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FORM 10 

 

NOTICE OF PROPOSED SIGNIFICANT TRANSACTION  

(not involving an issuance or potential issuance of a listed security)1 

Name of Listed Issuer: JNC Resources Inc. (the “Issuer”).  

Trading Symbol: JNC   

Issued and Outstanding Securities of the Issuer Prior to Transaction: 19,183,000   

Date of News Release Fully Disclosing the Transaction: June 22, 2020   

1. Transaction 

 

1. Provide details of the transaction including the date, description and location of assets, if 

applicable, parties to and type of agreement (e.g.: sale, option, license, contract for Investor 

Relations Activities, etc.) and relationship to the Issuer. The disclosure should be sufficiently 

complete to enable a reader to appreciate the significance of the transaction without reference to 

any other material: 

 

A Property Option Agreement (the “Agreement”) with Great Basin Resources Inc. ( “Great 

Basin”) to acquire 100% control and interest in the Imperial Projects in Nevada. Great 

Basis is not related to the Issuer.   

 

The Imperial Property is located in Esmeralda County, Nevada, which has been a prolific 

mining area in the state. The property is in close proximity to the town of Goldfields, where 

gold production occurred in the early part of the 20th century.  

 

Under the terms of the Agreement, the Issuer can earn a 100% interest in the Imperial 

Property by making cash payments totaling US $270,000 over seven years (US $10,000 in 

the first year) and incur minimum exploration expenditures totaling US $4,300,000 over 

seven years (US $50,000 in the first year). Great Basin will maintain a 3% net smelter 

return royalty on the Imperial Property.   

 

2. Provide the following information in relation to the total consideration for the transaction 

(including details of all cash, non-convertible debt securities or other consideration) and any 

required work commitments: 

(a) Total aggregate consideration in Canadian dollars:    

Approximately CAD $363,150 (US $270,000) over seven years with approximately 

CAD $13,450 (US $10,000) being paid in the first year.   

 
1 If the transaction involved the issuance of securities, other than debt securities that are not convertible into 

 listed securities, use Form 9. 
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(b) Cash: 

Approximately $363,150 (US $270,000) over seven years with approximately $13,450 

(US $10,000) being paid in the first year.   

(c) Other: 

 . 

(d) Work commitments: Minimum exploration expenditures of Approximately CAD 

$5,783,500 (US $4,300,000) over seven years, with approximately CAD $67,250 (US 

$50,000) being paid in the first year.   

(Exchange rate used: CAD $1.345 = US $1.00 (per Bank of Canada, June 22, 2020)   

2. State how the purchase or sale price and the terms of any agreement were determined (e.g. arm’s-

length negotiation, independent committee of the Board, third party valuation etc). 

The terms and conditions of the Agreement were determined pursuant to arm’s length 

negotiation between the Issuer and Great Basin.   

3. Provide details of any appraisal or valuation of the subject of the transaction known to 

management of the Issuer: 

No formal appraisal or valuation of the Imperial Property is known to management of the 

Issuer.   

 

4. If the transaction is an acquisition, details of the steps taken by the Issuer to ensure that the 

vendor has good title to the assets being acquired: 

The Issuer has conducted and reviewed certain due diligence searches, including a  search 

of title to the property as completed through the Nevada Mining Recorder’s Office. In 

addition, the Agreement contains representations, warranties and covenants from Great 

Basin   

5. Provide the following information for any agent’s fee, commission, bonus or finder’s fee, or other 

compensation paid or to be paid in connection with the transaction (including warrants, options, 

etc.):  

Not applicable   

(a) Details of any dealer, agent, broker or other person receiving compensation in connection 

with the transaction (name, address. If a corporation, identify persons owning or exercising 

voting control over 20% or more of the voting shares if known to the Issuer):  

Not applicable   

(b) Cash 

Not applicable   

(c) Other 

Not applicable   
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6. State whether the vendor, sales agent, broker or other person receiving compensation in 

connection with the transaction is a Related Person or has any other relationship with the Issuer 

and provide details of the relationship. Not applicable   

7. If applicable, indicate whether the transaction is the acquisition of an interest in property 

contiguous to or otherwise related to any other asset acquired in the last 12 months.  

The acquisition of the Imperial Property is not contiguous to or otherwise related to other 

assets acquired in the last 12 months.   

2. Development 

 

Provide details of the development. The disclosure should be sufficiently complete to enable a 

reader to appreciate the significance of the transaction without reference to any other material:  

Based on exploration data provided by Great Basin and reviewed by the Issuer’s chief 

geologist, the Imperial Project presents three major, predominantly gold, targets for 

exploration. The first target, along the Imperial Fault, contains high grade veins and lower 

grade decalcified rock in the area of previous mining. The second target is an IP anomaly 

which has no previous drilling. The third target is a zone where the favourable host rock 

has dipped under other units, but jasperoids at surface show fluids have flowed through the 

favourable host at depth. There is potential for both high grade veins and Carlin style 

mineralization in this area, which has also never been drilled. Also of interest are the high 

copper values found in the eastern portion of the project area, where some porphyry copper 

exploration was done in the 1960s. An intrusive at depth could have Battle Mountain style 

(Fortitude) gold deposits surrounding it.  

 

Due to COVID-19 related travel restrictions, the Issuer expects to retain Great Basin as the 

operator of the initial drill program which the Issuer intends to fund this summer. Great 

Basin is led by its President, Mr. Richard Kern, M.Sc., P.Geo., who prior to forming Great 

Basin, co-founded MinQuest Inc. in 1998 and managed significant gold discoveries at Fire 

Creek and Longstreet, Nevada, and at Moss, Arizona. Mr. Kern held positions with several 

major mining companies before starting his own company. He is a Professional Geologist 

with over 35 years’ experience in base and precious metal exploration in the U.S., Central 

America, South America, and Australia. Mr. Kern has had field, executive, and 

management level positions in companies such as North Mining, Homestake Mining 

Company, and Superior Oil. He has been involved in major mineral discoveries in the 

Western United States and Australia.  

 

THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK. 
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3. Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. To the knowledge of the Issuer, at the time an agreement in principle was reached, no party to the 

transaction had knowledge of any undisclosed material information relating to the Issuer, other 

than in relation to the transaction. 

3. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

4. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 

14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

5. All of the information in this Form 10 Notice of Proposed Significant Transaction is true. 

Dated:  July 9, 2020 

 Jonathan Younie  

Name of Director or Senior Officer 

 /s/ Jonathan Younie  

Signature 

Chief Financial Officer  

Official Capacity 


