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Date and Note to Reader  
 
The following management’s discussion and analysis (“MD&A”) prepared effective March 22, 2023 should be read 
in conjunction with the audited consolidated financial statements for the year ended April 30, 2022 and the 
condensed interim consolidated financial statements for the three and nine months ended January 31, 2023 of 
FinCanna Capital Corp. (“FinCanna” or the “Company”), and accompanying notes thereto which have been 
prepared in accordance with International Financial Reporting Standards. All figures are in Canadian dollars unless 
stated otherwise.  
 
Forward-Looking Statements 
 
Certain statements contained in the following MD&A constitute forward-looking statements. Such forward looking 
statements involve a number of known and unknown risks, uncertainties and other factors which may cause the 
actual results, performance or achievements of the Company to be materially different from any future results, 
performance or achievements expressed or implied by such forward-looking statements. Readers are cautioned not 
to place undue reliance on these forward-looking statements. 
 
Overview 
 
FinCanna Capital Corp. (“FinCanna” or the “Company”) was incorporated pursuant to the provisions of the British 
Columbia Business Corporations Act on November 28, 2016, under the name 1098119 B.C. Ltd., and changed its 
name to Coachella Cannabis Corp. on the same date, and further to FinCanna Capital Corp. on May 12, 2017. The 
Company’s head office address is at Suite 550 – 800 West Pender Street, Vancouver, BC V6C 2V6 and its registered 
and records office address is Suite 2500 – 700 West Georgia Street, Vancouver, British Columbia, Canada, V7Y 
1B3. The Company currently has no active business operations, having determined to cease funding its last 
remaining investee company in August 2022. 
 
The common shares of FinCanna Capital Corp. are listed on the Canadian Securities Exchange (“CSE”) and began 
trading on December 29, 2017, under the symbol “CALI”. In March 2018, FinCanna also received its listing on the 
OTCQB and trades under the symbol “FNNZF”. 
 
Nature of Business 
 
FinCanna began operating in 2017 as an investment company that provided growth capital to businesses in the 
licensed U.S cannabis industry.  The Company focused on targeted sectors of the cannabis supply chain through 
direct royalty or equity investments and strategic joint venture partner relationships. In August 2022, the Company 
effectively discontinued operations as it made a determination not to continue funding QVI, Inc., its last remaining 
operating investee company. As at January 31, 2023, all of the Company’s investments have been written off.  
 
Highlights & Recent Developments 
 
For more details on the following highlights, please refer to the news releases available on SEDAR: 
www.sedar.com. 
 
On August 10, 2022, the Company reported that its portfolio company QVI Inc., intended to suspend its operations 
indefinitely and have written off all related investments and loans to QVI.  
 
 

http://www.sedar.com/
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On December 21, 2022, the Company announced that it restructured its management team: 
 

• Andriyko Herchak has resigned as CEO and director of the Company;  
• Patrick Goggin has resigned as director;  
• Robert Scott has resigned as CFO;  
• Jeff Dare has resigned as Corporate Secretary; 
• Michael Coner will remain a director of the Company; 
• Vern Vipul has been appointed CEO and director; 
• James Blackwell has been appointed director; 
• Eric Myung has been appointed CFO; and 
• Enrico Moretti has been named Corporate Secretary of the Company. 

 
During the nine months ended January 31, 2023, the Company issued an aggregate of 53,428,885 shares to its 
convertible debenture holders at a value of $654,791 in settlement of interest payable of $551,521. 
 
Investments 
 
QVI, Inc.  
 
QVI, Inc. (“QVI”), doing business as “West County Brands” formerly known as “The Galley”, is a 10,000 square 
foot manufacturing facility that included dedicated spaces for its large-scale commercial kitchen for baked goods, 
chocolate products and a hard candy and gummy line and a designated area for manufacturing live rosin and 
additional products including topicals and tinctures, vapes, pre-rolls, flower assembly and packaging services.  
 
In conjunction with preparation of the financial statements for the year ended April 30, 2022, the Company tested 
for impairment the loan to and royalty investment in QVI effective as at the year-end date of April 30, 2022. As a 
result of the continued negative financial results, non-payment of royalties, and uncertainty of future collection of 
loan and royalty payments supported by the recent suspension of operations of QVI, management determined the 
loan and royalty investments to be fully impaired and wrote off the loan balance of $2,166,293 and the remaining 
amount of the royalty investment resulting in an impairment loss of $2,468,671. 
  
On August 10, 2022, the Company reported that QVI intended to suspend its operations indefinitely. 
 
Summary of Quarterly Results 
 
The following table summarizes selected financial data reported by the Company for the quarter ended January 31, 
2023 and the previous seven quarters. 
 

Quarter Ended  
 

Revenues  
Income (Loss) 
for the period  

Income (Loss) 
per share 

Weighted average 
outstanding shares 

January 31, 2023 $ - $ (443,965) $ (0.01) 74,288,947 
October 31, 2022 $ - $ (454,282) $ (0.01) 49,081,502 
July 31, 2022 $ - $ (1,209,935) $ (0.03) 42,826,588 
April 30, 2022 $ - $ (6,585,273) $ (0.47) 14,036,304 
January 31, 2022 $ - $ (722,165) $ (0.06) 12,361,252 
October 31, 2021 $ - $ (857,579) $ (0.01) 11,823,605 
July 31, 2021 $ 78,885 $ (692,647) $ (0.01) 11,823,605 
April 30, 2021 $ (49,485) $ (9,329,817) $ (0.08) 11,059,665 
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Results of Operations  
 
For the three months ended January 31, 2023 and 2022 
 
During the three months ended January 31, 2023, the Company’s net loss was $443,965 (2022 - $722,165). The 
key contributors to the net loss were as follows: 
 
Revenue: 

• Royalty revenue was $nil (2022 – $nil) due to QVI’s suspension of operations indefinitely.  
 
Expenses: 

• Consulting fees were $nil (2022 – $92,052). The decrease was due to the reduction of corporate activities 
wherein no consultants were engaged during the quarter.  

• Management and director fees were $nil (2022 – $60,000). The decrease was due to discontinuance of 
management fees starting June 2022 and no director fees were recognized during the quarter.  

• Marketing and investor relations was $1,560 (2022 – $82,534). The decrease was due to the reduction of 
corporate activities. 

• Office, insurance and miscellaneous were $2,851 (2022 –$30,414). The decrease was due to the reduction 
of corporate activities.    

• Professional fees were $49,084 (2022 – $97,844). The decrease was due to the reduction in audit and legal 
fees. 

 
Other expenses: 

• Loss on interest settlement of convertible debentures was $35,556 (2022 – loss of $41,997) due to the 
difference between the value of the shares issued and the amount of interest settled. 
 

For the nine months ended January 31, 2023 and 2022 
 
During the nine months ended January 31, 2023, the Company’s net loss was $2,108,182 (2022 - $2,272,391). The 
key contributors to the net loss were as follows: 
 
Revenue: 

• Royalty revenue was $nil (2022 – $78,885) due to QVI’s suspension of operations indefinitely.  
 
Expenses: 

• Consulting fees were $30,500 (2022 – $355,973). The decrease was due to the reduction of corporate 
activities wherein fewer consultants were engaged during the quarter.  

• Management and director fees were $37,500 (2022 – $337,500). The decrease was due to discontinuance 
of management fees starting June 2022 and no director fees were recognized during the quarter.  

• Marketing and investor relations was $49,909 (2022 – $266,311). The decrease was due to the reduction of 
corporate activities. 

• Office, insurance and miscellaneous were $16,344 (2022 – $124,042). The decrease was due to the 
reduction of corporate activities.   

• Professional fees were $80,491 (2022 - $221,248). The decrease was due to the reduction in audit and legal 
fees. 

• Travel and accommodation were $nil (2022 – $23,967). The decrease was due to no operating activities 
incurred in relation to the investee companies.   
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Other expenses: 
• Impairment loss was $712,308 (2022 – $nil) as the Company wrote down its short-term loans receivable 

from QVI due to its indefinite suspension of operations.  
• Bad debt was $10,000 (2022 – $nil) mainly from write-off of subscriptions receivable due to uncertainty of 

collection. 
• Loss on interest settlement of convertible debentures was $103,270 (2022 – loss of $21,790) due to the 

difference between the value of the shares issued and the amount of interest settled. 
 
Liquidity and Capital Resources 
 
As at January 31, 2023, the Company had negative working capital of $7,420,496 and a secured debt of $6,908,446. 
The Company is currently in discussions with representatives of its secured creditors with respect to possible 
options.  
 
The Company currently does not have any capital commitments. 
 
Working Capital 
 
As at January 31, 2023, the Company had negative working capital of $7,420,496 (April 30, 2022 – $6,089,613).  
 
Cash 
 
As at January 31, 2023, the Company had cash of $39,622 (April 30, 2022 – $1,178,738).  
 
Cash used in operating activities  
 
The Company used $434,466 (2022 – $766,454) for its operating activities during the nine months ended January 
31, 2023. For details on the Company’s operating cash activities, refer to the Statements of Cash Flow in the 
condensed interim consolidated financial statements for the three and nine months ended January 31, 2023. 
 
Cash used in investing activities 
 
The Company used $712,308 (2022 – $1,185,653) for its investing activities during the nine months ended January 
31, 2023, by providing short-term non-interest loan to QVI.  
 
Cash provided by (used in) financing activities  
 
The Company generated $7,658 (2022 – $347,560) for its financing activities during the nine months ended January 
31, 2023. 
 
Off-Balance Sheet Arrangements 
 
The Company does not have any off-balance sheet arrangements. 
 
Transactions with Related Parties 
 
Key management include those persons having authority and responsibility for planning, directing and controlling 
the activities of the Company as a whole. The Company has determined that key management consist of executive 
and non-executive members of the Company’s Board of Directors and corporate officers and/or companies 
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controlled by those individuals. Remuneration attributed to key management during the three and nine months 
ended January 31, 2023 and 2022, can be summarized as follows: 
 

 

Three months 
ended  

January 31, 
2023 

($) 

Three months 
ended  

January 31, 
2022 

($) 

Nine months 
ended  

January 31, 
2023 

($) 

Nine months 
ended  

January 31, 
2022 

($) 
Management fees - 112,500 37,500 337,500 
Professional fees 9,570 - 9,570 - 
 9,570 112,500 47,070 337,500 

 
As at January 31, 2023, $13,048 (April 30, 2022 - $83,111) was owed to the management and former management 
of the Company for key management remuneration. This amount is included in accounts payable and accrued 
liabilities. Amounts due to related parties are unsecured, have no fixed repayments and are non-interest bearing. 
 
Other related party transactions 
 
During the three and nine months ended January 31, 2023, the Company incurred a total of $nil and $13,500, 
respectively (2022 - $40,500 and $121,500, respectively) in consulting (including accounting, corporate compliance 
and administration fees), office, and other expenses from a company owned by a close family member of the former 
CFO. As at January 31, 2023, the balance payable to related party was $nil (April 30, 2022 - $14,175). 

 
As at January 31, 2023, the Company was also advanced a total of $349,741 (April 30, 2022 - $284,759) from a 
company owned by a close family member of the former CFO.  
 
Due to/from related parties 
 
As at January 31, 2023, there were convertible debentures with a face of $1,050,000 (April 30, 2022 - $1,050,000) 
held by former management of the Company. During the three and nine months ended January 31, 2023, the former 
management of the Company were paid interest expense of $46,917 and $138,886, respectively (2022 - $53,446 
and $132,225, respectively) with respect to the convertible debentures.  
 
Subsequent Event 
 
On February 17, 2023, the Company announced that it received debenture holder approval to amend its outstanding 
convertible debentures to: 
 

• Extend the maturity date by 12 months; 
• Reduce the conversion price from $0.15 to $0.005 per share and convert an aggregate of 55% of the 

currently outstanding debentures; and 
• Allow, for up to two more consecutive quarters, interest payments under the convertible debentures to be 

satisfied with the issuance of common shares of the Company. A third or more consecutive quarter of 
satisfying interest payments with the issuance of common shares of the Company will require further 
debenture holder approval and is subject to the approval of the CSE. 

 
Proposed Transactions 
 
As of the date of this report, there are no proposed transactions. 
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Risk Factors 
 
An investment in the securities of the Company is highly speculative and involves numerous and significant risks. 
Such investment should be undertaken only by investors whose financial resources are sufficient to enable them to 
assume these risks and who have no need for immediate liquidity in their investment. Prospective investors should 
carefully consider the risk factors that have affected, and which in the future are reasonably expected to affect, the 
Company and its financial position. Please refer to the section entitled "Risk Factors" in the Company's Annual 
MD&A for the year ended April 30, 2022, available on SEDAR at www.sedar.com 
 
Approval 
 
The Board of Directors of FinCanna has approved the disclosure contained in this MD&A. A copy of this MD&A 
will be provided to anyone who requests it. 
 
Additional Information 
 
Additional information related to the Company is on SEDAR at www.sedar.com and the Company’s website 
https://fincannacapital.com/.  

http://www.sedar.com/
http://www.sedar.com/
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