
 

TAAL Distributed Information Technologies Inc.  

MANAGEMENT’S DISCUSSION & ANALYSIS 
For the three and nine months ended September 30, 2020 

Date of Report: November 27, 2020  

The following management’s discussion and analysis (“MD&A”) for TAAL Distributed Information 
Technologies Inc. (“TAAL” or the “Company”) should be read together with the accompanying unaudited 
condensed interim consolidated financial statements and the notes thereto for the three and nine months 
ended September 30, 2020, which are prepared in accordance with International Financial Reporting 
Standards (“IFRS”). Readers should also refer to the Company’s audited consolidated financial statements 
and the notes thereto for the year ended December 31, 2019, and the annual MD&A for the year ended 
December 31, 2019. All amounts are stated in Canadian dollars unless otherwise indicated.  

In this MD&A, unless the context requires otherwise, all references to “we”, “us” “our”, “TAAL”, and the 
“Company” refer to TAAL Distributed Information Technologies Inc., including its subsidiaries, and all 
references to “Management” refer to the executive officers of the Company.   

Cautionary Note Regarding Forward-Looking Information 

This MD&A includes certain statements that may be deemed forward-looking statements and information, 
as defined in applicable securities laws (collectively referred to herein as “forward-looking statements”) and 
relate to Management’s expectations about the Company’s future performance or to future events. All 
statements other than statements of historical fact are forward-looking statements, including statements 
with respect to the effects of the COVID-19 pandemic, development of advanced blockchain transactional 
systems and the Bitcoin Satoshi Vision (“BSV”) blockchain platform, TAAL’s expectations with respect to the 
future of Transaction Processing and TAAL’s Strategic Vision and related objectives. 

Often, but not always, forward-looking statements can be identified by the use of words such as “plans”, 
“expects”, “is expected”, “budget”, “scheduled”, “estimates”, “continues”, “forecasts”, “intends”, “aims”, 
“anticipates”, “will”, “projects”, or “believes” or variations (including negative variations) of such words and 
phrases, or statements that certain actions, events, results or conditions “may”, “could”, “would”, “might” or 
“will” be taken, occur or be achieved. 

Although the Company believes the expectations expressed in such forward-looking statements are based 
on reasonable assumptions, such statements, by their very nature, are subject to numerous risks and 
uncertainties, some of which are beyond the Company’s control, and are not guarantees of future 
performance. Forward-looking statements and information are based on the opinions and estimates of 
Management at the date the statements are made, as well as a number of assumptions made by, and 
information currently available to, the Company, all of which involve known and unknown risks, uncertainties 
and other factors which may cause the actual results, performance or achievement of the Company to be 
materially different from any future results, performance or achievements expressed or implied by such 
forward-looking statements. 

Factors that could cause actual results to differ materially from those in forward-looking statements include 
factors discussed in this MD&A, including under the heading “Risks & Uncertainties”, under the heading “Risk 
Factors” of the Company’s Form 2A Listing Statement, dated July 31, 2018 filed with the Canadian Securities 
Exchange, under the heading “Cautionary Note Regarding Forward-Looking Information” and elsewhere in 
TAAL’s continuous disclosure filings available for review on SEDAR. To the extent any forward-looking 
statements in this MD&A constitutes future-oriented financial information or financial outlook, within the 
meaning of applicable securities laws, such information is being provided to demonstrate the potential of 
the Company and readers are cautioned that this information may not be appropriate for any other purpose. 
The Company undertakes no obligation to update or revise these forward-looking statements to reflect new 
information, future events or circumstances other than as required by applicable laws.  
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Readers are cautioned that any such forward-looking statements are not guarantees of future performance 
and actual results or developments may differ materially from those projected in the forward-looking 
statements. 

Defined Terms  

As a dynamic industry, the blockchain and Digital Assets industry is constantly evolving, and nowhere is this 
more evident than in the rapidly changing lexicon of words used to describe the many activities, products, 
services and technology associated with it. The following list of defined terms are used throughout this 
document, and have the following meanings:  

Term Definition 
Block Rewards The Digital Asset rewards on a blockchain network obtained for Proof-

of-Work, which are comprised of: (i) Transaction Fees; and (ii) a Block 
Subsidy. 

Block Subsidy A Block Subsidy refers to the newly minted Digital Assets that are one of 
the two parts of a Block Reward, resulting from successfully creating a 
block in the process of Hashing.   

Blockchain Computing 
Equipment 

Blockchain Computing Units and their associated infrastructure such as 
network switching equipment and electrical transmission, maintenance, 
monitoring and management equipment. 

Blockchain Computing Unit Specialized ASIC (application-specific integrated circuit) computational 
devices that are optimized for Hashrate capacity to execute secure 
Hashing algorithms that result in Block Rewards. Other commonly used 
terms for Blockchain Computing Units are "mining rigs", "mining servers", 
"transaction processing equipment", and sometimes incorrectly as 
"cloud computers". 

Blockchain Infrastructure A general term for the physical peer-to-peer network of Blockchain 
Nodes which are validating transactions and constructing blocks, in 
conjunction with Blockchain Computing Units performing Hashing 
operations using a SHA-256 algorithm for the purpose of time-stamping 
transactions by Hashing them into an ongoing chain of Hash-based 
Proof-of-Work, and for which participants are incentivized to earn Block 
Rewards. 

Blockchain Nodes Blockchain Nodes in bitcoin blockchains refers to servers which are part 
of the peer-to-peer network of servers that comprise the distributed 
network of computers which are validating transactions and building 
them into blocks on the relevant blockchain. 

Digital Asset Hashing Digital Asset Hashing refers to Blockchain Infrastructure operators 
whose business activity is primarily focused on acquiring Block 
Subsidies, as distinct from businesses that are focused on earning 
Transaction Fees and providing value-added products and services on 
the blockchain.  

Digital Asset Pool Is a form of business arrangement whereby Digital Asset Hashing 
operators can organize themselves into integrated Digital Asset Hashing 
pools to combine their Hashrate over a network, in an effort to create 
blocks collectively and reduce payout variance of Block Rewards. When 
successful, the Hashrate contributors to the "pool" divide the Block 
Subsidies among them, less the payment of a pooling fee paid to the 
manager of the Digital Asset Pool, proportionate to each Hashrate 
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contributor's share of the total pool Hashrate. Instead of infrequent 
larger, single payouts for creating a single block on their own, pooling 
Hashrates provides participating Hashrate contributors with smaller, 
more frequent payouts, resulting in a more stable income stream.  

Digital Assets Digital Assets include Digital Currencies and Tokens.    
Digital Currency Digital Currency refers to the digital coins, native blockchain tokens or 

other digital representations of value that form the Block Subsidy 
resulting from the process of Hashing. BSV is an example of a Digital 
Currency. 

Halving An event built into the source code of the BSV blockchain, and other 
bitcoin derived systems. Each halving divides the rewarding of Block 
Subsidies in newly minted Digital Assets in half, and is programmed to 
occur at the creation of every 210,000th new block, or approximately 
every four years. The third halving event occurred on April 10, 2020 for 
the BSV blockchain, and occurred on April 8, 2020 and May 11, 2020 for 
the Bitcoin Core and Bitcoin Cash blockchains, respectively.  

Hash Hash refers to a cryptographic mathematical function that produces a 
unique code that can identify a file. 

Hashing Hashing is a general term used to refer to the cryptographic 
computing operation of Blockchain Computing Units on SHA-256 
based blockchains.   

Hashrate Hashrate refers to the computational processing power measured in 
Hash/second when running SHA-256 operations, which is analogous to 
FLOPS (floating point operations per second) and is indicative of the 
amount of capital expended on Blockchain Infrastructure to support the 
blockchain network 

Proof-of-Work Proof-of-Work is the consensus mechanism used in the bitcoin 
blockchain networks, and is an attestation of the output of effort spent 
in the production of Hash. This algorithm confirms transactions and 
results in the creation of a new block to add to the blockchain.  

SHA-256 SHA-256 is a mathematical algorithm designed by the United States 
National Security Agency and first published in 2001 that maps data of 
arbitrary size (often called a message) to a bit array of a fixed size (the 
Hash value, Hash, or message digest). It is a one-way function, that is, a 
mathematical function which is practically not possible to invert (obtain 
the message again from the Hash alone). 

Tokens Tokens are any digital representations of a real world property or value, 
created by an issuer on a blockchain, that can be digitally traded or 
transferred and can be used for payment or investment purposes, 
including digital representations of property or value that function as a 
media of exchange, a unit of account, and/or a store of value. 

Transaction Fees Transaction Fees refer to the fees generated from processing and 
verifying transactions and are claimed by the Transaction Processing 
entity that created the block. They can be earned as part of the 
transactions themselves or directly via processing contracts.  

Transaction Processing Transaction Processing refers to the process of validating transactions 
and time stamping them by sequencing and ordering them into blocks, 
which are then published and added to (thereby extending) the 

https://en.wikipedia.org/wiki/Algorithm
https://en.wikipedia.org/wiki/National_Security_Agency
https://en.wikipedia.org/wiki/Map_(mathematics)
https://en.wikipedia.org/wiki/Bit_array
https://en.wikipedia.org/wiki/One-way_function
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associated blockchain. As remuneration, the Transaction Processing 
operator is paid a Transaction Fee as described above. 

 

Additionally, the Company presents certain non-IFRS financial measures to assist readers in understanding 
the Company’s performance. For additional definitions please see the section “Non-IFRS Financial Measures”. 
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OVERVIEW 

TAAL is a vertically integrated blockchain technology company. We are engaged in the management of 
scalable professional-grade Blockchain Infrastructure upon which we will deliver value-added services to 
support and enable businesses building customized blockchain-based solutions and applications for 
enterprise clients. Our business model is designed to drive revenue by granting access to and enabling the 
utilization of a variety of proprietary products, platforms, licenses and services. In order for the Company to 
deliver on these initiatives, we require a blockchain network that supports limitless scalability, unbounded 
transactional volume, and profits earned by those that process the most transactions (as opposed to 
operations with the highest Hashrate). We believe that blockchain network is the BSV network, and 
accordingly, TAAL has focused its attention and resources on this protocol and on developing fiat-based 
revenue and business channels dedicated to the custom processes of blockchain data and Transaction 
Processing for enterprise clients building upon BSV blockchain. 

Quarterly Highlights  

Financial Highlights:  

• Gross revenue from operations generated $245,629 for the three-months ended September 30, 2020, as 
compared to $7,380,758 for the same period in 2019, which decrease reflects the suspension of Digital 
Asset Hashing operations in May 2020 in advance of the Halving. This resulted in gross revenue of 
$7,854,585 for the nine months ended September 30, 2020, as compared to $11,685,385 for the same 
period in 2019, which decrease reflects the suspension of Hashing operations in 2020, partially offset 
by fleet management revenue.   

– Revenue from fleet management services was $232,067 in fees from the Management Services 
Agreement (defined below) pursuant to which we maintain and manage third-party Blockchain 
Computing Equipment. As fleet management services commenced in November 2019, no revenue 
exists for the comparable period in 2019.  

– Revenue from Transaction Processing services was $13,142 in monthly fees earned from third 
parties utilizing our services in connection with Transaction Processing on the blockchain. As 
Transaction Processing services commenced in 2020, no revenue exists for the comparable period 
in 2019.  

– Revenue from Block Subsidies generated by Digital Asset Hashing operations was $420 with site 
operating costs of $36,513, resulting in a net loss of $36,093 for the three months ended September 
30, 2020, which reflects the suspension of our Digital Asset Hashing operations in May 2020. 
Revenue from Digital Asset Hashing operations for the three months ended September 30, 2019 
was $6,993,533 with site operating costs of $4,038,315, resulting in a net gain of $2,995,218 for the 
period. 

• Operating expenses totaled $4,965,786 for the three months ended September 30, 2020, as compared 
to $1,446,645 for the same period in 2019. The increase in expenses is largely attributable to one time  
impairment charge related to Blockchain Computing Units of $2,444,857 recognized in the quarter, as 
well as management fees, salaries and wages of $1,455,820, office and administration of $331,631, and 
share-based payments of $255,955, compared to $322,388, $143,643  and $230,605, respectively,  for 
the same period 2019. The increased expenses reflect the investment we are continuing to make in the 
team to deliver the new business line including the transition to Transaction Processing, and the delivery 
of other value-added services for enterprise clients. For further information regarding the impairment 
charge, see financial statements for the period ended September 30, 2020.  

• Net loss of $5,928,027 for the three months ended September 30, 2020, as compared to a net loss of 
$756,603 for the same period in 2019. Net loss of $9,120,930 for the nine months ended September 30, 
2020, as compared to a net loss of $1,928,212 for the same period in 2019.  
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• Working capital of $12,993,341 as of September 30, 2020, providing liquidity for at least the next 12 
months. 

Operational Highlights: 

• TAAL began the third quarter of 2020 by successfully securing the trading of our common shares on the 
OTCQX® Best Market under the symbol “TAALF”, with trading commencing on July 13, 2020.  

• On August 6, 2020, TAAL Technologies SEZC (“TAAL Tech”), a wholly-owned operating subsidiary of the 
Company, filed a second patent application with the United Kingdom patent office with respect to Layer 
0 Token blockchain technology for the BSV network which underpins its substantiated Tokens by 
actualizing Satoshi’s ("STAS") Layer 0 tokenization technology. Layer 0 Tokens are Digital Assets that 
are validated by computers operating on the blockchain directly, unlike more common Layer 2 token 
systems which require separate Layer 2 protocol servers. STAS allows developers to create new Digital 
Assets based on the BSV blockchain similar to how Ethereum smart contracts can be used to create 
tokens. BSV's advantage over other blockchains is it has proven scalability in both transaction 
volume/capacity and block size that has been demonstrated on the BSV stress test network (1 gigabyte 
sustained) and BSV main network (360 megabyte peak) that is unequaled by any other blockchain 
technology.  The Company believes that its STAS technology represents an opportunity for the migration 
of legitimate tokens that require enterprise level scaling to the BSV network. 

• On September 8, 2020, the Company entered into an agreement to sell 37,500 non-operational 
Blockchain Computing Units (the “Assets”) to an arms’ length buyer for total proceeds of approximately 
$1.1 million (USD $825,000) (the “Asset Sale”). The purchase price was paid in eight equal installments 
over eight weeks and the purchaser proportionally took possession of the equipment from TAAL’s U.S. 
warehouses upon each payment. TAAL had acquired over 50,000 of Blockchain Computing Units on 
March 9, 2020 for a purchase price of $5,566,170 (USD $4,093,374) pursuant to an asset purchase 
agreement with, among others, Tansley Equipment Limited (“Tansley”), which is beneficially owned by 
Calvin Ayre, TAAL’s controlling shareholder. The Assets were originally acquired by TAAL with the 
intention of upgrading and optimizing them for deployment in the Company’s blockchain Digital Asset 
Hashing and Transaction Processing operations; however, the Company subsequently determined to 
sell some of the Assets and to use the proceeds, and any further sales of the Assets, for other strategic 
initiatives. In connection with the closing of the Asset Sale, the Company recognized a one-time 
impairment charge of $2,444,857, reflecting a write-down of remaining Blockchain Computing Units to 
reflect their market price.  

• On September 10, 2020, we announced the opening of a new office in Zug, Switzerland. The city of Zug 
was chosen by the Company in part due to its reputation as one of the fastest growing technology hubs 
in Europe, which has recently seen a proliferation of fintech, blockchain and distributed ledger 
technology companies and higher education and post-doctoral level research on blockchain is offered 
at many nearby universities, contributing to a concentration of world-class talent. In connection with the 
opening of the Zug office, TAAL also announced a number of key new hires, including a Chief Technology 
Officer, Chief Compliance Officer, Vice-President of Product Development, Head of Business 
Development, Chief Scientist, and Vice-President of Digital Strategy. The office is expected to be 
completely staffed and fully operational by the end of the first quarter of 2021. 

• On September 15, 2020, TAAL Tech purchased all of the issued and outstanding shares of 
WhatsOnChain Limited (“WhatsOnChain”) for a transaction value of $3,140,848, satisfied through the 
issuance of 1,739,882 TAAL common shares. WhatsOnChain owns proprietary BSV blockchain explorer 
technology. A blockchain explorer is a browser for the blockchain, similar to how web browsers such as 
Firefox or Google Chrome are used for browsing internet web pages. The three co-founders of 
WhatsOnChain agreed to lock-up agreements pursuant to which one-half of the common shares 
received as consideration for the transaction will be locked up for a one year period and the remaining 
common shares will remain locked up, subject to release only upon the achievement of certain 
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development milestones by WhatsOnChain over a period of five years. Any such common shares which 
remain unreleased thereafter will be redeemable by TAAL for nominal consideration. 

Responding to COVID-19: 

The health and well-being of our employees and their families, and that of those in the communities in which 
we live and work, are of paramount importance to us. As such, we implemented a remote work policy in late 
February 2020, prior to the World Health Organisation issuing its pandemic warning in March 2020 with 
respect to the spread of the severe acute respiratory syndrome coronavirus 2 (SARS-CoV-2) ("COVID-19"). 
Despite these restrictions, at our core is a culture of problem-solving and our approach to COVID-19 has been 
no different, requiring adjustments for time zones to improve communications both internally and with our 
clients, customers and prospects. As a result, despite the effect on global financial markets and logistical 
supply chains, we have had minimal disruption to our business, and as we transition away from market-
exposed Digital Assets, we hope to further insulate our results from such external effects. See “Risks & 
Uncertainties – Pandemic Risk”.  

Business Analysis  

Our existing business is divided along the following general revenue lines:  

• Digital Asset Hashing,in which we operate Blockchain Infrastructure principally for Block Rewards; 

• Fleet Management Services, in which we manage for a fee based on operating miners, a fleet of 
Blockchain Computing Units placed with third-party hosting service providers;  

• Software Development and Licensing, in which we develop new software and earn fees for the use 
of these licenses and revenue from the sale of the products.  As we transition to a Transaction 
Processing-oriented business, we expect to see increased growth in this revenue line; and 

• Transaction Processing, in which we validate transactions and time stamp them by sequencing 
and encoding them into blocks, which are then published and added to the associated blockchain. 
As renumeration for validating transactions, we receive Transaction Fees received in the form of 
BSV  

Digital Asset Hashing:   

Our Digital Asset Hashing operations commenced on May 1, 2019 as a result of the acquisition (the 
“Freschette Transaction”) of Freschette Limited. As of May 8, 2020, due to high network Hashrate 
(completion) and depressed Digital Asset prices and in advance of the uncertainty related to the Halving, 
TAAL put a moratorium on its Digital Asset Hashing operations. TAAL has commenced deploying its Digital 
Asset Hashing operations in Canada for expected recommencement of operations in 2021.  

Fleet Management Services: 

On November 8, 2019, TAAL Tech, entered into a management services agreement (the “Management 
Services Agreement”) with Bigfoot Holdings Group Ltd. (“CoinGeek”), an affiliate of Mr. Ayre, to provide it 
and certain of its affiliates with turn‐key management and oversight over globally‐owned Blockchain 
Infrastructure. During the period ended September 30, 2020, revenue generated from the Management 
Services Agreement accounted for all revenues of the Company related to fleet management services. For 
additional information on the Management Services Agreement, see “Transaction with Related Parties”. 

Digital Asset Pool Management 
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TAAL Tech operates "TAAL POOL", which is a Digital Asset Pool. Clients with Hashing power enter into a pool 
participation agreement to participate in TAAL POOL, which in turn operates on the BSV SHA-256 blockchain. 
TAAL Tech uses the proprietary TAAL Orchestrator fleet management system to coordinate the Hashing of 
all TAAL POOL participants to realize Block Rewards. The Block Subsidies that are realized by the pool are 
allocated to pool clients, net of TAAL Tech's pool management fees based on the proportion of Hashrate 
they have contributed over the period from the last distribution. TAAL Tech currently retains all Transaction 
Fees generated by TAAL POOL activities.  

Software Development & Licensing 

TAAL continues to develop its proprietary custom software solution used for Blockchain Computing 
Equipment fleet management called TAAL Orchestrator (“TAAL Orchestrator”).  TAAL Orchestrator conducts 
and coordinates Hashing operation pools of Hashing servers providing full visibility and transparency to end-
users to track performance and performing other functions previously unavailable to industry participants.  
In consideration of acquiring the original source code used for TAAL Orchestrator, the Company agreed to 
pay $2,860,258 to a development firm, in four installments over the eighteen months from the effective date 
of the license, June 1, 2019.  As of the date of this MD&A, we have completed three of the four payments due 
to the developer, with the final payment of $639,764 due to be paid December 2020.  

In the future, the Company intends to expand our services by exploiting the extensive portfolio of filed and 
pending intellectual property that we acquired access to through the Company’s strategic licensing 
agreement with nChain Group Holdings Ltd. (“nChain”).  This portfolio is essential to realizing a 
diversification of our business and development of our Transaction Processing business on the BSV 
blockchain network.  While a significant advantage of this arrangement with nChain is collaboration and 
sharing of resources, including senior technical software engineers, we are in discussions with a number of 
new hire candidates, and are also exploring several potential acquisitions or partnership targets we believe 
will give us an even greater advantage in further development of these and other innovative products. For 
additional information on the Company’s relationship with nChain, see “Transaction with Related Parties”.   

Industry Trends  

Several macro industry trends are driving research and development capital into developing blockchain 
products and services for large enterprise customers.   Trends such as the growing expectations of 
consumer choice, food security, single source data for medical records, and big data, to name a few.  There 
are talented companies working to build these solutions in many industry verticals.  Many of these 
companies have participated in conferences and industry events where TAAL has been a key sponsor.  As 
these companies develop software and solutions for their customer segments, someone must be positioned 
to process the countless transactions that must then be written to the BSV blockchain. As large enterprises 
begin to adopt blockchain technology solutions for product and information tracking and security, we expect 
that they will increasingly rely on third party service providers for the managing and processing increasing 
volumes of blockchain transactions.      

From a consumer choice perspective, we are seeing a number of trends emerge. Developers are working 
with food and beverage companies, enabling consumers to see the origin of not only the food inside, but the 
packaging as well.   This gives consumers greater choice and builds trust between the buyer and seller.  We 
are also seeing social media companies being compelled to allow users to participate in the economic 
rewards of these platforms, paid in ‘micro-payments’ to the user.  Elsewhere, developers are working on 
blockchain solutions for gamers so they can have a permanent record of their history, thereby creating trust 
with other gamers and platforms.  Again, rewards, and payments completed on chain, all of which needs to 
be processed and written to the blockchain.  
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The growing adoption of blockchain technology is beginning to be seen in other industries as well, including 
the banking industry, where most major US financial institutions now have dedicated blockchain departments, 
and are deploying capital and resources to prepare for a future where blockchain is a central component of 
the financial system.    

Transaction Processing in particular is, in our view, the next opportunity in the blockchain industry. The 
original bitcoin whitepaper, Bitcoin: A Peer-to-Peer Electronic Cash System, describes how the Block Subsidy 
is programmed to disappear, and participants would be incentivized with Transaction Fees alone. We expect 
to see the migration to a Transaction Fee based blockchain network that is not dependent on  Block Subsidy 
incentives. 

Accordingly, the Company is focused on the Transaction Processing business model and moving away from 
a reliance upon the Block Subsidies of Digital Assets. To ensure a sustainable business in the long-term, we 
are committed to building professional grade value-added products and services for Blockchain 
Infrastructure, i.e. Transaction Processing. We believe the value of a blockchain is only realized when it is 
used at scale, and the business of Transaction Processing (creating blocks) on a blockchain for a reward is 
only sustainable with the existence of a constant and massive daily flow of transactions for processing.  

Our Business Focus 

We believe that the Company is well-positioned to be a leader in the transformation of Blockchain 
Infrastructure companies from Digital Asset miners and speculators to Transaction Processing operators 
and valued-added products and services providers. In addition to the traditional Digital Asset mining 
operations,  our future business will center around four potential streams of revenue: 

1. Transaction Processing: Our Transaction Processing business model is intended to facilitate 
businesses building applications and contributing data onto a public, permission-less, and 
scalable blockchain. We believe that our first-mover advantage will allow us to acquire market 
share by growing our existing user base through our Hashing application programming interface 
service (M/API) which will help build a substantive and stable flow of transactions for processing.  

2. Pool Management: We will use TAAL Orchestrator to manage public and private Digital Asset 
Pools so that Hash producers can contribute to building the BSV blockchain. 

3. Intellectual Property Licensing: TAAL will license STAS technology for third party Tokenization 
on the BSV blockchain. 

4. Blockchain Computing: We believe blockchain computing is poised to become the most 
interesting space in the next decade. The use of blockchain for computing purposes will allow for 
computation to be truly distributed.  

Recent Developments 

On October 12, 2020, we appointed Chris Naprawa as President and Stefan Matthews as Chief Executive 
Officer of the Company. At the same time, Jerry Chan stepped down as President and Chief Executive Officer 
and moved into the role of Chief Product Officer of the Company.  

In November 2020, we announced that our Canadian operating subsidiary had entered into an agreement 
effective October 20, 2020 with a provider to host approximately 175 PH of custom modified blockchain 
computing power at the provider’s facility in Alberta, Canada. Through this agreement, we will establish 
trustworthy, North American capacity to power BSV solutions for enterprise clients globally. The term of the 
agreement is two years with automatic yearly renewals thereafter. The agreement can be terminated by TAAL 
after eight months on 90 days’ notice. Fees payable by the Company under the agreement will be based on 
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the realized daily Hashrate performance of the Blockchain Computing Units rather than the actual power 
consumed. We expect to begin operating the devices by Q1 2021. The operation will enable TAAL to offer 
specialized services to enterprises that require large volumes of transactions processed in North America 
on an ongoing basis on the reliable BSV blockchain.   

On November 24, 2020 Satoshi Kitahama ceased acting as Chief Financial Officer of the Company.  Mr. 
Naprawa was appointed interim Chief Financial Officer. Additionally, David Allen was appointed senior 
financial advisor to the Company. 

SELECTED QUARTERLY FINANCIAL INFORMATION 

  Three months ended September 30, 
Nine months ended 

September 30, 
(In CAD dollars) 2020 2019 2020 2019 
Revenue  $245,629   $7,380,758   $7,854,585  $11,685,385  
Adjusted EBITDA1  $(3,457,408)  $1,743,844  $(4,724,058)  $1,607,878 
Net loss  $(5,928,027)  $(756,603)  $(9,120,930)  $(1,928,212) 
Basic and diluted loss per 
share  $(0.25)  $(0.06)  $(0.48)  $(0.15) 
      

  
September 30, 

2020 
December 31, 

2019   
Total assets  $45,806,798  $46,776,428    
Total non-current financial 
liabilities  $                 -    $                 -     

1 See “NON-IFRS FINANCIAL MEASURES” and the reconciliation of Adjusted EBITDA to Net Loss below.  

DISCUSSION OF OPERATIONS FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2020 

The Company had decreased revenues and increased net loss in the three months ended September 30, 
2020 compared to the same period in 2019, as a result of the one-time impairment charge recognized in 
connection with the sale of non-operational Blockchain Computing Units, the suspension of our Digital Asset 
Hashing operations in May 2020, in advance of the Halving, and the increases in operating expenses to fund 
the development of new business lines. For the nine months ended September 30, 2020, the Company had 
increased revenues and increased net loss compared to the same period in 2019, primarily as a result of the 
one-time impairment charge recognized in connection with the sale of non-operational Blockchain 
Computing Units, the increase in revenues across new business lines, increases in operating expenses and 
losses on the sale of equipment. 

The site operating costs for Digital Asset Hashing operations were $36,513 and $5,693,181 for the three and 
nine months ended September 30, 2020, a reduction of 88.1% and an increase of 76.9%, respectively, 
compared to the same periods in 2019, where we incurred site operating costs of $4,038,315 and $7,256,995, 
respectively. The Company recorded $182,270 and $488,274 in depreciation and amortization expenses 
related to its Blockchain Computing Units and Digital Asset Pool management software for the three and 
nine months ended September 30, 2020, as compared to $2,676,801 and $4,489,397 for the same periods in 
2019, which decreases were primarily as a result of no depreciation being realized on idle hashing equipment  
post-suspension of Digital Asset Hashing operations in May 2020. The Company generated $232,067 and 
$2,421,620 in fee revenue in the three and nine months ended September 30, 2020, respectively, pursuant to 
the Management Services Agreement. As fleet management services commenced in November 2019, no 
revenue exists for the comparable periods in 2019.  
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The Company generated $13,142 in monthly fees earned from third parties utilizing our services in 
connection with Transaction Processing on the blockchain for the three and nine months ended September 
30, 2020. As Transaction Processing services commenced in 2020, no revenue exists for the comparable 
period in 2019. 

The Company generated $nil and $135,803 in fee revenue from software licensing during the three and nine 
months ended September 30, 2020, respectively, through licensing TAAL Orchestrator, its proprietary Digital 
Asset Pool management software, to third parties.  

Our total cost of revenue was $334,715 and $6,297,387 in the three and nine months ended September 
30,2020, respectively, compared to $6,715,116 and $11,746,392 for the same periods in 2019. This decrease 
was due to a suspension of hashing operations and incurring less depreciation on equipment in 2020. 

The Company continued to generate revenue from its managed services operations, namely, fleet 
management services and transaction processing services, however, it incurred a higher net loss of 
$5,928,027 and $9,120,930 for the three and nine months ended September 30, 2020, respectively, compared 
to a net loss of $756,603 and $1,928,212 for the three and nine months ended September 30, 2019, 
respectively. The increase in net loss reflects the one-time impairment charge recognized in connection with 
the sale of non-operational Blockchain Computing Units at a loss and the addition of technical staff in the 
Company’s new office in Switzerland.  

Operating expenses for the three and nine months ended September 30, 2020 were $4,965,786 and 
$7,803,362, respectively, compared with expenses of $1,446,645 and $3,311,219 for the three and months 
ended September 30, 2019, respectively. The notable differences in expenses for the three and nine months 
ended September 30, 2020 compared to three and nine months ended September 30, 2019 included the one-
time impairment charge recognized in connection with the sale of non-operational Blockchain Computing 
Units of $2,444,857 compared to $nil in 2019, management fees, salaries and wages of $1,455,820 and 
$2,982,528, respectively, compared to $322,388 and $859,941, respectively, office and administration of 
$331,631 and $786,720, respectively, compared to $143,643 and $254,059, respectively, and share-based 
payments of $255,955 and $475,881, respectively, compared to $230,605 and $287,605, respectively.  

The gain on revaluation of Digital Assets as at September 30, 2020 of $607,185 represented an adjustment 
to the value of Digital Assets held in inventory to the market value as at the reporting date. 

The Company had negative Adjusted EBITDA of $(3,457,408) and $(4,714,058) for the three and nine months 
ended September 30, 2020, respectively. 
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Three months ended September 

30, 
Nine months ended September 

30, 
  2020 2019 2020 2019 
Net income/(loss) $     (5,928,027) $    (756,603) $    (9,120,930) $   (1,928,212) 

Interest expense     
Interest income (6,250) (50,434) (64,147) (227,859) 
Tax     
Depreciation and 

amortization 182,270 2,676,801 488,274 4,489,397 
EBITDA (5,752,007) 1,869,764 (8,696,803) 2,333,326 

Revaluation of digital assets (607,185) 695,595 1,316,592 -9,364 
Loss/(gain) on sale of digital 

assets (8,279) (669,561) 125,766 (1,337,904) 
Share-based payments 255,955 - 475,881 287,605 
Loss/(gain) on foreign 

exchange 209,251 -151,954 (390,351) 203,102 
Impairment of equipment 2,444,857 - 2,444,857 - 
Share of (income)/loss on 

joint 
venture/associate - - - 127,253 
Loss on acquisition on joint-

venture - - - 84,360 
Gain on sale of marketable 

securities - - - (80,500) 
Adjusted EBITDA $     (3,457,408) $     1,743,844 $     (4,724,058) $     1,607,878 

 

The following table summarizes the maximum number of common shares outstanding as at September 30, 
2020, and as of the date of this MD&A, if all outstanding stock options and warrants were converted to 
common shares. 

 As at September 30, 
2020 

As at the date of this MD&A 

Common shares 24,819,643 24,819,643 

Common shares, issued and unreleased 1,739,882 1,739,882 

Non-voting participating shares 2,279,215 2,279,215 

Options to purchase common shares 545,000 845,000 

Share purchase warrants Nil Nil 

 
If all the Company’s options and warrants were exercised as of the date of this MD&A, the Company would 
receive approximately $1.24 million in total gross proceeds on those exercises. For further information and 
details concerning outstanding share data, options, and warrants, refer to the unaudited condensed interim 
consolidated financial statements for the three and nine months ended September 30, 2020. 
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SELECTED QUARTERLY FINANCIAL INFORMATION 
 

(All amounts in 
000's, except per 
share figures) 

Sep 30 Jun 30 Mar 31 Dec 31 Sep 30 Jun 30 Mar 31 Dec 31 

2020 2020 2020 2019 2019 2019 2019 2018 

  Q3 Q2 Q1 Q4 Q3 Q2   Q1  
Two 

months 
 
Revenue $   245 $1,640 $  5,959 $  5,460 $  7,381 $ 4,305 $      -   $    -   
Net loss (5,928) (2,426) (840) (10,464) (757) (140) (1,032) (1,194) 
Basic and 
diluted loss per 
share (0.25) (0.11) (0.07) (0.79) (0.05) (0.01) (0.08) (0.10) 
Site operating 
costs  (36) (1,272) (4,458) (4,484) (4,038) (3,219) - - 
 

We have omitted discussions of 2019 results where it would be redundant to the discussion previously 
included in the MD&A of our 2019 annual financial statements. Moreover, with the change in our business in 
2019, and addition of new businesses to support those initiatives, our business revenue lines are not 
comparable with previous results. We began Digital Asset Hashing operations in May 2019, which accounts 
for the revenue beginning in Q2 2019 and suspended these operations in May 2020. The increase in 
expenditures is largely attributable to strategic hires to expand our talent pool with senior appointments, 
including the strategic appointments detailed below as well as key technical appointments necessary to 
further develop our business and manage the transition to Transaction Processor. 

TAAL's subsidiary may hold Digital Assets from time to time. Typically the subsidiary spot liquidates Digital 
Assets produced, however, management may occasionally elect to hold portions of the Digital Assets  if it is 
not beneficial to convert to fiat currency at that time.  To date the Company has neither materially benefitted 
nor suffered any material loss from the holding or disposition of such Digital Assets, but  believes that we 
may find opportunities that may come from better management of our Digital Assets. To this end, the 
Company may explore some treasury controls and portfolio management plans. In the future, we hope to 
enter better hedging and structured trades to ensure stability from our Blockchain Infrastructure 
management operations as well as focusing more on stable transaction processing fees and value-added 
services businesses, which will result in fiat currency cashflow and less exposure to capital market price 
fluctuations.  

NON-IFRS FINANCIAL MEASURES  

This MD&A presents certain non-IFRS financial measures to assist readers in understanding the Company’s 
performance. These non-IFRS measures do not have any standardized meaning and therefore are unlikely to 
be comparable to similar measures presented by other issuers and should not be considered in isolation or 
as a substitute for measures of performance prepared in accordance with IFRS. Management uses these 
non-IFRS measures to supplement the analysis and evaluation of operating performance. 

Throughout this MD&A, the following terms are used, which are not found in the Chartered Professional 
Accountants of Canada Handbook and do not have a standardized meaning under IFRS.  

● “EBITDA” (Earnings before Interest, Taxes, Depreciation, and Amortization). EBITDA represents net 
income or loss excluding net finance income or expense, income tax or recovery, depreciation, and 
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amortization.  

● “Adjusted EBITDA” represents EBITDA adjusted to exclude share-based payments, fair value loss or 
gain on re-measurement of Digital Assets, gain (loss) on foreign exchange, and costs associated with 
one-time transactions.  

FINANCIAL CONDITION 

Off-Balance Sheet Arrangements  

The Company is not committed to any off-balance sheet arrangements. 

Key Management Compensation 

The Company considers its executive officers and directors to be key management. The Company incurred 
management and directors fees, salaries and wages, professional fees and share-based payments totaling 
$1,461,569 for the nine months ended September 30, 2020 compared to $958,399 for the period ended 
September 30, 2019 in respect of services provided to the Company.  

Transaction with Related Parties 

During the nine months ended September 30, 2020, the Company was charged $158,648 in software 
development services by nChain subsidiary in connection with the further development of the Company’s 
proprietary Digital Asset Pool management software, TAAL Orchestrator. Mr. Matthews, Chairman of the 
Board, is also the Chairman of nChain. The Company has an ongoing agreement for services with nChain’s 
subsidiary on an as needed basis. These arrangements were made on terms equivalent to those that prevail 
in arm’s length transactions. Mr. Matthews did not participate in the board of directors (the “Board”) decision 
to engage nChain’s subsidiary. nChain and its subsidiary are not considered “related parties” of the Company 
for purposes of Multilateral Instrument 61-101 – Protection of Minority Shareholders in Special Transactions. 

Further, Mr. Ayre, a shareholder of the Company, maintains a controlling interest in CoinGeek. The Company 
earned $2,421,620 in fleet management services and $135,803 in software licensing revenue for the nine 
months ended September 30, 2020 from CoinGeek. As at September 30, 2020 the Company had $nil in trade 
receivables from CoinGeek.  

On March 9, 2020 TAAL closed on the asset purchase agreement with Tansley, Fractical Sense Limited and 
Laser Lollypop Limited (together, the "Sellers"), three companies affiliated with Mr. Ayre, to acquire over 
50,000 non-operational Blockchain Computing Units located in the United States. In satisfaction of the 
aggregate purchase price (the "Purchase Price") of $5,566,170 (USD $4,093,374) payable by TAAL to the 
Sellers as consideration for the Blockchain Computing Units, 2,279,215 non-voting participating shares of 
TAAL were issued to Mr. Ayre at a price of C$2.41 per share.  

Liquidity and Capital Resources 

At present, as a result of discontinuing Digital Asset Hashing operations, the Company’s income generating 
operations consist primarily of management fees. The Company’s financial success and continuation as a 
going concern will be dependent on, among other things, the extent to which it can successfully maintain and 
optimize profitable operations and generate funds therefrom and develop new income streams from 
management services, software licensing, specialized blockchain services, Transaction Processing services 
and/or raise equity capital or borrowings sufficient to meet current and future obligations. No assurance can 
be provided that any future equity or debt capital raises would be successful, or available to us on favorable 
terms. 
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The Company had working capital of $12,993,341 as at September 30, 2020. 

In the first nine months of fiscal year 2020, we made capital expenditures that related to hardware purchases, 
including component and system upgrades and enhancement for Blockchain Computing Units, and office 
computer equipment for employees that totaled $4,850,835. In the near future, we expect to see an increase 
in expenditures as we expand our talent pool with senior appointments, including the strategic appointments 
detailed above, as well as key technical appointments. In certain circumstances, however, we may be 
required, for sound business reasons, to reallocate funds. Pending such use, the Company intends to invest 
the available funds in short-term, investment grade, interest-bearing securities and other marketable 
securities. 

For the nine months ended September 30, 2020 net cash used in operating activities was $1,702,485, which 
does not include the Digital Assets obtained through Digital Asset Hashing operations, but not converted to 
cash. For the nine months ended September 30, 2020, cash used in investing activities was $4,829,890 and 
was used to acquire components and systems to upgrade and enhance the Blockchain Computing 
Equipment.  

As at September 30, 2020, the Company had current assets of $34,006,781 consisting primarily of cash and 
cash equivalents of $9,155,075, accounts receivable of $110,186, Digital Assets of $4,483,589, and prepaid 
expenses and other current assets of $345,682. The remaining $19,511,849 pertains to the terminated 
acquisition which is offset by a corresponding liability.  

As a result of the Freschette Transaction, the Company began to generate Digital Assets related revenue in 
2019. These operations were discontinued in the second quarter of 2020. Management will make the 
appropriate operational decisions to ensure that computing power adapts and is allocated based on current 
market conditions. As a general policy, revenues generated over and above the cash operating expenses to 
maintain the Digital Asset Hashing operations may be invested in other SHA-256 derived Digital Assets at 
the discretion of the Management and/or the Board.  

Since June 1, 2019, the Company has also generated income from the Orchestrator License Agreement. The 
Company entered into the Management Services Agreement effective November 8, 2019, pursuant to which 
it earns recurring income. Management of the Company is actively seeking additional opportunities to 
provide management services to third parties in enterprise scale Blockchain Infrastructure operations and to 
increase the participants in the Digital Asset Pools it manages. 

The Company may require additional capital to maintain operations if its operations continue to be unable to 
produce positive cash flow. The Company’s ability to arrange financing in the future will depend, in part, upon 
the prevailing capital market conditions, the market and demand for Digital Assets as well as its business 
performance. There can be no assurance that the Company will be successful in its efforts to arrange 
additional financing on terms satisfactory to it or at all. If the Company raises additional financing through 
the issuance of common shares from its treasury, control of the Company may change, and existing 
shareholders will suffer additional dilution. 

Risks & Uncertainties 

An investment in securities of the Company involves a high degree of risk, should be considered highly 
speculative due to the nature of the Company’s business and the industry in which it operates and should 
only be made by persons who can afford the risk of loss of their entire investment. The Company’s risk 
exposures and the impact of the Company’s financial instruments are summarized below.  
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Technology Risk 

The Company’s business is inherently dependent upon new and evolving technologies which are susceptible 
to rapid technological change and/or the development and acceptance of competing technologies. There 
can be no assurance that the Company’s business will not be seriously affected by, or become obsolete 
because of, such technological changes or developments. There can be no assurance that the Company will 
be able to respond in a timely manner so that its response will be adequate to successfully overcome any 
such technological changes or developments.  

The technologies and other systems that the Company’s business relies upon could also be exposed to 
damage or interruption from systems failures, technical glitches, computer viruses, cyber-attacks or other 
events. Any systemic failure or sustained disruption to the effective operation of the core technologies on 
which the Company’s business relies could severely damage the Company’s reputation and its ability to 
generate new business or retain existing business, directly impair the Company’s operations and customer 
service levels or necessitate increased expenditure on technology or generally across the business. Any of 
these outcomes could materially adversely affect the Company’s business, operating and financial 
performance. 

Development and Commercialization Risk 

The successful development and commercialization of products and services is critical to the Company’s 
success. Products and services that the Company plans to market are at various early stages of development 
and there can be no assurance that the development of such products and services will be completed. 
Furthermore, there can be no assurances that any completed products and services the Company markets 
will be a commercial success. 

Foreign currency risk 

Foreign currency risk is the risk that a variation in exchange rates between the Canadian dollar and other 
foreign currencies will affect the Company’s operations and financial results. The Company settles its 
revenue and incurs expenses in US dollars and therefore the fluctuation in foreign currencies in relation to 
the Canadian dollar will consequently impact the profitability of the Company and may also affect the value 
of the Company’s assets and liabilities and the amount of equity.  

Interest rate risk 

Interest rate risk is the risk that future cash flows will fluctuate as a result of changes in market interest rates. 
The Company is not exposed to significant interest rate risk relating to its accounts payable. The accounts 
payable are not subject to any interest. Interest rate risk is limited to potential decreases on the interest rate 
offered on cash held with chartered Canadian financial institutions. The risk that the Company will realize a 
loss as a result of a decline in the fair value of the cash is limited because of the short-term nature of the 
investments. 

Price risk 

Price risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to 
changes in market prices, other than those arising from interest rate risk and foreign currency risk. The 
Company is not exposed to any significant price risks with respect to its financial instruments.  

Credit risk 

Credit risk is the risk of financial loss to the Company if a customer or a counterparty to a financial instrument 
fails to meet its contractual obligations. Financial instruments which are potentially subject to credit risk for 
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the Company consists primarily of cash and cash equivalents, trade and other receivables. Cash and cash 
equivalents are maintained with highly rated financial institutions and may be redeemed upon demand. 
Historically, the company has been exposed to a significant concentration of credit risk with respect to its 
trade accounts receivable balance because of its dependence on revenue from CoinGeek. All accounts 
receivable balances are expected to be settled in full when due and because of the nature of the customer.  

The Company’s maximum exposure to credit risk at the end of any period is equal to the carrying amount if 
these financial assets as recorded in the consolidated statement of financial position.  

Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become 
due. The Company’s policy is to ensure that it will always have sufficient cash to allow it to meet its liabilities 
when they become due, under both normal and stressed conditions, without incurring unacceptable losses 
or risking damage to the Company’s reputation. The key to success in managing liquidity is the degree of 
certainty in the Company’s cash flow projections. If future cash flows are fairly uncertain, liquidity risk 
increases. The Company manages liquidity risk through the management of its capital structure. The 
Company ensures that there is sufficient capital in order to meet short-term operating requirements, after 
taking into account the Company’s holdings of cash and cash equivalents. The Company’s cash and cash 
equivalents are held in corporate bank accounts available on demand.  

Risk of not realizing the benefits of forks 

Although no group or individual controls the source code to a blockchain network, if enough participants in 
the network representing a significant majority of the Hash rate were to agree on certain modifications, those 
changes could be implemented and the blockchain network would then be subject to those new protocols 
and modified software. If, however, less than a significant majority consent by downloading the altered 
software or upgrading and implementing the changes to the software, then, two networks will emerge: one 
represented by the pre-modification source code, and the other a new network using the modified source 
code. This division is described as a “fork” in the network, so-called because the modification will result in 
two incompatible “prongs.” 

The Company may not be able to realize the economic benefit of a fork, either immediately or ever, which 
could adversely affect its value. If the Company holds a digital asset that splits into two assets, industry 
standards would dictate that the Company would be expected to hold an equivalent amount of the old and 
new assets following the fork. However, the Company may not be able, or it may not be practical, to secure 
or realize the economic benefit of the new asset for various reasons, such as risks related to custody of new 
assets or the holdings in the old assets, or that the costs of taking possession and/or maintaining ownership 
of the new digital asset exceed the benefits of owning it. Additionally, laws, regulation or other factors may 
prevent us from benefitting from the new asset even if there is a safe and practical way to custody and secure 
the new asset. 

Pandemic risk 

While disruption to the Company’s business as a result of COVID-19 has been minimal to date, the Company 
faces risks related to health epidemics and other outbreaks of communicable diseases, which could 
significantly disrupt its operations and may materially and adversely affect its business and financial 
conditions. In particular, the Company cautions that current global uncertainty with respect to the spread of 
COVID-19 persists and its effect on the broader global economy may yet have a significant negative effect 
on the Company. While the precise impact of the COVID-19 virus on the Company and its future operations 
remains unknown, rapid spread of the COVID-19 virus may have a material adverse effect on global economic 
activity, and can result in volatility and disruption to global supply chains, operations, mobility of people and 
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the financial markets, which could affect interest rates, credit ratings, credit risk, inflation, business, financial 
conditions, ability to visit operational facilities, results of operations and other factors relevant to the 
Company. The expected impact on global commerce are anticipated to be far reaching. Management is 
actively monitoring the situation and is taking appropriate steps as needed to ensure minimal disruption to 
the Company's operations.  

At present, as is ordinary across industries and geographies, TAAL could be materially and adversely affected 
by a range of factors and developments related to COVID-19, largely beyond its control. The extent to which 
the coronavirus impacts TAAL’s business, including its operations and market for its securities, will depend 
on future developments, which are highly uncertain and cannot be predicted at this time, and include the 
duration, severity and scope of the outbreak and the actions taken to contain or treat the coronavirus 
outbreak. For example, during the first quarter of 2020, global financial markets experienced a period of sharp 
decline and volatility due in large part to the real and perceived economic impact of the COVID-19 pandemic. 
The public health impact of the coronavirus, as well as the steps taken by governments and businesses 
around the world to combat its spread, could have an adverse impact on the global economy. Any such 
economic downturn, either short-term or prolonged, could impact the digital asset market as well. Moreover, 
global economic uncertainty could lead to delays in the adoption or investment in digital assets and the 
blockchain industry. 

To the extent that the COVID-19 pandemic continues and worsens, the impacts on the global economy are 
unpredictable and could materially and adversely affect TAAL’s investments, businesses, and the Company’s 
stock price. In particular, the continued spread of the coronavirus globally could materially and adversely 
impact TAAL’s business including without limitation, employee health, workforce productivity, increased 
expenses and other factors that will depend on future developments beyond TAAL’s control, which may have 
a material and adverse effect on its business, financial condition and results of operations. Such adverse 
effect could be rapid and unexpected. 

  



TAAL Distributed Information Technologies Inc. 
Management’s Discussion and Analysis 
For the three and nine months ended September 30, 2020   

Page 19 

APPLICATION OF CRITICAL ACCOUNTING ESTIMATES AND ACCOUNTING POLICIES 

The Company has prepared the financial statements in accordance with IFRS. Significant accounting policies 
are described in Note 3 of the Company’s unaudited condensed interim consolidated financial statements 
as at and for the period ended September 30, 2020. 

The preparation of financial statements in conformity with IFRS requires the Company to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of financial statements and the reported amounts of expenses during the 
reporting period. Actual outcomes could differ from these estimates.  

The Company’s significant accounting policies, judgements, and estimated are detailed in Note 3 to the 
unaudited condensed interim consolidated financial statements for the three and nine-month periods ended 
September 30, 2020 and include: digital assets, asset acquisition, intangible assets, equipment, functional 
currency translation, revenue from contracts with customers, basic and diluted loss per share, share capital, 
share-based payments, and share-based payments for asset acquisition.  

Additional Information 

Additional information relating to the Company is available on SEDAR at www.sedar.com.  

http://www.sedar.com/
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