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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: MGX Minerals Inc.     (the “Issuer”). 

Trading Symbol: XMG   

Number of Outstanding Listed Securities: 41,753,017    

Date: August 8, 2016   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On July 11, 2016, the Issuer announced that it is mobilizing field crews to conduct a 
detailed water geochemical sampling program (the “Program”) on 22 high-priority wells at 
its Alberta Lithium Project, as further described in Item 2 below. 

On July 18, 2016, the Issuer announced the acquisition of the Pond magnesium 
occurrence (“Pond”) as well as the expansion of its Marysville magnesium project 
(“Marysville”), as further described in Item 2 below. 

Additionally, on July 18, 2016 the Issuer announced that it has filed a Technical Report 
(the “Report”) and has issued the final installment of 300,000 common shares, as further 
described in Item 2 below. 

On July 27, 2016, the Issuer announced that it will be offering rights to shareholders of its 
common shares at the close of business on the record date of August 12, 2016, on the 
baiss of one right for each common share held, as further described in Item 2 below. 
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2. Provide a general overview and discussion of the activities of management.  

On July 11, 2016, the Issuer announced that it is mobilizing field crews to conduct the 
Program on 22 high-priority wells at its Alberta Lithium Project.  The Issuer has entered 
into an arrangement with the operator of these wells, which are currently active and 
producing significant quantities of up to 3,000 barrels per day (bpd) of brine. 

The Program will be conducted by Maxxam Analytical Service and overseen by the 
Issuer’s independent geologist, Mr. Roy Eccles (P. Geo).  The goal of the Program is to 
confirm historically reported localized brine levels, compile sufficient data to complete a 
maiden N.I. 43-101 mineral resource estimate and provide for potential immediate sources 
of lithium brine feedstock. 

Metallurgy  

The Program will test selected wells for anomalous levels of lithium, sodium, calcium, 
magnesium, potassium, boron and bromine. The Issuer plans to use brine samples to 
optimize its proprietary process design and elemental recovery process.  The process 
design provides for rapid processing of brine to recover lithium and other minerals by 
reducing projected processing time from 18 months to 1 day as compared with solar 
evaporation commonly used in the production of lithium from brine. 

On July 18, 2016, the Issuer announced the acquisition of the Pond as well as the 
expansion of Marysville.  Both projects were previously operated by the Consolidated 
Mining Company of Canada (COMINCO- now Teck Resources) and are now 100% 
controlled by the Issuer. 

Pond Magnesium Acquisition 

The Issuer reports it has acquired, through staking, the Pond dolomite occurrence located 
60 kilometers north of Cranbrook, British Columbia. Significant past work occurred at 
Pond, including diamond drilling and geochemical sampling. COMINCO completed eight 
drill holes and outlined two mineralized zones (North and South) traced along a strike 
length of 6.3 kilometers. Assay results of historic whole rock analyses from drill core are 
summarized below: 

Zone CaO% SiO2% MgO% Fe2O3% AI2O3% Ig. Loss% 

North 31.06 0.95 21.29 0.24 0.26 45.66 

South 30.09 2.3 21.53 0.12 0.23 45.37 

Cominco also extracted a 91-kilogram dolomite sample from the proposed quarry within 
the South zone that was analyzed and returned the following values: 

Zone CaO% SiO2% MgO% Fe2O3% AI2O3% Ig. Loss% 

South 30.35 0.98 20.8 0.38 0.16 47.9 

Pond was acquired in 2011 by American Manganese Inc. who subsequently performed 
whole rock geochemical analysis on 37 rock chips samples from the North and South 
zones. American Manganese reported considerably lower silica levels than previously 
assayed by COMINCO. 
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Marysville Magnesite 

The Issuer announced that it has expanded its Marysville magnesium claims to more than 
480 hectares (1,190 acres).  Marysville is located just 25 kilometers north of Cranbrook, 
British Columbia and features a stratabound layer of magnesite mineralization hosted in 
the Lower Cambrian Cranbrook Formation.  This mineralized structure spans 
approximately 10-20 meters in width across an intermittent strike length of 4.5 kilometers.  
COMINCO historically excavated a 2,700 tonne bulk sample on the northern portion of the 
deposit, which is part of the claim block recently acquired by the Issuer. 

Fieldwork and assays recently completed on the deposit included 10 rock chip samples 
taken from the Mag 2 claim.  Ten samples taken over a 700-meter strike length averaged 
41.7% magnesium oxide (MgO).  The Issuer plans to conduct additional fieldwork, 
including geologic mapping and sampling, to prioritize drill targets and further delineate 
the deposit laterally down dip. Assay results are reported below: 

Sample 
ID 

Width (cm) MgO% AI2O3% CaO% Fe2O3% P2O5% 

15-MA-51 float 44.9 0.7 0.56 0.86 0.12 

15-MA-52 200 41.5 0.86 0.81 0.97 0.11 

15-MA-53 200 44.2 0.5 0.65 1.68 0.04 

15-MA-54 float 43.4 0.69 0.79 0.74 0.09 

15-MA-55 300 35.2 0.93 0.71 0.67 0.1 

15-MA-56 300 40.3 1.36 0.76 0.7 0.26 

15-MA-57 300 42.6 0.83 1.14 0.83 0.19 

15-MA-58 300 39.6 0.93 3.77 0.86 0.15 

15-MA-59 300 41.6 0.39 0.44 1.11 0.03 

15-MA-60 300 43.4 0.65 0.52 1.31 0.06 

Longworth Silica Property 

The Issuer announced that it has filed the Report pursuant to National Instrument (N.I.) 43-
101 - Standards for Disclosure for Mineral Projects on the Longworth Silica Property 
(“Longworth”). The Report, entitled “Longworth Silica Property North-Central British 
Columbia Canada”, has an effective date of June 27, 2016 and was prepared in accordance 
with CIM Standards by independent Qualified Person Don MacIntyre (Ph.D., P.Eng.) of D.G. 
MacIntyre & Associates Ltd. 

Shares Payment 

The Issuer announced that it has issued the final installment of 300,000 common shares of 
the Issuer to the vendors of the Driftwood Creek magnesium project per terms of the 
definitive asset purchase agreement dated July 7, 2014. 
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On July 27, 2016, the Issuer announced that it will be offering rights to shareholders of its 
common shares at the close of business on the record date of August 12, 2016, on the 
basis of one right for each common share held. Four rights will entitle the holder to 
subscribe for one unit of the Issuer (a “Unit”) upon a subscription price of $0.18.  Each 
Unit consists of one common share and one-half of one purchase warrant, with each 
whole warrant exercisable into one common share at a price of $0.20 per share for a 
period of 24 months from the issuance date of the Units. 

The rights will trade on the Canadian Securities Exchange under the symbol XMG.RT 
commencing on August 10, 2016 and will expire at 2:00 p.m. (Vancouver time) on 
September 16, 2016 (the “Expiry Time”), after which time unexercised rights will be void 
and of no value. Shareholders who fully exercise their rights will be entitled to subscribe 
for additional Units, if available as a result of unexercised rights prior to the Expiry Time, 
subject to certain limitations set out in the Issuer’s rights offering circular. 

Details of the rights offering will be set out in the rights offering notice and rights offering 
circular which will be available under the Issuer’s profile at www.sedar.com. The rights 
offering notice and accompanying rights certificate will be mailed to each eligible 
shareholder of the Issuer as at the record date. Registered shareholders who wish to 
exercise their rights must forward the completed rights certificate, together with the 
applicable funds, to the rights agent, Computershare Investor Services Inc., on or before 
the Expiry Time. Shareholders who own their common shares through an intermediary, 
such as a bank, trust company, securities dealer or broker, will receive materials and 
instructions from their intermediary. Rights delivered to brokers, dealers or other 
intermediaries may not be delivered by those intermediaries to beneficial shareholders 
who are residents in a jurisdiction outside of Canada (“Ineligible Jurisdictions”). 
Intermediaries receiving rights that would otherwise be deliverable to Ineligible 
Shareholders may attempt to sell those Rights for the accounts of such Ineligible 
Shareholders and should deliver the proceeds of sale to such persons. 

The Issuer currently has 41,753,017 common shares outstanding. A minimum of 5,555,600 
Units (the “Minimum Offering”) and a maximum of 10,438,254 Units will be issued under 
the rights offering. If all the rights issued under the rights offering are validly exercised, 
the offering will raise gross proceeds of approximately $1,878,886, the net proceeds of 
which will be used for exploration and development of the Issuer’s Alberta Lithium 
Properties and the Driftwood Creek Property, as well as for general working capital. 

Soliciting Dealer and Standby Commitment 

In connection with the rights offering, the Issuer has entered into a soliciting dealer and 
standby guarantee agreement (the “Standby Agreement”) with Mackie Research Capital 
Corporation (“MRCC”). Under the Standby Agreement, MRCC will use commercially 
reasonable efforts to assist the Issuer in soliciting the exercise of rights. MRCC has also 
agreed to a limited stand-by commitment whereby it will purchase up to but not exceeding 
$500,000 worth of Units (the “Standby Guarantee”), subject to the condition that the total 
Units subscribed for by rights holders and under the Standby Guarantee achieves the 
Minimum Offering. For example, if the Issuer has received subscriptions for $600,008 of 
Units by the Expiry Time, then MRCC will be obligated to purchase $400,000 of Units under 
the Standby Guarantee in order to complete the Minimum Offering. However, in the event 
that the Company receives subscriptions for less than $500,000 of Units by the Expiry 
Time, then MRCC will not be obligated to purchase any Units under the Standby Guarantee 
and the rights offering will terminate.  
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The Issuer will pay MRCC a fee of $17,500 plus disbursements and applicable taxes, and a 
cash commission of 8% of the gross proceeds raised under the rights offering (the 
“Commission”). The Issuer will also grant MRCC broker warrants (“Broker Warrants”) 
entitling MRCC to acquire that number of Units equal to 25% of the number of Units 
distributed pursuant to the rights offering for proceeds of up to $500,000 and 10% of the 
remaining number of Units distributed pursuant to the rights offering, with each Broker 
Warrant exercisable at $0.18 to acquire one Unit for a period of 24 months from the date of 
the closing of the rights offering. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

See Item 2 above. 

To view a copy of the Report, please click on the link below: 

http://sedar.com/DisplayCompanyDocuments.do?lang=EN&issuerNo=00033313 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

The Issuer has engaged Maxxam Analytical Service.  Maxxam Analytical Service is a non-
related party of the Issuer. 

The Issuer has entered into a soliciting dealer and standby agreement with MRCC.  MRCC 
is a non-related party of the Issuer. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

See Item 2 above.  The acquisition was through staking. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

None. 
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10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs.  

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

None. 

14. Provide details of any securities issued and options or warrants granted. 

Security Number Issued Details of Issuance Use of Proceeds 

Common Shares 300,000 Common shares issued at a deemed price of 
$0.18 per share to the vendors of the 
Driftwood Creek magnesium project per terms 
of the definitive asset purchase agreement 
dated July 7, 2014, final installment.   

N/A 

15. Provide details of any loans to or by Related Persons.  

N/A. 

16. Provide details of any changes in directors, officers or committee members.  

N/A. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  August 8, 2016  . 

 Jared Lazerson  
Name of Director or Senior Officer 

 “Jared Lazerson”  
Signature 

President and CEO  
Official Capacity 

Issuer Details 
Name of Issuer 

MGX Minerals Inc. 

For Month End 

July 2016 

Date of Report 
YY/MM/D 

16/08/08 

Issuer Address 
Suite 303 – 1080 Howe Street 
City/Province/Postal Code 
Vancouver, BC V6Z 2T1 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 681 7735 

Contact Name 
Jared Lazerson  

Contact Position 
President, CEO & Director 

Contact Telephone No. 
(604) 681 7735 

Contact Email Address 
jared@mgxminerals.com   

Web Site Address  
www.mgxminerals.com    

 


