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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: MGX Minerals Inc.     (the “Issuer”). 

Trading Symbol: XMG   

Number of Outstanding Listed Securities: 41,603,017    

Date: July 7, 2016   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On June 6, 2016, the Issuer announced it has acquired intellectual property and design 
rights (the “Rights”) to a proprietary processing design, as further described in Item 2 
below. 

On June 9, 2016, the Issuer announced that field crews and operators have completed the 
previously announced 100-tonne bulk sample, as further described in Item 2 below. 

On June 10, 2016, the Issuer announced it is has acquired, on a trial basis with an 
option to purchase, a full-scale pilot plant mill (the “Mill”), as further described in 
Item 2 below. 

On June 22, 2016, the Issuer announced that it has received a National Instrument (N.I.) 43-
101 compliant technical report (the “Report”), as further described in Item 2 below. 

On June 29, 2016, the Issuer announced that it has retained ChemCognition LLC 
(“ChemCo”), as further described in Item 2 below. 
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2. Provide a general overview and discussion of the activities of management.  

On June 6, 2016, the Issuer announced it has acquired the Rights to a proprietary 
processing design that proposes to reduce lithium brine evaporation times by >99% over 
standard solar evaporation pond processes, from approximately 18 months to 1 day. 

The design was developed as part of the previously announced Design and Scoping 
Study. All Rights have now been acquired from the inventor. The Issuer has retained 
Fasken Martineau, an international business law firm, to conduct an intellectual property 
assessment and prepare documentation for the filing of a patent. 

The Issuer currently controls a land package of approximately 300,000 hectares (1,150 
square miles) of lithium brine bearing properties in Alberta.  This includes 14 of the 24 
highest grade (>=90mg/L) lithium assays throughout the Province as reported by the 
Alberta Geological Service. The production process was designed specifically for the 
highly mineralized brine associated with Issuer’s lithium properties. 

On June 9, 2016, the Issuer announced field crews and operators have completed the 
previously announced 100-tonne bulk sample at the Issuer’s flagship Driftwood Creek 
magnesium project (“Driftwood”). 

On the morning of June 8, 24 vertical holes with alternating depth of 30 and 40 feet were 
loaded to 7 feet from the drill hole collars with AMEX explosives. The charges were set at 
the approximate center of the East Zone at Driftwood.  Detonation was by time delay fuse 
and occurred at 11:45pm (MST) resulting in a successful and complete blast. 

Mucking and loading of material has commenced in preparation for assay, advanced 
metallurgy, and kiln testing. Kiln testing will produce representative multi-tonne samples 
for distribution to prospective customers in Canada, the United States and Europe. 

On June 10, 2016, the Issuer announced it has acquired, on a trial basis with an option to 
purchase, a Mill from CMC Metals Ltd. 

The Mill equipment includes a jaw crusher, ball mill, flotation cells, cyclone dewatering 
equipment and a tailings filtration and thickener system. The Mill is currently on care and 
maintenance in the Yukon.  The Issuer has dispatched a contractor to transport all 
equipment, inclusive of five tractor trailers, to the stock pile location of the Issuer’s 
recently completed bulk sample.  The Issuer expects that bulk sample material will arrive 
and be made available within one week. 

The Mill was previously utilized to process polymetallic concentrate.  The Issuer intends to 
use the Mill to process bulk sample material through reverse flotation to produce two 
potentially saleable products- a high purity magnesite tailing and byproduct silica sand 
float. 

On June 22, 2016 the Issuer announced it has received a N.I. Report regarding its Alberta 
Lithium Properties (the “Properties”).  The Issuer commissioned APEX Geoscience Ltd. 
(“APEX”) to prepare a N.I. Report on its Lithium Oilfield Brine project in Alberta, Canada.  
The Issuer’s Properties, which are the subject of the Report, consist of 30 Metallic and 
Industrial Mineral permits for a total land package of 243,185.6 hectares (600,924.7 acres). 
The 30 contiguous and non-contiguous Permits can be divided into 15 sub-Properties that 
are located in four general areas of Alberta: 

1. The Red Deer group of permits are situated in the Red Deer, AB area of south-
central Alberta and comprise 10 permits, including a contiguous cluster of six 
permits (Buck Lake sub-Property) and four non-contiguous permits (Bonnie Glen, 
Rimbey Homeglen, Erskine and Wimborne sub-Properties); 
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2. The South Peace River Arch group of permits is situated near the communities of 
Hines Creek, AB and Fairview, AB and south of the Peace River Arch in 
northwestern Alberta, and comprises 10 permits, including a contiguous cluster of 
four permits (Sand Lake sub-Property) and six non-contiguous permits (Clear 
Lake; Utikuma River; Lesser Slave Lake; Upper and Lower Smoky River; and 
Pouce Coupe sub-Properties); 

3. The Fox Creek group of permits is located near the Town of Fox Creek, AB and 
includes two separate groups of contiguous permits: Fox Creek East sub-Property 
(4 permits) and Fox Creek West sub-Property (2 permits); and 

4. The Southeast group of permits is located north of the city of Medicine Hat, AB and 
east of the city of Brooks, AB in southeastern Alberta and comprises four 
contiguous permits (Dishpan Lake sub-Property). 

The Issuer, by making certain payments and share issuances, holds 100% rights on the 
Permits, which gives the Issuer the exclusive right to explore for and develop potentially 
economic deposits of metallic and industrial minerals within the boundaries of the Permits 
subject to meeting bi-annual expenditure requirements. In addition to these Permits, the 
Issuer has recently applied for additional Alberta Metallic and Industrial Mineral Permits; 
these permit applications have yet to be formally granted by the Government of Alberta. 

Infrastructure and Brine Production 

In general, the Permits are situated in areas where the energy sector is active year round 
providing excellent transportation roots, supplies services, equipment and personnel that 
is associated with Alberta’s vast oil and gas sector; consequently there is an unlimited 
availability of resources including: workers and resource field personnel; power; 
equipment; engineering expertise; etc. 

The Issuer’s Lithium Oilfield Brine Project in Alberta aquifers are within Devonian reef 
complexes of the Beaverhill Lake Group (Swan Hills Formation), Woodbend Group (Leduc 
Formation) and Elk Point Group (Winnipegosis Formation). The brine is currently being 
pumped to the surface from depths of between 1,660 m and 3,300 m below surface as a 
waste product of hydrocarbon production. 

Currently, the extracted brine is separated from the petroleum products and then re-
injected back into the subsurface. Hence, the brine represents the largest-volume waste 
stream associated with oil and gas production. The first major oil discovery in Western 
Canada was made in the Late Devonian (Frasnian) Leduc Formation of the Woodbend 
Group near the city of Devon, AB in 1947 (Leduc #1 well). Oil has been produced from the 
Devonian petroleum system in the Alberta portion of the Western Canada Sedimentary 
Basin ever since. The remaining established reserves of conventional crude oil in Alberta 
is about 288,200,000 cubic meters- more than one third of Canada’s remaining 
conventional reserves- and the Cretaceous and Devonian reservoirs are the major sources 
for all remaining conventional oil. The vast Devonian hydrocarbon reserves can largely be 
attributed to the abundance of mature, excellent to good quality carbonate source rocks. 
These same porous Devonian rock units host significant volumes of formation water, 
which can possibly and are currently being assessed for their lithium-enriched brine 
potential. 

Highlights 

A historical account of fluid geochemistry of Devonian formations waters from wells that 
were spudded on the Issuer sub-Properties shows that: 

• Mineralization on the Issuer’s Properties consists of Li-enriched Na-Ca brine hosted in 
aquifers within Devonian carbonate reef complexes predominantly of the Woodbend-
Winterburn groups (Issuer’s Red Deer, South Peace River Arch and Fox Creek groups 
of permits) and Elk Point Group (Issuer’s Southeast group of permits). 
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• The Devonian formation/aquifer brine samples on the Issuer Properties were collected 
from depths of between 1,665 m and 3,666 m below the surface. 

• Devonian formation waters from selected wells on the Issuer Properties reportedly 
contain up to 140 mg/L Li (21 separate well analyses average 100 mg/L Li). All 15 sub-
Properties have at least one well with a recorded lithium content of >75 mg/L Li. 

• Potassium was recorded in four separate Devonian wells yielding between 4,570 and 
7,270 mg/L all of which were recorded in the area of the Red Deer group of permits. 

• Formation water from a single well, 00/15-22-033-26W4-0, was analyzed for bromide 
(956 mg/L Br) and iodide (18 mg/L I). 

• One Triassic sample contained significantly less lithium (26 mg/L Li) and potassium 
(430 mg/L K) showing that the Devonian brines contain higher concentrations of the 
elements of interest. 

Devonian Oil & Gas Pools 

As the Devonian petroleum system has generally been subject to hydrocarbon production 
for decades, many of the fields/pools are classified as mature or have extinguished their 
hydrocarbon resources. Consequently, an important consideration for Li-brine companies 
is to investigate Devonian fields/pools with viable petroleum reserves and active 
hydrocarbon production (i.e., operational lifespan) to ascertain/estimate the Li-brine 
potential of the associated aquifer going forward. With respect to the Issuer’s Properties, 
the Bonnie Glen, Erskine and Wimborne sub-Properties are all reported to have significant 
remaining established commingled natural gas reserves (15 x 106m3; 24 x 106m3; and 629 
x 106m3, respectively; Alberta Energy Regulator, 2015). In addition, the Fox Creek area is 
undergoing hydrocarbon resurgence in that hydraulic fracturing technology has made 
tight oil and gas associated with the Woodbend Group (Duvernay Formation shale) 
accessible to current and future development. 

A total of 4,969 oil, gas and water wells – regardless of stratigraphic target age – have 
been spudded on the Issuer’s Properties. Of the 4,969 wells, 228 wells penetrate the 
Devonian within the Issuer Permits; the current well status of these wells includes: 41 
active wells; 32 suspended wells; 148 abandoned wells; and seven wells of unknown 
status, which are typically related to shallow water wells. The majority of the Devonian 
wells, regardless of well status, occur in the issuer’s Bonnie Glen; Rimbey Homeglen, 
Wimborne and Erskine sub-Properties (Red Deer group of permits in central Alberta) and 
Fox Creek group of permits in west-central Alberta. Importantly, production records show 
that these wells are capable of producing substantial volumes of formation water. For 
example, well 11/08-14-033-26W4, on the Wimborne sub-Property, produces about 900 bbls 
of formation water per day. 

Recommendation 

The NI Report has shown that historical formation water geochemical analyses within the 
Issuer’s Properties contain up to 140 mg/L Li, which is equivalent to the highest lithium-
enriched brine samples documented to date in Devonian aquifers of the Western Canada 
Sedimentary Basin. It is recommended, therefore, that the Issuer conduct a two-phased 
program to verify and assess Li-brine at its properties. The total estimated cost of both 
phases is CDN$600,000. Recommended Phase One work, which is estimated at 
CDN$180,000, involves a formation water geochemical sampling program with the 
objectives of verifying the historical brine chemistry that is presented in this Report. 
Pending the results of the Phase One exploration work, the purpose and objective of the 
Phase Two exploration work is to: 1) prepare inferred mineral resource estimations at 
selected Issuer sub-Properties; and 2) conduct laboratory-scaled test work to explore and 
optimize the elemental recovery process. The total cost of the Phase Two exploration work 
is estimated at CDN$420,000. 
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Property Lithium Values (mg/L) Hectares 
Clear Lake 96 7,136 
Sand Lake 83 33,923 
Utikuma River 96 9,216 
Pouce Coupe 89 9,216 
Upper Smokey River 94 9,216 
Lesser Slave Lake 98 9,216 
Lower Smokey River 115 8,741.76 
Fox Creek East 130 34,438.32 
Fox Creek West 118 17,021.1 
Bonnie Glen 140 4,772.8 
Buck Lake 90 50,653.4 
Rimbey Homeglen 140 4,678.75 
Erskine 130 4,699.432 
Wimborne 120 4,928.8 
Dishpan Lake 76 35,328 

On June 29, 2016 the Issuer announced it has retained ChemCo of Huntersville, North 
Carolina to provide strategic marketing and product development services for the Issuer’s 
Properties. 

ChemCo is spearheaded by Mr. Claudio Manissero who holds over 40 years of global 
experience in the chemical industry, including significant involvement in the mining, 
environmental and oilfield industries. Mr. Manissero also spent 21 years at FMC 
Corporation (“FMC”), where he served as Sales and Marketing Manager. FMC is the 
second largest producer of lithium globally and the only mine-to-metal producer of lithium 
in the world.  

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

See Item 2 above.   

To view a copy of the NI Report, please click on the link below: 

http://sedar.com/DisplayCompanyDocuments.do?lang=EN&issuerNo=00033313 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

The Issuer has retained Fasken Martineau to conduct an intellectual property assessment 
and prepare documentation for the filing of a patent.  Fasken Matineau is a non-related 
party of the Issuer. 

The Issuer has engaged ChemCo to provide marketing and product development services.  
ChemCo is a non-related party of the Issuer. 
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6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

None. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs.  

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

None. 

14. Provide details of any securities issued and options or warrants granted. 

None. 

15. Provide details of any loans to or by Related Persons.  

N/A. 

16. Provide details of any changes in directors, officers or committee members.  

N/A. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  July 7, 2016  . 

 Jared Lazerson  
Name of Director or Senior Officer 

 “Jared Lazerson”  
Signature 

President and CEO  
Official Capacity 

Issuer Details 
Name of Issuer 

MGX Minerals Inc. 

For Month End 

June 2016 

Date of Report 
YY/MM/D 

16/07/07 

Issuer Address 
Suite 303 – 1080 Howe Street 
City/Province/Postal Code 
Vancouver, BC V6Z 2T1 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 681 7735 

Contact Name 
Jared Lazerson  

Contact Position 
President, CEO & Director 

Contact Telephone No. 
(604) 681 7735 

Contact Email Address 
jared@mgxminerals.com   

Web Site Address  
www.mgxminerals.com    

 


