive, quarterly, tax advantaged cash distributions, initially 
targeted to be 5% per annum on the original issue price of $12.00 per unit, by obtaining exposure to the underlying income producing portfolios.

RISK
There can be no assurance that the Fund will be able to achieve its objectives of quarterly distributions, preservation of capital and enhancing long-term total 
return. Investing in the Fund is appropriate only for investors who have the capacity to absorb a loss of some or all of their investment. 

RESULTS OF OPERATIONS
The net asset value of the Fund decreased by $0.1 million to $1.7 million from December 31, 2016 to December 31, 2017. The portfolio’s performance 
decreased assets by $0.1 million. Class A units returned -5.4% after fees and expenses for the one-year period ended December 31, 2017. Over the same 
time period, the Fund’s benchmarks returned 9.1% and 13.4%. The benchmarks are the S&P/TSX Composite Total Return Index and the S&P 500 Total Return 
Index, respectively.

The performance of the Fund’s other classes is substantially similar to that of Class A units, except for differences in the structure of fees and expenses. For 
the returns of the Fund’s other classes, please refer to the “Past performance” section.

As previously announced, the Fund has continued in order to hold private positions (the “Private Portfolio”). Our intention is to distribute the net proceeds 
from the Private Portfolio when the holdings are sold and the proceeds are received by the Fund. No ongoing management fee or other fees will be charged 
by the Manager for overseeing the liquidation of the Private Portfolio.

The value of the Private Portfolio consists of equity and bonds issued by Cline Mining Inc. (“Cline”). Cline holds various mineral assets, including the New 
Elk Coal Mine in Colorado, which has almost 630 million tonnes of in-place coal.

RECENT DEVELOPMENTS 
Cline Mining
The first half of 2017 saw considerable volatility in the price of metallurgical coal. After rising to approximately $300/tonne in late 2016, prices stabilized 
in the $150 range. This was primarily driven by mine closures and mining day reductions in China. In early 2017, prices again spiked to $300/tonne as a 
result of severe weather in Australia, disrupting production and transportation for several weeks. Prices have again risen above $200 to the $235 area as 
Australian production remains constrained.

The overall environment for Cline continues to gradually improve in 2017. Prices remain strong, the U.S. dollar has weakened somewhat, and at least two 
restructured coal companies have gone public. This indicates there is a renewed desire to provide capital to the industry.

Cline continues to be engaged with multiple parties in exploring fresh capital and perhaps new ownership for Cline. The visions for Cline are extremely 
varied, as are these parties’ perception of value. These negotiations are complicated and have proven to be protracted in the past. Overall, the prospects for 
a liquidity event are improving, yet far from certain.

RELATED PARTY TRANSACTIONS 
Independent Review Committee
The Fund received standing instructions from the Independent Review Committee (“IRC”) with respect to the following Related Party Transactions: trades in 
securities of CI Financial Corp. and Marret Resource Corp.

The applicable standing instructions require that Related Party Transactions be conducted in accordance with the Manager’s policies and procedures. The 
Manager is required to advise the IRC of any material breach of a condition of the standing instructions. The standing instructions require, among other 
things, that the investment decisions in respect to Related Party Transactions (a) are made by the Manager free from any influence by any entities related 
to the Manager and without taking into account any consideration to any affiliate of the Manager; (b) represent the business judgment of the Manager 
uninfluenced by considerations other than the best interests of the Fund; and (c) are made in compliance with the Manager’s policies and procedures. 
Transactions made by the Manager under the standing instructions are subsequently reviewed by the IRC on a quarterly basis to monitor compliance.

The Fund relied on the IRC’s standing instructions regarding Related Party Transactions during this reporting year.
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FINANCIAL HIGHLIGHTS
The following tables show selected key financial information about the Fund and are intended to help you understand the Fund’s financial performance for 
the past five years. 

NET ASSETS PER UNIT (1, 2, 8)*

Class A
Commencement of operations March 18, 2011

Net assets at the beginning of year (1)

Increase (decrease) from operations:
  Total revenue 
  Total expenses (excluding distributions) 
  Realized gains (losses) for the year 
  Unrealized gains (losses) for the year 
Total increase (decrease) from operations (2)

Distributions:
  From net investment income (excluding dividends) 
  From dividends
  From capital gains
  Return of capital
Total distributions (2) (3) 

Net assets at the end of the year shown (2)

Ratios and Supplemental Data
Total net assets  ($) (8)

Number of units outstanding (8)

Portfolio turnover rate  (%) (5)

Trading expense ratio (%)  (6)

Management expense ratio after taxes  (%) (4)

Closing market price ($)
 
*Footnotes for the tables are found at the end of the Financial Highlights section. 

 Year Ended Year Ended Year Ended Year Ended Year Ended Year Ended
 Dec. 31, 2017 Dec. 31, 2016 Dec. 31, 2015 Dec. 31, 2014 Dec. 31, 2013 Dec. 31, 2012^
 $ $ $ $ $ $

 0.50 0.53 9.07 10.03 10.02 10.35

 - - 0.11 - - -
 (0.03) (0.03) (0.02) (0.13) (0.11) (0.11)
 - - 0.51 1.45 0.05 (0.02)
 - - (0.37) (1.68) 0.67 0.40
 (0.03) (0.03) 0.23 (0.36) 0.61 0.27

 - - - - - -
 - - - - - -
 - - - - - -
 - - (8.77) (0.60) (0.60) (0.60)
 - - (8.77) (0.60) (0.60) (0.60)

 0.48 0.50 0.53 9.07 10.03 10.02

 1,573,803 1,663,923 1,738,561 29,575,465 32,137,151 103,867,064
 3,301,850 3,301,850 3,269,986 3,260,494 3,205,472 10,362,710
 - - 99.03 - - -
 - - - - 0.33 0.33
 5.83 5.49 1.13 3.37 4.64 4.71
 0.09 0.07 0.03 8.38 9.57 9.64
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FINANCIAL HIGHLIGHTS (cont’d)

NET ASSETS PER UNIT (1, 2, 8)

Class F
Commencement of operations March 18, 2011

Net assets at the beginning of year (1)

Increase (decrease) from operations:
  Total revenue 
  Total expenses (excluding distributions) 
  Realized gains (losses) for the year 
  Unrealized gains (losses) for the year 
Total increase (decrease) from operations (2)

Distributions:
  From net investment income (excluding dividends) 
  From dividends
  From capital gains
  Return of capital
Total distributions (2) (3) 

Net assets at the end of the year shown (2)

Ratios and Supplemental Data
Total net assets  ($) (8)

Number of units outstanding (8)

Portfolio turnover rate  (%) (5)

Trading expense ratio  (%) (6)

Management expense ratio after taxes  (%) (4)

 
(1) This information is derived from the Fund’s audited annual financial statements. 
(2)  Net assets per unit and distributions per unit are based on the actual number of units outstanding at the relevant time. The increase (decrease) from operations per unit is 

based on the weighted average number of units outstanding over the fiscal year.
(3) Distributions to unitholders are based on the number of units outstanding on the record date for each distribution and were paid in cash.
(4)  Management expense ratio is based on total expenses (excluding commissions and other portfolio transaction costs) of the Fund for December 31, 2017 and 2016 and of the 

Fund and Marret IGB Trust for the prior years, including interest expense and issuance costs, and is expressed as an annualized percentage of daily average net asset value 
of the year.

(5)  The Fund’s portfolio turnover rate indicates how actively the Fund’s Portfolio Manager manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the 
Fund buying and selling all of the securities in its portfolio once in the course of the year. The higher the Fund’s portfolio turnover rate in a year, the greater the trading costs 
payable by the Fund in the year. There is not necessarily a relationship between a high turnover rate and the performance of the Fund. Portfolio turnover rate is calculated by 
dividing the lesser of the cost of purchases and the proceeds of sales of portfolio securities for the year, excluding cash and short-term investments maturing in less than one 
year, by the average market value of investments during the year. 

(6)  The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily average net asset value of the 
Fund during the year.

(7)  For financial years beginning on or after January 1, 2013 the financial highlights are derived from the financial statements prepared in accordance with International Financial 
Reporting Standards (“IFRS”). IFRS allows net assets to be calculated based on the last traded market price for financial assets and financial liabilities where the last traded 
price falls within the day’s bid-ask spread. There are no differences between the net assets calculated for purpose of processing unitholders transactions and the net assets 
attributable to holders of redeemable units used for financial statement reporting purposes. For financial years before January 1, 2013, the financial highlights are derived from 
the financial statements prepared in accordance with Canadian GAAP. Under Canadian GAAP net assets for financial statement purposes were calculated based on bid/ask price 
while for purpose of processing unitholder transactions net assets were calculated based on the closing market price.

(5) This information is provided for the years ended December 31.

 Year Ended Year Ended Year Ended Year Ended Year Ended Year Ended
 Dec. 31, 2017 Dec. 31, 2016 Dec. 31, 2015 Dec. 31, 2014 Dec. 31, 2013 Dec. 31, 2012^
 $ $ $ $ $ $

 0.54 0.57 9.68 10.59 10.47 10.73

 - - 0.11 - - -
 (0.03) (0.03) (0.02) (0.09) (0.07) (0.07)
 - - 0.55 1.67 0.10 (0.02)
 - - (0.40) (1.85) 0.63 0.41
 (0.03) (0.03) 0.24 (0.27) 0.66 0.32

 - - - - - -
 - - - - - -
 - - - - - -
 - - (9.36) (0.60) (0.60) (0.60)
 - - (9.36) (0.60) (0.60) (0.60)

 0.51 0.54 0.57 9.68 10.59 10.47

 145,615 153,855 179,168 3,143,018 4,067,009 11,700,057
 285,992 285,992 315,858 324,758 383,982 1,117,490
 - - 99.03 - - -
 - - - - 0.33 0.33
 5.77 5.43 1.15 2.94 4.16 4.26
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1 2011 return is for the period from March 18, 2011 to December 31, 2011.
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 One Year (%) Three Years (%) Five Years (%) Ten Years (%) Since Inception (%)

Marret Multi-Strategy Income Fund (Class A)   (5.4) 4.7 3.2 n/a 2.1 

S&P/TSX Composite Total Return Index  9.1 6.6 8.6 n/a 10.5 

S&P 500 Total Return Index    13.4 14.2 21.2 n/a 17.0 

Marret Multi-Strategy Income Fund (Class F)   (5.2) 4.7 3.6 n/a 2.4 

S&P/TSX Composite Total Return Index  9.1 6.6 8.6 n/a 10.5 

S&P 500 Total Return Index  13.4 14.2 21.2 n/a 17.0 

Annual Compound Returns 
The following table shows the Fund’s annual compound returns for each period indicated, compared to the S&P/TSX Composite Total Return Index and the 
S&P 500 Total Return Index.

The S&P/TSX Composite Total Return Index is a float adjusted market capitalization weighted index which is the principal broad measure of the Canadian 
equity market. It includes common stocks and income trust units of companies incorporated in Canada which are listed on the Toronto Stock Exchange.

The S&P 500 Total Return Index is an index composed of 500 stocks weighted by capitalization and representing all major U.S. industries. The Index is a 
broad measure of the stock performance of the largest U.S. companies with market capitalization in excess of US$5.3 billion. 

A discussion of the performance of the Fund as compared to the benchmarks is found in the Results of Operations section of this report.

PAST PERFORMANCE
This section describes how the Fund has performed in the past. Remember, past returns do not indicate how the Fund will perform in the future. The information 
shown assumes that distributions made by the Fund in the years shown were reinvested in additional units of the relevant classes of the Fund. In addition, 
the information does not take into account sales, redemption, distribution or other optional charges that would have reduced returns or performance. 

Year-by-Year Returns
The following charts show the Fund’s annual performance for each of the years shown and illustrate how the Fund’s performance has changed from year 
to year. In percentage terms, the charts show how much an investment made on the first day of each financial year would have grown or decreased by the 
last day of each financial year, except where noted. 
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SUMMARY OF INVESTMENT PORTFOLIO as at December 31, 2017

Country allocation
Canada  110.4 
Other Assets, Less Liabilities  (10.4) 

Sector allocation
Canadian Corporate Bonds  110.4 
Canadian Equities - 
Other Assets, Less Liabilities  (10.4)   

Cline Mining Corp., Floating Rate, 
2022/07/08 101.7
Cline Mining Corp., Floating Rate, 
2022/07/08  8.7 
Cline Mining Corp., Convertible  -  
Data & Audio-Visual Enterprises Holdings Inc., 
Warrants, 2018/09/25  -  
Data & Audio-Visual Enterprises Holdings Inc., 
Class ‘B’, Warrants, 2018/09/25  -  
Data & Audio-Visual Enterprises Holdings Inc., 
Pay-In-Kind, Callable, 15.000%, 2018/09/25  -              

Total Net Assets (in $) $1,719,418  

The summary of investment portfolio may change due to ongoing portfolio transactions of the Fund and updates will be available on a quarterly basis. 

This report may contain forward-looking statements about the Fund, its future 
performance, strategies or prospects, and possible future Fund action. The words  
“may,” “could,” “should,” “would,” “suspect,” “outlook,” “believe,” “plan,” “anticipate,” 
“estimate,” “expect,” “intend,” “forecast,” “objective,” and similar expressions are 
intended to identify forward-looking statements.

Forward-looking statements are not guarantees of future performance. Forward-
looking statements involve inherent risks and uncertainties, both about the Fund and 
general economic factors, so it is possible that predictions, forecasts, projections and 
other forward-looking statements will not be achieved. We caution you not to place 
undue reliance on these statements as a number of important factors could cause 

actual events or results to differ materially from those expressed or implied in any  
forward-looking statement made by the Fund. These factors include, but are not limited  
to, general economic, political and market factors in Canada, the United States and  
internationally, interest and foreign exchanges rates, global equity and capital markets,  
business competition, technological changes, changes in laws and regulations, judicial  
or regulatory judgments, legal proceedings and catastrophic events.

The above list of important factors that may affect future results is not exhaustive. 
Before making any investment decisions, we encourage you to consider these and other  
factors carefully. All opinions contained in forward-looking statements are subject to 
change without notice and are provided in good faith but without legal responsibility.

A NOTE ON FORWARD-LOOKING STATEMENTS

Category % of Net Assets Category % of Net Assets Top Holdings % of Net Assets 


