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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: MGX Minerals Inc.     (the “Issuer”). 

Trading Symbol: XMG   

Number of Outstanding Listed Securities: 41,603,017    

Date: June 6, 2016   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On May 5, 2016, the Issuer announced it has closed the non-brokered private placement 
(the “Private Placement”), as further described in Item 2 below. 

On May 6, 2016, the Issuer announced that it has negotiated terms for a series of debt 
conversion agreements with creditors and granted an aggregate of 1,000,000 incentive 
stock options, as further described in Item 2 below. 

On May 9, 2016, the Issuer announced it is in receipt of the initial capital expenditure 
(“CAPEX”) report, as further described in Item 2 below. 

On May 16, 2016, the Issuer announced that it has received notice from mining contractor 
Dominion Excavating Ltd. that mine haul road construction has been completed, as further 
described in Item 2 below. 

On May 18, 2016, the Issuer announced that it now controls 14 of the top 25 historical high 
grade lithium properties and has engaged APEX Geoscience (“APEX”), as further 
described in Item 2 below. 

On May 30, 2016, the Issuer announced assay results from recent field reconnaissance at 
its Longworth and Wonah silica properties (collectively “the Properties”), as further 
described in Item 2 below. 
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2. Provide a general overview and discussion of the activities of management.  

On May 5, 2016, the Issuer announced it has closed its Private Placement.  Due to over-
subscribed demand the Issuer has raised gross proceeds of CA$615,000 through the 
issuance of 6,150,000 Units (the “Units”). 

Each Unit is comprised of one common share of the Issuer and one full purchase warrant. 
Each warrant is exercisable into one common share of the Issuer at a price of CA$0.15 for 
a period two years from May 5, 2016. 

Proceeds from the Private Placement will be used for lithium exploration and 
development, Private Placement expenses, maintenance of the Issuer’s assets, payments 
of liabilities and general working capital purposes. 

Newly issued securities shall be subject to a four month and one day hold period from 
May 5, 2016, in accordance with applicable securities laws. There were no finder fees paid 
in connection with the Private Placement. 

On May 6, 2016, the Issuer announced it has negotiated terms for a series of debt 
conversion agreements with creditors in order to settle CA$268,000 in outstanding debt 
through the issuance of 2,680,000 common shares at a deemed price of CA$0.10 per unit. 
As part of the settlement the Issuer has written down CA$108,000 in account payable. 

Additionally, on May 6, 2016, the Issuer has granted an aggregate of 1,000,000 incentive 
stock options under the Issuer’s stock option plan to certain officers, directors and 
consultants of the Issuer, which are each exercisable at CA$0.40 per common share and 
expire on May 4, 2018. 

On May 9, 2016, the Issuer announced it is in receipt of the initial CAPEX report for a 
lithium carbonate production plant from engineering consultant Cementation AG.  The 
CAPEX budget is the second part of the previously received initial Process Design and 
Scoping Study (the “Study”). 

The Issuer engaged Cementation AG to analyze extraction of minerals from the heavily 
mineralized brine within the Fox Creek and Swan Hills areas, which are part of the Issuer’s 
portfolio of Alberta lithium properties.  Cementation AG formulated a detailed initial 
CAPEX budget based on quotations from potential vendors in addition to applying in-
house expertise and experience. The CAPEX plan provides a positive basis for the Issuer 
to proceed with engineering of an initial 20,000 barrels per day (“bpd”) lithium carbonate 
production plant. 

Further details of the proposed process and production plant design are provided as 
follows: 

• reduction of production time of lithium carbonate by greater than 99% over current   
traditional brine production - 1 day versus 18 months; 

• multiple end market products including lithium carbonate, sodium chloride and 
calcium chloride with potential for addition of boron and bromine production; 

• strategic sourcing of reagents and energy to reduce input costs; 
• application of energy efficient technology to significantly reduce potential 

operating expenditures (“OPEX”); and 
• utilization of existing oil and gas infrastructure and expertise to reduce CAPEX and 

OPEX. 
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The Study includes flowsheet recommendations and OPEX calculations to process 
lithium-bearing brine of 20,000 bpd in a commercial plant. The process is designed to 
rapidly separate brine minerals to produce various industrial mineral compounds. The 
Study also includes a metallurgy testing protocol. The Issuer is currently evaluating 
metallurgical laboratories for bench testing of the proposed process. As a result of the 
positive CAPEX report, Cementation AG has provided a 6-month engineering and 
development project plan to follow metallurgy testing for the detailed engineering of the 
proposed lithium carbonate plant.  

On May 16, 2016, the Issuer announced it has received notice from mining contractor 
Dominion Excavating Ltd. that mine haul road construction has been completed for the 
Driftwood Creek magnesium project (“Driftwood”). 

Commencement of mining operations to support the previously announced 100-tonne bulk 
sample program is scheduled to begin this week. 

The purpose of the bulk sample program is to complete a maiden National Instrument (N.I.) 
43-101 mineral resource estimate for Driftwood, conduct metallurgy testing for finalization 
of the upgrade circuit by Kemetco Labs, and provide Industrial Furnace Company with a 
10-tonne sample for kiln testing and sample preparation of magnesium oxide (MgO). 

On May 18, 2016, the Issuer announced it now controls 14 of the top 25 historical high 
grade lithium properties (>=90mg/L, up to 140mg/L) as reported by the Alberta Geological 
Service ("AGS", 2013). 

Additionally on May 18, 2016, the Issuer announced it has engaged APEX to complete a 
National Instrument (N.I.) 43-101 compliant technical report on the Issuer’s Alberta lithium 
properties (the “Properties”). 

Mr. Roy Eccles (P. Geo.) will author the technical report. Mr. Eccles is considered one of 
the foremost experts on Alberta lithium brine, having spent 25 years of his career at the 
Alberta and Manitoba Geological Surveys. 

On May 30, 2016 the Issuer announced assay results from recent field reconnaissance at 
the Properties. 

Rock chip sampling was carried out by the Issuer’s Vice-President of Exploration, Andris 
Kikauka (P. Geo).  Samples from both properties were taken from exposed bedrock 
surfaces.  Average assay samples from the Longworth silica property (“Longworth”) 
within the Snow zone averaged 99.34% silicon dioxide (SiO2), up to 99.9% SiO2.  Assays 
from the South and Central zones of the Wonah silica property (“Wonah”) averaged 99.4% 
SiO2, up to 99.9% SiO2.  Rock samples were analyzed by ALS Minerals of North 
Vancouver, British Columbia using a modified Prep 31 assay preparation package (carbide 
pulzerizing ring ALS code PUL-33) and finished using whole rock analysis fused bead 
lithium borate fusion method (ME-ICP-06). 

Longworth Silica  
The Issuer owns a 100% undivided interest in 15 contiguous claims covering 1,198 
hectares (2,959 acres) located approximately 80 kilometers northeast of Prince George, 
British Columbia.  The primary target for high purity silica at Longworth is Silurian age 
Nonda Formation quartzite, which has been identified as steeply dipping layers 
approximately 100-300 meters in width along the western flank of the Bearpaw Ridge, 
reaching a thickness of up to 400 meters.  Longworth features four zones of high purity 
silica- the Snow, Rain, Long and Doll zones- consisting of white colored quartzite 
approximately 100-400 meters in width and intermittently exposed over a strike length of 
six kilometers. 
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It is reported as pure, massive and homogenous, and composed of well-sorted and well-
rounded quartz grains averaging 0.5 mm in diameter.  Consolidated Silver Standard Mines 
("Silver Standard") conducted exploration and metallurgical work at Longworth during the 
1980’s.  Internal reports by Silver Standard suggested positive results as a potential feed 
source for silicon metal smelting (Quartermain, 1986).  Of the 42 samples collected and 
analyzed by Silver Standard, 28 met the required chemical specifications with silica 
dioxide (SiO2) levels ranging between 98.84 and 99.80 percent.  Twelve of 16 samples also 
boasted acceptable levels of thermal shock resistance for production of silicon metal.  
Sampling of outcrop across the Snow claim has shown consistent high grade (~99%) SiO2 
levels.  Longworth is listed as one of the top silica occurrences in the Province of British 
Columbia by the BCGS (Simandl, 2014). 

Major oxide analysis results from five of ten samples taken at Longworth from the Snow 
zone are shown in the table below: 

Sample 
ID 

% 
SiO2 

% 
Fe2O3 

% 
CaO 

% MgO % 
AI2O3 

% 
Na2O 

% K2O % LOI % 
Total 

903 99.5 0.02 0.01 0.01 0.13 0.04 0.04 0.09 99.85 
907 99.6 0.03 0.01 0.01 0.27 0.01 0.06 0.23 100.24 
908 99.9 0.03 0.01 0.01 0.14 0.06 0.04 0.07 100.27 
909 99.8 0.03 <0.01 0.01 0.17 0.01 0.05 0.15 100.23 
910 98.7 0.03 0.01 0.02 0.4 0.07 0.13 0.18 99.56 

Average values from 10 rock chip samples taken from the Snow zone at Longworth are 
listed below: 

 
% SiO2 

% 
Fe2O3 

 
% CaO 

 
% MgO 

% 
AI2O3 

 
% Na2O 

 
% K2O 

 
% LOI 

 
% Total 

99.34 0.028 0.012 0.014 0.205 0.039 0.06 0.122 99.834 

Wonah Silica Discussion and Results 
The Wonah consists of two minerals claims covering 166.5 hectares (411.3 acres) located 
approximately 45 kilometers northeast of Cranbrook, British Columbia.  A ridge where 
steeply dipping Ordovician age Wonah Formation quartzite is exposed over a total strike 
length of approximately 850 meters was sampled.  The Wonah Quartzite forms two lenses- 
the Central zone, which has been traced for approximately 500 meters, and the South 
zone, which has been traced 350 meters along strike.  The quartzite is a pure white 
colored, highly competent unit that is 50 meters in width, steeply dipping and trending 
north-northeast.  A total of 11 rock chip quartzite samples (ID 15WONAH-1 to 11) were 
taken from the Central and South zones.  Highlights from whole rock geochemical analysis 
are summarized in the table below: 

 
Sample ID 

% 
SiO2 

% 
Fe2O3 

% 
CaO 

% 
MgO 

% 
AI2O3 

% 
Na2O 

% 
K2O 

% 
LOI 

% 
Total 

15WONAH-
3 

99.7 0.02 0.03 0.01 <0.01 0.01 0.01 <0.01 0.08 

15WONAH-
4 

99.5 0.04 0.04 0.01 0.01 0.01 0.03 <0.01 0.1 

15WONAH-
6 

98.9 0.05 0.03 0.01 <0.01 0.01 0.03 <0.01 0.1 

15WONAH-
8 

99.9 0.06 0.04 0.01 0.01 0.01 0.01 <0.01 0.11 

15WONAH-
10 

99.5 0.03 0.03 0.01 <0.01 0.02 0.03 <0.01 0.11 
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Average geochemical analysis values from quartzite samples 15WONAH-1 to 15WONAH-
11 are reported in the table below: 

% 
SiO2 

% 
Fe2O3 

 
% CaO 

 
% MgO 

% 
AI2O3 

% 
Na2O 

 
% K2O 

% 
P2O5 

 
% LOI 

% 
Total 

99.4 0.042 0.006 0.012 0.067 0.013 0.027 0.010 0.124 99.71 

Discussion of Results 
The relatively high SiO2 content (98.7-99.9% SiO2) of rock samples from the Properties 
compare favorably with other silica sand producers operating near Golden, British 
Columbia. Impurity compounds of interest (Al2O3, MgO, CaO and Fe2O3) approach 
specifications considered suitable for production of silicon metal, glass making (including 
production of fiberglass & ceramics), filler applications and ferrosilicon. Development of 
these Properties could support new silicon metal production which generally requires the 
high purity quartzite form of silica found at the properties as opposed to silica sand. There 
are currently no silicon metal producers in western North America and advancement of the 
properties has the potential to provide feedstock in support of the development of west 
coast production and for export to the high demand markets of the Pacific Rim. 

Further metallurgical testing for use of material for silicon metal or ferrosilicon production 
and other end uses is warranted. The SiO2-reactivity test (also known as the Hanover 
drum test), which measures thermal stability of quartz and tests for reducing agents, is 
important to optimize the effectiveness of process design.  Primary silicon metal end use 
markets include solar panels.  Additional metallurgy and exploration work on the Snow 
and Rain zones at Longworth and the South and Central zones at Wonah are planned for 
the near future. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

See Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

The Issuer has engaged Apex to complete a NI 43-101 technical report.  Apex is a non-
related party of the Issuer. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 
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7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

None. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs.  

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

None. 

14. Provide details of any securities issued and options or warrants granted.  

Security Number Issued Details of Issuance Use of Proceeds 

Units 6,150,000 
common shares 

Common shares issued at $0.10 per share For lithium exploration and 
development, private placement 
expenses, maintenance of the 
Issuer’s assets, payment of 
liabilities and general working 
capital 

6,150,000 
warrants 

Shares 2,680,000  
common shares 

Common shares issued to creditors at a 
deemed price of $0.10 per share 

Settlement of debt 

Stock 
options 

1,000,000  
stock options 

Stock options exercisable at $0.40 per 
common share and expire on May 4, 2018 

N/A 

15. Provide details of any loans to or by Related Persons.  

N/A. 

16. Provide details of any changes in directors, officers or committee members.  

N/A. 
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17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  June 6, 2016  . 

 Jared Lazerson  
Name of Director or Senior Officer 

 “Jared Lazerson”  
Signature 

President and CEO  
Official Capacity 

Issuer Details 
Name of Issuer 

MGX Minerals Inc. 

For  Month End 

May 2016 

Date of Report 
YY/MM/D 

16/06/06 

Issuer Address 
Suite 303 – 1080 Howe Street 
City/Province/Postal Code 
Vancouver, BC V6Z 2T1 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 681 7735 

Contact Name 
Jared Lazerson  

Contact Position 
President, CEO & Director 

Contact Telephone No. 
(604) 681 7735 

Contact Email Address 
jared@mgxminerals.com   

Web Site Address  
www.mgxminerals.com    

 


