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NOT FOR DISSEMINATION IN THE UNITED STATES 

Vancouver, BC.  June  22, 2016  

Yesterday, June 21, 2016, the Company accidently issued a news release on Sedar at 17:39 ET that was a draft and not 

intended for publication that was not compliant with NI43-101 and did not satisfy Canadian regulatory requirements. The 

news release was titled “June 21, 2016 NR Kaneh Bosm”. The Company revokes all disclosure in this news release. 

 

Subsequently at 19:07 the Company issued a release titled “June 21, 2016 NR Kaneh Bosm Revised” which completely 

replaces the prior release. The correct news release is repeated below. 

Kaneh Bosm BioTechnology (KBB:CSE) (the “Company”) Signs LOI Regarding Mexican Gold Concessions  

The Company is pleased to announce that it has signed an arms-length letter of intent dated June 16, 2016 (the “LOI”) 

with a U.S. company (herein referred to as the “Owner”). The Owner has agreed to grant an option to the Company to 

acquire up to an 80% ownership in five Mexican mining concessions (the “Concessions”).  

Technical Discussion of the Concessions 

 

Property Description 

 

The gold-silver project is located in southeastern Mexico, and is comprised of 5 contiguous mining concessions totaling 

3701.57 hectares (9148 acres).  Historic gold production in the area was limited to artisanal surface and small-scale 

underground mining, with no known production records.  The prospect was discovered in 1995 by a La Esperanza del Oro 

geologist and the property was acquired in 1996 by Mount Isa Mining Company (MIM) via a joint venture (JV) 

agreement with La Esperanza del Oro. La Esperanza del Oro and MIM conducted a Reverse Circulation drilling campaign 

in 1997  as part of the JV exploration program.  The MIM JV completed drilling of the property in December of 1997 

after drilling 11 reverse circulation drill holes. Hot Springs Gold Corporation drilled an additional 10 reverse circulation 

drill holes in 1998.  Three mineralized zones were identified from this work; the North Zone, the Main Zone and Cuendeo 

(2 kilometers south of the Main Zone). The Main Zone and North Zones are clustered near the La Sabila ranch.   The 

Main Zone is 400 meters wide on the surface and approximately one kilometer in length. Seven reverse circulation drill 

holes were drilled in the Main Zone. The North Zone was tested with three drill holes.  The Cuendeo area was tested with 

one drill hole.  The MIM JV also conducted a detailed, continuous channel-sample program along drill-road cuts at 

several drill locations, a rock-chip sampling program, and roughly coincident induced polarization geophysics and soil 

sample geochemical surveys covering an area of 4400 meters north-south, 2450 meters east-west (soil survey), and 3000 

meters north-south, 500 meters east-west (induced polarization survey).  MIMJV drilling was focused at and around old 

mine workings  and coincident induced polarization - soil geochemical anomalies distributed over an area of 

approximately 2200 X 400 meters within the area of the soil sample and induced polarization survey grids.    Relevant to 

future exploration plans, the successful MIM reverse circulation drill holes targeted at induced polarization anomalies 

confirm that induced polarization anomalies can represent quartz-sulfide vein material and mineralized sedimentary host 

rock at depth at the La Sabila property.   

 

The Owner acquired the property in 2007 and began a diamond drilling (core) program in 2008. A second diamond 

drilling program was completed in 2010 and a third in 2015.  The Owner designed the majority of their drill program as 

infill and step-out drilling targeted primarily at known areas of mineralization discovered by MIM.  Drill holes were 

mostly restricted to maximum depths of approximately 250 meters below surface.  The three Owner drilling campaigns 

produced a total of 11,300 meters of core.  Ten discrete mineralized zones have been discovered as a result of the drilling 

programs within the 2200 X 400-meter area of focused exploration.  This area of exploration represents approximately 8% 

of the total concession block area and the mineralized trend is open-ended in all directions, specifically along the north-

south mineralized trend, across trend and at depth, providing significant exploration up-side potential.  A national 

instrument 43-101  technical report was produced for the Owner in 2011 by Michael J. Floersch and Elizabeth L. Gibbs, 



both Qualified Persons (Precious and Base Metals Deposit at La Sabila Ranch in Southern Michoacan, Mexico, 2011, 

Floersch, M.J., Gibbs, E.L.).   

 

In 2015 another technical report was produced subsequent to completion of the final Owner’s 2015 drilling program, this 

time authored alone by Michael Floersch  (La Sabila Precious and Base Metals Deposit Project Report, Southern 

Michoacan, Mexico, 2015, Floersch, M.J.).  All data reported here-in are from these two reports.   

 

An historic estimate of 6,283,500 tonnes averaging 4.7 grams per tonne gold and 23.7 grams per tonne silver is reported 

by Floersch (2015) for the four largest of 10 currently known mineralized zones discovered during the drilling campaigns.   

For the resource estimate calculation Floersch utilized drill-core geochemical data from the 2008, 2010 and 2015 Owner’s 

diamond drilling programs.  The 2008, 2010 and 2015 exploration drilling programs were managed by well qualified 

industry professionals who applied up to date best industry standards, including QA/QC protocols for data collection and 

handling, to all exploration tasks involved in the project, providing a high level of confidence in the reliability and 

relevance of the data. Floersch (2015) defines the basic parameters and calculations used to determine tonnage and 

average grade of drill intercepts, including the use of  an estimated density of 3 to calculate tonnage from estimated 

volume of “mineralized material” from drill intercepts, and weighted averages of gold and silver grades from drill 

intercepts.  Drilling results utilized for his calculations are tabulated and included in the report.  The historic resource is 

reported herein only as defined in Floersch (2015), with no level of confidence qualifiers such as “inferred”, “indicated”, 

or “measured”.  There are no more recent estimates available at this time.  Sufficient work has not yet been completed to 

classify the historical estimate as a current mineral resource or mineral reserve.  The Company is not treating the historical 

estimate as current mineral resources.  Additional infill drilling is required for several of the mineralized zones included in 

the existing historic resource estimate followed by another calculation of the estimated resource by a 43-101 qualified 

person utilizing accepted industry standard calculation techniques and computer software.  

 

Select  drill-road cut continuous sampling thickness and grades at the Main Zone prospect are; 60-meters @ 4.0 grams per 

tonne Au, 30-meters @ 1.8 grams per tonne Au, 10-meters @ 9.7 grams per tonne Au, 10-meters @ 5.2 grams per tonne 

Au, 5-meters @ 10.1 grams per tonne Au (Floersh and Gibbs, 2011).  Similar thickness-grade intercepts occur in the 

Owner’s drill core from the Main Zone, confirming the MIM surface sampling data, including:  5.2-meters @ 10.46 grams 

per tonne Au, 11.6-meters @ 5.88 grams per tonne Au, 6.7-meters @ 6.44 grams per tonne Au, 2.3-meters @ 13.63 grams 

per tonne Au, 9.6-meters @ 7.25 grams per tonne Au, 4.0-meters @ 14.84 grams per tonne Au, 20.0 meters @ 4.4 grams 

per tonne Au, 18-meters @ 6.0 grams per tonne Au, 14.0-meters @ 7.6 grams per tonne Au, 6.0-meters @ 10.3 grams per 

tonne Au, 6.0-meters @ 6.39 grams per tonne Au, 4.3-meters @ 7.67 grams per tonne Au, 5.2-meters @ 8.6 grams per 

tonne Au (Floersch, 2015).  Main Zone drill intercepts occur from near surface to approximately 140-meters below 

surface.   

 

Geology  

 

The project is located south of the Trans Mexico Volcanic Belt in geologic terrane composed of Tertiary volcanic and 

epizonal to subvolcanic intrusive rocks overlying Jurassic-Cretaceous sedimentary rocks.  The underlying sedimentary 

rocks consist of upper Jurassic to lower Cretaceous shallow-marine sediments and older Jurassic terrestrial red-bed 

arkosic sediments.  Local project-area stratigraphy is predominately comprised of upper Jurassic – lower Cretaceous 

mudstones, black shales, and interbedded andesites extending to average depths of approximately 365 meters, overlying 

older Jurassic red-bed arkosic sediments.  A small hydrothermally altered but essentially un-mineralized rhyolite plug 

occurs on the west side of the property, verifying the presence of underlying intrusive rocks.  A mineralized porphyry 

intrusive hosts the El Carrizal porphyry copper exploration project located approximately 14 kilometers northeast of the 

project area. 

 

Mineralization 

 

Primary epigenetic gold-silver-copper mineralization is hosted in quartz-sulfide (mostly py-cpy) vein systems which are 

typically sheeted and stockwork in nature.  Two sets of mineralized veins comprise the bulk of the mineralized zones.  

One set of veins strikes approximately north-south, parallel with the dominant regional structure at the west side of the 

property (a north-south striking reverse fault) that bounds the Jurassic-Cretaceous sedimentary sequence to the east from 

younger, predominately Tertiary volcanic terrane to the west.  The other set of mineralized veins strike approximately 

N65E and are interpreted as extension veins related to right-lateral “shear’ movement of the north-south striking structure.  

Veins are reported to be vertically “stacked” in drill core as well, creating relatively dense vein distribution within this 



zone.  The currently identified mineralized veins are hosted in the deformed (folded-sheared) shallow marine sediments.  

Gold grades in the veins vary from less than 1 gram per tonne to over 1 ounce per tonne gold.  Low-grade (0.1-1.0 grams 

per tonne gold) disseminated gold mineralization can occur over 10’s of meter thicknesses in altered vein wall rock, 

creating broad zones of gold mineralization in places when combined with high-grade vein sets, providing promising 

bulk-mineable, open-pit targets.  The high-grade and relatively thick nature of many vein sets represents potential 

underground mining opportunities as well.  The mineralized quartz-sulfide veins are considered to be mesothermal and 

magmatic-hydrothermal in origin and likely spatially (distal to) and genetically associated with underlying intrusive rocks. 
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Option Terms 

 

The Option terms contain both payments to the Owner and exploration requirements. All currency is that of the United 

States of America. 

 

Payments to the Owner: 

 $200,000 by June 30, 2016. 

 $1,000,000 on signing of a formal option/joint  venture agreement by September 14, 2016 

 $800,000 by March 14, 2017. 

 

Option Payments consist of third party costs, finder’s fees and exploration expenditures of $15,000,000 over five years. 

For each $1,000,000 spent the Company will earn a 5.33% ownership in the Concessions. 

 

The Company has a 90 day due diligence period at the end of which the formal option/joint venture agreement must be 

signed.  

 

If the parties do not sign a formal agreement, due to the Owner’s non-performance, the Owner will issue to the Company 

150,000 Series C Preferred Stock convertible into 20,000,000 common shares of the Owner. 

 

Financing 

 

The Company announces a private placement of $350,000 by the sale of common shares at a price of $.05 per share. The 

funds will be used to finance the initial payment to the Owner, due diligence costs and ongoing administrative costs.  

There is no certainty that it may be able to do so.  

 

Continuation of the Sale of BioCanna ADM  

 

The Company intends to continue with its plan to sell its BioCanna Automatic Dispensing Machines (ADM) which is an 

automated retail system for dispensing Cannabis products in compliance with regulatory requirements. 

 

 

On behalf of the Board of Directors of Kaneh Bosm Biotechnology Inc. 

 

“Rudy de Jonge” 

 

Rudy de Jonge 

CEO, Director  

rudydejonge@hotmail.com 

(604) 782-4191 

mailto:rudydejonge@hotmail.com


 

“Kent Ausburn” 

Dr. Kent Ausburn, Ph. D (Geo.) PG 

Director 

keausburn@gmail.com 

1(360) 202-2668 

 

Dr. Kent Ausburn is a qualified person within the meaning of NI43-101. Dr. Ausburn has reviewed and is responsible for 

the technical details of this release.  

 

 

THE CSE HAS NOT REVIEWED AND DOES NOT ACCEPT RESPONSIBILITY FOR THE ACCURACY OR 

ADEQUACY OF THIS RELEASE. 

 

This news release includes certain statements that may be deemed “forward-looking statements”. The use of any of the 

words “anticipate”, “continue”, “estimate”, “expect”, “may”, “will”, “would”, “project”, “should”, “believe” and 

similar expressions are intended to identify forward-looking statements. Although the Company believes that the 

expectations and assumptions on which the forward-looking statements are based are reasonable, undue reliance should 

not be placed on the forward-looking statements because the Company can give no assurance that they will prove to be 

correct. Since forward-looking statements address future events and conditions, by their very nature they involve inherent 

risks and uncertainties. These statements speak only as of the date of this News Release. Actual results could differ 

materially from those currently anticipated due to a number of factors and risks including various risk factors discussed 

in the Company’s disclosure documents which can be found under the Company’s profile on www.sedar.com 

http://www.sedar.com/

