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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: MGX Minerals Inc.     (the “Issuer”). 

Trading Symbol: XMG   

Number of Outstanding Listed Securities: 69,211,038    

Date: September 11, 2017   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On August 1, 2017, the Issuer announced that engineering partner PurLucid Treatment 
Solutions Inc. (“PurLucid”) has commenced operational testing on the Li-1 lithium 
recovery unit at its testing facility in Calgary, Alberta, as further described in Item 2 below. 

On August 2, 2017, the Issuer announced that it has entered into a Binding Letter of Intent 
(the “LOI”) with Power Metals Corp. (“Power Metals”) dated July 27, 2017 to acquire 
certain interests held by Power Metals in exchange for common shares of the Issuer (the 
“Proposed Transaction”), as further described in Item 2 below. 

On August 9, 2017, the Issuer announced an estimated prospective resource (the 
“Estimate”) attributable to the Issuer’s Paradox Basin Petrolithium Project (the “Project”), 
consisting of leasehold and royalty interests in San Juan County, Utah and San Miguel 
County, Colorado, as further described in Item 2 below. 

On August 28, 2017, the Issuer announced that it has filed a final short form prospectus 
(“Prospectus”) in each of the provinces of British Columbia, Alberta and Ontario to qualify 
the distribution of 6,879, 226 units of the Issuer (“Units”), as further described in Item 2 
below. 
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On August 29, 2017, the Issuer announced a shareholders progress report on multiple 
fronts inclusive of lithium, magnesium, silicon, and newly acquired rare earth (“REE”) 
superalloy projects, as further described in Item 2 below. 

2. Provide a general overview and discussion of the activities of management.  

On August 1, 2017, the Issuer announced that engineering partner PurLucid has 
commenced operational testing on the Li-1 lithium recovery unit at its testing facility in 
Calgary, Alberta.  The Li-1 pilot plant is capable of processing 20 m3/day and will be 
expanded to increase throughput to 100 m3/day.  Initial testing is focused on lithium-rich 
brine samples obtained from the Issuer’s lithium and petrolithium properties and as well 
as oil & gas partners.  Testing is currently underway to finalize technical specifications for 
contractual arrangements with industrial and oil & gas partners.  In addition, the Issuer’s 
deployment plan continues to focus on its land package of over two million acres of 
lithium brine mineral claims in North America. 

Concurrently with pilot plant testing, fabrication of a commercial-scale system capable of 
processing 200 m3/day is underway and expects to be ready for deployment in Q4 2017.  
Based on results of pilot plant testing, the Issuer plans to ship commercial-scale systems 
to sites in the US and Canada beginning in Q1 of 2017. 

The Issuer and PurLucid have now fully integrated their respective technologies.  The pilot 
plant separates impurities from oil and gas wastewater, allowing for lithium and 
magnesium extraction as well as reuse and repurpose of industrial water and brine. 

On August 2, 2017, the Issuer announced it has entered into a LOI with Power Metals dated 
July 27, 2017 for the Proposed Transaction. 

The Proposed Transaction terms are as follows: 

• The Issuer will acquire all of Power Metal’s U.S. Petrolithium Brine assets (listed 
below) and a 20 percent working interest in all of Power Metal’s current hard rock 
assets and any future assets acquired by Power Metals for the following 36 
months; 

• The Issuer will have the right to purchase an additional 15 percent working interest 
in Power Metal’s hard rock assets for a period of 36 months for a total of 
C$10,000,000; 

• The Issuer will receive a call option to purchase up to 10,000,000 common shares 
of Power Metals at a price of C$0.65 per share for a period of 36 months; 

• The Issuer will issue Power Metals 3,000,000 common shares.  These shares will 
be restricted and subject to a release schedule of 1,000,000 shares every 5 months 
from the signing of a definitive agreement. 

The Transaction terms are subject to amendment based on tax and legal advice, and that 
the Parties agree to work together in good faith to negotiate and settle the final terms of 
the Transaction to be incorporated into the definitive agreements. 

The LOI provides for an exclusive dealing period (the “Exclusivity Period”) commencing 
on acceptance of the LOI and ending on the date of closing of the Definitive Agreements, 
unless otherwise extended by the Parties.  During the Exclusivity Period: (i) the Parties will 
continue to their due diligence investigations in respect of each other, as applicable, and 
their respective businesses, operations, assets, financial condition and affairs, (ii) the 
Parties will proceed with the negotiation and settlement of the terms of the binding 
definitive agreements in respect of the Transaction; and (iii) the Parties will cooperate in 
making application and providing all necessary information to the TSX Venture Exchange 
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(“TSXV”) and the Canadian Securities Exchange (“CSE”) in order to obtain per-clearance 
of the Transaction and all matters related thereto. 

Power Metals U.S. Petrolithim Properties: 

Paradox Basin, Utah 

PWM has an executed joint venture with American Potash Corp., (“AMP”) to explore and 
develop lithium brines totaling 13,520 acres.  AMP’s US Federal claims and Utah state 
leases cover known brine-hosting clastic stratigraphy in the Paradox Formation. 

Coyote Project – Lisbon Valley, Utah 

The Project includes 150 placer mineral claims covering an area of 3,000 acres and 
inclusive of lithium brine minerals rights, on trend and adjoining to the north, the Lisbon 
Valley oil and gas field, where historic lithium brine content has been reported as high as 
730 parts per million lithium (Superior Oil 88-21P).  The Lisbon Valley oil and gas field is 
located approximately 40 miles southeast of Moab, Utah in the salt anticline belt on the 
southwest edge of the Paradox Basin in San Juan county.  The oilfield was first 
discovered by Pure Oil Company in 1960.  The Lisbon field produces oil and gas from the 
southwest flank of a faulted anticlinal trap in the Devonian sandstones and Mississippian 
limestones (Segal et al., 1986). 

PWM Hard Rock Properties: 

Case Lake 

Case Lake spodumene pegmatite swarm is located 80 km east of Cochrane, northeastern 
Ontario.  Case pegmatite swarm consists of five dykes exposed on surface: North, Main, 
South, East and Northeast Dyke.  North, Main and Northeast Dykes contain spodumene.  
The North Dyke has greater than 100 m strike length, the Main Dyke has greater than 350 
m strike length and the Northeast Dyke has greater than 75 m strike length.  Power Metals’ 
summer 2017 exploration program on the Case Lake Property will consist of 
approximately 30 drill holes.  The drilling will target the North and Main Dykes to define the 
pegmatite and lithium mineralization and to extend the dykes to the east and west along 
strike and down dip.  There is 100 m of surface exposed strike length for the Main Dyke 
that has not yet been drill tested.  The Company will also test the possibility that the Main 
Dyke is actually two parallel pegmatite dykes not just one dyke.  Since the pegmatite 
dykes within the Case Lake pegmatite swarm are parallel to each, there is potential to find 
additional buried dykes at depth. 

Paterson Lake 

The Paterson Lake Property is located 75 km north of Kenora, northwestern Ontario in 
Paterson Lake.  The Property is composed of 64 mining claims totaling 1198 ha and is 
approximately 15 km by 5 km in size.  The project is proximal to Avalon’s Big Whopper 
pegmatite which is located about 6 km west of the western edge of the claim block.  This 
resource has a strike length of 600 m to a maximum vertical depth of 250 m. 

Gullwing – Tot Lake 

The Gullwing – Tot Lake Property is located 30 km northeast of Dryden, northwestern 
Ontario in Webb township.  The Property is composed of 76 mining claims totaling 1,216 
ha and is approximately 17 km by 1.5 km in size.  The Gullwing – Tot Lake pegmatites are 
located 13 km north east of International Lithium Corp.’s Mavis Lake – Fairservice 
pegmatites.  International Lithium’s partner Pioneer Resource Limited completed 12 drill 
holes totaling 1,305 m on March 2, 2017 on the Mavis Lake Property with drill highlights of 
1.47 % Li2O  over 17.9 m and 1.70 % Li2O over 26.3 m (International Lithium, press release 
dated April 11, 2017). 
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Larder River 

Larder River is in the same South Mountain Batholith of extruded igneous rock that 
contains Brazil Lake (Larder is in the center of this batholith and Brazil Lake is at the south 
end).  Larder River has, at surface, extrusion of light colour granite rock just like Brazil 
Lake.  These granites host pegmatite dikes which contain high grades of Lithium, 
Tantalum and Rubidium.  Brazil Lake pegmatite boulder sampling in 2011, looking for new 
pegmatites to drill test showed results in the same range for Lithium as the anomalies 
seen in the soil sampling program at Larder River.  A core drilling program of 28 holes in 
2011 at Brazil Lake encountered extensive LiO2 mineralization. 

Completion of the Proposed Transaction is subject to a number of conditions including, 
but not limited to completion of satisfactory due diligence, the negotiation and execution 
of a definitive agreement and the receipt of applicable regulatory approvals, including the 
approval of the CSE and TSXV. 

On August 9, 2017, the Issuer announced the Estimate attributable to the Issuer’s Project, 
consisting of leasehold and royalty interests in San Juan County, Utah and San Miguel 
County, Colorado. 

The Estimate was prepared by Ryder Scott Company, L.P. (“Ryder Scott”), an independent 
qualified reserves evaluator within the meaning of National Instrument 51-101 – Standards 
of Disclosure for Oil and Gas Activities (“NI 51-101”), with an effective date of June 30, 
2017.  The Estimate was prepared in accordance with NI 51-101 and the Canadian Oil and 
Gas Evaluation Handbook.  Although the salts may not perform well under stimulation or 
fracking, the Project contains many clastics and is highly pressurized.  Management 
estimates the total cost required to achieve commercial production from the Project to be 
$8 million based on the expectation of completion of 3D seismic survey and one horizontal 
well being drilled.  The timeline of the Project is five years, with the estimated first date of 
commercial production being 18 months from the commencement of drilling using vertical 
and horizontal drilling techniques along with proprietary patented water handling 
technology as the Project was conceived.  Significant economic factors that may affect the 
Project relate primarily to operational costs, efficiencies and commodity pricing. 

Table 1 

Estimated Gross Volumes 

Unrisked Undiscovered Hydrocarbons Initially in Place (Prospective Areas) 
Leasehold Interests in San County, Utah and San Miguel County, Colorado 
As of June 30, 2017 

Formation OOIP - MMBO OGIP - BCF  
 
COC* 

 P90 P50 P10 P90 P50 P10 

Paradox Clastics 
CB2 658.412 861.819 1146.835 526.779 689.513 917.512 0.075 
CB3 654.882 859.260 1147.780 523.955 687.411 918.239 0.075 
CB4 202.121 266.404 360.542 161.712 213.137 288.434 0.075 
CB5 522.456 689.867 921.363 417.988 551.901 737.155 0.075 
CB6 105.779 140.097 185.564 84.633 112.088 148.469 0.045 
CB7 29.664 39.368 52.916 23.371 31.498 42.334 0.032 
CB8 302.101 397.712 524.047 241.692 318.199 419.258 0.068 
CB9 182.282 240.960 321.274 145.843 192.782 257.041 0.068 
CB10 233.259 303.841 405.630 186.610 243.089 324.524 0.068 
CB11 31.746 42.134 57.031 25.398 33.707 45.625 0.032 
CB12 148.630 196.857 261.902 118.915 157.494 209.537 0.045 
CB13 147.025 194.154 259.693 117.625 155.326 207.764 0.045 
CB14 50.415 66.798 89.782 40.334 53.443 71.833 0.045 
CB15 103.477 136.703 182.660 82.785 109.373 146.141 0.045 
CB16 43.581 57.665 77.645 34.866 46.135 62.120 0.045 
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Formation OOIP - MMBO OGIP - BCF  
 
COC* 

 P90 P50 P10 P90 P50 P10 

Paradox Clastics 
CB17 59.391 77819 104.356 47.518 62.256 83.486 0.040 
CB18 73.100 97.038 129.444 58.485 77.633 103.568 0.045 
CB19 267.712 349.741 470.387 214.184 279.803 376.352 0.068 
CB20 46.692 61.024 82.382 37.035 48.824 65.912 0.040 

CB21 (Cane 
Creek) 

563.793 736.091 989.116 451.071 588.917 791.318 0.097 

CB22 89.054 118.845 161.139 71.248 95.080 128.919 0.045 
Leadville 6.900 14.200 25.000 317.100 465.200 660.200 0.066 

*COC – Chance of Commerciality = Chance of Discover * Chance of Development 

Table 2a 

Summary of Risked Prospective (Recoverable) Hydrocarbon Resources 
Leasehold Interests in San County, Utah and San Miguel County, Colorado 
As of June 30, 2017 

 PROSPECTIVE RESOURCES 
 LIGHT 

CRUDE OIL 
MMBO 

CONVENTIONAL 
NATURAL GAS - 

BCF 

TIGHT OIL MMBO SHALE GAS BCF 

RESOURCES 
Gross Net Gross Net Gross Net Gross Net 

PROSPECTIVE 
(High Estimate) 0.26 0.20 22.56 16.91 41.17 30.88 32.94 24.71 
PROSPECTIVE 
(Best Estimate) 0.14 0.11 15.29 11.47 28.78 21.59 23.02 17.27 
PROSPECTIVE 
(Low Estimate) 0.07 0.05 10.10 7.58 19.91 14.93 15.93 11.95 

1. There is no certainty that any portion of the resources will be discovered.  If 
discovered, there is no certainty that it will be commercially viable to produce any 
portion of the resources. 

2. Summed volumes in this table are arithmetic summations of various individual 
reservoirs at the Project and are consequently not statistically correct representations 
of the range of resources. 

3. Ryder Scott used probabilistic methods to conduct the Estimate from a technical 
standpoint and did not consider the expiration of the leases constituting the Project. 

4. Light Crude Oil and Tight Oil are expressed in millions of standard 42-gallon barrels 
(“MMBO”) 

5. Conventional Natural Gas and Shale Gas volumes are reported in billions of cubic feet 
(“BCF). 

Geologic Background 

Various operators in the region have concluded that the presence of open natural 
fractures is the primary control on well productivity in the Paradox clastic breaks.  Ryder 
Scott evaluated 21 prospective intervals corresponding to Clastic Breaks 2 through 22.  All 
21 clastic breaks displayed very consistent stratigraphy across the elevation area.  
Lithological correlation of the organic shale intervals, anhydrites and salts in and adjacent 
to the various clastic breaks are relatively even with the various vintages of wells and well 
log types ranging from gamma ray – neutron logs to sonic logs to modern lithodensity – 
neutron logs.  The clastic breaks display only minor variations in thickness; in contrast, 
the intervening salt layers can vary significantly.  Most of the clastic intervals in the area 
of interest are confined vertically by salt layers.  The presence of salt may inhibit the 
creation of fractures in the thinner intervals both from natural forces and artificial 
simulation. 
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Ownership 

The Issuer holds a 75% working interest in the Project with the remaining interest primarily 
controlled by a private Utah corporation (the “Paradox Partner”).  The Paradox Partner has 
been engaged by the Issuer as subcontracted operator of the Project.   

Resource Definitions 

Resources encompass all petroleum quantities that originally existed on or within the 
earth’s crust in naturally occurring accumulations, including Discovered and 
Undiscovered (recoverable and unrecoverable) plus quantities already produced.  “Total 
Resources” is equivalent to “Total Petroleum Initially In-Place”.  Resources are classified 
in the following categories: 

Total Petroleum Initially In-Place (“TPIIP”) is that quantity of petroleum that is estimated to 
exist originally in naturally occurring accumulations.  It includes that quantity of petroleum 
that is estimated, as of a given date, to be contained in known accumulations, prior to 
production, plus those estimated quantities in accumulations yet to be discovered. 

Discovered Petroleum Initially In-Place (“DPIIP”) is that quantity of petroleum that is 
estimated, as of a given date, to be contained in known accumulations prior to production.  
The recoverable portion of DPIIP includes production, reserves, and Contingent 
Resources; the remainder is unrecoverable. 

Contingent Resources are those quantities of petroleum estimated, as of a given date, to 
be potentially recoverable from known accumulations using established technology or 
technology under development but which are not currently considered to be commercially 
recoverable due to one or more contingencies.  Economic Contingent Resources are 
those contingent resources that are currently economically recoverable, provided that 
there should be a reasonable expectation of a change in economic conditions within the 
near future that will result in them becoming economically viable. 

Undiscovered Petroleum Initially In Place (“UPIIP”) is that quantity of petroleum that is 
estimated, on a given date, to be contained in accumulations yet to be discovered.  The 
recoverable portion of UPIIP is referred to as Prospective Resources and the remainder is 
unrecoverable. 

Prospective Resources are those quantities of petroleum estimated, as of a given date, to 
be potentially recoverable from undiscovered accumulations by application of future 
development projects.  Prospective Resources have both an associated chance of 
discovery and a change of development. 

Unrecoverable is that portion of DPIIP or UPIIP quantities which is estimated, as of a given 
date, not be recoverable by future development projects.  A portion of these quantities 
may become recoverable in the future as commercial circumstances change or 
technological developments occur; the remaining portion may never be recovered due to 
the physical/chemical constraints represented by subsurface interaction of fluids and 
reservoir rocks. 

The range of uncertainty of estimated recoverable volumes may be represented by either 
deterministic scenarios or by a probability distribution.  Resources are provided as low, 
best and high estimates as follows: 

Low Estimate: This is considered to be a conservative estimate of the quantity that will 
actually be recovered.  It is likely that the actual remaining quantities recovered will 
exceed the low estimate.  If probabilistic methods are used, there should be at least a 92 
percent probability (P90) that the quantities actually recovered will equal or exceed the low 
estimate. 
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Best Estimate: This is considered to be the best estimate of the quantity that will actually 
be recovered.  It is equally likely that the actual remaining quantities recovered will be 
greater than or less than the best estimate.  If probabilistic methods are used, there should 
be at least a 50 percent (P50) that the quantities actually recovered will equal or exceed the 
best estimate. 

High Estimate: This is considered to be an optimistic estimate of the quantity that will 
actually be recovered.  It is unlikely that the actual remaining quantities recovered will 
exceed the high estimate.  If probabilistic methods are used, there should be at least a 10 
percent probability (P10) that the quantities actually recovered will equal or exceed the 
high estimate.   

Certain resource estimate volumes disclosed herein are arithmetic sums of multiple 
estimates of DPIIP or UPIIP, which statistical principles indicate may be misleading as to 
volumes that may actually be recovered.  Readers should give attention to the estimates of 
individual classes of resources and appreciate the differing probabilities of recovery 
associated with each class as explained under this Resource Definitions section. 

On August 28, 2017, the Issuer announced that it has filed a Prospectus in each of the 
provinces of British Columbia, Alberta and Ontario to qualify the distribution of the Units 
and the common shares and warrants underlying such Units issuable for no additional 
consideration upon the exercise or deemed exercise of 6,253,842 special warrants of the 
Issuer (“Special Warrants”).  The Special Warrants were issued in connection with the 
previously announced private placement offerings (the “Offerings”) which closed on May 
12, 2017 and May 31, 2017.  The Special Warrants were sold at a price of $0.90 per Special 
Warrant (the “Issuer Price”), for aggregate gross proceeds of approximately $5.6 million. 

In accordance with the terms of an amended and restated agency agreement (the “Agency 
Agreement”) entered into by the Issuer and Mackie Research Capital Corp. (the “Agent”), 
the Agent received a cash commission equal to 8.5% of the aggregate gross proceeds 
from the Offering as well as rights to receive compensation options (“Compensation 
Options”) in an amount equal to 8.5% or the number of Special Warrants sold under the 
Offerings.  The Prospectus also qualifies the distribution of the Compensation Options to 
the Agent upon the exercise or deemed exercise of such rights.  The Compensation 
Options are exercisable at any time until May 12, 2019.  As the Issuer did not satisfy the 
Qualification Condition (as defined below) on or before the Qualification Deadline (as 
defined below) the Compensation Options are exercisable for 1.1 Units. 

Pursuant to the terms of the Agency Agreement, the Issuer agreed to use its best efforts to 
obtain a receipt for a final short form prospectus qualifying the distribution of the Units 
upon exercise of the Special Warrants (the “Qualification Condition”) on or before June 
26, 2017 (the Qualification Deadline”).  As the Qualification Condition was not satisfied 
before the Qualification Deadline, each Special Warrant became exercisable, without any 
action on the part of the holders of the Special Warrants, and for no additional 
consideration, to receive 1.1 Units. 

Pursuant to special warrant indenture dated May 12, 2017 between the Issuer and 
Computershare Trust Company of Canada, each Special Warrant is exercisable, without 
payment of any additional consideration, on the third business day after the date on which 
a Final Passport System Decision Document (the “Prospectus Receipt”) is received by the 
Issuer from the British Columbia Securities Commission.  As the Prospectus Receipt was 
received by the Issuer on August 25, 2017, the Issuer expects that the deemed exercise of 
the Special Warrants will occur on or about August 30, 2017. 
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Revised Technical Report 

Together with the Prospectus, the Issuer has filed a revised N.I. 43-101 Technical Report in 
respect of its Driftwood Creek magnesium property.  The maiden N.I. 43-101 Resource 
Estimate as described in the original N.I. 43-101 Technical Report remains unchanged by 
tonnage or resource category in the revised report.  The original and revised N.I. 43-101 
Technical Reports were both authored by Allan Reeves (P. Geo) of Tuun Consulting, Mr. 
Reeves spent 23 years in senior positions with BHP Billiton at the Ekati Diamond Mine and 
Island Copper Mine and is a Qualified Person as defined in N.I. 43-101. 

On August 29, 2017, the Issuer announced a shareholders progress report on multiple 
fronts inclusive of lithium, magnesium, silicon, and newly acquired REE superalloy 
projects. 

US/Canadian Petrolithium and Lithium Brine Projects 

The Issuer has processed wastewater and lithium brine from eight North American project 
sites since inception of its one cubic meter per hour pilot plant in July 2017.  These bulk 
samples of one US barrel each were shipped from six oil and gas sites and two mine sites 
in the US and Canada.  Independent assays are pending to verify lithium and other mineral 
recoveries as well as clean water output profile to determine environmental and water 
handling benefit. 

This data will provide the basis for the engineering of these projects and final commercial 
arrangement.  These projects represent high priority lithium and environmental water 
handling projects.  In addition to its wholly owned projects, the Issuer has entered testing 
and analyses agreements with major oil companies across North America and has 
completed testing at more than 25 locations providing an initial pipeline of mineral and 
water handling projects and sites for deployment of 1200 cubic meter of water per day 
systems (7,500 US barrels per day) 

The first 120 cubic meter per day system is near completion and first 1,200 cubic meter 
skin mounted mobile system is currently being manufactured with mass production 
scheduled for Q1 2018.  The Issuer controls over two million acres of lithium brine mineral 
permits across North America covering in many areas lithium brine correlated with 
existing oil and gas operations. 

Driftwood Creek Magnesium Update 

The Driftwood Creek magnesium project (“Driftwood”) contains a National Instrument 
(“N.I.”) 43-101 Measured plus indicated (“M+I”) mineral resource estimate totaling 8.028 
million tonnes grading 43.31% magnesium oxide (“MgO”) and Inferred mineral resource 
totaling 846,000 tonnes grading 43.20% MgO.  The Issuer has conducted three rounds of 
diamond drilling at Driftwood and a 100-tonne bulk sample.  Driftwood is located 164 
kilometers north of Cranbrook, British Columbia and is accessible by a network of 
maintained logging roads. 

Geotechnical Drilling Underway 

A geotechnical drill program is currently underway to define hard contacts between 
magnesite and dolomite host rock for pit optimization and further examination on rock 
strength and fracture density.  The program is being conducted by FB Drilling Ltd. of 
Cranbrook, British Columbia.   

Process Design Completed/PEA Nears Completion 

Samuel Engineering Inc. has completed a detailed process circuit design with equipment 
requirements and site layout.  This improves on initial process and metallurgy work 
completed by SGS Lakefield.  A number of scenarios and parameters, aimed at reducing 
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initial capital requirements and maximizing annual output, are currently being examined 
and will be incorporated into the upcoming PEA expected shortly. 

Pilot Plant Mill 

The pilot plant mill is largely operational.  The Issuer expects to begin processing 
mineralized material from the previously completed bulk sample shortly based on recent 
process design by Samuel Engineering.  The mill will utilize a reverse flotation circuits to 
create multiple concentrates- a high purity magnesite tailing and by-product silica sand 
float.  The magnesite (MgCO3) concentrate will undergo further calcination optimization 
testing as well as thermal analysis. 

Environmental Studies Underway 

The Issuer has now completed Piezo holes for water collection and monitoring.  An 
Archaeological Impact Assessment (“AIA”) is currently ongoing while the Issuer reviews 
government requirements to submit an Operating Permit Application.  The Issuer has 
already received Mining Lease approval, which carries an initial term of 20 years.   

Longworth Silica Update 

The previously announce drill program at Longworth Silica (“Longworth”) continues to 
make progress.  The first hold DDH-17LW-1 has been completed to a depth of 120 meters 
and drilling of the second hole is now underway.  Hole DDH-17LW-1 showed limonite in 
fractures to a depth of 10 meters, thereafter drilling intersected a continuous interval of 
visually identifiable orthoquartzite with high rock-quality designation (“RQD”) over greater 
than 100 meters.  The Issuer plans to complete additional drill holes at 50-meter spacings 
and build further confidence in the continuity of high purity quartzite mineralization within 
the Snow Zone for inclusion in a planned N.I. 43-101 Resource Estimate.  Longworth is 
listed as one of the top silica occurrences throughout the Province of British Columbia by 
the BCGS (Simandl, 2017) and was previously controlled but largely undeveloped by 
Consolidated Silver Standard Mines (“Silver Standard”) for 25 years. 

Exposed bedrock samples collected from the Snow Zone by the Issuer’s Vice-President of 
Exploration, Andris Kikauka (P. Geo) has averaged 99.34% silicon dioxide (“SiO2”).   

Average values from 10 rock chip samples taken from the Snow Zone at Longworth are 
listed below. 

% SiO2 % Fe2O3 % CaO % MgO % AI2O3 % Na2O % K2O % LOI % Total 
99.34 0.028 0.012 0.014 0.205 0.039 0.06 0.122 99.834 

The relatively high SiO2 content (98.7-99.9% SiO2) of rock samples is favorable.  Further 
metallurgical testing for use of material for silicon metal or ferrosilicon production and 
other end uses is planned to include testing of recently developed processing technology 
for upgrading of ~99% quartzite feedstock to 99.999999% solar grade silicon.  Metallurgy 
will commence upon completion of drilling 

Longworth encompasses 1,198 hectares and consists of four distinct high purity quartzite 
zones across a collective strike length of 7,000 meters.  Longworth is situated four 
kilometers from the Canadian National railroad mainline and power grid and accessible by 
a network of well-maintained logging roads. 

REN Niobiuim-Tantalum-Titanium-REE Mineral Property 

The Issuer is pleased to announce it has completed a total of 62 soil and 8 rock chip 
samples in a 1.3 X 0.3 km area of mineralized carbonatite in its recently acquired REN 
mineral claims (“REN” or the “Property”) located in the northern Monashee Mountains of 
southeastern British Columbia.  The Property features a 100-200 meter wide mineralized 
carbonatite zone that includes screens and interlayers of mafic and potassic fenite, 
pegmatite and intruded country rock.  In addition to the presence of elevated Niobium-
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Tantalum-Titanium, analysis indicates the REE’s are strongly zoned into the hanging wll 
(southwest side) of the carbonatite over a 1.5 kilometers strike length. 

In 1988 Teck Explorations Limited completed stream silt sampling (89 samples) from four 
drainages, 17.85-line kilometers of magnetometer surveying, 15.35-line kilometers of 
spectrometer/scintillometer surveying and 749 meters of trenching, mapped and sampling.  
The best niobium values were from trench ATR-2 of 0.19% Nb over a width of 55 meters.  
Carbonatite that was excavated in all trenches averaged 0.13% Nb.  Cerium and lanthanum 
were all highly anomalous but the values were not plotted.  The rock samples were not 
analyzed for tantalum or neodymium.   

In 2011 International Bethlehem built 700 meters of drill access trails.  A total of 1,134 m of 
NQ2 core drilling was successfully completed in 8 holes, giving the following results (B.C. 
MINFILE 32959): 

DDH From 
(m) 

To 
(m) 

Interval 
(m) 

Nb2O5 ppm 
(grams per tonne) 

MC-11-03 24.13 43.36 19.23 2712 
including 29.07 38.07 9.00 4284 
including 35.07 38.07 3.00 9250 

 43.36 46.69 3.33  
and 46.69 64.69 18.00 1531 

including 57.69 64.69 7.00 2037 
     

MC-11-04 66.91 76.38 9.47 1460 
 76.38 80.70 4.32  

and 80.70 89.04 8.34 1950 
 89.04 107.06 18.02  

and 107.06 122.00 14.94 1359 
     

MC-11-05 39.22 51.70 12.48 2010 
 51.70 73.63 21.93  

and 73.63 96.63 23.00 1708 
     

MC-11-06 108.95 115.45 6.50 2072 
 115.45 123.70 8.25  

and 123.70 146.30 22.60 1555 

Note:  The mineralized composite carbonatite zone includes screen and interlayers of 
mafic and potassic fenite, pegmatite and intruded country rock, which were analyzed and 
are reported as waste. 

The Issuer plans correlation of recent surface sampling with previous drilling and 
geophysics to construct a drill program for the purpose of defining a resource. 

The purchase price payable to the vendors for the Issuer to earn a 90% interest in the 
Property consist of the following: 

• a) Exploration and development expenses of $200,000 in the next two years; 
• b) Cash payments of $33,333 over the next year; and 
• c) The Issuance of 600,000 common shares to the vendors under the following 

schedule: 
• (i) 200,000 within 30 days of the Effective Date; 
• (ii) 200,000 prior to August 1, 2018; and 
• (iii) 200,000 prior to August 1, 2019. 

The vendors will also retain a 10% carried interest on the Property, which the Issuer can 
purchase back at any time for $200,000 in cash. 
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One of the vendors, Andris Kikauka, is a non-arm’s length party to the Issuer by virtue of 
being a Director and Vice President of Exploration of the Issuer.  Mr. Kikauka is entitled to 
50% of the purchase price of the property.  The acquisition of the Property was considered 
a “related party transaction” pursuant to Mulitlateral Instrument 61-101 – Protection of 
Minority Security Holders in Special Transactions (“MI 61-101”).  The Issuer was exempt 
from the requirements to obtain a formal valuation or minority shareholder approval in 
connection with Mr. Kikauka’s participation in the transaction in reliance of sections 5.5(b) 
and 5.7(a) of MI 61-101. 

Case Lake Lithium Joint Venture 

The Issuer recently entered into a Binding Letter of Intent (“LOI”) with Power Metals Corp. 
(“Power Metals”) to acquire certain interests held by Power Metals in exchange for 
common shares of the Issuer.  Inclusive in the LOI was acquisition of a 20% working 
interest in the Case Lake Lithium Property and option to acquire an additional 15% by 
making certain cash payments. 

As reported by Power Metals, drilling has commenced at the Case Lake lithium property 
(“Case Lake”) in Ontario.  A 5,000-meter drill program is now underway to test known and 
new targets identified from recent 3-D modelling and include: 

• 4,000 meters of resource drilling at 30-meter spacings and to depths of 100 to 150 
meters on the spodumene Main and North dike surface exposure (approximately 
26 holes), and 

• 1,000 meters of expansion drilling to depths of 100 to 150 meters to extend the 
Main and North dikes along strike to the east and west (approximately 10 holes). 

Case Lake is located in northeastern Ontario and consist of five identified pegmatite 
swarm dikes ranging in thickness from 10 to 35 meters and reaching up to 1,200 meters in 
strike length.  The North and Main dikes feature spodumene-rich zones and the 100-meter 
surface exposure within the Main dike has not been drill tested previously.   

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

Please see Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

The Issuer has entered into a contractual relationship with Power Metals Corp.  Power 
Metals is a non-related party of the Issuer. 

The recently acquired REN mineral property is considered a related party transaction as 
one of the vendors, Andris Kikauka, is a non-arm’s length party to the Issuer by virtue of 
being a Director and Vice President of Exploration.  The other vendor, John Bakus is a 
non-related party to the Issuer.  The Issuer has entered into a business relationship with 
the vendors.  
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6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

Please see Item 2 above. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

15,568 common shares are being issued to 7329016 Canada Ltd. (“7329016”) pursuant to a 
debt conversion agreement between the Issuer, 7329016 and Genady Davidov (“Davidov”).  
The agreement provides that the Issuer will issue the foregoing shares to Davidov in 
exchange for the extinguishment and cancellation of an aggregate of $14,012.00 in debt 
incurred by the Issuer to 7329016 on account of an invoice for IT and marketing related 
services. 

44,444 common shares are being issued to Boddy & Co. Investments (“Boddy”) pursuant 
to a debt conversion agreement between the Issuer and Boddy.  The agreement provides 
that the Issuer will issue the foregoing shares to Boddy in exchange for the 
extinguishment and cancellation of an aggregate of CAD $40,000.00 in debt incurred by 
the Issuer to Boddy on account of an invoice for consulting services for the Issuer’s Utah 
petrolithium project, which included identifying target projects, negotiating lease, 
purchase and operating terms, third party due diligence, and relationship management. 
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7,093 common shares are being issued to ChemCognition LLC (“ChemCognition”) 
pursuant to a consulting agreement dated May 1, 2017 as partial payment for two months 
of services.  Pursuant to the consulting agreement, part of ChemCognition’s 
compensation is $2,500 USD per month payable in common shares. 

67,415 common shares are being issued to Junior Gold Report Inc. (“JGR”) pursuant to a 
consulting agreement between the Issue and JGR for newsletter writing services.  
Pursuant to the consulting agreement, the Issuer agreed to issue $60,000.00 in common 
shares of the Issuer based on a 30-day volume weighed average trading price of the 
Issuer’s common shares. 

14. Provide details of any securities issued and options or warrants granted. 

Security Number Issued Details of Issuance Use of Proceeds 

Common 
Shares 

15,568 common 
shares 

Issued at a deemed price of $0.90 per 
share 

Debt settlement 

Common 
Shares 

44,444 common 
shares 

Issued at a deemed price of $0.90 per 
share 

Debt settlement 

Common 
Shares 

100,000 common 
shares 

Issued at a price of $1.14 per share Acquisition 

Common 
Shares 

200,000 common 
shares 

Issued at a price of $0.89 per share Acquisition 

Stock Options 500,000 stock 
options 

500,000 stock options issued at an 
exercise price of $0.95 per share 

N/A 

Common 
Shares 

7,093 common 
shares 

Issued at a deemed price of $0.89 per 
share 

N/A 

Common 
Shares 

67,415 common 
shares 

Issued at a deemed price of $0.88 per 
share 

N/A 

15. Provide details of any loans to or by Related Persons. 

N/A. 

16. Provide details of any changes in directors, officers or committee members.  

N/A. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  September 11, 2017  . 

 Jared Lazerson  
Name of Director or Senior Officer 

 “Jared Lazerson”  
Signature 

President and CEO  
Official Capacity 

Issuer Details 
Name of Issuer 

MGX Minerals Inc. 

For Month End 

August 2017 

Date of Report 
YY/MM/D 

17/09/11 

Issuer Address 
Suite 303 – 1080 Howe Street 
City/Province/Postal Code 
Vancouver, BC V6Z 2T1 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 681 7735 

Contact Name 
Jared Lazerson  

Contact Position 
President, CEO & Director 

Contact Telephone No. 
(604) 681 7735 

Contact Email Address 
jared@mgxminerals.com   

Web Site Address  
www.mgxminerals.com    

 


