
 

 

Metamaterial Releases First Quarter 2021 Results 

 

HALIFAX, NS / ACCESSWIRE / May 31, 2021 / Metamaterial Inc. (the “Company” or “META”) (CSE: MMAT) a 

developer of high-performance functional materials and nanocomposites, today released first quarter 2021 results. 

Please visit the Investors section of our website to view the Q1 2021 Shareholder Letter. 

 

The interim financial statements and the associated management discussion and analysis for the quarter ended 

March 31, 2021 are available on the Investors section of our website as well as under the Company’s profile on 

SEDAR at www.sedar.com. 

 

One-time non-cash loss on conversion of debt 

 

In Q1 2021, the Company recorded a $50.1 million (55c per share) one-time, non-cash debt revaluation expense 

resulting from the conversion of $12.8 million of secured and unsecured debt of the Company into common stock 

at varying share prices of between $0.50 per share and $0.70 per share. These conversions were announced by the 

Company at varying dates during Q1 2021 and the creditors included Tom Welsh, Ann Lambert, Dicot Holdings, Lark 

Investments and BDC Capital. Typically, expenses booked in the profit and loss would flow to shareholder’s deficit 

thereby reducing overall shareholder’s equity. The accounting method chosen by the Company for its debt 

valuations provides, in part, that this non-cash expense be recorded in common stock to reflect the issuance of new 

shares to the creditors.  

 

The accounting method described above resulted in the Company reporting, for the first time since becoming a 

public company, positive shareholder’s equity of $277,680 at the end of the quarter. 

 

The conversions had the beneficial effect of significantly reducing the Company’s liabilities and eliminating broad-

based security interests in all of the Company’s assets previously held by the creditors. The creditors exchanged 

their secured and unsecured debt for common stock of the Company at conversion prices that were established at 

the time the instruments were created and, at which time, represented a conversion above the then market price 

of the common stock. Had the Company been permitted to pay off the debts in cash at the time of conversion, 

fewer shares would have been required to be issued and a lower loss would have been recorded. However, the 

terms of the instruments prevented any pre-payment of the debts by the Company. 

 

As a result of the above one-time non-cash loss on conversion of debt, the Q1 2021 net loss was $55,079,277, 60c 

per share on 91,277,328 weighted average shares, compared to a Q1:2020 net loss of $5,392,355, 12c per share on 

46,587,115 weighted average shares. The total Q1:2021 revenue was $756,144, an increase of 26.5% compared to 

Q1:2020 revenue of $597,575. 

 

 

  

https://metamaterial.com/wp-content/uploads/2021/05/META-Shareholder-Letter-Q12021-FINAL.pdf
https://www.sedar.com/DisplayProfile.do?lang=EN&issuerType=03&issuerNo=00004588
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About Metamaterial Inc. 

 

META delivers previously unachievable performance, across a range of applications, by inventing, designing, 
developing, and manufacturing sustainable, highly functional materials. Our extensive technology platform enables 
leading global brands to deliver breakthrough products to their customers in consumer electronics, 5G 
communications, health and wellness, aerospace, automotive, and clean energy. Our achievements have been 
widely recognized, including being named a Global Cleantech 100 company. Learn more at www.metamaterial.com. 
 
The CSE has neither approved nor disapproved the contents of this news release. 
 
Media inquiries: 

media@metamaterial.com 

 

Investor inquiries: 

Mark Komonoski 

Investor Relations 

phone: 1-877-255-8483 

mark@metamaterial.com 
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