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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:   iAnthus Capital Holdings, Inc. (the “Issuer”). 

Trading Symbol:  IAN   

Number of Outstanding Listed Securities:  153,524,040   

Date:  May 31, 2019   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” or “Company” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

iAnthus Capital Holdings, Inc., through its 100% owned subsidiary, iAnthus 
Capital Management, LLC, owns and operates licensed cannabis cultivators, 
processors and dispensaries throughout the United States. Founded by 
entrepreneurs with decades of experience in operations, capital markets, 
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corporate finance, law and healthcare services, iAnthus provides a unique 
combination of capital and hands-on operating and management expertise 
to create unparalleled value for its shareholders. iAnthus allocates 
resources to each step of the operational process to achieve maximum 
growth. 

The Issuer has been focusing on growing its pipeline of cannabis industry 
investments in order to maximize value for its shareholders. 

On May 2, 2019, the Company announced that it has completed the private 
placement offering of an incremental US$25.0 million of unsecured 
convertible notes and corresponding warrants (the “Offering”), as an add-on 
to the private placement offering of US$35 million convertible note units 
announced on March 18.  

The Company has issued units consisting of US$25.0 million aggregate 
principal amount of unsecured convertible notes, maturing on March 15, 
2023 (the “Notes”) and 1,555,207 warrants (“Warrants”) to purchase common 
shares of the Company (“Common Shares”).  

The Notes accrue interest at the rate of 8% per annum, payable quarterly, 
which may, at the Company’s option, be paid up to 50% in common shares 
of the Company (“Common Shares”) for two years following closing. The 
Notes are convertible into an aggregate of 4,222,971 Common Shares at 
US$5.92 per Common Share. At any time, following September 1, 2019, 
iAnthus may force the conversion of the Notes into Common Shares if the 
daily volume weighted average trading price of the Common Shares on the 
OTCQX is greater than US$10.29 for any ten consecutive trading days. Each 
Warrant entitles the holder thereof to acquire one Common Shares at an 
exercise price of US$6.43 per Common Share until March 15, 2022.  

The Company has agreed to pay finders and structuring fees of US$0.4M in 
connection with the transaction, a portion of which the Company will satisfy 
through the issuance of 15,548 Common Shares.  

Following the transaction, iAnthus’ cash balance will be approximately 
US$55 million, and the Company has a total of 168,723,343 basic shares and 
241,241,494 fully diluted shares outstanding, respectively. 

The Notes and Warrants issued pursuant to the Offering and any Common 
Shares issued on conversion of the Notes or exercise of the Warrants are 
subject to a statutory hold period in Canada of four months and one day 
following the closing date in accordance with applicable securities laws, 
which shall expire on September 1, 2019. Additional resale restriction may 
be applicable under the laws of other jurisdictions, if any. 
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On May 6, 2019, the Company announced that its management will be 
speaking at the Canaccord Genuity 3rd Annual Cannabis Conference. The 
iAnthus presentation took place on Tuesday, May 14 at 10am ET.  

The presentation is available via webcast. To register for the webcast, please 
visit: http://wsw.com/webcast/canaccord34/ithuf/. The webcast will be 
available on the investor page of the Company’s website for 90 days 
following the presentation.  

The Canaccord Genuity Cannabis Conference provides attendees the 
opportunity to gain valuable insight into the rapidly-developing cannabis 
industry from some of the industry's leading experts. The full-day event will 
feature industry leaders sharing their perspectives on the exciting 
opportunities and challenges experienced within the industry.  

On May 14, 2019, the Company announced the unveiling of its national retail 
brand, “Be.” at Canaccord Genuity's 3rd Annual Cannabis Conference.  

Neil Calvesbert, iAnthus’ Chief Marketing Officer, said, “Be. was created to 
align with what we see as the need for a cannabis retail experience where 
consumers can simply “Be. You”. Be. is a place to empower self-expression 
and being a better version of yourself. Be. is a place where you will smile 
again.”  

“We are excited to create an environment and experience where consumers 
are able to explore, learn and purchase cannabis. Our new Be. stores will 
build on the pioneering and award-winning retail experience of Beth’s 
’Health for Life’ stores in Arizona and Maryland and provide a welcoming 
environment where both the curious and the dedicated will feel comfortable; 
a place where a customer can Be. him or herself,” said Hadley Ford, CEO of 
iAnthus.  

The Company plans to open its first Be. flagship store in Brooklyn in early 
4Q 2019. Rebranding of existing stores will begin following the Brooklyn 
opening. Additional flagships stores are planned for Miami, Atlantic City, Las 
Vegas and Orlando.  

A new investor presentation and link to the Be. unveiling video can be found 
under the Investor section of www.ianthus.com. 

On May 21, 2019, the Company announced that will release its first quarter 
2019 financial and operational results on Thursday, May 30, 2019 after 
market close.  

The Company will hold a conference call for financial analysts and investors 
at 8:30am ET on Friday, May 31, 2019 to discuss the Company's first quarter 
2019 financial and operational results. The call will be archived and available 
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on iAnthus’ website for replay. Please visit. 
https://www.ianthus.com/investors to access the archived conference call.  

Dial-In Number: (888) 231-8191 or international: (647) 427-7450  

A replay of the call will be available for 7 days by dialing: (855) 859-2056 and 
entering password 9183953.  

Additional information about iAnthus may be accessed on the Company’s 
website at www.ianthus.com and under the Company’s SEDAR profile at 
www.sedar.com 

On May 30, 2019, the Company reported report its financial results for the 
fiscal first quarter ended March 31, 2019. Amounts are in U.S. Dollars, unless 
stated otherwise.  

Pro Forma Revenues of $18.5 Million, up 22% From Previous Quarter  
 

• Revenue generating in nine of 11 states and a footprint allowing for up to 
68 dispensaries  

• Pro forma revenues1 for the first quarter were $18.5 million, up 22% 
sequentially from the prior quarter  

• Pro forma revenues in April were approximately $8.5 million  

• Increased wholesale distribution to 110+ doors across 3 states  

• CBD For Life acquisition expected to close in June; currently distributed 
in more than 1,000 retail locations across 46 states  

• Hired acclaimed brand-builder Neil Calvesbert as Chief Marketing Officer 
to lead brand building effort and announced the unveiling of our national 
retail brand Be. The Cannabis Store 

On February 5, 2019, the Company closed the plan of arrangement with MPX. 
The landmark transaction was the first public-to-public merger and the 
largest closed transaction to date for a multi-state operator in the US 
cannabis sector. The transaction expanded the Company’s platform to 11 
states.  

Hadley Ford, CEO of iAnthus, provided the following statement on the 
Company's first quarter results and outlook for 2019:  

"2019 is off to a great start for team iAnthus, and I want to thank all of our 
dedicated employees for their hard work as we fully integrate the MPX and 
iAnthus operations. Revenues in the first quarter are up 22% sequentially on 
a pro forma basis for the combined company and that pace has accelerated 
into April and May. We are excited to be moving forward on our branding 
initiatives and look forward to opening our first flagship Be. store in 
Brooklyn this fall. Momentum is continuing across all our markets, 
particularly in our greenfield operations in Maryland, Massachusetts, and 
Florida. We expect to close the CBD For Life acquisition shortly and can’t 
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wait to share some of the exciting plans in store for that business. Managing 
growth is our number one focus, and we remain committed to investing 
prudently in our business to take advantage of this once ever opportunity. 
We will continue to be opportunistic in our approach to M&A and will 
maintain a strong focus on reducing our overall cost of capital. We are very 
excited about 2019 and look forward to continuing to deliver for our 
shareholders.”  

Financial Highlights  

Revenue  
 

• Total pro forma revenues of $18.5 million, up 22% from the prior quarter  

• First quarter reported revenues of $9.6 million, which has increased 384% 
from $1.9 million in the prior quarter. (MPX results consolidated as of 
February 5, 2019)  

• Preliminary April 2019 pro forma revenues of approximately $8.5 million  

Gross Profit  

• Adjusted gross profit of $3.4 million, up $2.0 million (or 134%) from the 
prior quarter. Adjusted gross profit includes adjustments related to 
realized fair value adjustments on biological assets and a one-time fair 
value adjustment on inventory acquired from MPX. Adjusted gross 
margin for the quarter was 36%  

EBITDA and Net Income  

• Adjusted EBITDA loss of $5.1 million, compared to an adjusted EBITDA 
loss of $6.5 million in the prior quarter  

• As a result of the MPX transaction during the quarter, iAnthus incurred 
several acquisition related expenses totaling $5.2 million. These 
expenses include advisory, professional, legal, consulting, and 
accounting fees which have been added back to arrive at adjusted 
EBITDA as these costs are non-recurring and are not part of ongoing 
operational activities of the Company  

• iAnthus recorded a first quarter net loss of $18.3 million, compared to a 
net loss of $15.9 million in the prior quarter  

Balance Sheet  

• As at March 31, 2019, total assets were $797.6 million, including cash and 
cash equivalents of $42.3 million. This represents an increase of $629.2 
million (or 374%) from the prior quarter 

• The Company also has the potential to receive over $116 million from the 
exercise of warrants and options by the first quarter of 2022  

• The Company closed $35.0 million and $25.0 million of financing through 
the issuance of convertible debentures on March 18, 2019 and May 1, 
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2019, respectively. The debentures are convertible at a price of $5.92 and 
bear 40% warrant coverage, which resulted in the issuance of 3,732,498 
warrants with an exercise price of $6.43  

• On April 24, 2019, iAnthus issued 8,891,016 shares and 4,445,504 
warrants to satisfy all remaining OID Loan holders that were eligible for 
conversion  

• Current fully dilutive share count of 245.5 million shares which includes 
154.5 million common shares, 15.5 million class A shares and 76.4 million 
dilutive securities  

Operational and Branding Updates  

Be. The Cannabis Store  

On May 14, 2019, the Company announced its new retail brand “Be.” The first 
flagship Be. store is under construction in Brooklyn, and the Company 
anticipates a grand opening in the fall of this year. New flagship stores in 
Miami, Las Vegas and Atlantic City will follow. iAnthus’ existing stores will 
be prioritized and gradually retrofit to Be. stores. Please see the Be. press 
release and announcement video.  

MPX  

MPX’s award winning products are distributed in over 110 stores across the 
US. Our MPX concentrate and resin product lines continue to attract acclaim 
from both wholesale and retail customers. In addition to the Company’s core 
MPX product lines, the Company is preparing to launch several 
complementary product lines. The Company is in the final stages of 
developing a “fighter brand” concentrate product line that will be marketed 
to both retail patients and wholesale clients. Within Arizona, the Company is 
also about to launch a live resin collaboration with one of the most renowned 
cultivators within the state and will continue to keep the market informed as 
to new product developments. The Company anticipates opening a second 
cultivation and processing facility in Massachusetts in late 2019 that will 
include hydrocarbon extraction equipment and enable the production of 
MPX products in the state.  

CBD For Life  

iAnthus expects to close the acquisition of CBD For Life, a top-ranked, 
national CBD brand in the U.S in early June. CBD For Life is now available in 
over 1,000 doors nationwide including new distribution relationships with 
national and specialty retailers such as Urban Outfitters (online and 6 
flagship stores), Of a Kind, and Exhale Spa. In addition, CBD For Life will be 
rolling out a premium product line and an adult line during this summer.  
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Massachusetts  

The Company’s Holliston cultivation facility has continued to see operational 
efficiencies and recorded current cash cultivation cost of $1.248 per gram 
during the quarter. The Company recorded over $2.0 million of revenue 
during the month of April 2019, surpassing the revenue for the first three 
months combined. Wholesale demand remains strong, with products sold in 
15 dispensaries throughout the state. The Company is currently in 
negotiations with Allston (situated within the City of Boston) over terms of 
its host agreement for an adult use license at its existing medical-only facility 
and the Company continues to expect that dispensary will be operating 
under an adult-use license in 2019. Further, two additional dispensaries, in 
Worcester and Lowell, are targeted to open under adult-use licenses later 
this year.  

Florida  

The Company’s Lake Wales cultivation facility now has approximately 
120,000 square feet in operation, of which 70,000 square feet is in a lower 
cost cultivation environment. The 33-acre campus has significant room for 
expansion, in both indoor and outdoor capabilities that will be announced 
throughout 2019. The Company is operating three dispensaries and is 
planning to open an additional three dispensaries within the next 45 days. 
Based on the latest reports of state-wide sales from the Office of Medical 
Marijuana Use, the Company is ranked third of all Florida operators in terms 
of THC milligrams sold per dispensary.  

Maryland  

Driven by its market leading processing capabilities and products, the 
Company continues to show strength in both its retail and wholesale 
operations. The Company’s extraction footprint is being increased to over 
3,000 square feet, which will increase its production capabilities over 200% 
from current levels. In Maryland, MPX products are now available in 51 of 72 
retail dispensaries.  

Arizona and Nevada  

In the Southwest region, the Company’s wholesale offerings continued to be 
strongly received in both markets, selling to approximately 40 dispensaries 
per month in the first quarter, and 46 in April 2019. Average size of wholesale 
orders has increased by 100% in Nevada and 25% in Arizona since the first 
quarter of 2018. On May 29, 2019, the Arizona Supreme Court ruled in favor 
of the medical marijuana industry and patients who choose to use cannabis 
extracts such as vape cartridges, edibles, waxes and tinctures. Extracts form 
a significant portion of the Arizona medical use market and the court’s 7-0 
ruling reflects the overwhelming support in the market for continued access 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 8 

to these products. The Company’s four Arizona dispensaries are also 
preparing for the launch of several new concentrate product lines.  

New York  

The Company opened two dispensaries in the first quarter of 2019, and has 
signed a lease for its third dispensary, located on Staten Island. This will be 
the only licensed dispensary serving Staten Island’s 500,000 residents and 
is expected to open in the fourth quarter of this year. The Company eagerly 
awaits further clarity as to the development of both the medical and 
recreational programs within the state in order to refine its capital 
expenditure program.   

2. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

N/A 

3. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

N/A 

4. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

N/A 

5. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

N/A 

6. Describe the acquisition of new customers or loss of customers. 

N/A 

7. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

N/A 
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8. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

N/A 

9. Report on any labour disputes and resolutions of those disputes if applicable. 

N/A 

10. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

N/A 

11. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

N/A 

12. Provide details of any securities issued and options or warrants granted. 

Security Number Issued Details of Issuance Use of Proceeds(1) 

Common Shares 3,950 Exercise of Stock 
Options 

General Corporate 
Purposes 

Common Shares 310,127 Exercise of Warrants General Corporate 
Purposes 

Warrants 1,555,207 Warrants issued on 
Tranche #2 of 

Convertible 
Debentures issued on 

May 1, 2019 

N/A 

 (1) State aggregate proceeds and intended allocation of proceeds. 

13. Provide details of any loans to or by Related Persons. 

N/A 

14. Provide details of any changes in directors, officers or committee members. 

N/A 

15. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

N/A 
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Regulatory Risks 

Conflicts of Interest  

Certain directors of the Company also serve as directors and/or officers of other 
companies involved in other business ventures. Consequently, there exists the 
possibility for such directors to be in a position of conflict. Any decision made by 
such directors involving the Company will be made in accordance with their duties 
and obligations to deal fairly and in good faith with the Company and such other 
companies. In addition, such directors will declare, and refrain from voting on, any 
matter in which such directors may have a conflict of interest.  

Negative Operating Cash Flows  

As the Company is in the early start-up stage it may continue to have negative 
operating cash flows. Without the injection of further capital and the development 
of revenue streams from its business, the Company may continue to have negative 
operating cash flows until it can realize stable cash flow from operations.  

Risks Related as a Going Concern  

The ability of the Company to continue as a going concern is uncertain and 
dependent upon its ability to achieve profitable operations, obtain additional capital 
and receive continued support from its members. Management of the Company 
will have to raise capital through private placements or debt financing and 
proposes to continue to do so through future private placements and offerings. The 
outcome of these matters cannot be predicted at this time.  

Passive Foreign Investment Company  

There is a risk that the Company is a passive foreign investment company (“PFIC”). 
If the Company is a passive foreign investment company, its shareholders in the 
U.S. are likely subject to adverse U.S. tax consequences. Under U.S. federal 
income tax laws, if a company is a PFIC for any year, it could have adverse U.S. 
federal income tax consequences to a U.S. shareholder with respect to its 
investment in the Company’s shares. The Company earns significant royalty and 
franchise revenue which may be treated as passive income unless the royalty and 
franchise revenue is derived in the active conduct of a trade or business. 
Assessing whether royalty or franchise revenue received by the Company and its 
subsidiaries is derived in the active conduct of a trade or business involves 
substantial factual and legal ambiguity.  

Therefore, whether the Company is a PFIC is unclear, and the Company believes 
there is a significant risk that the Company will be considered a PFIC currently or 
in the future. The Company has not yet made a determination as to whether the 
Company is a PFIC, and even if the Company were to make determinations of its 
PFIC status, there can be no assurances that the U.S. Internal Revenue Service 
will agree with such determinations. Furthermore, because PFIC determinations 
are made annually, it is possible that the Company will meet the requirements to 
be treated as a PFIC in one or more years, but not meet such requirements in 
other years. U.S. shareholders should consult their own tax advisors regarding the 
potential adverse tax consequences to owning PFIC stock, and whether they are 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 11 

able to and should make any elections or take other actions to mitigate such 
potential adverse tax consequences.  

Cannabis-related Practices or Activities are Illegal Under U.S. Federal Laws  

The concepts of “medical cannabis” and “retail cannabis” do not exist under U.S. 
federal law. The Federal Controlled Substances Act classifies “marihuana” as a 
Schedule I drug. Under U.S. federal law, a Schedule I drug or substance has a 
high potential for abuse, no accepted medical use in the United States, and a lack 
of safety for the use of the drug under medical supervision. As such, cannabis-
related practices or activities, including without limitation, the manufacture, 
importation, possession, use or distribution of cannabis are illegal under U.S. 
federal law. Strict compliance with state laws with respect to cannabis will neither 
absolve the Company of liability under U.S. federal law, nor will it provide a defense 
to any federal proceeding which may be brought against the Company. Any such 
proceedings brought against the Company may adversely affect the Company’s 
operations and financial performance.  

Dividends  

The Company does not anticipate paying any dividends on the common shares in 
the foreseeable future. Dividends paid by the Company would be subject to tax 
and, potentially, withholdings.  

Reliance on Key Personnel and Advisors  

The Company relies heavily on its officers. The loss of their services may have a 
material adverse effect on the business of the Company. There can be no 
assurance that one or all of the employees of, and contractors engaged by, the 
Company will continue in the employ of, or in a consulting capacity to, the 
Company or that they will not set up competing businesses or accept positions 
with competitors. There is no guarantee that certain employees of, and contractors 
to, the Company who have access to confidential information will not disclose the 
confidential information. 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 12 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated  June 6, 2019 . 

 Julius Kalcevich  
Name of Director or Senior 
Officer 

 “Julius Kalcevich”  
Signature 

CFO & Corporate Secretary  
Official Capacity 
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