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Notice of No Auditor Review of Interim Condensed Financial Statements

In accordance with National Instrument 51-102, the Corporation discloses that its external auditors have not reviewed
the accompanying interim condensed consolidated financial statements of MPX International Corporation.
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MPX International Corporation

Interim condensed consolidated statements of financial position (unaudited)
(in Canadian dollars)
June 30, September 30,

As at 2019 2018
Assets
Current
Cash $ 23,448,668 $ 164,579
Accounts receivable (Note 5) 1,220,139 331,214
Inventory (Note 6) 1,783,583 66,286
Biological assets (Note 7) 3,056,730 40,552
Prepaid expenses 512,869 43,771
Due from related parties (Note 19) 439,080 -
30,461,069 646,402
Non-current
Property, plant and equipment (Note 8) 3,862,871 3,275,360
Intangible assets (Note 9) 22,640,789 23,066,749
Goodwill (Note 10) 20,201,317 -
Joint venture (11) - 96,340
Deposits 183,172 131,383
Total assets $ 77,349,218 $ 27,216,234
Liabilities
Current
Accounts payable and accrued liabilities (Note 12) $ 1,410,754 $ 147,162
Income tax payable (Note 13) 28,478 -
Short-term loans (Notes 4) 1,360,674 -
Current portion of contingent consideration (Note 14) 1,687,986 -
4,487,892 147,162
Non-current
Lease inducement 892,592 953,519
Pension liability 77,563 -
Contingent consideration (Note 14) 1,088,723 -
Deferred income taxes, net 115,030 -
2,173,908 953,519
Total liabilities 6,661,800 1,100,681
Equity
Owner’s net investment - 26,115,553
Share capital 62,123,500 -
Warrants 11,277,103 -
Contributed surplus 1,218,422 -
Accumulated other comprehensive income 180,518 -
Deficit (4,112,125) -
Equity attributable to shareholders of the Corporation 70,687,418 26,115,553
Total liabilities and equity $ 77,349,218 $ 27,216,234

On Behalf of the Board:
Signed “W. Scott Boyes” Director Signed “Jeremy S. Budd” Director

See accompanying notes to the unaudited interim condensed consolidated financial statements.



MPX International Corporation
Interim condensed consolidated statements of changes in equity (unaudited)

(in Canadian dollars)
Nine months ended June 30, 2019

Balance, October 1, 2017
Adjustment to owner’s net investment
Net loss and comprehensive loss for the period

Balance, June 30, 2018

Balance, October 1, 2018

Private placement

Acquisitions

Share issuance costs

Consulting fees

Share-based compensation

Contributions and net change in investment
Transfer to MPXI share capital

Net (loss) income and comprehensive (loss) income for the period

Balance, June 30, 2019

Owner’s net
investment Warrants

(804,768) $ -
27,622,377 -
(916,681) -

Contributed
surplus

Accumulated

comprehensive

Accumulated

Total

(804,768)
27,622,377
(916,681)

25,900,928 $ -

25,900,928

26,115,553 $ -
- 11,277,103

195,997 -
7,840,755 -
(31,921,220) -
(2.231,085) -

166,338
1,052,084

(4,112,125)

26,115,553
26,905,163
15,111,821

(537,601)
166,338
1,248,081
7,840,755

(6,162,692)

62,123,500 $

- $ 11,277,103 $

1,218,422

(4,112,125) $

70,687,418

See accompanying notes to the unaudited interim condensed consolidated financial statements.



MPX International Corporation
Interim condensed consolidated statements of net loss and

comprehensive loss (unaudited)
(in Canadian dollars)

Three Months Ended Nine Months Ended
June 30, June 30, June 30, June 30,
2019 2018 2019 2018
Sales $ 674,745 $ 4771  $ 1,143518 $ 10,315
Cost of sales 267,766 1,188 293,386 2,811
Gross profit before unrealized gain from
changes in fair value of biological assets 406,979 3,583 850,132 7,504
Unrealized gain from changes in fair value
of biological assets (Note 7) 1,277,086 - 1,626,990 -
Gross profit 1,684,065 3,583 2,477,122 7,504
Expenses
General and administrative (Note 18) 2,353,978 246,928 5,085,336 525,871
Professional fees 680,464 86,577 1,433,286 67,019
Share-based compensation (Note 16) 17,705 125,842 1,248,081 214,932
Amortization and depreciation (Notes 8 and 9) 356,228 117,249 724,885 131,975
3,408,375 576,596 8,491,588 939,797
Loss from operations (1,724,310) (573,013) (6,014,466) (932,293)
Other expense (income)
Foreign exchange 414,095 (15,612) 333,206 (15,612)
Interest income (13,118) - (13,268) -
Share of loss of joint venture (Note 11) 25,100 - 97,577 -
Interest and financing charges 16,074 - 16,850 -
Accretion expense (Note 14) 63,761 - 166,288 -
Change in fair value of derivative liability
(Note 14) (1,273,336) - (1,221,729) -
Loss on disposal of PPE 46 - 71,083 -
Transaction costs 32,574 - 593,523 -
(734,804) (15,612) 43,530 (15,612)
Net loss $ (989,506) $ (557,401) $ (6,057,996) $ (916,681)
Income tax expense (273,936) - (285,214) -
Net loss after income taxes $ (1,263,442) $  (557,401) $ (6,343,210) $  (916,681)
Other comprehensive income
Exchange differences on translating
foreign operations $ 93,521 § - $ 180,518 $ -

-

Comprehensive loss for the period (1,169,921) $  (557,401) $ (6,162,692) $ (916,681)

Loss per share, basic and diluted $ (0.01) $ - $ (0.12) $ -

Basic and diluted weighted average number
of shares outstanding 117,877,220 - 50,678,539 -

See accompanying notes to the unaudited interim condensed consolidated financial statements.



MPX International Corporation

Interim condensed consolidated statements of cash flows (unaudited)

(in Canadian dollars)

June 30, June 30,
Nine months ended 2019 2018
Operating activities
Net loss $ (6,343,210) $ (916,681)
Items not affecting cash:
Amortization and depreciation 844,187 131,975
Share-based compensation 1,248,081 214,932
Accretion expense 166,288 -
Interest and financing charges 13,655 -
Change in fair value of derivative liabilities (1,221,729) -
Share of loss of joint venture 97,577 -
Income tax expense 285,214 -
Consulting fees settled via equity instruments 166,338 -
Loss on disposal of PPE 116,271 -
Pension liability 5,491 -
Unrealized foreign exchange gain 80,355 -
Unrealized gain from changes in fair value of biological assets (1,626,990) -
(6,168,472) (569,774)
Changes in non-cash working capital:
Accounts receivable (859,211) (61,542)
Inventory and biological assets (960,580) (42,311)
Prepaid expenses and deposits (505,498) (34,145)
Accounts payable and accrued liabilities 1,065,022 36,022
Lease inducement (60,927) (76,983)
(1,321,194) (178,959)
Net cash used in operating activities (7,489,666) (748,733)
Investing activities
Acquisition of subsidiaries, net of cash acquired (790,261) -
Purchase of property, plant and equipment (1,062,338) (576,025)
Purchase of intangible assets - (2,737,392)
Net cash used in investing activities (1,852,599) (3,313,417)
Financing activities
Funds received pursuant to the arrangement 5,239,591 -
Contributions and change in owner’s net investment 1,457,835 4,074,870
Due from related parties (439,080) -
Proceeds from private placement 26,905,163 -
Share issuance costs on private placement (537.,601) -
Net cash provided by financing activities 32,625,908 4,074,870
Increase (decrease) in cash 23,283,643 12,720
Cash, beginning of period 164,579 42 477
Effect of exchange rate fluctuations on cash held 446 -
Cash, end of period $ 23,448,668 % 55,197

See accompanying notes to the unaudited interim condensed consolidated financial statements.



MPX International Corporation

Notes to the interim condensed consolidated financial statements (unaudited)
(in Canadian dollars)
June 30, 2019

1. Nature of operations

Background

2660528 Ontario Inc. was incorporated on October 17, 2018 and changed it's name to MPX International Corporation on
November 13, 2018.

On February 5, 2019, MPX International Corporation (“MPXI” or the “Corporation”), MPX Bioceutical Corporation (“MPX”"),
and iAnthus Capital Holdings Inc. (“iAnthus®) closed a plan of arrangement (the “Arrangement”) under the Business
Corporations Act (British Columbia), pursuant to which iAnthus acquired all of the issued and outstanding common shares
of MPX (the “MPX Shares”) pursuant to the terms of an arrangement agreement, as amended, among, inter alia, iAnthus
and MPX dated October 18, 2018 (the “Arrangement Agreement”). Pursuant to the terms of the Arrangement Agreement,
holders of MPX Shares received 0.1673 common shares of iAnthus for each MPX Share held. In addition, each MPX
shareholder received 0.1 common shares of MPXI. The Corporation’s common shares (the “MPXI Shares”) commenced
trading on the Canadian Securities Exchange under the ticker symbol ‘MPXI’ on February 6, 2019.

Description of the business

MPXI is a multinational diversified cannabis company focused on developing and operating assets across the global
cannabis industry with an emphasis on cultivating, manufacturing and marketing products that include cannabinoids as
their primary active ingredient. MPXI’s registered office is located at 5255 Yonge Street, Suite 701, Toronto, ON, M2N 6P4,
Canada.

2. Basis of preparation
Statement of compliance

These unaudited interim condensed consolidated financial statements have been prepared in accordance with
International Financial Reporting Standard 34 Interim Financial Reporting (“IAS 34”), in accordance with subparagraph
3.2(1) (b) of NI 52-107.

These unaudited interim condensed consolidated financial statements were approved by the Board of Directors and
authorized for issue by the Board of Directors on August 28, 2019.

Basis of measurement and impact of the Arrangement

These unaudited interim condensed consolidated financial statements have been prepared in Canadian dollars on a
historical cost basis except for biological assets and contingent consideration measured at fair value. Historical cost is
generally based upon the fair value of the consideration given in exchange for assets.

Transactions occurring prior to the Arrangement on February 5, 2019 were derived from the accounting records of MPX.
The financial information up to February 5, 2019 is intended to be representative of the entities had MPXI been operating
them as a stand-alone entity, subject to MPX’s control, during this time. The financial information related to this period
has been prepared by MPXI’'s management in accordance with IFRS and requires the use of significant judgments
made in allocating reported amounts related to MPX. In the opinion of management, these unaudited interim condensed
consolidated financial statements reflect all adjustments necessary to present fairly the unaudited interim condensed
consolidated statements of financial position and the unaudited interim condensed consolidated statements of net loss
and comprehensive loss in accordance with IFRS. However, they may not reflect MPXI’s financial position or results of
operations had the Corporation been operating in its current structure for the reporting periods presented in these
unaudited interim condensed consolidated financial statements, during which time it was a subsidiary of MPX.



MPX International Corporation

Notes to the interim condensed consolidated financial statements (unaudited)
(in Canadian dollars)
June 30, 2019

2. Basis of preparation (continued)
Presentation of the unaudited interim condensed consolidated statements of financial position

The transfer of assets and liabilities from MPX to MPXI was recorded by the Corporation at the carrying amounts
recorded in MPX’s unaudited interim condensed consolidated statement of financial position at the time of the transfer.

Presentation of the unaudited interim condensed consolidated statements of loss and comprehensive loss

All revenue and operating expenses on the unaudited interim condensed consolidated statements of loss and
comprehensive loss are directly attributable to MPXI. General and administrative expenses recorded prior to the
Arrangement have been determined based on actual MPX expenses. Share-based compensation recorded by MPX up
to the Arrangement date has been allocated to MPXI| based on the percentage of the direct time charged to MPXI. From
the Arrangement date to June 30, 2019 amounts recorded for expenses are based on amounts incurred by MPXI. See
Note 18 for details of expenses by nature.

Presentation of the unaudited interim condensed consolidated statements of changes in equity

For reporting periods prior to the Arrangement, MPX’s direct ownership of the net assets is shown as a net investment
because share capital did not exist. MPX’s net investment includes the accumulated net loss and net cash investments,
including any foreign exchange translation effect of the foreign operations. At the close of the Arrangement, the carrying
amount of the net investment of $31,921,220 was transferred to the share capital of MPXI.

Presentation currency

The functional and presentation currency of the Corporation is the Canadian dollar. The functional currencies of the
subsidiaries are outlined below.

Basis of consolidation

These unaudited interim condensed consolidated financial statements include the accounts of the Corporation and the
following entities which are controlled by the Corporation:

Entity Place of Functional Effective Accounting
incorporation currency ownership treatment

Canveda Inc. (formerly 8423695 Ontario, Canada CAD 100% Combination
Canada Inc.) (“Canveda”)
The CinG-X Corporation (“CinG-X") Ontario, Canada CAD 100% Combination
Salus Biopharma Corporation (“Salus Nevada, USA usD 100% Combination
Biopharma”)
Biocannabis Products Ltd. Ontario, Canada CAD 100% Combination
(“Biocannabis”)
Spartan Wellness Corporation Ontario, Canada CAD 100% Combination
(“Spartan”)
MPX Australia Pty Ltd. (*“MPX Australia AUD 50% Equity method
Australia”)
HolyWorld, SA (“HolyWeed”) Switzerland CHF 100% Combination

All inter-company transactions and balances with subsidiaries have been eliminated.




MPX International Corporation

Notes to the interim condensed consolidated financial statements (unaudited)
(in Canadian dollars)
June 30, 2019

3. Significant accounting policies
(@) Foreign currency transactions and translation

Foreign currency transactions are translated into the functional currency of the respective entity, using the exchange
rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting from
the settlement of such transactions and from the remeasurement of monetary items denominated in foreign currency at
period-end exchange rates are recognized in profit and loss.

Non-monetary items are not retranslated at period-end and are measured at historical cost (translated using the
exchange rates at the transaction date), except for non-monetary items measured at fair value which are translated
using the exchange rates at the date when fair value was determined.

In the Corporation’s unaudited interim condensed consolidated financial statements, all assets, liabilities and transactions
of entities with a functional currency other than the Canadian dollar are translated into Canadian dollars upon consolidation.
On consolidation, assets and liabilities have been translated into Canadian currency at the closing rate. Income and
expenses have been translated into Canadian currency at the average rate over the reporting period. Exchange differences
are credited to other comprehensive income and recognized in accumulated other comprehensive income.

(b) Cash
Cash includes cash on hand and balances with banks.
(c) Biological assets

The Corporation measures biological assets consisting of cannabis at fair value less cost to sell up to the point of harvest.
Agricultural produce consisting of cannabis is measured at fair value less cost to sell at the point of harvest, which becomes
the basis for the cost of finished goods inventories after harvest. Gains or losses arising from changes in fair value less
cost to sell during the year, including the impact on the carrying amount of inventory, are included in the unaudited interim
condensed consolidated statements of net loss and comprehensive loss of the related period.

(d) Inventory

Inventories of harvested finished goods and packing materials are valued at the lower of cost and net realizable value.
Inventories of harvested cannabis are transferred from biological assets at their fair value at harvest, which becomes the
initial deemed cost. Any subsequent post-harvest costs are capitalized to inventory to the extent that cost is less than net
realizable value. Net realizable value is determined as the estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated costs necessary to make the sale. Cost is determined using the
weighted average cost basis. Products for resale and supplies and consumables are valued at the lower of cost and net
realizable value. The cost of inventories includes direct product costs, direct labour, and an allocation of significant variable
and fixed manufacturing overhead.



MPX International Corporation

Notes to the interim condensed consolidated financial statements (unaudited)
(in Canadian dollars)
June 30, 2019

3. Significant accounting policies (continued)
(e) Property, plant and equipment
Property, plant and equipment is measured at cost less accumulated depreciation and impairment losses. Depreciation

commences when the assets are available for use and is charged to the income statement on a straight-line basis over its
useful life as outlined below:

Equipment 3 -7 years

Furniture and fixtures 7 years

Leasehold improvements lesser of lease term and useful life
Vehicle 5 years

An asset’s residual value, useful life and amortization method are reviewed at each financial year-end and adjusted if
appropriate. When parts of an item of property and equipment have different useful lives, they are accounted for as
separate items (major components) of property and equipment.

Gains and losses on disposal of an item of property and equipment are determined by comparing the proceeds from
disposal with the carrying amount of the item and are recognized in profit or loss.

(f) Leases

Leases that do not transfer to the Corporation substantially all the benefits and risks incident to ownership of the asset are
accounted for as operating leases. These operating leased assets are not recognized in the Corporation’s statement of
financial position. Operating lease payments are recognized in the unaudited interim condensed consolidated statement
of net loss and comprehensive loss on a straight-line basis over the lease term.

Lease inducements are amortized on a straight-line basis over the term of the lease or useful life of the asset, whichever
is shorter.

(g) Joint venture

The Corporation accounts for joint ventures using the equity method of accounting under IAS 28 — Investments in
Associates and Joint Ventures (“IAS 28”). The initial investment in the joint venture is recognised at cost and adjusted
thereafter to recognise the Corporation’s proportionate share of the joint venture’s profit (loss) and other comprehensive
income (loss).

(h) Intangible assets

The Corporation’s intangible asset is a cultivation license under the Cannabis Act (Canada), related to the acquisition of
Canveda described in Note 4. The Corporation’s intangible asset is recorded at cost less accumulated amortization and
accumulated impairment losses. It is amortized on a straight-line basis over its estimated useful life. The useful life of the
license is estimated to be 20 years.

(i) Goodwill

Goodwill represents the excess of the purchase price over the fair value of the net identifiable assets of an acquired
business. The Corporation measures goodwill as the fair value of the consideration transferred including the recognized
amount of any non-controlling interest, less the net recognized amount (fair value) of the identifiable assets acquired and
liabilities assumed, all measured as at the acquisition date. When the excess is negative, a bargain purchase gain is
recognized immediately in profit. The Corporation elects on a transaction-by-transaction basis whether to measure
non-controlling interest at its fair value, or at its proportionate share of the recognized amount of the identifiable net assets,
at the acquisition date. Transaction costs, other than those associated with the issue of debt or equity securities, that the
Corporation incurs in connection with a business combination are expensed as incurred.

10



MPX International Corporation

Notes to the interim condensed consolidated financial statements (unaudited)
(in Canadian dollars)
June 30, 2019

3. Significant accounting policies (continued)
(k) Revenue recognition

Revenue comprises the fair value of consideration received or receivable for the sale of goods and services in the ordinary
course of the Corporation’s activities. Revenue is shown net of returns and discounts.

Revenue from the sale of inventory is recognized when the Corporation has transferred the significant risks and rewards
of ownership to the customer, the amount of revenue can be reliably measured and it is probable that the economic benefits
of the transaction will flow to the Corporation. Significant risks and rewards are generally considered to be transferred when
the Corporation has shipped the product to customers. Revenue is recognized at the fair value of consideration received
or receivable.

() Share-based compensation

The fair value of share-based payments granted to employees and non-employees is recognized as an expense over the
vesting period with a corresponding increase in equity. For equity-settled share-based payment transactions with
non-employees, the Corporation measures the goods or services received, and the corresponding increase in equity,
directly, at the fair value of the goods or services received, unless that fair value cannot be estimated reliably, in which
case, the Corporation measures their value, and the corresponding increase in equity, indirectly, by reference to the fair
value of the equity instruments granted.

For equity-settled share-based payment transactions with employees and other providing similar services, the fair value is
measured at the grant date and recognized over the period during which the share-based payments vest. The fair value of
the share-based payments granted is measured using the Black-Scholes option-pricing model, taking into account the
terms and conditions upon which the share-based payments were granted. At each financial position reporting date, the
amount recognized as an expense is adjusted to reflect the actual number of share-based payments that are expected to
vest.

(m) Loss per share

Basic loss per share (‘EPS”) is calculated by dividing the net earnings available to common shareholders by the weighted
average number of common shares outstanding during the period. Diluted loss per share is calculated using the treasury
method of calculating the weighted average number of common shares outstanding, except the if-converted method is
used in assessing the dilution impact of convertible notes. The treasury method assumes that outstanding stock options
with an average exercise price below the market price of the underlying shares are exercised and the assumed proceeds
are used to repurchase common shares of the Corporation at the average price of the common shares for the period. The
if-converted method assumes that all convertible notes have been converted in determining diluted EPS if they are in-the-
money except where such conversion would be antidilutive.

11



MPX International Corporation

Notes to the interim condensed consolidated financial statements (unaudited)
(in Canadian dollars)
June 30, 2019

3. Significant accounting policies (continued)
(n) Income taxes

Income tax on the unaudited interim condensed consolidated statements of loss for the periods presented comprises
current and deferred tax. Income tax is recognized in the unaudited interim condensed consolidated statements of net loss
and comprehensive loss except to the extent that it relates to items recognized directly in equity, in which case it is
recognized in equity.

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at period end, adjusted for amendments to tax payable with regards to previous years.

Deferred tax is provided using the liability method, providing for temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred
tax provided is based on the expected manner of realization or settlement of the carrying amount of assets and liabilities,
using tax rates enacted or substantively enacted at the financial position reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against
which the asset can be utilised.

(o) Contingent consideration

Contingent consideration is recorded at the acquisition-date fair value as part of the consideration transferred in exchange
for the acquiree in a business combination. Contingent consideration classified as equity shall not be remeasured. Other
contingent consideration shall be measured at fair value at each reporting date and changes in fair value shall be
recognised in profit or loss.

(p) Financial instruments

Financial assets and financial liabilities are recognized when the Corporation becomes a party to the contractual provisions
of the instruments.

Financial assets and financial liabilities are initially measured at fair value on the date that they are originated. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss (“FVTPL”) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at FVTPL are recognized immediately in profit or loss.

Financial assets

All financial assets (including assets designated at FVTPL) are recognized initially on the date at which the Corporation
becomes a party to the contractual provisions of the instrument. The Corporation derecognizes a financial asset when the
contractual rights to the cash flows from the asset expire, or it transfers the rights to receive the contractual cash flows on
the financial asset in a transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. Any interest in transferred financial assets that is created or retained by the Corporation is recognized as a
separate asset or liability.

12



MPX International Corporation

Notes to the interim condensed consolidated financial statements (unaudited)
(in Canadian dollars)
June 30, 2019

3. Significant accounting policies (continued)

(p) Financial instruments (continued)

Financial liabilities

All financial liabilities (including liabilities designated at FVTPL) are recognized initially on the date at which the Corporation
becomes a party to the contractual provisions of the instrument. The Corporation derecognizes a financial liability when its
contractual obligations are discharged or cancelled or expire.

Financial liabilities are classified as either financial liabilities at FVTPL or other liabilities. Subsequent to initial recognition
other liabilities are measured at amortized cost using the effective interest method. Financial liabilities at fair value are
stated at fair value with changes being recognized in profit or loss.

Classification of financial instruments

The Corporation classifies its financial assets and liabilities depending on the purpose for which the financial instruments
were acquired, their characteristics, and management intent as outlined below:

Financial assets: Classification:
Cash Amortized cost
Accounts receivable Amortized cost
Financial liabilities: Classification:
Accounts payable and accrued liabilities Amortized cost
Short-term loans Amortized cost
Contingent consideration FVTPL

Impairment of financial assets

Financial assets, other than those classified at FVTPL, are assessed for indicators of impairment at the end of the year.
Financial assets are considered to be impaired when there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows of the instrument have been
affected.

Fair value hierarchy

Financial instruments recorded at fair value on the unaudited interim condensed consolidated statement of financial
position are classified using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - valuation techniques based on inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 - valuation techniques using inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

13



MPX International Corporation

Notes to the interim condensed consolidated financial statements (unaudited)
(in Canadian dollars)
June 30, 2019

3. Significant accounting policies (continued)
(q) Impairment of non-financial assets

Non-financial assets include property, plant and equipment, intangible assets and goodwill. The Corporation’s intangibles
with finite lives are reviewed for an indication of impairment at each balance sheet date. Goodwill is reviewed for impairment
annually or at any time if an indicator of impairment exists. If indication of impairment exists, the asset’s recoverable amount
is estimated. The recoverable amount is the greater of the asset’s fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. An impairment loss
is recognized when the carrying amount of an asset, or its cash-generating unit, exceeds its recoverable amount. A
cash-generating unit is the smallest identifiable group of assets that generates cash inflows that are largely independent
of the cash inflows from other assets or groups of assets. Impairment losses are recognized in profit and loss. An
impairment loss, other than goodwill impairment, is reversed if there is an indication that there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been previously recognized.

(r) Critical accounting estimates and judgements

The unaudited interim condensed consolidated financial statements in conformity with IFRS requires the Corporation’s
management to make judgments, estimates and assumptions about future events that affect the amounts reported in
the unaudited interim condensed consolidated financial statements and related notes to the unaudited interim condensed
consolidated financial statements. Although these estimates are based on management’s best knowledge of the
amount, event or actions, actual results may differ from those estimates. Estimates and judgments are continuously
evaluated and are based on management's experience and other factors, including expectations of future events that
are believed to be reasonable.

Revisions to accounting estimates are recognized in the period in which the estimates are revised and in any future
periods affected.

Valuation of biological assets and inventory

The Corporation values its biological assets at the end of each reporting period at the fair value less costs to sell. The
Corporation uses observable market data where available. In locations where there are no active markets for cannabis
plants at the point of harvest, the valuation is determined using a valuation technique that uses inputs that are based on
unobservable market data (Level 3).

The fair value of biological assets is determined based on the stage of growth and is estimated by determining the selling
price of the finished product less costs to sell, and then attributing to the biological assets based on the stage of growth.
Refer to Note 7 for further information.

Estimated useful lives and depreciation of property and equipment and intangible assets
Depreciation of property and equipment and finite-life intangible assets is dependent upon estimates of useful lives, which
are determined through the exercise of judgment. The assessment of any impairment of these assets is dependent upon

estimates of recoverable amounts that take into account factors such as economic and market conditions and the useful
lives of assets.

14



MPX International Corporation

Notes to the interim condensed consolidated financial statements (unaudited)
(in Canadian dollars)
June 30, 2019

3. Significant accounting policies (continued)
(r) Critical accounting estimates and judgements (continued)
Business combinations

In a business combination, the Corporation may acquire assets and assume certain liabilities of an acquired entity.
Judgement is used in determining whether an acquisition is a business combination or an asset acquisition. Estimates
are made as to the fair value of property and equipment, intangible assets, and goodwill, among other items. In certain
circumstances, such as the valuation of property and equipment, intangible assets and goodwill acquired, the
Corporation may rely on independent third-party valuators. The determination of these fair values involves a variety of
assumptions, include revenue growth rates, expected operating income, discount rates, and earnings multiples.

The Corporation measures all the assets acquired and liabilities assumed at their acquisition-date fair values. Non-
controlling interests in the acquiree are measured on the basis of the non-controlling interests’ proportionate share of this
equity in the acquiree’ s identifiable net assets. Acquisition-related costs are recognized as expenses in the periods in
which the costs are incurred and the services are received (except for the costs to issue debt or equity securities which are
recognized according to specific requirements.) The excess of the aggregate of (a) the consideration transferred to obtain
control, the amount of any non-controlling interest in the acquiree over (b) the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities assumed, is recognized as goodwill as of the acquisition date.

New standards and interpretations adopted
MPXI has applied the following new and revised IFRSs:

IFRS 9 — Financial Instruments

IFRS 9 was issued by the International Accounting Standards Board ("IASB") and will replace IAS 39 — Financial
Instruments: Recognition and Measurement. IFRS 9 uses a single approach to determine whether a financial asset is
measured at amortized cost or fair value, replacing the multiple rules in IAS 39. The approach in IFRS 9 is based on how
an entity manages its financial instruments in the context of its business model and the contractual cash flow characteristics
of the financial assets. Two measurement categories continue to exist to account for financial liabilities in IFRS 9, FVTPL
and amortized cost. Financial liabilities held-for-trading are measured at FVTPL, and all other financial liabilities are
measured at amortized cost unless the fair value option is applied. The treatment of embedded derivatives under the new
standard is consistent with IAS 39 and is applied to financial liabilities and non-derivative hosts not within the scope of the
standard. IFRS 9 introduces an ‘expected credit loss’ model for the impairment of financial assets. The measurement of
the MPXI’s financial assets and liabilities will not significantly change on transition to IFRS 9. Additionally, MPXI is exposed
to minimal expected credit losses due to the fact that it has an insignificant amount of accounts receivable. MPXI has
adopted the amendments to IFRS 9 in its unaudited interim condensed consolidated financial statements for the period
beginning on October 1, 2018 with no resulting adjustments.

IFRS 15 — Revenue from Contracts with Customers

In May 2014, the IASB issued IFRS 15, which provides a comprehensive framework for recognition, measurement and
disclosure of revenue from contracts with customers, excluding contracts within the scope of the standards on leases,
insurance contracts and financial instruments. IFRS 15 is effective for annual reporting periods beginning on or after
January 1, 2018 and must be applied retrospectively. IFRS 15 will replace the current revenue recognition guidance
under IAS 18 — Revenue. Under IFRS 15, MPXI has determined that revenue will be recognized at point of sale for retail
customers and at point of shipment of for wholesale customers which is consistent with MPXI’s revenue recognition
policy under IAS 18. The amount of revenue considering discounts, rebates and variable consideration recognized from
this revenue stream is unaffected. As a result, MPXI has determined that this new pronouncement will not have a
significant impact on its financial statements. The Corporation adopted the amendments to IFRS 15 in its unaudited
interim condensed consolidated financial statements with no resulting adjustments.
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3. Significant accounting policies (continued)
New standards and interpretations not yet adopted

IFRS 16 — Leases

In January 2016, the IASB issued IFRS 16, which specifies how an IFRS reporter will recognise, measure, present and
disclose leases. The standard provides a single lessee accounting model, requiring lessees to recognise assets and
liabilities for all leases unless the lease term is 12 months or less or the underlying asset has a low value. Lessors continue
to classify leases as operating or finance, with IFRS 16’s approach to lessor accounting substantially unchanged from its
predecessor, IAS 17. IFRS 16 is effective for annual reporting periods beginning on or after January 1, 2019, and a lessee
shall either apply IFRS 16 with full retrospective effect or alternatively not restate comparative information but recognise
the cumulative effect of initially applying IFRS 16 as an adjustment to opening equity at the date of initial application. Early
adoption is permitted if IFRS 15 has also been adopted. MPXI is assessing the potential impact of IFRS 16.

4. Acquisitions

Acquisition of Canveda

On June 7, 2018 the Corporation entered into the definitive purchase agreement effective June 8, 2018 to acquire 100%
of the issued and outstanding commons shares of Canveda (the “Canveda Acquisition”) by paying the purchase price of
(i) $3,120,000 in cash, (ii) $19,071,428 through the issuance of 21,428,571 MPX Shares issued at a price of $0.89 and (iii)
$4,030,898 through the issuance of 6,000,000 common share purchase warrants (“Warrants”) each exercisable into one
MPX Share at an exercise price of $0.84 for a period of five (5) years from the date of issuance. The Corporation incurred
$252,921 of transaction costs and $22,538 was paid in form of cash. The remaining $230,383 was paid through the
issuance of 258,857 MPX Shares on the date of acquisition.

The Canveda Acquisition has been accounted for as an asset acquisition. The following table summarizes the asset
acquired and liabilities assumed of Canveda which have been recorded at their fair values.

Cash $ 738
Amounts receivable 90,336
Prepaids 67,389
Property, plant and equipment 3,263,975
Intangible asset 23,066,749
Accounts payable and accrued liabilities (13,940)
Net assets acquired $ 26,475,247
Cash $ 3,120,000
Common shares 19,071,428
Warrants 4,030,898
Transaction cost 252,921
Total consideration paid for acquisition $ 26,475,247

Acquisition of Spartan

On October 22, 2018, the Corporation completed the acquisition of 100% of the issued and outstanding shares of Spartan
(the “Spartan Acquisition”) for a total purchase price of up to $6,000,000 comprised of the following consideration and
based upon the achievement of certain milestones (i) up to $4,500,000 satisfied through the issuance of 4,687,500 MPX
Shares issued at a price of $0.96 per MPX Share; and (ii) up to $1,500,000 satisfied through the issuance of 1,304,348
Warrants each exercisable into one MPX Share at an exercise price of $1.15 for a period of three years from the closing
date.
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4. Acquisitions (continued)

Acquisition of Spartan (continued)

The Corporation also agreed to pay a finder’s fee equal to 5% of the MPX Shares issued to the Sellers at a deemed price
of $0.96 per MPX Share as well as Warrants exercisable at $1.15 per MPX for a period of three years.

The Spartan Acquisition has been accounted for as a business combination. The following table summarizes the
preliminary allocation of the purchase price of $4,975,481 to the identifiable assets and liabilities of the Spartan
Acquisition. The assets acquired and liabilities assumed are to be recorded at their estimated fair market values, which
are based on preliminary management estimates and are subject to final valuation adjustments. Certain assets acquired
and liabilities assumed have been recorded at their book values on a preliminary basis until their fair values can be
determined.

Amounts receivable $ 3,703
Goodwill 5,007,730
Accounts payable and accrued liabilities (35,952)
Net assets acquired $ 4,975,481
Common shares $ 947,918
Warrants 127,476
Contingent consideration (Note 14) 3,900,087
Total consideration paid for acquisition $ 4,975,481

Acquisition of HolyWeed

On May 17, 2019 the Corporation completed the acquisition of all of the outstanding shares of HolyWeed (the
“HolyWeed Acquisition”) for a total purchase price of up to CHF10,000,000 ($13,384,000 calculated using a deemed
exchange rate of $1.34 for each CHF 1.00) through the issuance of 25,252,830 MPXI Shares to the shareholders of
HolyWeed at deemed price of $0.53 per MPXI Share. 80% of the MPXI shares issued were placed in escrow to be
released to the shareholders of HolyWeed upon the satisfaction of the following conditions:

1. 20% of the MPXI Shares issued will be released upon the official launch and sale of cannabidiol oil on
the HolyWeed eCommerce Platform;

2. 20% of the MPXI Shares issued will be released upon confirmation of an annualized revenue run-rate of
CHF 5,000,000; and

3.  40% of the MPXI Shares issued will be released upon confirmation of achieved EBITDA of CHF 1,600,000
for the twelve month trailing period.

If the release conditions have not been satisfied by June 30, 2021, any MPXI Shares remaining in escrow shall be
automatically released by the escrow agent to MPXI for cancellation.

The HolyWeed Acquisition has been accounted for as a business combination. The following table summarizes the
preliminary allocation of the purchase price of $15,111,821 to the identifiable assets and liabilities of the acquisition on
May 17, 2019. The assets acquired and liabilities assumed are to be recorded at their estimated fair market values,
which are based on preliminary management estimates and are subject to final valuation adjustments. Certain assets
acquired and liabilities assumed have been recorded at their book values on a preliminary basis until their fair values
can be determined.
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4. Acquisitions (continued)

Acquisition of HolyWeed (continued)

Cash $ 60,109
Amounts receivable 25,845
Bio-assets 742,000
Inventory 1,392,647
Prepaids 15,291
Property, plant and equipment 53,544
Intangible asset 7,647
Deferred tax asset 449,458
Goodwill 15,096,149
Accounts payable and accrued liabilities (161,575)
Short-term loans (1,338,378)
Note payable (850,370)
Pension liability (71,610)
Deferred tax liability (308,936)

Net assets acquired

$ 15,111,821

Common shares (Note 15) $ 3,131,351
Contingent consideration (Notes 14 and 15) 11,980,470

Total consideration paid for acquisition $ 15,111,821

5. Accounts receivable June 30, September 30,
2019 2018

Trade receivables $ 224,747 $ 58,887
Other receivables 631,093 25,117
HST receivable 364,299 247,210
$ 1,220,139 $ 331,214

Expected credit losses for the three and nine months ended June 30, 2019 was $Nil.

days past due totalled $13,224 at June 30, 2019.

Accounts receivable more than 90
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6. Inventory June 30, September 30,
2019 2018

Dry cannabis
Finished goods $ 269,616 $ -
Work-in-process 1,305,772 -
Products for resale 66,837 66,286
Seeds and clones 132,670 -
Foreign exchange 8,688 -
$ 1,783,583 $ 66,286

As at June 30, 2019, the Corporation held 4,909,966 grams of dry cannabis (41,081 grams of finished goods, 4,868,885
grams of work-in-process) (September 30, 2018 — Nil grams (Nil grams of finished goods, Nil grams of work-in-process).

7. Biological assets

Biological assets consist of cannabis on plants. The changes in the carrying value of biological assets for the period ended

June 30, 2019 are as follows:

June 30, September 30,
2019 2018
Balance, beginning of period $ 40552 $ -
Acquired biological assets 742,000 -

Net increase in fair value less cost to sell
due to biological transformation 1,626,990 11,277

Net increase in biological assets due to

due to capitalized costs 1,105,558 29,275
Transferred to inventory upon harvest (461,012) -
Foreign exchange 2,642 -
Total biological assets $ 3,056,730 $ 40,552

As at June 30, 2019, included in the carrying amount of biological assets was $3,056,730 (September 30, 2018 — $40,552)

in live plants.
Management has made the following estimates in the cannabis plants model:

Average number of days in the growing and processing cycle;

Average harvest yield, which incorporates estimates around wastage;
Average selling price, which varies depending on strains;

Standard costs to grow and process, which varies depending on location; and
Average costs to sell.
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7. Biological assets (continued)

In Management'’s view, the following are significant unobservable inputs into the model:

Significant unobservable
inputs

Range

Average

Sensitivity

Average harvest yield, which
incorporates estimates
around wastage

75 grams to
250 grams per
plant

153 grams per
plant

A slight increase in the expected yield per plant
would result in a significant increase in fair value,
and vice versa.

Average selling prices, which | $0.16 to $5.68 | $0.83 per gram | A slight increase in the selling price per strain

varies depending on strain per gram would result in a significant increase in fair value,

and vice versa.

Standard costs $0.03 per gram | $0.07 per gram | Standard costs are used to attribute fair value
to $0.78 per based on the plant’s stage of growth. Changes to
gram standard costs relative to the plant's stage of

growth may increase or decrease fair value.

Stage of growth 1to 20 weeks | 7 weeks Standard costs are used to attribute fair value

based on the plant’s stage of growth. Changes to
standard costs relative to the plant's stage of
growth may increase or decrease fair value.

The Corporation estimates the harvest yields for the cannabis on plants at various stages of growth. As at June 30, 2019,
it is expected that the Corporation’s cannabis plants biological assets will yield approximately 29,768,008 grams
(September 30, 2018 — 40,410 grams) of medical cannabis for processing when harvested. The Corporation’s estimates
are, by their nature, subject to change and differences from the anticipated yield will be reflected in the gain or loss on
biological assets in future periods.

The effect of changes in the fair value of biological assets and inventory during the periods ended June 30, 2019 and
September 30, 2018 is as follows:

June 30, September 30,

2019 2018

Unrealized change in fair value of biological assets $ 1,626,990 $ 11,277
Realized fair value increments on inventory sold during the period (86,368) -
Net effect of changes in fair value of biological assets and inventory $ 1,540,622 $ 11,277
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8. Property, plant and equipment

Gross carr ying amount

Balance, October 1, 2018
Business combination
Additions

Disposals

Net exchange differences
Balance, June 30, 2019

Depreciation

Balance, October 1, 2018
Business combination
Depreciation *

Disposals

Net exchange differences
Balance, June 30, 2019

Carrying amount,
June 30, 2019

Carrying amount,
September 30, 2018

$

Leasehold Furniture and
improvements Equipment Fixtures Vehicle Total
2,612,762 $ 1,263,237 $ 10,922 - 9 3,886,921
- 28,813 - 51,815 80,628
98,583 949,571 6,800 7,384 1,062,338
- (132,693) (1,200) - (133,893)
- (1,721) - 327 (1,394)
2,711,345 $ 2,107,207 $ 16,522 59526 $ 4,894,600
(558,060) $ (51,375) $ (2,126) - $ (611,561)
- (9,887) - (17,197) (27,084)
(259,009) (149,500) (1,028) (993) (410,530)
- 17,563 59 - 17,622
- (65) - (111) (176)
(817,069) $ (193,264) $ (3,095) (18,301) $ (1,031,729)
1804276 $ 1,913,943 $ 13,427 41225 $ 3,862,871
2,054,702 $ 1211862 $ 8,796 - $ 3,275,360

$

*$119,302 of the depreciation charged for the period has been capitalized in biological assets at June 30, 2019.
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9. Intangible assets

Gross carrying amount Licenses Total
Balance, October 1, 2018 $ 23,066,749 $ 23,066,749
Business combination (Note 4) 7,697 7,697
Balance, June 30, 2019 $ 23,074,446 $ 23,074,446
Amortization and impairment

Balance, October 1, 2018 $ - $ -
Amortization for the period 433,657 433,657
Balance, June 30, 2019 $ 433,657 $ 433,657
Carrying amount, June 30, 2019 $ 22,640,789 $ 22,640,789
Carrying amount, September 30, 2018 $ 23,066,749 $ 23,066,749

10. Goodwill

The effect of changes in the goodwill for the period ended June 30, 2019 is as follows:
June 30, September 30,

2019 2018
Balance, beginning of period $ - $ -
Spartan Acquisition (Note 4) 5,007,730 -
HolyWeed Acquisition (Note 4) 15,096,149 -
Net exchange differences 97,438 -
Balance, end of period $ 20,201,317 $ -

11. Joint venture

The Corporation entered into the below joint venture on July 27, 2018. The joint venture is accounted for using the equity
method in these unaudited interim condensed consolidated financial statements.

Name of joint venture Principal place of business Proportion of ownership and voting rights held
MPX Australia Pty Ltd. Australia As of June 30, 2019 — 50%

The effect of changes in the joint venture due to recognition of our share of MPX Australia losses for the 9 months ended
June 30, 2019 and the year ended September 30, 2018 is as follows:

June 30, September 30,

2019 2018
Balance, beginning of period $ 96,340 $ -
Initial investment - 140,340
Share of losses (97,577) (45,453)
Net exchange differences 1,237 1,453
Balance, end of period $ - $ 96,340
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12. Accounts payable and accrued liabilities June 30, September 30,

2019 2018
Trade payables $ 416,167 $ 31,642
Accrued liabilities 901,966 115,520
Sales tax payable 92,621 -

$ 1,410,754 § 147,162

13. Income tax payable June 30, September 30,
2019 2018
Income tax payable, current year $ 28478 $ -

$ 28,478 $ -

14. Contingent consideration

(a) Pursuantto the terms of the Spartan Acquisition and as outlined in Note 4, the Corporation committed to providing
the Sellers with MPX shares and warrants based on the achievement of certain agreed sales milestones.

Based on current trends and historical monthly sales, the Corporation expects these milestones to be achieved.
The Corporation has measured the contingent consideration based on all milestones being achieved in advance
of the expiry of the agreement in October 2022. As at June 30, 2019, the Corporation has estimated the liability
at $2,776,709 (September 30, 2018 - Nil) on the unaudited interim condensed consolidated statement of financial
position. The Corporation has used the present value method with a discount rate of 8% to measure this liability
as at June 30, 2019. The fair value of the MPX Shares is estimated using the quoted share price of $0.51 on June
30, 2019. The fair value of the Warrants is estimated using the Black Scholes option pricing model with the
following assumptions: (i) expected dividend yield of 0%; (ii) expected volatilities between 71.34% - 79.51%; (iii)
risk free interest rates between 1.54% - 1.55%; (iv) share price of $0.51; forfeiture rate of 0; and (v) expected life
between 1.31 — 2.56 years. The expected volatilities are based on the historical trading prices of similar

companies.
Discount June 30, September 30,
rate 2019 2018
Present value of expected repayments 8.00% $ 2,776,709 $ -
Less: current portion 1,687,986 -

$ 1,088,723 $ -

The Corporation’s expected repayments are follows:

2019 $ 1,148,489
2020 1,628,220
$ 2,776,709

(b) As part of the agreement to acquire all the outstanding shares of HolyWeed as outlined in Note 4, the Corporation
has committed to providing the sellers with MPXI Shares based on the achievement of agreed conditions. These
MPXI Shares have been issued and placed in escrow. This contingent consideration has been classified as equity
and is presented within share capital (see Note 15).
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15. Share capital
a) Authorized
Unlimited number of common shares without par value

b) Common shares issued

Number of

common
shares Value
Balance, September 30, 2018 - 3% -
Issued pursuant to the Arrangement 45,304,966 31,921,220
Shares issued pursuant to the Offering (a) 56,052,421 26,905,163
Allocated to Warrants (a) - (11,277,103)
Share issuance costs - (5637,601)
HolyWeed Acquisition (Note 4) (b) 25,252,830 15,111,821
Exercise of options 2,358,326 -
Exercise of Warrants 2,581,112 -
Balance, June 30, 2019 131,549,655 $ 62,123,500

(@) On March 25, 2019, the Corporation completed a private placement for gross proceeds of $26,905,162 through
the issuance of 56,052,421 units (the “Units”) at a price of $0.48 per Unit (the “Offering”). Each Unit issued in the
Offering consists of one MPXI Share and one Warrant. Each Warrant entitles the holder thereof, pursuant to and
in accordance with the warrant certificates, to acquire one MPXI Share at a price of $0.55 per MPXI Share for a
period of 5 years.

(b) On May 17, 2019 the Corporation completed the HolyWeed Acquisition through the issuance of 25,252,830 MPXI
Shares of which 80% of the MPXI Shares issued were placed in escrow to be released to the shareholders of
HolyWeed upon the satisfaction of the following conditions:

1. 20% of the MPXI Shares issued will be released upon the official launch and sale of cannabidiol oil on
the HolyWeed eCommerce Platform;

2. 20% of the MPXI Shares issued will be released upon confirmation of an annualized revenue run-rate
of CHF 5,000,000; and

3. 40% of the MPXI Shares issued will be released upon confirmation of achieved EBITDA of CHF
1,600,000 for the twelve month trailing period.

The MPXI Shares released to the shareholders of HolyWeed on the acquisition date were measured at fair value using the
quoted share price of $0.53. The contingent consideration was classified as equity and measured at fair value using the
present value method at a discount rate of 8%.

If the release conditions have not been satisfied by June 30, 2021, any MPXI Shares remaining in escrow shall be
automatically released by the escrow agent to MPXI for cancellation.

16. Stock options

The Corporation has a stock option plan (the “Plan”) under which the directors of the Corporation may grant options to
acquire MPXI Shares of the Corporation to qualified directors, officers, employees, and consultants of the Corporation. The
maximum number of MPXI Shares allocated to be made available to be issued under the Plan shall not exceed 10% of the
issued and outstanding MPXI Shares at the time of grant. Exercise prices cannot be less than the closing price of the MPXI
Shares on the trading day preceding the date of grant and the maximum term of any option cannot exceed five years.
The following table shows the continuity of options:
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16. Stock options (continued)

Weighted

average

Number of exercise

options price

Balance, September 30, 2018 - % -
Granted pursuant to the Arrangement 2,432,826 -
Granted (a) (b) 3,460,000 0.59
Exercised (2,432,826) -
Balance, June 30, 2019 3,460,000 $ 0.59

(a) On February 26, 2019, the Corporation granted 3,175,000 stock options to employees, directors and consultants
of the Corporation at an exercise price of $0.59 per MPXI Share and expiring on February 26, 2024. The fair
value of the options has been estimated at the date of grant using the Black-Scholes option pricing model with
the following assumptions: (i) expected dividend yield of 0%; (ii) expected volatility of 92.36%; (iii) risk-free interest
rate of 1.77%; (iv) share price of $0.59; forfeiture rate of 0; and (v) expected life of 5 years. The expected volatility
is based on the historical trading prices of similar companies. 2,950,000 of the stock options vested immediately
and the remaining 225,000 stock options shall vest on February 26, 2020.

(b) On May 29, 2019, the Corporation granted 285,000 stock options to employees and consultants of the
Corporation at an exercise price of $0.60 per MPXI Share and expiring on May 29, 2024. The fair value of the
options has been estimated at the date of grant using the Black-Scholes option pricing model with the following
assumptions: (i) expected dividend yield of 0% at May 29,2019; (ii) expected volatility of 83.44%; (iii) risk-free
interest rate of 1.77%; (iv) share price of $0.59; forfeiture rate of 0; and (v) expected life of 5 years. The expected
volatility is based on the historical trading prices of similar companies. The stock options shall vest on May 29,
2020.

The following table reflects the outstanding stock options as at June 30, 2019:

Remaining Average
Number of life exercise Expiry
options (years) price date
3,175,000 466 $ 0.59 Feb 26, 2024
285,000 4.92 0.60 May 29, 2024

3,460,000 468 $ 0.59

17. Warrants

Number of
Warrants Amount
Balance, September 30, 2018 - 9% -
Granted pursuant to the Arrangement 5,701,507 -
Private placement (a) 56,052,421 11,277,103
Granted (b) (c) (d) 185,112 -
Exercised (2,581,112) -
Balance, June 30, 2019 59,357,928 $ 11,277,103
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17. Warrants (continued)

(@)

On March 25, 2019, the Corporation completed the Offering for gross proceeds of $26,905,162 through the
issuance of 56,042,421 Units at a price of $0.48 per Unit. Each Unit issued in the Offering consists of one MPXI
Share and one Warrant. Each Warrant entitles the holder thereof, pursuant to and in accordance with the warrant
certificates, to acquire one MPXI Share at a price of $0.55 per MPXI Share for a period of 5 years. The fair value
of the Warrants has been estimated at the date of grant using the Black-Scholes option pricing model with the
following assumptions: (i) expected dividend yield of 0%; (ii) expected volatility of 91.88%; (iii) risk-free interest
rate of 1.56%; (iv) share price of $0.66; forfeiture rate of 0; and (v) expected life of 5 years. The expected volatility
is based on the historical trading prices of similar companies.

On March 20, 2019, the Corporation granted 12,799 Warrants to a consultant of the Corporation as part of a
warrant exercise. The Warrants have an exercise price of $Nil per MPXI Share and expire on February 25, 2021.
The fair value of the Warrants has been estimated at the date of grant using the Black-Scholes option pricing
model with the following assumptions: (i) expected dividend yield of 0%; (ii) expected volatility of 81.17%; (iii)
risk-free interest rate of 1.61%; (iv) share price of $0.76; forfeiture rate of 0; and (v) expected life of 2.18 years.
The expected volatility is based on the historical trading prices of similar companies. All of these Warrants were
exercised immediately.

On April 1, 2019, the Corporation granted 168,032 Warrants to consultants of the Corporation as part of a warrant
exercise. The Warrants have an exercise price of $Nil per MPXI Share and expire on December 22, 2019. The
fair value of the Warrants has been estimated at the date of grant using the Black-Scholes option pricing model
with the following assumptions: (i) expected dividend yield of 0%; (ii) expected volatility of 82.85%; (iii) risk-free
interest rate of 1.60%; (iv) share price of $0.67; forfeiture rate of 0; and (v) expected life of 0.73 years. The
expected volatility is based on the historical trading prices of similar companies. All of these Warrants were
exercised immediately.

On April 10, 2019, the Corporation granted 4,281 Warrants to a consultant of the Corporation as part of a warrant
exercise. The Warrants have an exercise price of $Nil per MPXI Share and expire on May 25, 2021. The fair
value of the Warrants has been estimated at the date of grant using the Black-Scholes option pricing model with
the following assumptions: (i) expected dividend yield of 0%; (ii) expected volatility of 79.59%; (iii) risk-free interest
rate of 1.58%; (iv) share price of $0.66; forfeiture rate of 0; and (v) expected life of 2.13 years. The expected
volatility is based on the historical trading prices of similar companies.

The following table reflects the outstanding Warrants as at June 30, 2019:

Number of Exercise
Warrants price Expiry date
352,592 §$ - Dec 07, 2019
1,052,092 - Dec 22, 2019
407,734 - May 25, 2021
11,411 - Oct 01, 2021
234,262 - Jan 19, 2022
588 - May 05, 2022
180,000 - Oct 30, 2022
470,000 - Mar 02, 2023
596,828 - Jun 08, 2023
56,052,421 0.60 Mar 21, 2024

59,357,928 §$ 0.57
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18. General and administrative

Three Months Ended Nine Months Ended
June 30, June 30, June 30, June 30,
2019 2018 2019 2018
Occupancy costs $ 202,909 $ 67,567 $ 414261 $ 201,087
Consulting fees 835,675 20,129 1,668,160 26,761
Office and general 402,313 65,804 909,521 117,626
Repairs and maintenance 36,247 225 67,710 225
Salaries and benefits 636,924 74,563 1,311,917 154,239
Project costs - - 69,515 (21,252)
Sales and marketing 218,328 15,341 535,973 47,409
Regulatory expenses 21,582 3,299 108,279 (224)

$ 2,353978 § 246,928 $ 5,085336 $ 525,871

19. Related party transactions
Related party transactions not disclosed elsewhere are summarized below:

As at June 30, 2019, the Corporation was owed $439,080 (September 30, 2018 - $Nil) from a company that is a joint
venture of the Corporation.

For the three and nine months ended June 30, 2019, key management and directors of the Corporation subscribed to
11,487,645 of the total 56,052,421 Units issued as part of the Offering, representing an investment amount of $5,514,070.

Key management are those persons having authority and responsibility for planning, directing and controlling activities,
directly or indirectly, of the Corporation. Remuneration of directors and key management personnel of the Corporation was
as follows:

Three Months Ended Nine Months Ended
June 30, June 30, June 30, June 30,
2019 2018 2019 2018
Salaries and benefits $ 231,275 $ 39,294 $ 667,309 $ 100,772
Share-based compensation - 112,141 818,669 199,876

$ 231,275 $ 151,435 $ 1,485,978 § 300,648

The above noted transactions are in the normal course of business and are measured at the exchange amount as agreed
to by the parties and approved by the Board of Directors in strict adherence to conflict of interest laws and regulations.

At June 30, 2019, each of the directors with control of less than 10% of the MPXI Shares collectively control 14,607,134
MPXI Shares or approximately 11.10% of the total MPXI Shares outstanding.
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20. Commitments and contingencies
Leases

The Corporation’s minimum lease payments are as follows:

2019 $ 119,411
2020 467,071
2021 444,407
2022 460,587
2023 475,414
2024 and beyond 1,353,406

$ 3,320,296

21. Capital management
The Corporation manages its capital with the following objectives:

e To ensure sufficient financial flexibility to achieve the ongoing business objectives including funding of future
growth opportunities, and pursuit of accretive acquisitions; and

e  To maximize shareholder return through enhancing the share value.

The Corporation considers its capital to be total equity. The Corporation manages capital through its financial and
operational forecasting processes. The Corporation reviews its working capital and forecasts its future cash flows based
on operating expenditures, and other investing and financing activities. Selected information is provided to the Board of
Directors of the Corporation. The Corporation's capital management objectives, policies and processes have remained
unchanged during the period ended June 30, 2019. The Corporation is not subject to any external capital requirements.

22. Supplemental cash flow information

Non-cash transactions:

June 30, June 30,

2019 2018

Consulting fees settled via equity instruments $ 166,338 $ -
Share based compensation 1,248,081 89,090
Equity instruments issued for acquisition of Spartan Wellness Corporation 1,075,394 -
Equity instruments issued for acquisition of HolyWeed 15,111,821 -

23. Segmented information

The Corporation currently operates substantially entirely in one segment, the production and sale of medical and adult
use cannabis.
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24. Subsequent events

1.

On July 16, 2019 the Corporation announced that it has acquired a 20% stake in 2702148 Ontario Inc. dba
KAAJENGA Cannabis (“KAAJENGA Cannabis”), securing the exclusive rights to a turnkey video learning and
engagement platform for the Cannabis Industry. MPXI’s initial investment comprised $125,000 in cash and issued
245,048 Units at a price of $0.51 per Unit. Each Unit is comprised of one (MPX| Share and one Warrant. Each
Warrant shall entitle the holder to purchase one MPXI Share at an exercise price of $0.61 per MPXI Share for five
(5) years from the date of issuance.

On July 22, 2019 the Corporation acquired the remaining interest of MPX Australia for a total purchase price of up
to $4,000,000 to be satisfied by the issuance of up to 7,145,559 MPXI Shares as follows:

- 2,689,189 MPXI Shares ($1,250,000 at a deemed price of $0.46 per MPXI Share) upon the granting of the
Cannabis License;

- 2,151,351 MPXI Shares ($1,250,000 at a deemed price of $0.58 per MPXI) Share upon the completion of the
Launceston Facility, being the issue of an occupancy certificate by a governmental entity; and

- 2,305,019 MPXI Shares ($1,500,000 at a deemed price of $0.65 per MPXI Share) upon the earliest of: (i) the
first successful harvest; (ii) the first material export; or (iii) immediately prior to the closing or occurrence of a
change of control of the Corporation.

In addition, the Corporation issued 327,123 MPXI Shares at a deemed price of $0.46 per MPXI Share to satisfy
the principal as well as the accrued and unpaid interest on a loan incurred by MPX Australia from the lender in the
aggregate amount of $152,054.88.

On July 29, 2019 the Corporation announced that Canveda has received approval from Health Canada to sell
Cannabis, effective as of July 26, 2019, in accordance with Sections 11(5), 17(5) and 27 of the Cannabis
Regulations pursuant to an application to amend the conditions of its previously obtained licence for standard
cultivation to allow for the sale of fresh and dried cannabis products. In addition to sales to other Licenced
Producers, the amended licence authorizes the sale of fresh and dried cannabis:

- directly to medical patients;
- all the provincial and territorial cannabis boards; and
- holders of a licence for sale.

Following the closing of the Spartan Acquisition, Veteran Grown Corporation and the Corporation entered into a
substituted consideration agreement (the “Substituted Consideration Agreement”) dated July 29, 2019. Pursuant
to the Substituted Consideration Agreement, the Corporation issued 439,453 MPXI Shares valued at a deemed
value of $0.64 per MPXI Share and 64,935 Warrants exercisable at a price of $0.77 per MPXI Share for a period
of three (3) years from the date of issue. The substituted consideration agreement also reduces the number of
Cannabis Sales Units to be sold through Canveda pursuant to the second milestone.

The Corporation was served with a statement of claim on or about August 7, 2019 and amended on or about
August 21, 2019 from Ninth Square Capital Corporation (“Ninth Square”). The Claim was commenced in the
Ontario Superior Court of Justice and seeks damages from MPXI and co-defendants iAnthus Capital Holdings Inc.
and MPX Bioceutical ULC (formerly MPX), alleging that the Arrangement was unfairly prejudicial to and unfairly
disregarded the interest of Ninth Square, in the amount of $3,000,000.
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24. Subsequent events (continued)

5.

On August 16, 2019, the Corporation announced that MPXI Malta Property Ltd., a Maltese-company in which MPXI
indirectly holds 80% equity and Malta-based Bortex Group (20%), completed the acquisition of all outstanding
shares of Alphafarma Operations Ltd. (“Alphafarma”) from Alpha Pharma Limited (the “Vendor”).

Under the terms of the definitive agreement, the Vendor transferred the lease for a facility constructed to meet GMP
requirements located in Mehriel, just outside of Valletta, the capital city of Malta, as well as the GMP certification
acquired by Alphafarma in exchange for the payment of US$1.5 million (approximately $2,260,800) in cash and the
issuance of 1,000,000 MPXI Shares and 300,000 Warrants to acquire additional MPXI Shares at an exercise price
of $0.63 per MPXI Share for a period of five (5) years.
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