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MATERIAL CHANGE REPORT 

 
Item 1 – Name and Address of Company 

SOL Global Investments Corp. (the “Corporation”) 
100 King Street West 
Suite 5600 
Toronto, Ontario, M5X 1C9 

Item 2 – Date of Material Change 

August 6, 2021 

Item 3 – News Release 

A press release disclosing the material change was issued by the Corporation on August 7, 2021 
through the services of Business Wire.  

Item 4 – Summary of Material Change 

On August 7, 2021, the Corporation announced the settlement of its litigation relating to a senior, 
secured non-convertible debenture issued and sold to 1235 Fund LP (“1235”) in the principal amount 
of CAD $50 million and bearing interest at 6.0% per annum (the “Debenture”).  

Pursuant to the settlement, a subsidiary of the Corporation will acquire all of 1235’s rights under the 
Debenture for CAD$120 million (which is CAD$68.5 million above the Debenture’s principal and accrued 
interest), which will be paid on September 7, 2021. To partially fund the acquisition, the subsidiary will 
receive an equity investment from the Corporation which has entered into a loan agreement with an 
arm’s length private lender for a secured loan in the principal amount of CAD$50 million (the “Loan”). 

Item 5 – Full Description of Material Change 

5.1 – Full Description of Material Change 

On August 7, 2021, the Corporation announced the settlement of its litigation relating to the Debenture.  

Pursuant to the settlement, a subsidiary of the Corporation will acquire all of 1235’s rights under the 
Debenture for CAD$120 million (which is CAD$68.5 million above the Debenture’s principal and accrued 
interest), which will be paid on September 7, 2021. To partially fund the acquisition, the subsidiary will 
receive an equity investment from the Corporation which has entered into the Loan. The Loan will have 
a term of 12 months and will bear interest at the rate of 9% per annum. The Loan will be secured by a 
general security agreement. 

5.2 – Disclosure for Restructuring Transactions 

Not applicable. 

Item 6 – Reliance on subsection 7.1(2) of National Instrument 51-102 

Not applicable. 

Item 7 – Omitted Information 

Not applicable.  



Item 8 – Executive Officer 

Paul Kania 
Chief Financial Officer – (212) 729-9208 

Item 9 – Date of Report 

August 13, 2021. 

Cautionary Statements 
This press release contains “forward-looking information” within the meaning of applicable securities 
laws. All statements contained herein that are not clearly historical in nature may constitute forward-
looking information. In some cases, forward-looking information can be identified by words or phrases 
such as “may”, “will”, “expect”, “likely”, “should”, “would”, “plan”, “anticipate”, “intend”, “potential”, 
“proposed”, “estimate”, “believe” or the negative of these terms, or other similar words, expressions and 
grammatical variations thereof, or statements that certain events or conditions “may” or “will” happen, 
or by discussions of strategy. The forward-looking information contained in this press release includes, 
without limitation, the acquisition of 1235’s rights under the Debenture by a subsidiary of SOL, the Loan 
financing and the use of proceeds of the Loan to partially fund the acquisition of 1235’s rights under the 
Debenture. 
 
Forward-looking information is based upon certain material assumptions that were applied in drawing a 
conclusion or making a forecast or projection, including management’s perceptions of historical trends, 
current conditions and expected future developments, as well as other considerations that are believed 
to be appropriate in the circumstances. While we consider these assumptions to be reasonable based 
on information currently available to management, there is no assurance that such expectations will 
prove to be correct.   
 
By their nature, forward-looking information is subject to inherent risks and uncertainties that may be 
general or specific and which give rise to the possibility that expectations, forecasts, predictions, 
projections or conclusions will not prove to be accurate, that assumptions may not be correct and that 
objectives, strategic goals and priorities will not be achieved. A variety of factors, including known and 
unknown risks, many of which are beyond our control, could cause actual results to differ materially from 
the forward-looking information in this press release including the inability or failure of the Corporation 
to complete the Loan financing, changes in national or regional economic, legal, regulatory and 
competitive conditions and a resurgence in the COVID-19 pandemic. Readers are cautioned to consider 
these and other factors, uncertainties and potential events carefully and not to put undue reliance on 
forward-looking information. 
 
The forward-looking information contained herein is made as of the date of this press release and is 
based on the beliefs, estimates, expectations and opinions of management on the date such forward-
looking information is made. The Corporation undertakes no obligation to update or revise any forward-
looking information, whether as a result of new information, estimates or opinions, future events or 
results or otherwise or to explain any material difference between subsequent actual events and such 
forward-looking information, except as required by applicable law. 
 

 


