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3. Acquisition of Mighty Meds 
 
On December 7, 2017, the Company completed an Asset Purchase Agreement (the “Agreement”) with certain sellers 
(the “Sellers”), to acquire specified assets from the Sellers, including but not limited to Mighty Meds branded inventory, 
marketing materials, domain names/websites, and product formulations. The Company and the Sellers are at arm’s 
length, and are not considered related parties. 
 
As the acquired assets did not qualify as a business according to the definition of IFRS 3, Business Combinations, 
the acquisition does not constitute a business combination; rather it is treated as an acquisition of assets including 
inventory, and intangible asset which is attributable collectively to the domain names/websites, product formulations, 
and branding acquired.  

December 7, 2017
Net assets acquired: $

Inventory 37,096
Intangible asset 512,904

Total 550,000

Present value of consideration paid: $
Long-term debt (Note 8) 390,407
Total 390,407  
 
In accordance with the Agreement, and prior to the amendment discussed below, the Company was required to make 
cash payments totalling $550,000 as follows: 

 $30,000 from January 2018 to June 2018 (a minimum of $5,000 per month); and 
 $520,000 from July 2018 to October 2022 (a minimum of $10,000 per month). 

 
The fair value of the consideration totalling $550,000, using a discount rate of 15% over the term of the payment 
schedule was $390,407, resulting in a discount of $159,593 (interest income) which will be accreted (interest expense) 
to its face value over the term of the long-term debt.  
 
During the year ended December 31, 2018, the Company made cash payments of $50,000 (2017 - $nil) towards the 
purchase price consideration payable which was applied against long-term debt. As at December 31, 2018, the 
undiscounted amount of the balance payable to the Sellers was $500,000 (2017 - $550,000) (long-term debt).  
 
Subsequent to December 31, 2018, on April 25, 2019, the Company and the Sellers amended the Agreement to 
reduce the purchase price payable to $200,000 (Note 19).  
 
The balance payable by the Company is personally guaranteed by the Company’s CEO. 
 
Intangible asset:  
 
A continuity of the intangible asset is as follows: 

 December 31,  December 31,
2018 2017

 $  $ 
Opening balance 512,904             -                          
Additions -                           512,904            
Impairment (512,904)            -                          

-                           512,904             
 
As at December 31, 2018, the Company recorded an impairment of intangible asset in the amount of $512,904. During 
the year then ended, the Company determined that there were indicators that the carrying value of the intangible asset 
was impaired. These impairment indicators included, but are not limited to, underperforming sales of the product line, 
and the resulting downward revision to the consideration payable agreed upon between the Company and the Seller 
which occurred subsequent to December 31, 2018.  



Weldon Manor, LLC 
Notes to the Consolidated Financial Statements 
(Expressed in United States Dollars) 
For the year ended December 31, 2018 and the period from incorporation on January 13, 2017 to December 31, 2017 

 

    
 

 

18 

4. Receivables  
 
Receivables consist of the following: 
 

 December 31,  December 31,
2018 2017

 $  $ 
Trade receivables 45,972                -                          
Allowance for doubtful accounts (2,351)                 -                          

43,621                -                           
 
During the year ended December 31, 2018, the Company recorded a loss provision against receivables for estimated 
bad debt expense in the amount of $2,351 (2017 - $nil), presented within administrative expenses (Note 13(a)).  
 

5. Prepaid expenses and deposits  
 
Prepaid expenses and deposits consist of the following: 

 December 31,  December 31,
2018 2017

 $  $ 
Prepaid expenses:

Prepaid permitting costs 5,828                  11,656               
5,828                  11,656               

Deposits:
Security deposit on Facility Lease (Note 15) 100,000             100,000            
Equipment lease deposit (Note 9) 4,500                  4,500                 

104,500             104,500             
 

6. Inventory 
 

Inventory consists of the following: 
 December 31,  December 31,

2018 2017
 $  $ 

Raw materials 54,660                117,869            
Concentrates (finished goods) 57,541                6,886                 
Pre-rolls (finished goods) 88,256                2,025                 
Packaging and supplies 35,279                15,916               

235,736             142,696             
 
During the year ended December 31, 2018, the Company wrote-down inventory in the amount of $5,813 (2017 - $nil) 
included within cost of sales. 
 
During the year ended December 31, 2018, the portion of cost of sales relating specifically to inventory amounted to 
$915,237 (2017 - $nil). 
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7. Equipment 
Furniture and Manufacturing

fixtures Vehicle equipment Total
$ $ $ $

Cost
December 31, 2016 - - - -
   Additions 3,823 - 18,351 22,174
December 31, 2017                   3,823                            -                 18,351                 22,174 

Accumulated depreciation
December 31, 2016                            -                            -                            -                            - 

Depreciation                      765                            -                   3,670                   4,435 
December 31, 2017                      765                            -                   3,670                   4,435 

Cost
December 31, 2017 3,823 - 18,351 22,174
   Additions 973 21,600 137,586 160,159
December 31, 2018                   4,796                 21,600              155,937              182,333 

Accumulated depreciation
December 31, 2017 765 - 3,670 4,435
   Depreciation 959 4,320 40,120 45,399
December 31, 2018                   1,724                   4,320                 43,790                 49,834 

Net book value
December 31, 2017                   3,058                            -                 14,681                 17,739 
December 31, 2018                   3,072                 17,280              112,147              132,499  

 
Included in manufacturing equipment is equipment under finance lease. As at December 31, 2018, equipment under 
finance lease had a carrying amount of $44,667 (2017 - $nil). During the year ended December 31, 2018, depreciation of 
equipment under finance lease included within cost of sales is $22,333 (2017 - $nil). 
 
During the year ended December 31, 2018, depreciation was allocated as follows: 
 

 $44,440 (2017 - $nil) within cost of sales relating to vehicle, and manufacturing equipment; and 
 $959 (2017 - $4,435 furniture and fixtures, and manufacturing equipment) within operating expenses relating to 

furniture and fixtures. 
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8. Long-term debt 
 December 31,  December 31,

2018 2017
a) Vehicle loan  $  $ 

Opening balance -                           -                          
Additions 21,600                -                          
Repayments (2,862)                 -                          

18,738                -                          

Acquisition of Mighty Meds (Note 3) $ $
Opening balance 390,407             -                          
Additions -                           390,407            
Repayments (50,000)              -                          
Accretion expense 33,019                -                          

373,426             390,407            

Less: current portion 125,124             90,000               
Long-term debt 267,040             300,407             

 
a) Vehicle loan: 

 
During the year ended December 31, 2018, the Company financed the purchase of a vehicle (Note 7) used within 
the Company’s procurement and sales activities. The vehicle cost $21,600 including applicable sales taxes and 
fees and was financed entirely by the seller (the “Vehicle Loan”).  
 
The Vehicle Loan is repayable in monthly installments, financed at an annual percentage rate of 12.39%, and 
maturing on May 23, 2024. Payments are due as follows: 
 

 71 monthly payments of $427 beginning on June 23, 2018; and 
 1 final payment of $390 on May 23, 2024. 

 
The Vehicle Loan is personally guaranteed by the Company’s CEO. 
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9. Obligation under finance lease 
 December 31,  December 31,

2018 2017
 $  $ 

Opening balance -                           -                          
Additions 67,000                -                          
Repayments (6,300)                 -                          
Finance costs 3,484                  -                          

64,184                -                          
Less: current portion 32,132                -                          
Long-term portion 32,052                -                           
 
Obligation under finance lease is payable to a single commercial lessor for the lease of various manufacturing 
equipment under a single lease agreement with interest of approximately 2.3%, and a term of 37 months maturing in 
December 2021. On maturity of the finance lease, the Company has a purchase option to buy the equipment at fair 
market value. The finance lease is personally guaranteed by the Company’s CEO. 
 
During the year ended December 31, 2017, the Company paid a deposit of $4,500 (Note 5) which will either be 
refunded or applied towards the purchase option at maturity of the finance lease.  
 
The finance lease commenced during the year ended December 31, 2018 (on November 15, 2018), in which the 
Company incurred finance costs of $7,323 (2017 - $3,270) which represented interest expense of $3,484 (2017 - $nil) 
implicit in the lease, with the remainder attributable to holding costs paid prior to the commencement date of the lease. 
 
Future minimum lease payments under the finance lease are scheduled as follows: 
 

Year
Lease payments

$
2019 32,132
2020 32,132
2021 29,075

93,339
Future finance charges                    (29,155)

64,184   
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10. Members’ equity 
 

The authorized members’ equity of the Company consists of Membership Units (“Units”) designated as follows: 
 

 Two classes of Units designated as Preferred Units: 
 Class A Preferred Units; and  
 Class B Preferred Units. 

 
 One class of Units designated as Common Units: 

 Class A Common Units (“Common Units”). 
 

Class A Preferred Units and Class B Preferred Units take equal priority on distributions equal to $0.90 per unit. 
Common Units take priority thereafter.  In the event of liquidation, Class A Preferred Units take first priority, Class B 
Preferred Units take second priority, and Common Units take final priority on liquidation. 

 
Transactions for the issue of Membership Units during the period ended December 31, 2017: 
 

 The Company issued 6,111,667 Common Units on incorporation to the Company’s CEO (the Company’s 
Founder) for proceeds of $100. 
 

 The Company issued 444,445 Class B Preferred Units to various arm’s length parties at $0.90 per Unit for 
proceeds of $400,000. 

 
Transactions for the issue of Membership Units during the year ended December 31, 2018: 
 

 The Company issued 2,222,222 Class A Preferred Units to a significant shareholder at $0.30 per Unit for 
proceeds of $666,667. 
 

 The Company issued 611,111 Class B Preferred Units at $0.90 per Unit for proceeds of $550,000. 
 
During the year ended December 31, 2018, and the period ended December 31, 2017, there was $nil cash 
distributions to members.  
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11. Related party transactions and balances 
 
Key management personnel are those persons having the authority and responsibility for planning, directing and 
controlling the activities of the Company, directly or indirectly. Key management personnel include officers and 
directors of the Company. The remuneration of the Company’s key management personnel during the years ended 
December 31, 2018 and 2017 are as follows: 
 

2018 2017
$ $

Management fees 105,250 22,000
Marketing 15,000 -

120,250 22,000  
 
As at December 31, 2018, accounts payable to related parties included: 

 $9,100 (2017 - $nil) due to the CEO of the Company for expense reimbursements and accrued management 
fees; and 

 $5,000 due to the VP Business Development of the Company for accrued marketing fees. 
 
These amounts are unsecured, non-interest bearing and are due on demand. 

 
12. Capital management 
 

The Company manages its capital structure and makes adjustments to it, based on the funds available to the 
Company, in order to maintain operations. The Board of Directors which comprises members of management, does 
not establish quantitative return on capital criteria, but rather relies on their expertise to sustain future development of 
the business. The Company defines capital that it manages as members’ equity.  
 
The Company has historically relied on financing from the issuance of Units, other arm’s length financing 
arrangements, and the contributions of its officers to fund its activities. Management reviews its capital management 
approach on an on-going basis and believes that this approach, given the relative size of the Company, is reasonable.  
 
The Company currently is not subject to externally imposed capital requirements. There were no changes in the 
Company’s approach to capital management during the year ended December 31, 2018. 
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13. Financial risk management and financial instruments 
 

Fair value of financial instruments 

IFRS 13 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair 
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or 
liabilities and the lowest priority to unobservable inputs. The three levels of the fair value hierarchy are as follows: 

 
 Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities;  
 Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly or 

indirectly; and  
 Level 3 – Inputs that are not based on observable market data. 

 
The fair value of cash is measured using Level 1 inputs. The carrying values of receivables, accounts payable and 
accrued liabilities, and accounts payable to related parties approximate their respective fair values due to the short-
term nature of these instruments. Long-term debt and obligation under finance lease also approximate their 
respective fair values as these instruments are either discounted using market rates of interest or bear a market rate 
of interest. 
 
Economic dependence 
 
The Company derives 39% (2017 – 0%) of its revenues from four customers who individually make up more than 9% 
of revenues. These customers accounted for $181,189 of revenue during the year ended December 31, 2018 (2017 
- $nil). 

 
Financial instruments - risk 
 
The Company is exposed to varying degrees to a variety of financial instrument related risks. The type of risk exposure 
and the way in which such exposure is managed is as follows: 
 
(a) Credit risk  

 
Credit risk is the risk of a potential loss to the Company if a customer or third party to a financial instrument fails 
to meet its contractual obligations. The maximum credit exposure to the Company is the carrying amount of cash, 
and receivables.  
 
Most of the Company’s cash is held with a major U.S. financial institution, and management believes the exposure 
to credit risk with respect to the financial institution is not significant.  
 
The Company is exposed to credit risk inherent in its trade receivables which include credit exposures to 
customers and their outstanding trade receivables balances. 
 
Impairment of financial assets 
 
The Company' sole financial asset that is subject to the expected credit loss model is trade receivables arising 
from product revenue. While cash is also subject to the impairment requirements of IFRS 9, the risk is insignificant. 
 
The Company applies the IFRS 9 simplified approach to measure expected credit losses which uses a lifetime 
expected loss allowance for all trade receivables.  
 
To measure the expected credit losses, trade receivables have been grouped based on specific credit risk 
characteristics, debtor circumstances, and the days past due. The volume of debtors in these respective 
categories is low. The expected loss amounts are based on payment profiles since commencement of revenue-
generating activity during the year ended December 31, 2018, and the corresponding historical credit losses 
experienced within this period for these debtors. The historical loss rates, if any, are considered and adjusted in 
respect of aged trade receivables to reflect current and forward-looking information on factors specific to the 
customers’ ability to settle the amounts.  
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13. Financial risk management and financial instruments 
 

(a) Credit risk (continued) 
 
On this basis, the loss allowance as at December 31, 2018 was determined as follows for trade receivables: 
 

Current
$

30+ days 
overdue

$

60+ days 
overdue

$

90+ days 
overdue

$
Total

$
Gross carrying amount - trade receivables -                         -   - 2,351 2,351
Loss provision - - - 2,351 2,351  
 
Trade receivables are written-off when there is no reasonable expectation of recovery. Indicators that there is no 
reasonable expectation of recovery include, amongst others, failure of a debtor to engage in a repayment plan, 
and a failure by the debtor to make contractual payments for a period of greater than 90 days past due, or shorter 
if specific circumstances suggest otherwise. 
 
Loss provisions are included within administrative expenses. Subsequent recoveries of amounts previously 
written-off are credited against the same line item. During the year ended December 31, 2017, there were no 
impairments of financial assets, as there were no trade receivables or other financial assets that warranted 
impairment or loss provisions. 
 
As at December 31, 2018, 78% of trade receivables were due from three customers (December 31, 2017 – 0%). 
As at December 31, 2018, an expected credit loss of $2,351 was recognized on trade receivables for a single 
customer for which there is minimal expectation for future repayment (2017 - $nil).  

 
(b) Interest rate risk 

 
The Company is exposed to interest rate risk because of fluctuating interest rates on its cash balances held on 
deposit in a financial institution. Management does not believe that the Company’s exposure to interest rate risk 
is significant. The Company does not have any interest-bearing debt instruments with variable rates. 

 
(c) Liquidity risk 

 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations associated with financial 
liabilities as they come due. The Company manages its liquidity risk by reviewing on an ongoing basis its capital 
requirements. As at December 31, 2018, the Company had $46,676 in cash to settle current liabilities in the 
amount of $245,588. The Company will require additional funding to meet its ongoing obligations, as discussed 
in Note 1. 

 
(d) Price risk 

 
The Company is exposed to price risk with respect to movements in market prices for goods which may impact 
revenue, cost of sales and the results of operations. The Company closely monitors demand and market prices 
of its finished goods and raw materials to determine the appropriate course of action to be taken by the Company. 
 

  



Weldon Manor, LLC 
Notes to the Consolidated Financial Statements 
(Expressed in United States Dollars) 
For the year ended December 31, 2018 and the period from incorporation on January 13, 2017 to December 31, 2017 

 

    
 

 

26 

14. Segmented information 
 
Reportable segments are defined as components of an enterprise about which separate financial information is 
available that is evaluated regularly by the chief operating decision maker in deciding how to allocate resources, and 
in assessing performance. 
 
The Company operates in a single reportable segment, being the manufacture and distribution of cannabis pre-roll 
and extract products in the United States within the State of California. All of the Company’s revenue were generated 
through sales in the State of California, and all of the Company’s equipment is located in California. 
 

15. Commitments 
 

Facility Lease: 
 
On August 28, 2017, the Company entered into an Agreement for Lease (the “Lease”) with an arm’s length party for 
the lease of approximately 37,000 sq. ft. of a building to be used as its head office and manufacturing facility. The 
lease has a term of five years commencing on September 1, 2017, until August 31, 2022. The Facility Lease is 
renewable for three additional 5-year terms at the option of the Company. 
 
During the year ended December 31, 2017, the Company paid the landlord a security deposit in the amount of 
$100,000 (Note 5). 
 
The Company’s minimum annual commitment is as follows: 
 

Year
Future payments

$
2019 778,281
2020 778,281
2021 778,281
2022 518,854

2,853,697  
 
The Facility Lease payments are personally guaranteed by the Company’s CEO. 
 

16. Supplemental cash flow information 
 
During the year ended December 31, 2017, the Company completed the acquisition of Mighty Meds (Note 3) resulting 
in the recognition of inventory, intangible asset, and long-term debt on completion of the acquisition. 
 
During the year ended December 31, 2018, the Company incurred non-cash investing activities as follows: 
 

December 31, December 31, 
2018 2017

$ $
Non-cash investing activities:

Equipment addition (vehicle) financed by long-term debt 21,600 -
Equipment additions pursuant to finance lease 67,000 -  

 
During the years ended December 31, 2018, and December 31, 2017, the Company paid $5,000 (2017 - $nil) in 
interest expense, and $nil (2017 - $nil) for income tax expense. 
 

  





Weldon Manor, LLC 
Notes to the Consolidated Financial Statements 
(Expressed in United States Dollars) 
For the year ended December 31, 2018 and the period from incorporation on January 13, 2017 to December 31, 2017 

 

    
 

 

28 

18. Short-term loan 
 

Effective February 22, 2018, the Company entered into a Loan Agreement for $50,000 with a private arm’s length 
lender. The loan matured on August 31, 2018 and bore interest at 10% per annum.  

 
During the year ended December 31, 2018, the Company repaid the loan in full via monthly repayments, and also 
incurred $5,000 in interest expense. As at December 31, 2018, there is no further balance due on this loan. 

 
19. Subsequent events 

 
Amendment to Mighty Meds acquisition: 
 
On April 25, 2019, the Company and the Sellers amended the Agreement in respect of the Mighty Meds acquisition 
(Note 3) to reduce the purchase price payable to $200,000.  

 
In accordance with the Amendment, the Company is required to make payments as follows: 

 
 $3,000 from May 2019 to July 2019 ($1,000 per month); 
 $15,000 from August 2019 to October 2019 ($5,000 per month); 
 $132,000 from November 2019 to December 2020 ($10,000 per month until the balance is paid in full). 

 
Proposed Transaction: 
 
As discussed in Note 1, on April 30, 2019, the Company entered into an LOI with 5600 BC. The LOI was superseded 
by a Securities Exchange Agreement dated July 9, 2019, between 5600 BC, the Company, and the Company’s 
members.  
 
Effective November 8, 2019, the Transaction closed whereby 5600 BC acquired all of the issued and outstanding 
membership interests of the Company by the issuance of 60,000,000 common shares of 5600 BC to the members 
of the Company (of which 8,580,000 were issued to 5600 BC in respect of its membership interest in the Company 
which were subsequently returned to treasury). Additionally, 5600 BC issued 1,200,000 common shares as “Finder 
Fee Shares” to an arm’s length Finder that facilitated the Transaction.  
 
Concurrent with closing of the Transaction, 5600 BC’s common shares will be listed on the CSE. All issued and 
outstanding common shares of 5600 BC will be consolidated on a 1.5:1 basis immediately prior to listing on the CSE. 
 
Loan Agreement with 5600 BC: 
 
On July 8, 2019, and as amended on August 26, 2019, and October 2, 2019, the Company entered into a loan 
agreement with 5600 BC for the purpose of obtaining working capital funds until closing of the Transaction. Under 
the loan agreement, the Company may receive up to $475,000 from 5600 BC. Interest is payable at 8% per annum, 
and the loan is secured by a General Security Agreement over certain financial and non-financial assets of Weldon. 
The loan matures on the earlier of: (a) Weldon obtaining a public listing on the CSE; or (b) December 31, 2019. 
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This Management's Discussion & Analysis ("MD&A") of the financial condition and results of operations of Weldon Manor, LLC. ("Weldon 
Manor" or the "Company") should be read in conjunction with Weldon Manor's audited consolidated financial statements for the year 
ended December 31, 2018, and the unaudited interim condensed consolidated financial statements for the six months ended June 30,
2019, and accompanying notes therein. This MD&A is dated November 14, 2019, which is the date that the Board of Directors of the
Company (the "Board") approved the disclosure contained in this MD&A.

The results for the periods presented are not necessarily indicative of the results that may be expected for any future period. Except as 
otherwise indicated, all financial data in this MD&A have been prepared in accordance with International Financial Reporting Standards 
("IFRS") issued by the International Accounting Standards Board ("IASB") and interpretations of the International Financial Reporting 
Interpretations Committee ("IFRIC").

All dollar amounts in this MD&A are expressed in United States Dollars except where otherwise indicated. 

FORWARD-LOOKING STATEMENTS

This MD&A contains certain forward-looking information and forward-looking statements, as defined in applicable securities laws 
(collectively referred to herein as "forward-looking statements"). These statements relate to future events or the Company's future 
performance. All statements other than statements of historical fact are forward-looking statements. Often, but not always, forward-
looking statements can be identified by the use of words such as "plans", "expects", "is expected", "budget", "scheduled", "estimates",
"continues", "forecasts", "projects", "predicts", "intends", "anticipates" or "believes", or variations of, or the negatives of, such words and
phrases, or state that certain actions, events or results "may", "could", "would", "should", "might" or "will" be taken, occur or be achieved. 
Forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause actual results to differ
materially from those anticipated in such forward-looking statements. The forward-looking statements in this MD&A speak only as of the 
date of this MD&A or as of the date specified in such statement.

Inherent in forward-looking statements are risks, uncertainties and other factors beyond the Company's ability to predict or control. Please 
also refer to those risk factors in the "Risk Factors" and "Additional Risk Disclosure for Issuers with U.S. Cannabis Operations" section 
below. Actual results and developments are likely to differ, and may differ materially from those expressed or implied by the forward-
looking statements contained in this MD&A.

Forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause the Company's actual 
results, performance or achievements to be materially different from any of its anticipated results, performance or achievements
expressed or implied by forward-looking statements. All forward-looking statements herein are qualified by this cautionary statement. 
Accordingly, readers should not place undue reliance on forward-looking statements. 

The Company undertakes no obligation to update publicly or otherwise revise any forward-looking statements whether as a result of new
information or future events or otherwise, except as may be required by law. If the Company does update one or more forward-looking 
statements, no inference should be drawn that it will make additional updates with respect to those or other forward-looking statements, 
unless required by law.
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CORPORATE OVERVIEW

Weldon Manor, LLC (the “Company”) was incorporated on January 13, 2017 as a Limited Liability Company (LLC) in the State of 
California, USA. Its head office and registered office address is 212 - 9921 Carmel Mtn RD, San Diego, CA, 95023. The Company,
collectively with its subsidiaries, operates exclusively in the State of California where the legal commercial production and vending of 
marijuana is permitted by California state law under Medicinal and Adult-Use Cannabis Regulation and Safety Act (MAUCRSA). The 
Company is a private licensed manufacturer and distributor of cannabis pre-roll and extract products in the State of California.

The Company operates as a licensed manufacturer and distributor of recreational cannabis and cannabis products, and distributes its 
products through an arrangement with a cannabis distributor to licensed cannabis vendors in California. The Company commenced 
revenue generating activity during the year ended December 31, 2018. Continuance of operations is dependent upon maintaining the 
necessary licensing under California state law, and the ability to obtain the necessary financing to perform its operating activities and 
meet ongoing obligations. 

CORPORATE OUTLOOK AND PROPOSED TRANSACTION

Corporate Outlook

In March of 2017, the Company commenced construction of a large legal cannabis company. The Company has a 35,000 sq. ft. facility 
that is being developed in phases. In August 2017, the Company was approved to have cannabis in the building, and operate on 
December 29, 2017 just in time for Adult-Use legalization to take effect on January 1, 2018.

Weldon Manor, LLC is the management company for Hollister Holistics 1 and Hollister Holistics 2, (Collectively the “Company” or “Hollister 
Cannabis Company”) which both operate in the legal cannabis industry in California. Hollister Cannabis Company manufactures hash, 
tinctures, hash infused products, crumble infused products, pre-rolls, and other cannabis products under their brands HashBones, Purity 
Petibles, Hollister Cannabis Co., and as white label products for other companies. Pre-rolls are the most produced product at Hollister 
Cannabis Company. Cannabis flower is purchased from select vendors and carefully ground removing any waste material and 
stems. The pre-rolls are machine filled and every pre-roll is precisely weighed to ensure it meets State of California requirements for 
variance.

Currently, the most widely distributed product manufactured at Hollister Cannabis Company is the HashBone which is a 25% hash 75% 
flower pre-roll which is made in small batches with only premium flower and artisanal bubble hash. Hollister Cannabis Company Bubble 
Hash is made with purified water and ice in hash wash machines. It is dried in state of the art freeze dryers and strained and grammed 
in concentrate jars. Purity Petibles 20:1 CBD pet tincture is manufactured using full spectrum CBD, organic MCT and gourmet chicken 
flavor. All of the ingredients in Purity Petibles is food grade and the Company has received very positive feedback for this product. There 
are several white label products manufactured at Hollister Cannabis Co including crumble infused pre-rolls, 1/8th and grammed flower, 
and pre-rolls. The Company uses an automated process that fills vape cartridges, capsules, tincture bottles and more. There are potential
white label projects for this equipment. Most products are packaged, labeled, and prepared for distribution prior to leaving Hollister 
Cannabis Company. The Company employees an extremely efficient Auto Labe labeling machine for any round vessel, and a blister 
pack machine.

Hollister Cannabis Company is currently operating in 2,800 sq. ft. of the 35,000 sq. ft. facility. The available space will house several 
projects that are currently under development including NanoPure, nano emulsified cannabis concentrate which will be sold both 
wholesale as an ingredient for other companies and power products for Hollister Cannabis Company. The first product to be launched is 
a fast acting sublingual spray.   Beverages, edibles, and capsules will soon be produced.

Hollister Cannabis Company is licensed by the city of Hollister and the State of California for Manufacturing and Distribution. The 
Company is licensed by the city of Hollister for Cultivation and has applied to the State of California for a Cultivation license.  The City 
of Hollister is preparing to put forward regulations that will allow the Company to apply for statewide delivery.

The Company has a very close relationship with Indus Distribution (CSE:INDS). Indus handles all sales and branded product fulfillment
efforts to California dispensaries.
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Proposed Transaction

Securities Exchange Agreement with 5600 BC:

On April 30, 2019, the Company entered into a letter of intent (“LOI”) with Hollister Biosciences Inc. (formerly 1205600 B.C. Ltd.) (“5600 
BC”) a private company incorporated on April 17, 2019, whereby 5600 BC will acquire all of the issued and outstanding membership 
interests of the Company (the “Transaction”) and seek a public listing on the Canadian Securities Exchange (“CSE”). The LOI was 
superseded on July 9, 2019, by a Securities Exchange Agreement.

Effective November 8, 2019, the Transaction closed whereby 5600 BC acquired all of the issued and outstanding membership interests 
of the Company by the issuance of 60,000,000 common shares of 5600 BC to the members of the Company (of which 8,580,000 were 
issued to 5600 BC in respect of its membership interest in the Company which were subsequently returned to treasury). Additionally, 
5600 BC issued 1,200,000 common shares as “Finder Fee Shares” to an arm’s length Finder that facilitated the Transaction. 

Concurrent with closing of the Transaction, 5600 BC’s common shares will be listed on the CSE. All issued and outstanding common 
shares of 5600 BC will be consolidated on a 1.5:1 basis immediately prior to listing on the CSE.

Loan Agreement with 5600 BC:

On July 8, 2019, and as amended on August 26, 2019, and October 2, 2019, the Company entered into a loan agreement with 5600 BC 
for the purpose of obtaining working capital funds until closing of the Transaction. Under the loan agreement, the Company may receive 
up to $475,000 from 5600 BC. Interest is payable at 8% per annum, and the loan is secured by a General Security Agreement over 
certain financial and non-financial assets of Weldon. The loan matures on the earlier of: (a) Weldon obtaining a public listing on the CSE; 
or (b) December 31, 2019.

OVERALL PERFORMANCE

Management reviews, on a regular basis, the Company's accounting policies, assumptions, estimates and judgment in order to ensure 
that our consolidated financial statements are presented fairly and in accordance with IFRS. All amounts in this MD&A are presented in 
U.S. dollars, unless otherwise noted.

The following discussion of the Company’s financial performance is based on the unaudited condensed interim consolidated financial 
statements for six months ended June 30, 2019.

For information in regarding the Company’s total assets and liabilities, refer to “Liquidity and Capital Resources” below.

Mighty Meds Purchase Price Revision

On December 7, 2017, the Company completed an Asset Purchase Agreement (the “Agreement”) with certain sellers (the “Sellers”), to 
acquire specified assets from the Sellers, including but not limited to Mighty Meds branded inventory, marketing materials, domain 
names/websites, and product formulations. The Company treated the acquisition as an acquisition of assets including inventory, and 
intangible asset which was attributable collectively to the domain names/websites, product formulations, and branding acquired.

During the six months ended June 30, 2019, the Company made cash payments of $2,000 towards the purchase price consideration 
payable which was applied against long-term debt.

On April 25, 2019, the Company and the Sellers amended the Agreement to reduce the purchase price payable to $200,000. In 
accordance with the Amendment, the Company is required to make payments as follows:

$3,000 from May 2019 to July 2019 ($1,000 per month) ($2,000 completed as at June 30, 2019);
$15,000 from August 2019 to October 2019 ($5,000 per month);
$132,000 from November 2019 to December 2020 ($10,000 per month until the balance is paid in full).

As at June 30, 2019, the undiscounted amount of the balance payable to the Sellers was $148,000 (December 31, 2018 - $500,000). 

The balance payable by the Company is personally guaranteed by the Company’s CEO.
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Members’ Equity Restructuring 

During the six months ended June 30, 2019, the Company amended its authorized members’ equity structure. The Company’s former
structure consisted of the following Units as at December 31, 2018:

Two classes of Units designated as Preferred Units:
Class A Preferred Units; and
Class B Preferred Units.

One class of Units designated as Common Units:
Class A Common Units (“Common Units”).

As at June 30, 2019, there were 60,000,000 Common Units issued and outstanding.

Transactions for the issue of Membership Units during the six months ended June 30, 2019:

The Company completed a restructuring of its members’ equity such that 2,222,222 Class A Preferred Units, and 1,055,556 
Class B Preferred Units were replaced with 53,078,333 Common Units.

The Company issued 810,000 Common Units at $0.185 per Unit for proceeds of $150,000.

RESULTS OF OPERATIONS

For the six months ended June 30, 2019 and June 30, 2018:

Revenue                             428,227                               99,175 
Gross margin                           (133,342)                           (301,273)
Operating expenses                           (305,773)                              (97,339)
Loss and comprehensive loss                           (183,679)                           (400,278)

Gross margin (%) -31% -304%

June 30, 
2019

$

June 30, 
2018

$

Revenue for the six months ended June 30, 2019, increased by approximately $329,000 or 332% as the Company increased sales of 
existing products (pre-rolls and vape cartridges), commenced sales of new product lines, and commenced contract manufacturing 
services in April 2019. In terms of product sales, the Company through its cannabis distributor (which began as the Company’s distribution 
partner in September 2018), has expanded its customer base in terms the number of licensed cannabis vendors in California which 
purchase the Company’s products through the distributor. 

The composition of revenue for the six months ended June 30, 2019, included the following:
$144,221 – Hash Bone (as described in “Corporate Outlook” above)
$112,485 – pre-rolls
$75,363 – contract manufacturing services
$68,738 – vape cartridges
$27,420 – other product sales

Comparatively, the composition of revenue for the six months ended June 30, 2018, was substantially comprised of sales of vape 
cartridges which totaled $81,782, or 82% of revenue.

Gross margin remained negative for the six months ended June 30, 2019, compared to the six months ended June 30, 2018, however, 
there was significant improvement in terms of the reduction of the negative gross margin on a percentage basis. A key component of cost 
of sales during the six months ended June 30, 2019 was depreciation of right-of-use assets of $233,149 resulting from the transition to 
IFRS 16 – Leases, effective January 1, 2019. Although there was no such depreciation recorded in the comparative period, cost of sales 
for the six months ended June 30, 2018, included $127,528 in rent expense which ceased to be recorded as a cost of sale item 
subsequent to the transition to IFRS 16 on January 1, 2019. 

The portion of cost of sales that related specifically to inventory (product, labour, testing, and supplies) amounted to $423,357 during the 
six months ended June 30, 2019 (2018 - $93,800), or 99% (2018 – 95%) of revenue. Key drivers in percentage fluctuations of cost of 
sales relative to revenue is driven by fluctuating market prices of biomass inputs (product), as well as the addition of new production 
employees during the six months ended June 30, 2019.
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Operating expenses increased during the six months ended June 30, 2019, relative to the six months ended June 30, 2018 by 
approximately $209,000 driven by increases in all components of operating expenses except licenses and permits, and marketing. The
increase in expenses represented the continual evolution of the Company’s activities and expansion of sales efforts including its 
increasing its sales mix and customer acquisition efforts. The most significant changes in operating expenses and other expenses were 
as follows:

Gain on modification of long-term debt of $255,436 which is a one-time gain arising from the difference between the present 
value of the Mighty Meds acquisition purchase price under the original purchase price, compared to the amended purchase 
price which was reduced by $300,000. 

The recognition of first-time recurring expenses including accretion expense of $13,107 in connection with the long-term debt, 
and finance costs of $127,408 in connection with long-term debt and lease liabilities (non-cash expense),  

Management fees increased by $66,000 as a result of increased compensation paid to the Company’s key management
personnel. Refer to details of key management compensation in the “Related Parties” section below.

With respect to cost of sales, the $162,000 increase was driven by the recognition of $221,982 in respect of depreciation expense on 
the Company’s facility as a result of the adoption of IFRS 16, partially offset by a reduction in rent recorded within cost of sales 
associated with this facility of approximately $181,000, also attributable to the change in accounting policy associated with IFRS 16, 
whereby lease payments when incurred are applied against the lease liability as opposed to expensed, and the facility recognized as a 
right-of-use asset is depreciated over the lease term. The increase in cost of sales was also attributable to increases in most other 
components including inventory expensed as cost of sales which occurred in direct correlation with an increase in revenue. 

Loss and comprehensive loss decreased by approximately $216,000 substantially due to the gain on modification of long-term debt. In 
the absence of such gain, loss and comprehensive loss would have increased by approximately $39,000. 

SUMMARY OF QUARTERLY RESULTS

June 30, 2019                                221,826                                   (1,979)
March 31, 2019                                206,401                               (181,700)
December 31, 2018                                167,033                               (912,097)
September 30, 2018                                200,132                               (179,004)
June 30, 2018                                   54,727                               (268,472)
March 31, 2018                                   43,425                               (131,806)
December 31, 2017                                            -                                   13,362 
September 30, 2017                                            -                               (100,090)

Revenue
$Period Ending

Income (Loss) and 
comprehensive Income 

(loss)
$

Quarter to quarter fluctuations in revenue have been driven by fluctuations in the normal course of business, the Company’s overall 
growth efforts, significant customer acquisitions in recent periods, and the seasonality of product sales particularly in the third and fourth 
quarters. Moreover, the Company’s sales mix has expanded during the periods ended in fiscal 2019, which is driving an upward trend in 
quarter-by-quarter revenue.

During the period ended September 30, 2017, the Company further expanded operations and entered into a facility lease agreement 
where in connection with increases in expenses such as office, management fees, and travel, the Company began incurring rent expense 
for its current facility in the amount of $69,489 in respect of the “Facility Lease” discussed above within “Overall Performance”. 

During the period ended December 31, 2017, the Company maintained operations and expenses at comparable levels as to the previous 
period with a comparable composition of expenses. During this period the Company obtained initial permitting and it also completed the 
acquisition of the Mighty Meds branded inventory and related on December 7, 2017, see “Acquisition of Mighty Meds Inventory” above 
within “Overall Performance”. The acquisition of the Mighty Meds inventory however, was not a significant driver in operating expenses 
for the period, although it was the primary component of professional fees for the year ended December 31, 2017. Moreover, accounting 
for the long-term debt representing consideration payable in the Mighty Meds asset acquisition, results in a discount being applied to the
consideration payable, using a credit-adjusted discount rate. This gives rise to a one-time recognition of interest income, which was the 
cause for income earned during the period ended December 31, 2017. Accretion of the long-term debt over time causes this one-time 
recognition of interest income to be offset in subsequent periods through the recognition of accretion expense. 
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During the period ended March 31, 2018, the Company commenced generating revenues through the sale of Mighty Meds cannabis oil-
filled vape cartridges and accessories, as well as pre-rolls which are manufactured by the Company. Revenue for the period is 
substantially comprised of vape cartridge sales. Also during this period the Company began incurring charges within cost of sales such 
as the cost of inventory sold, the allocation of rent on its facility lease, lab testing, packaging, and security. Due to the allocations of certain 
previously classified operating expenses to cost of sale, the Company’s operating expenses was mainly characterized by insignificant 
administrative expenses. 

During the period ended June 30, 2018, revenues increased nominally and continued to be driven substantially by sales of the Mighty 
Meds oil-filled vape cartridges and accessories at slightly higher levels with an increase in sales of cannabis pre-roll products as well. 
Cost of sales increased directly as a result of increased sales efforts. Operating expenses also increased as driven by management fees, 
marketing expenses, and other contractor expenses.

During the period ended September 30, 2018, revenues increased due to a substantial increase in sales of pre-roll products which was 
partially offset by a significant decline in the sales of Mighty Meds oil-filled vape cartridges. Cost of sales also increased albeit at a lesser 
rate than that of revenues thereby decreasing the negative margin incurred and was characterized by the cost of cannabis biomass 
purchased in the production of pre-roll products. Operating expenses increased insignificantly and continued to be characterized by 
administrative expenses, management fees, and marketing expenses. 

During the period ended December 31, 2018, revenues declined slightly as pre-roll sales decreased which was partially offset by an 
increase in sales of Mighty Meds oil-filled vape cartridges and accessories. The composition of cost of sales remained consistent with 
the prior period being mainly comprised of cannabis biomass purchases relating to the sale of pre-rolls, depreciation of manufacturing 
equipment, and facility lease (rent) costs. Operating expenses increased as a result of increased professional fees in respect of exploring 
opportunities in the cannabis industry including a potential public listing on the Canadian Securities Exchange, additional marketing 
expenses, and other fees paid to contractors for professional services. Lastly, the Company recognized the impairment of intangible 
asset in the amount of $512,904 during this period. Moreover, the Company recorded a write-down of unsaleable inventory as certain 
finished goods did not pass testing procedures. The total inventory write-down recorded within cost of goods sold during the period ended 
December 31, 2018, was $44,854. This was the first-time the Company had recorded a write-down of inventory.

During the period ended March 31, 2019, the revenues increased as the Company began sales of Hash Bone and other hash products 
which collectively totaled approximately $75,000. Sales of vape cartridges and pre-rolls maintained levels comparative to previous 
periods. Operating expenses insignificantly decreased from the previous period and were characterized primarily by the recognition of 
increased depreciation as well as finance costs in respect of the adoption of IFRS 16, and higher professional fees and consulting, and 
management fees.

During the period ended June 30, 2019, revenues were relatively consistent with the previous period as sales of Hash Bone and other 
hash products increased, along with the commencement of service revenue by way of contract manufacturing and storage services 
amounting to $76,551 in aggregate, and the commencement of sales of other products including extract pods and pet tinctures, which 
more than offset the decreases in vape cartridge and pre-roll sales. The composition of operating expenses were consistent with the 
previous period, with the addition of a one-time gain on modification of long-term debt which occurred in April 2019 as a result of the 
amended consideration payable pursuant to the Mighty Meds asset acquisition. The gain on modification of long-term debt is a one-time 
non-cash item.

LIQUIDITY AND CAPITAL RESOURCES

Capital Management

The Company manages its capital structure and makes adjustments to it, based on the funds available to the Company, in order to 
maintain operations. The Board of Directors which comprises members of management, does not establish quantitative return on capital 
criteria, but rather relies on their expertise to sustain future development of the business. The Company defines capital that it manages 
as members’ equity. 

The Company has historically relied on financing from the issuance of Units, other arm’s length financing arrangements, and the 
contributions of its officers to fund its activities. Management reviews its capital management approach on an on-going basis and believes 
that this approach, given the relative size of the Company, is reasonable. 

The Company currently is not subject to externally imposed capital requirements. There were no changes in the Company’s approach to 
capital management during the six months ended June 30, 2019.
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FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair value of financial instruments

The fair value of cash is measured using Level 1 inputs. The carrying values of receivables, accounts payable and accrued liabilities, and 
accounts payable to related parties approximate their respective fair values due to the short-term nature of these instruments. Long-term 
debt and lease liabilities also approximate their respective fair values as these instruments are either discounted using market rates of 
interest or bear a market rate of interest.

Details of the Company’s financial instrument related risks including credit risk, interest rate risk, liquidity risk, and price risk are detailed 
in Note 13 of the financial statements. 

The Company's potential sources of cash flowin theupcoming year will be from possible equity or debt financings, completion of the Proposed 
Transaction, and/or contributions from key management and Members.

Economic dependence

The Company derived 42% (2018 – 99%) of its revenues from its top five customers who individually make up from 6% to 11% of revenues 
(2018 – 10% to 45%). These customers accounted for $179,487 of revenue during the six months ended June 30, 2019 (2018 - $98,517).

OFF-BALANCE SHEET ARRANGEMENTS

The Company has no off-balance sheet arrangements as at June 30, 2019, and December 31, 2018, and as at the date hereof.

RELATED PARTY TRANSACTIONS

Key management personnel are those persons having the authority and responsibility for planning, directing and controlling the activities 
of the Company, directly or indirectly. Key management personnel include officers and directors of the Company. The remuneration of 
the Company’s key management personnel during the six months ended June 30, 2019 and 2018, are as follows:

2019 2018
$ $

Management fees 87,500 21,500
Marketing - 5,000

87,500 26,500

Management fees for the six months ended June 30, 2019 were paid to the Company’s CEO, VP Production, and VP Business 
Development. 

As at June 30, 2019 and December 31, 2018, accounts payable to related parties included the following:

2019 2018
$ $

Due to CEO - expense reimbursements and management fees 38,600 9,100
Due to VP Business Development - management fees 12,500 -
Due to VP Business Development - marketing fees 5,000 5,000
Due to VP Production - management fees 29,500 -

85,600 14,100

These amounts are unsecured, non-interest bearing and are due on demand



Weldon Manor, LLC
For the Six Months Ended June 30, 2019
Management’s Discussion & Analysis
Expressed in United States Dollars

USE OF ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the application 
of accounting policies and the reported amounts of assets and liabilities, revenues and expenses. Management continually evaluates 
these judgments, estimates and assumptions based on experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances.  Actual results may differ from these estimates and judgments which may cause a 
material adjustment to the carrying amounts of assets and liabilities.  

Details of the areas which require management to make critical estimates and judgments are disclosed in Note 2 of audited annual 
financial statements for the year ended December 31, 2018. There were no changes to the areas of critical estimates and judgments 
during the six months ended June 30, 2019.

ACCOUNTING STANDARDS AND INTERPRETATIONS

New standards adopted during the period

Certain pronouncements have been issued by the IASB or IFRIC that are effective for accounting periods beginning on or after January 
1, 2019.  Many of these updates are not applicable or consequential to the Company and have been excluded from the discussion 
below.

Effective for annual periods beginning on or after January 1, 2019

New standard IFRS 16 - Leases

IFRS 16, Leases (“IFRS 16”) was issued by the IASB on January 13, 2016, and will replace IAS 17, Leases. It was effective for annual 
periods beginning on or after January 1, 2019, with earlier application permitted. IFRS 16 eliminates the current dual accounting model 
for lessees, which distinguishes between on-balance sheet finance leases and off-balance sheet operating leases. Instead, IFRS 16 
requires a single, on-balance sheet accounting model that is similar to current finance lease accounting. Leases become an on-balance 
sheet liability that attract interest, together with a new asset.

The most significant effect of the new standard is the lessee’s recognition of the initial present value of unavoidable future lease payments 
as right-of-use (“ROU”) assets and lease liabilities on the statement of financial position, including those for most leases that would have 
formerly been accounted for as operating leases. 

The Company has a lease on its building premises (facility). In the context of IFRS 16, an ROU asset of $1,943,883 and a lease liability
of $2,360,242 was recognized as at January 1, 2019, in accordance with the modified retrospective approach. The lease liability was 
measured at the present value of the remaining lease payments, discounted using the Company’s weighted average incremental 
borrowing rate of approximately 10% on January 1, 2019. The ROU asset (recognized within property and equipment) was measured at 
an amount equal to the corresponding initial lease liability. The Company also has a lease on manufacturing equipment. The adoption of 
this new standard did not have an impact on the accounting for the lease of manufacturing equipment.

On adoption, the following practical expedients were permitted by IFRS 16, but were not applicable to the Company:

Accounted for leases with a remaining term of less than twelve months as at January 1, 2019, as short-term leases; and
Accounted for lease payments as an expense for leases of low-value assets.

The modified retrospective approach does not require restatement of prior period comparative financial information and is applied
prospectively. The application of IFRS 16 requires the Company to make judgments that affect the valuation of the lease liabilities and 
the valuation of ROU assets. These include: determining contracts that are within the scope of IFRS 16; determining the contract term; 
and determining the interest rate used for the discounting of future cash flows.

The impact on profit or loss was an elimination of rent expense (either within cost of sales or operating expenses), which was replaced 
by the depreciation of the ROU asset and interest (finance) costs on the lease liability. The Company’s leases are denominated in U.S. 
dollars, therefore there was no additional volatility in foreign exchange amounts recognized in profit or loss. 

New Interpretation IFRIC 23 - Uncertainty over Income Tax Treatments

On June 7, 2017, the IASB issued IFRIC Interpretation 23 - Uncertainty over Income Tax Treatments. The Interpretation provides 
guidance on the accounting for current and deferred tax liabilities and assets in circumstances in which there is uncertainty over income 
tax treatments. The Interpretation is applicable for annual periods beginning on or after January 1, 2019. 

There was no material reporting changes as a result of adopting the new Interpretation.
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LEGAL AND REGULATORY MATTERS

United States Federal Overview

Operations in the U.S.

Unlike in Canada which has proposed to have federal legislation uniformly governing the cultivation, distribution, sale and possession of 
medical cannabis under the Access to Cannabis for Medical Purposes Regulations (Canada), investors are cautioned that in the United 
States, cannabis is largely regulated at the State level. To the Company's knowledge, there are to date a total of 29 States, plus the 
District of Columbia, that have legalized cannabis in some form. 

Notwithstanding the permissive regulatory environment of cannabis at the State level, cannabis continues to be categorized as a 
controlled substance under the Controlled Substances Act (the "CSA") in the United States and as such, remains illegal under federal 
law in the United States. 

Violations of any federal laws and regulations could result in significant fines, penalties, administrative sanctions, convictions or
settlements arising from civil proceedings conducted by either the federal government or private citizens, or criminal charges, including, 
but not limited to, disgorgement of profits, cessation of business activities or divestiture.

The Resulting Issuer's sole assets will be located in California. Any expansion may also include operations in various jurisdictions of the 
U.S. As such, the Resulting Issuer will be deriving a portion of its revenues from the cannabis industry in one or more U.S. states where
local state law permits such activities. However, the cannabis industry is illegal under the federal law of the U.S. and enforcement of 
relevant federal laws is a significant risk. Additionally, there is a risk that third party service providers of Weldon Manor could suspend or 
withdraw services and that regulatory bodies could impose certain restrictions on the ability of Weldon Manor to operate in California or 
the U.S. There is also no guarantee that Weldon Manor will be granted any additional licenses for production or distribution of recreational 
cannabis as described in this MD&A. 

As a result of the conflicting views among state legislatures and the federal government regarding cannabis, investments in the cannabis 
business in the U.S. are subject to inconsistent legislation and regulation. Unless and until the U.S. Congress amends the CSA with 
respect to cannabis (and as to the timing or scope of any such potential amendments there can be no assurance), there is a risk that 
federal authorities may enforce current federal law, which may adversely affect the current and future investments of the Resulting Issuer 
in the U.S. The response to this inconsistency was highlighted in the Cole Memorandum, addressed to all U.S. district attorneys 
acknowledging that notwithstanding the designation of cannabis as a controlled substance at the federal level in the U.S., several U.S. 
states have enacted laws relating to cannabis for medical purposes.

The Cole Memorandum outlined certain priorities for the Department of Justice relating to the prosecution of cannabis offences. In 
particular, the Cole Memorandum noted that in jurisdictions that have enacted laws legalizing cannabis in some form and have also 
implemented strong and effective regulatory and enforcement systems to control the cultivation, distribution, sale and possession of 
cannabis, conduct in compliance with those laws and regulations is less likely to be a priority at the federal level. Notably, however, the 
Department of Justice never provided specific guidelines for what regulatory and enforcement systems it deemed sufficient under the 
Cole Memorandum standard. On February 14, 2014, in conjunction with Department of Justice policies set forth in both the Cole 
Memorandum and the Ogden Memorandum, FinCEN released the FinCEN Guidance to banks clarifying Bank Secrecy Act expectations 
for financial institutions seeking to provide services to cannabis-related business. While the FinCEN Guidance made clear that it did not 
alter in any way Department of Justice's authority to enforce federal law, it placed enhanced due diligence obligations on banks transacting 
with cannabis-related businesses, and offered a pathway for banks to provide financial services to such businesses.

In light of limited investigative and prosecutorial resources, the Cole Memorandum concluded that the Department of Justice should be 
focused on addressing only the most significant threats related to cannabis. States where medical cannabis had been legalized were not 
characterized as a high priority. In March 2017, newly appointed Attorney General Jeff Sessions again noted limited federal resources 
and acknowledged that much of the Cole Memorandum had merit. However, he did not agree that the Cole Memorandum had been 
implemented effectively and, on January 4, 2018 issued the Sessions Memorandum that rescinded the Cole Memorandum. The 
Sessions Memorandum rescinded previous nationwide guidance specific to the prosecutorial authority of the U.S. Attorneys relative to 
cannabis enforcement, including the Cole Memorandum, on the basis that they are unnecessary, given the well-established principles 
governing federal prosecution that were already in place. Those principles are included in chapter 9.27.000 of the U.S. Attorneys' Manual 
and require federal prosecutors deciding which cases to prosecute to weigh all relevant consideration, including: (i) federal law 
enforcement priorities set by the Attorney General; (ii) the seriousness of the crime, the deterrent effect of criminal prosecution; (iii) and 
the cumulative impact of particular crimes on the community.
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The result of the rescission of the Cole Memorandum is that federal prosecutors will now be free to utilize their prosecutorial discretion to 
decide whether to prosecute cannabis activities despite the existence of state-level laws that may be inconsistent with federal prohibitions. 
However, discretion is still given to the federal prosecutor to weigh all relevant considerations of the crime, including the deterrent effect 
of criminal prosecution, and the cumulative impact of particular crimes on the community. No direction was given to federal prosecutors 
as to the priority they should ascribe to such activities, and as a result, it is uncertain how active federal prosecutors will be in relation to 
such activities. Furthermore, Attorney General Jeff Sessions' statement in the Sessions Memorandum in relation to the rescission of the 
Cole Memorandum did not discuss the treatment of medical cannabis by federal prosecutors. The FinCEN Guidance, based on the Cole 
Memorandum which was recently rescinded, has not been terminated or rescinded by the Treasury Department, and thus remains in full 
force and effect as of the date of this Listing Statement. The Treasury Department has not released any additional guidance since the 
Sessions Memorandum was released, and until additional guidance is provided it is unknown how federal banking regulators will react to 
the Sessions Memorandum and the status of the FinCEN Guidance.

Medical cannabis is currently protected against enforcement by enacted legislation from U.S. Congress in the form of the Rohrabacher-
Farr Amendment which prevents federal prosecutors from using federal funds to impede the implementation of medical cannabis laws 
enacted at the state level, and said amendment remains in force as of the date of this Listing Statement, having been extended on a 
temporary basis until March 23, 2018 under new budget discussions. Additionally, language used in the Rohrabacher-Farr Amendment 
was included in the Senate version of the Department of Justice Appropriations bill that was voted upon by Congress in January 2018. 
Due to the ambiguity of the Sessions Memorandum in relation to medical cannabis, there can be no assurance that the federal government 
will not seek to prosecute cases involving cannabis businesses that are otherwise compliant with state law, however, medical operators 
are still entitled to the protections of the Rohrabacher-Farr Amendment which has been utilized by medical operators to enjoin attempted 
prosecutions. Such potential proceedings could involve significant restrictions being imposed upon the Company or third parties, and also 
divert the attention of key executives. Such proceedings could have a material adverse effect on the Resulting Issuer's business, 
revenues, operating results and financial condition as well as the Resulting Issuer's reputation, even if such proceedings were concluded 
successfully in favour of the Resulting Issuer.

For the reasons set forth above, the Resulting Issuer's involvement in the U.S., and any future investments may become the subject of 
heightened scrutiny by regulators, stock exchanges and other authorities in Canada. As a result, the Resulting Issuer may be subject to 
significant direct and indirect interaction with public officials. There can be no assurance that this heightened scrutiny will not in turn lead 
to the imposition of certain restrictions on the Resulting Issuer's ability to invest in the U.S. or any other jurisdiction.

Further, violations of any federal laws and regulations could result in significant fines, penalties, administrative sanctions, convictions or 
settlements arising from civil proceedings conducted by either the federal government or private citizens, or criminal charges, including 
but not limited to, disgorgements of profits, cessation of business activities or divestiture. This could have a material adverse effect on 
the Resulting Issuer, Weldon Manor, including their reputation and ability to conduct business, their cannabis licenses in the U.S., the 
listing of the Resulting Issuer's securities on various stock exchanges, the financial position, operating results or liquidity of the Resulting 
Issuer, Weldon Manor or the market price of the Resulting Issuer's publicly traded shares. In addition, it is difficult for the Resulting Issuer 
to estimate the time or resources that would be needed for the investigation of any such matters, because in part, the time and resources 
that may be needed are dependent on the nature and extent of any information requested by the applicable authorities involved, and 
such time or resources could be substantial.

Now that the Cole Memorandum has been repealed by Attorney General Jeff Session, the Department of Justice under the current 
administration or an aggressive federal prosecutor could allege that the Company and its Board and, potentially its shareholders, "aided
and abetted" violations of federal law by providing finances and services to its portfolio cannabis companies. Under these circumstances, 
it is possible that the federal prosecutor would seek to seize the assets of the Company, and to recover the "illicit profits" previously 
distributed to shareholders resulting from any of the foregoing financing or services. In these circumstances, the Company’s operations 
would cease, shareholders may lose their entire investment and directors, officers and/or shareholders may be left to defend any criminal 
charges against them at their own expense and, if convicted, be sent to federal prison.

U.S. Enforcement Proceedings

The U.S. Congress has passed appropriations bills each of the last three (3) years, including the Rohrabacher-Farr Amendment, which 
by its terms does not appropriate any federal funds to the U.S. Department of Justice for the prosecution of medical cannabis offences of 
individuals who are in compliance with state medical cannabis laws. American courts have construed these appropriations bills to prevent 
the federal government from prosecuting individuals when those individuals comply with state law. However, because this conduct 
continues to violate federal law, American courts have observed that should Congress at any time choose to appropriate funds to fully 
prosecute the CSA, any individual or business, even those that have fully complied with state law, could be prosecuted for violations of 
federal law. If Congress restores funding to prosecute medical cannabis under the CSA, the U.S. government will have the authority to 
prosecute individuals for violations of the law, subject to the CSA's five-year statute of limitations.
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Market and Regulatory Conditions in California

California has an existing medical cannabis law and voted to approve the AUMA to tax and regulate for all adults 21 years of age and 
older on November 8, 2016. California was the first state to pass medical cannabis in 1996, allowing for a not-for-profit patient/caregiver 
system, but there was no state licensing authority to oversee businesses that emerged. In September of 2015, the California legislature 
passed three bills collectively known as the MMRSA. Then, in 2016, California voters passed the AUMA, which legalizes cannabis for 
adults 21 years of age and older and creates a licensing system for commercial cannabis businesses. On June 27, 2017, Governor Brown 
signed SB-94 into law. SB 94 repealed the MMRSA and combined California's medicinal and adult-use cannabis systems into one 
licensing structure under the MAUCRSA.

Pursuant to the MAUCRSA: (i) the California Department of Food and Agriculture, via CalCannabis, will license cannabis cultivators; (ii) 
the California Department of Public Health, via the MCSB, will license cannabis manufacturers; and (iii) the California Department of 
Consumer Affairs, via the BCC, will license cannabis distributors, testing laboratories and retailers. The MAUCRSA allows twenty (20) 
different types of cannabis licenses across five (5) different categories, which are: (i) cultivation; (ii) manufacturing; (iii) testing; (iv) retail 
sales; and (v) distribution. Multiple agencies will oversee different aspects of the program and businesses will require a state licence and 
local approval to operate. Although there is no limit on the number of state license, local governments can prohibit or otherwise regulate 
the number of medical cannabis businesses. California will begin licensing medical cannabis businesses at the state level under the 
MAUCRSA in 2018. Until that time, medical cannabis business licensing is expected to predominately occur at the local level.

There are no residency requirements for medical or adult-use cannabis licencees under the MAUCRSA. Existing medical cannabis 
collectives acting in compliance with local zoning ordinances and other state and local requirements on or before January 1, 2018 may 
continue their operations until licensed under the MAUCRSA. An applicant under the MAUCRSA must obtain local approval and a state 
license. The state license approval process is not competitive, and localities are accepting licenses based on timelines within their 
individual ordinances. Localities may prohibit medical or adult-use cannabis businesses or limit the number of licenses offered in their 
respective jurisdictions. The BCC, CalCannabis within the Department of Food and Agriculture, and MMCSB announced emergency 
licensing regulations for cannabis businesses on November 16, 2017, with the implementation date for the issuance of the state 
commercial cannabis licenses being January 1, 2018.

Anti-Money Laundering Laws and Regulations

The Resulting Issuer will be subject to a variety of laws and regulations domestically and in the U.S. that involve money laundering, 
financial recordkeeping and proceeds of crime, including the Bank Secrecy Act, as amended by Title III of the Patriot Act, the PCMLTFA,
as amended, and the rules and regulations thereunder, the Criminal Code and any related or similar rules, regulations or guidelines, 
issued, administered or enforced by governmental authorities in the U.S. and/or Canada.

In February 2014, the FinCEN Memorandum provided instructions to banks seeking to provide services to cannabis-related businesses. 
The FinCEN Memorandum states that in some circumstances, it is permissible for banks to provide services to cannabis related 
businesses without risking prosecution for violation of U.S. federal money laundering laws. It refers to the Cole Memorandum issued to 
federal prosecutors relating to the prosecution of money laundering offences predicated on cannabis-related violations of the CSA. It is 
unclear at this time whether the current administration will follow the guidelines of the FinCEN Memorandum. Although the Sessions 
Memorandum rescinded the Cole Memorandum, as of the date of this Listing Statement, the FinCEN Memorandum has not been 
withdrawn or rescinded.

In the event that any of the Issuer's involvement and investment in the U.S., or any proceeds thereof, or any dividends or distributions 
therefrom, or any profits or revenues accruing from such investments in the U.S. are found to be in violation of money laundering 
legislation or otherwise, such transactions may be viewed as proceeds of crime under one or more of the statutes noted above or any 
other applicable legislation. This could restrict or otherwise jeopardize the ability of the Issuer to declare or pay dividends, effect other 
distributions or subsequently repatriate such funds back to Canada. Furthermore, while the Resulting Issuer has no current intention to 
declare or pay dividends in the foreseeable future, in the event that a determination was made that the operations in Weldon Manor (or 
any future investments in the U.S.) could reasonably be shown to constitute proceeds of crime, the Issuer may decide or be required to 
suspend declaring or paying dividends without advance notice and for an indefinite period of time.

As of the date of this MD&A, the Issuer is not aware of any violation of the above noted statutes as a result of its operations, and has no 
reason to believe that such operations may be constituted as, whether directly or indirectly, money laundering or proceeds of crime. 
However, any future exposure to money laundering or proceeds of crime could subject the Issuer, Weldon Manor to financial losses, 
business disruption and damage to their reputation, respectively. In addition, there is a risk that the Issuer, Weldon Manor may be subject 
to investigation and sanctions by a regulator and/or to civil and criminal liability if the Issuer, Weldon Manor fails to comply with their legal 
obligations relating to the reporting of money laundering or other offences.
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RISKS AND UNCERTAINTIES 

Much of the information included in this report includes or is based upon estimates, projections or other forward-looking statements. Such 
forward-looking statements include any projections or estimates made by the Company and its management in connection with the 
Company’s business operations. While these forward-looking statements, and any assumptions upon which they are based, are made in 
good faith and reflect the Company’s current judgment regarding the direction of its business, actual results will almost always vary,
sometimes materially, from any estimates, predictions, projections, assumptions, or other future performance suggested herein. Except 
as required by law, the Company undertakes no obligation to update forward-looking statements to reflect events or circumstances 
occurring after the date of such statements. Such estimates, projections or other forward-looking statements involve various risks and 
uncertainties as outlined below. The Company cautions readers of this report that important factors in some cases have affected and, in 
the future, could materially affect actual results and cause actual results to differ materially from the results expressed in any such 
estimates, projections or other forward-looking statements. In evaluating the Company, its business and any investment in its business, 
readers should carefully consider the following factors:

Competition

The Issuer may face intense competition from other companies, some of which can be expected to have longer operating histories and 
more financial resources and manufacturing and marketing experience than Weldon Manor. Increased competition by larger and better-
financed competitors could materially and adversely affect the proposed business, financial condition and results of operations of the 
Resulting Issuer. In addition, the state of California has only issued to date a small number of licenses to produce or sell medical cannabis. 
There are, however, many applicants for such licenses. The number of licenses granted could have an impact on the operations of the  
Issuer. Because of the early stage of the industry in which Weldon Manor operates, the Issuer expects to face additional competition from 
new entrants. If the number of users of medical cannabis in the U.S. increases, the demand for products will increase and the Issuer 
expects that competition will become more intense, as current and future competitors begin to offer an increasing number of diversified 
products. To remain competitive, the Resulting Issuer will require a continued high level of investment in research and development of 
new products, marketing, sales and client support. The Resulting Issuer may not have sufficient resources to maintain research and 
development, marketing, sales and client support efforts on a competitive basis which could materially and adversely affect the business, 
financial condition and results of operations of the Resulting Issuer.

Restricted Access to Banking 

In February 2014, the Financial Crimes Enforcement Network (“FinCEN”) bureau of the U.S. Treasury Department issued guidance (which 
is not law) with respect to financial institutions providing banking services to cannabis business, including burdensome due diligence 
expectations and reporting requirements. This guidance does not provide any safe harbors or legal defenses from examination or
regulatory or criminal enforcement actions by the Department of Justice, FinCEN or other federal regulators. Thus, most banks and other 
financial institutions in the United States do not appear to be comfortable providing banking services to cannabis-related businesses, or 
relying on this guidance, which can be amended or revoked at any time by the Trump Administration. In addition to the foregoing, banks 
may refuse to process debit card payments and credit card companies generally refuse to process credit card payments for cannabis-
related businesses. As a result, the Company may have limited or no access to banking or other financial services in the United States. 
In addition, federal money laundering statutes and Bank Secrecy Act regulations discourage financial institutions from working with any 
organization that sells a controlled substance, regardless of whether the state it resides in permits cannabis sales. The inability or limitation 
in the Company’s ability to open or maintain bank accounts, obtain other banking services and/or accept credit card and debit card 
payments may make it difficult for the Company to operate and conduct its business as planned or to operate efficiently.

No Assurance of Profitability

The Issuer has a history of operating losses and there can be no assurance that it will ever achieve profitability.

The Company has no operating history 

The Company has no operating history and may not succeed. The Company is subject to all risks inherent in a developing business
enterprise. The Company’s likelihood of continued success must be considered in light of the problems, expenses, difficulties, 
complications, and delays frequently encountered in connection with the competitive and regulatory environment in which it operates. For 
example, the adult use marijuana industry is a relatively new industry which, as a whole may not succeed, particularly should the federal 
government of the United States decide to prosecute various parties under federal law.
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The Company’s products 

As a relatively new industry, there are not many established players in the recreational cannabis industry whose business model the 
Company can follow or build on the success of. Similarly, there is no information about comparable companies available for potential 
investors to review in making a decision about whether to invest in the Company. Shareholders and investors should further consider, 
among other factors, the Company’s prospects for success in light of the risks and uncertainties encountered by companies that, like the 
Company, are in their early stages. For example, unanticipated expenses and problems or technical difficulties may occur and they may 
result in material delays in the operation of The Company’s business. The Company may not successfully address these risks and
uncertainties or successfully implement its operating strategies. If the Company fails to do so, it could materially harm the Company’s 
business to the point of having to cease operations and could impair the value of the Company Shares to the point investors may lose 
their entire investment. The Company has committed, and expects to continue to commit, significant resources and capital to develop 
and market existing products and new products and services. These products are relatively untested, and the Company cannot assure 
shareholders and investors that it will achieve market acceptance for these products, or other new products and services that The 
Company may offer in the future. Moreover, these and other new products and services may be subject to significant competition with 
offerings by new and existing competitors in the business. In addition, new products and services may pose a variety of challenges and 
require the Company to attract additional qualified employees. The failure to successfully develop and market these new products and 
services could seriously harm the Company’s business, financial condition and results of operations.

Licensing requirements

Continuance of operations is dependent upon maintaining the necessary licensing under California state law, and the ability to obtain the 
necessary financing to perform its operating activities and meet ongoing obligations. Although Weldon Manor believes that it will meet 
the requirements to sustain or renew the necessary licenses and authorizations, there can be no guarantee that the applicable authorities 
will issue these licenses or authorizations. Should the authorities fail to issue the necessary licenses or authorizations, Weldon Manor 
may be curtailed or prohibited from the distribution of cannabis or from proceeding with the development of its operations as currently 
proposed and the business, financial condition and results of the operation of Weldon Manor may be materially adversely affected.

ADDITIONAL RISK DISCLOSURE FOR ISSUERS WITH U.S. CANNABIS OPERATIONS

Unfavourable Publicity or Consumer Perception 

Proposed management of the Company believes the recreational cannabis industry is highly dependent upon consumer perception 
regarding the safety, efficacy and quality of the recreational cannabis produced. Consumer perception of the Company's proposed 
products may be significantly influenced by scientific research or findings, regulatory investigations, litigation, media attention and other 
publicity regarding the consumption of recreational cannabis products. There can be no assurance that future scientific research, findings, 
regulatory proceedings, litigation, media attention or other research findings or publicity will be favourable to the recreational cannabis 
market or any particular product, or consistent with earlier publicity. Future research reports, findings, regulatory proceedings, litigation, 
media attention or other publicity that are perceived as less favourable than, or that question, earlier research reports, findings or publicity 
could have a material adverse effect on the demand for the Company's proposed products and the business, results of operations, 
financial condition and cash flows of the Company. The Company's dependence upon consumer perceptions means that adverse 
scientific research reports, findings, regulatory proceedings, litigation, media attention or other publicity, whether or not accurate or with 
merit, could have a material adverse effect on the Company, the demand for the Company's proposed products, and the business, results 
of operations, financial condition and cash flows of the Company. Further, adverse publicity reports or other media attention regarding 
the safety, efficacy and quality of recreational cannabis in general, or the Company's proposed products specifically, or associating the 
consumption of recreational cannabis with illness or other negative effects or events, could have such a material adverse effect. Such 
adverse publicity reports or other media attention could arise even if the adverse effects associated with such products resulted from 
consumers' failure to consume such products appropriately or as directed.

A CAUTIONARY NOTE

The information provided in this MD&A, including information incorporated by reference, may contain “forward-looking statements” about 
the Company. In addition, the Company may make or approve certain statements in future filings with Canadian securities regulatory 
authorities, in press releases, or in oral or written presentations by representatives of the Company that are not statements of historical 
fact and may also constitute forward-looking statements. All statements, other than statements of historical fact, made by the Company 
that address activities, events or developments that the Company expects or anticipates will or may occur in the future are forward-
looking statements, including, but not limited to, statements preceded by, followed by or that include words such as “may”, “will”, “would”, 
“could”, “should”, “believes”, “estimates”, “projects”, “potential”, “expects”, “plans”, “intends”, “anticipates”, “targeted”, “continues”, 
“forecasts”, “designed”, “goal”, or the negative of those words or other similar or comparable words. 
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Forward-looking statements may relate to future financial conditions, results of operations, plans, objectives, performance or business 
developments. These statements speak only as at the date they are made and are based on information currently available and on the 
then current expectations of the party making the statement and assumptions concerning future events, which are subject to a number 
of known and unknown risks, uncertainties and other factors that may cause actual results, performance or achievements to be materially 
different from that which was expressed or implied by such forward-looking statements, including, but not limited to, risks and uncertainties 
related to: 

(a) the regulation of the recreational cannabis industry in the State of California; 
(b) the availability of financing opportunities, risks associated with economic conditions, dependence on management and 
conflicts of interest; and 
(c) other risks described in this MD&A and described from time to time in documents filed by the Company with Canadian 
securities regulatory authorities. 

With respect to the forward-looking statements contained herein, although the Company believe that the expectations and assumptions 
on which the forward-looking statements are based are reasonable, undue reliance should not be placed on the forward-looking 
statements, because no assurance can be given that they will prove to be correct. Since forward-looking statements address future events 
and conditions, by their very nature they involve inherent risks and uncertainties. Actual results could differ materially from those currently 
anticipated due to a number of factors and risks. These include, but are not limited to: the availability of sources of income to generate 
cash flow and revenue; the dependence on management and directors; risks relating to the receipt of the required licenses, risks relating 
to additional funding requirements; due diligence risks; exchange rate risks; potential transaction and legal risks; risks relating to 
regulations applicable to the production and sale of marijuana; and other factors beyond the Company’s control, as more particularly 
described elsewhere in this MD&A. below.

Consequently, all forward-looking statements made in this MD&A and other documents of the Company, as applicable, are qualified by 
such cautionary statements and there can be no assurance that the anticipated results or developments will actually be realized or, even 
if realized, that they will have the expected consequences to or effects on the Company. The cautionary statements contained or referred 
to in this section should be considered in connection with any subsequent written or oral forward-looking statements that the Company 
and/or persons acting on its behalf may issue. The Company does not undertake any obligation to update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise, other than as required under securities legislation.

Respectfully submitted on behalf of the Board of Directors,

                "Carl Saling"

CEO and Founder
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This Management's Discussion & Analysis ("MD&A") of the financial condition and results of operations of Weldon Manor, LLC. ("Weldon 
Manor" or the "Company") should be read in conjunction with Weldon Manor's audited consolidated financial statements for the year 
ended December 31, 2018, and the unaudited interim condensed consolidated financial statements for the six months ended June 30,
2019, and accompanying notes therein. This MD&A is dated November 14, 2019, which is the date that the Board of Directors of the
Company (the "Board") approved the disclosure contained in this MD&A.

The results for the periods presented are not necessarily indicative of the results that may be expected for any future period. Except as 
otherwise indicated, all financial data in this MD&A have been prepared in accordance with International Financial Reporting Standards 
("IFRS") issued by the International Accounting Standards Board ("IASB") and interpretations of the International Financial Reporting 
Interpretations Committee ("IFRIC").

All dollar amounts in this MD&A are expressed in United States Dollars except where otherwise indicated. 

FORWARD-LOOKING STATEMENTS

This MD&A contains certain forward-looking information and forward-looking statements, as defined in applicable securities laws 
(collectively referred to herein as "forward-looking statements"). These statements relate to future events or the Company's future 
performance. All statements other than statements of historical fact are forward-looking statements. Often, but not always, forward-
looking statements can be identified by the use of words such as "plans", "expects", "is expected", "budget", "scheduled", "estimates",
"continues", "forecasts", "projects", "predicts", "intends", "anticipates" or "believes", or variations of, or the negatives of, such words and
phrases, or state that certain actions, events or results "may", "could", "would", "should", "might" or "will" be taken, occur or be achieved. 
Forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause actual results to differ
materially from those anticipated in such forward-looking statements. The forward-looking statements in this MD&A speak only as of the 
date of this MD&A or as of the date specified in such statement.

Inherent in forward-looking statements are risks, uncertainties and other factors beyond the Company's ability to predict or control. Please 
also refer to those risk factors in the "Risk Factors" and "Additional Risk Disclosure for Issuers with U.S. Cannabis Operations" section 
below. Actual results and developments are likely to differ, and may differ materially from those expressed or implied by the forward-
looking statements contained in this MD&A.

Forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause the Company's actual 
results, performance or achievements to be materially different from any of its anticipated results, performance or achievements
expressed or implied by forward-looking statements. All forward-looking statements herein are qualified by this cautionary statement. 
Accordingly, readers should not place undue reliance on forward-looking statements. 

The Company undertakes no obligation to update publicly or otherwise revise any forward-looking statements whether as a result of new
information or future events or otherwise, except as may be required by law. If the Company does update one or more forward-looking 
statements, no inference should be drawn that it will make additional updates with respect to those or other forward-looking statements, 
unless required by law.
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CORPORATE OVERVIEW

Weldon Manor, LLC (the “Company”) was incorporated on January 13, 2017 as a Limited Liability Company (LLC) in the State of 
California, USA. Its head office and registered office address is 212 - 9921 Carmel Mtn RD, San Diego, CA, 95023. The Company,
collectively with its subsidiaries, operates exclusively in the State of California where the legal commercial production and vending of 
marijuana is permitted by California state law under Medicinal and Adult-Use Cannabis Regulation and Safety Act (MAUCRSA). The 
Company is a private licensed manufacturer and distributor of cannabis pre-roll and extract products in the State of California.

The Company operates as a licensed manufacturer and distributor of recreational cannabis and cannabis products, and distributes its 
products through an arrangement with a cannabis distributor to licensed cannabis vendors in California. The Company commenced 
revenue generating activity during the year ended December 31, 2018. Continuance of operations is dependent upon maintaining the 
necessary licensing under California state law, and the ability to obtain the necessary financing to perform its operating activities and 
meet ongoing obligations. 

CORPORATE OUTLOOK AND PROPOSED TRANSACTION

Corporate Outlook

In March of 2017, the Company commenced construction of a large legal cannabis company. The Company has a 35,000 sq. ft. facility 
that is being developed in phases. In August 2017, the Company was approved to have cannabis in the building, and operate on 
December 29, 2017 just in time for Adult-Use legalization to take effect on January 1, 2018.

Weldon Manor, LLC is the management company for Hollister Holistics 1 and Hollister Holistics 2, (Collectively the “Company” or “Hollister 
Cannabis Company”) which both operate in the legal cannabis industry in California. Hollister Cannabis Company manufactures hash, 
tinctures, hash infused products, crumble infused products, pre-rolls, and other cannabis products under their brands HashBones, Purity 
Petibles, Hollister Cannabis Co., and as white label products for other companies. Pre-rolls are the most produced product at Hollister 
Cannabis Company. Cannabis flower is purchased from select vendors and carefully ground removing any waste material and 
stems. The pre-rolls are machine filled and every pre-roll is precisely weighed to ensure it meets State of California requirements for 
variance.

Currently, the most widely distributed product manufactured at Hollister Cannabis Company is the HashBone which is a 25% hash 75% 
flower pre-roll which is made in small batches with only premium flower and artisanal bubble hash. Hollister Cannabis Company Bubble 
Hash is made with purified water and ice in hash wash machines. It is dried in state of the art freeze dryers and strained and grammed 
in concentrate jars. Purity Petibles 20:1 CBD pet tincture is manufactured using full spectrum CBD, organic MCT and gourmet chicken 
flavor. All of the ingredients in Purity Petibles is food grade and the Company has received very positive feedback for this product. There 
are several white label products manufactured at Hollister Cannabis Co including crumble infused pre-rolls, 1/8th and grammed flower, 
and pre-rolls. The Company uses an automated process that fills vape cartridges, capsules, tincture bottles and more. There are potential 
white label projects for this equipment. Most products are packaged, labeled, and prepared for distribution prior to leaving Hollister 
Cannabis Company. The Company employees an extremely efficient Auto Labe labeling machine for any round vessel, and a blister 
pack machine.

Hollister Cannabis Company is currently operating in 2,800 sq. ft. of the 35,000 sq. ft. facility. The available space will house several 
projects that are currently under development including NanoPure, nano emulsified cannabis concentrate which will be sold both 
wholesale as an ingredient for other companies and power products for Hollister Cannabis Company. The first product to be launched is 
a fast acting sublingual spray.   Beverages, edibles, and capsules will soon be produced.

Hollister Cannabis Company is licensed by the city of Hollister and the State of California for Manufacturing and Distribution. The 
Company is licensed by the city of Hollister for Cultivation and has applied to the State of California for a Cultivation license.  The City 
of Hollister is preparing to put forward regulations that will allow the Company to apply for statewide delivery.

The Company has a very close relationship with Indus Distribution (CSE:INDS). Indus handles all sales and branded product fulfillment
efforts to California dispensaries.
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Proposed Transaction

Securities Exchange Agreement with 5600 BC:

On April 30, 2019, the Company entered into a letter of intent (“LOI”) with Hollister Biosciences Inc. (formerly 1205600 B.C. Ltd.) (“5600 
BC”) a private company incorporated on April 17, 2019, whereby 5600 BC will acquire all of the issued and outstanding membership 
interests of the Company (the “Transaction”) and seek a public listing on the Canadian Securities Exchange (“CSE”). The LOI was 
superseded on July 9, 2019, by a Securities Exchange Agreement.

Effective November 8, 2019, the Transaction closed whereby 5600 BC acquired all of the issued and outstanding membership interests 
of the Company by the issuance of 60,000,000 common shares of 5600 BC to the members of the Company (of which 8,580,000 were 
issued to 5600 BC in respect of its membership interest in the Company which were subsequently returned to treasury). Additionally, 
5600 BC issued 1,200,000 common shares as “Finder Fee Shares” to an arm’s length Finder that facilitated the Transaction. 

Concurrent with closing of the Transaction, 5600 BC’s common shares will be listed on the CSE. All issued and outstanding common 
shares of 5600 BC will be consolidated on a 1.5:1 basis immediately prior to listing on the CSE.

Loan Agreement with 5600 BC:

On July 8, 2019, and as amended on August 26, 2019, and October 2, 2019, the Company entered into a loan agreement with 5600 BC 
for the purpose of obtaining working capital funds until closing of the Transaction. Under the loan agreement, the Company may receive 
up to $475,000 from 5600 BC. Interest is payable at 8% per annum, and the loan is secured by a General Security Agreement over 
certain financial and non-financial assets of Weldon. The loan matures on the earlier of: (a) Weldon obtaining a public listing on the CSE; 
or (b) December 31, 2019.

OVERALL PERFORMANCE

Management reviews, on a regular basis, the Company's accounting policies, assumptions, estimates and judgment in order to ensure 
that our consolidated financial statements are presented fairly and in accordance with IFRS. All amounts in this MD&A are presented in 
U.S. dollars, unless otherwise noted.

The following discussion of the Company’s financial performance is based on the consolidated annual financial statements for the year 
ended December 31, 2018.

For information in regarding the Company’s total assets and liabilities, refer to “Liquidity and Capital Resources” below.

Acquisition of Mighty Meds

On December 7, 2017, the Company completed an Asset Purchase Agreement (the “Agreement”) with certain sellers (the “Sellers”), to 
acquire specified assets from the Sellers, including but not limited to Mighty Meds branded inventory, marketing materials, domain 
names/websites, and product formulations. The Company treated the acquisition as an acquisition of assets including inventory, and 
intangible asset which was attributable collectively to the domain names/websites, product formulations, and branding acquired.

As the acquired assets did not qualify as a business according to the definition of IFRS 3, Business Combinations, the acquisition does 
not constitute a business combination; rather it is treated as an acquisition of assets including inventory, and intangible asset which is 
attributable collectively to the domain names/websites, product formulations, and branding acquired. 

December 7, 2017
Net assets acquired: $

Inventory 37,096
Intangible asset 512,904

Total 550,000

Present value of consideration paid: $
Long-term debt (Note 8) 390,407
Total 390,407

During the year ended December 31, 2018, the Company made cash payments of $50,000 (2017 - $nil) towards the purchase price 
consideration payable which was applied against long-term debt. As at December 31, 2018, the undiscounted amount of the balance 
payable to the Sellers was $500,000 (2017 - $550,000). 

The fair value of the consideration totalling $550,000, using a discount rate of 15% over the term of the payment schedule was $390,407, 
resulting in a discount of $159,593 (interest income) which will be accreted (interest expense) to its face value over the term of the long-
term debt. 
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Rent decreased by approximately $164,000 as rent specific to the Company’s manufacturing facility was allocated within cost 
of sales during the year ended December 31, 2018 in the amount of $580,272. Rent incurred on the facility during the year 
ended December 31, 2017 totaled $167,482 and was allocated entirely to operating expenses. The amount incurred during the 
year ended December 31, 2017 is significantly less than that during the year ended December 31, 2018, because the Company’s 
facility lease commenced in August 2017.

Depreciation was allocated in part to both operating expenses, and cost of sales. During the year ended December 31, 2018, 
depreciation expense totaled $959, and depreciation allocated to cost of sales totaled $44,440, for an aggregate total of $45,399
(2017 - $4,435).

Loss and comprehensive loss increased by approximately $1,390,000 substantially due to the negative gross margin and impairment of 
intangible asset, furthered by a general increase in operating expenses, the first-time recognition of accretion expense, and interest 
expense, as well as an increase in rent (as discussed above) within both cost of sales and operating expenses as the year ended 
December 31, 2018 was the Company’s first full year operating out of its new manufacturing facility which was leased started in August 
2017. 

FOURTH QUARTER RESULTS

During the three months ended December 31, 2018, revenues totaled $167,033 (2017 - $nil). $123,833 of revenue, or 74%, was 
comprised of sales of pre-rolls. The Company’s sales were substantially completed via is distributor as the arrangement with its distributor 
began in September 2018, therefore, the three months ended December 31, 2018, was the first full quarter of sales through the distributor. 
Operating expenses were greater than the comparative quarter, as driven by increases in professional fees and consulting, first-time 
accretion expense, increased management fees, increased marketing, in addition to the impairment of intangible asset. As the Company 
was non-revenue generating during the year ended December 31, 2017, activity levels during the three months then ended were relatively
low. The Company recorded a write-down recorded within cost of goods sold during the period ended December 31, 2018 of $44,854. 
This was the first-time the Company had recorded a write-down of inventory.

SUMMARY OF QUARTERLY RESULTS

December 31, 2018                        167,033                       (912,097)
September 30, 2018                        200,132                       (179,004)
June 30, 2018                           54,727                       (268,472)
March 31, 2018                           43,425                       (131,806)
December 31, 2017                                    -                           13,362 
September 30, 2017                                    -                       (100,090)
June 30, 2017                                    -                         (13,299)
March 31, 2017                                    -                           (1,181)

Revenue
$Period Ending

Income (Loss) and 
comprehensive 

Income (loss)
$

Quarter to quarter fluctuations in revenue have been driven by fluctuations in the normal course of business, the Company’s overall 
growth efforts, significant customer acquisitions in recent periods, and the seasonality of product sales particularly in the fourth quarter.

During the period ended March 31, 2017, the Company commenced operations with only nominal expenses relating to setting up internal 
processes. 

During the period ended June 30, 2017, the Company continued with the initial setup of operations by incurring office, travel, marketing, 
legal and other charges. 

During the period ended September 30, 2017, the Company further expanded operations and entered into a facility lease agreement 
where in connection with increases in expenses such as office, management fees, and travel, the Company began incurring rent expense 
for its current facility in the amount of $69,489 in respect of the “Facility Lease” discussed above within “Overall Performance”. 
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During the period ended December 31, 2017, the Company maintained operations and expenses at comparable levels as to the previous 
period with a comparable composition of expenses. During this period the Company obtained initial permitting and it also completed the 
acquisition of the Mighty Meds branded inventory and related on December 7, 2017, see “Acquisition of Mighty Meds Inventory” above 
within “Overall Performance”. The acquisition of the Mighty Meds inventory however, was not a significant driver in operating expenses 
for the period, although it was the primary component of professional fees for the year ended December 31, 2017. Moreover, accounting 
for the long-term debt representing consideration payable in the Mighty Meds asset acquisition, results in a discount being applied to the
consideration payable, using a credit-adjusted discount rate. This gives rise to a one-time recognition of interest income, which was the 
cause for income earned during the period ended December 31, 2017. Accretion of the long-term debt over time causes this one-time 
recognition of interest income to be offset in subsequent periods through the recognition of accretion expense.

During the period ended March 31, 2018, the Company commenced generating revenues through the sale of Mighty Meds cannabis oil-
filled vape cartridges and accessories, as well as pre-rolls which are manufactured by the Company. Revenue for the period is 
substantially comprised of vape cartridge sales. Also during this period the Company began incurring charges within cost of sales such 
as the cost of inventory sold, the allocation of rent on its facility lease, lab testing, packaging, and security. Due to the allocations of certain 
previously classified operating expenses to cost of sale, the Company’s operating expenses was mainly characterized by insignificant 
administrative expenses. 

During the period ended June 30, 2018, revenues increased nominally and continued to be driven substantially by sales of the Mighty 
Meds oil-filled vape cartridges and accessories at slightly higher levels with an increase in sales of cannabis pre-roll products as well. 
Cost of sales increased directly as a result of increased sales efforts. Operating expenses also increased as driven by management fees, 
marketing expenses, and other contractor expenses. 

During the period ended September 30, 2018, revenues increased due to a substantial increase in sales of pre-roll products which was 
partially offset by a significant decline in the sales of Mighty Meds oil-filled vape cartridges. Cost of sales also increased albeit at a lesser 
rate than that of revenues thereby decreasing the negative margin incurred and was characterized by the cost of cannabis biomass 
purchased in the production of pre-roll products. Operating expenses increased insignificantly and continued to be characterized by 
administrative expenses, management fees, and marketing expenses. 

During the period ended December 31, 2018, revenues declined slightly as pre-roll sales decreased which was partially offset by an 
increase in sales of Mighty Meds oil-filled vape cartridges and accessories. The composition of cost of sales remained consistent with 
the prior period being mainly comprised of cannabis biomass purchases relating to the sale of pre-rolls, depreciation of manufacturing 
equipment, and facility lease (rent) costs. Operating expenses increased as a result of increased professional fees in respect of exploring 
opportunities in the cannabis industry including a potential public listing on the Canadian Securities Exchange, additional marketing 
expenses, and other fees paid to contractors for professional services. Lastly, the Company recognized the impairment of intangible 
asset in the amount of $512,904 during this period. Moreover, the Company recorded a write-down of unsaleable inventory as certain 
finished goods did not pass testing procedures. The total inventory write-down recorded within cost of goods sold during the period ended 
December 31, 2018, was $44,854. This was the first-time the Company had recorded a write-down of inventory.

LIQUIDITY AND CAPITAL RESOURCES

Capital Management

The Company manages its capital structure and makes adjustments to it, based on the funds available to the Company, in order to 
maintain operations. The Board of Directors which comprises members of management, does not establish quantitative return on capital 
criteria, but rather relies on their expertise to sustain future development of the business. The Company defines capital that it manages 
as members’ equity. 

The Company has historically relied on financing from the issuance of Units, other arm’s length financing arrangements, and the 
contributions of its officers to fund its activities. Management reviews its capital management approach on an on-going basis and believes 
that this approach, given the relative size of the Company, is reasonable. 

The Company currently is not subject to externally imposed capital requirements. There were no changes in the Company’s approach to 
capital management during the year ended December 31, 2018.
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Liquidity and Financial Condition

As at December 31, 2018 and December 31, 2017:

Cash 46,676 78,751
Receivables 43,621 -
Prepaid expenses 5,828 11,656
Inventory 235,736 142,696

Current assets                            331,861                            233,103 
Equipment 132,499 17,739
Intangible asset - 512,904
Current liabilities 245,588 268,947
Non-current liabilities 299,092 300,407
Working capital (deficiency) 86,273 (35,844)
Members' equity 24,180 298,892

December 31, 
2018

$

December 31, 
2017

$

The Company’s current assets increased by approximately $99,000 in major part due to an increase in receivables, and inventory, partially 
offset by reductions in cash and prepaid expenses. 

Equipment increased primarily as a result of the acquisition of a vehicle and manufacturing equipment additions. Intangible asset 
decreased as the Company wrote-off the carrying value as discussed above.

The key driver behind the increase in working capital is the increase in current assets in addition to the decrease in current liabilities, 
which was driven by the excess of the reduction of accounts payable and accrued liabilities over and above partially offsetting increases 
in accounts payable to related parties, and current portions of long-term debt and obligations under finance lease. 

Cash flows

During the year ended December 31, 2018:

Cash flows used in operating activities increased by approximately $923,000 to $1,118,021 (2017 - $194,675) which was driven 
by an increase in cash-based operating expenses, settlements of accounts payable and accrued liabilities, and an increase in 
receivables. Refer to the "Results of Operations" above for details in respect of significant components of operating expenses.

Cash flows used in investing activities comprised purchases of equipment totaling approximately $72,000. During the year ended 
December 31, 2107, purchases of equipment totaled approximately $22,000. Investment activities during the year then ended 
also included $104,500 in non-current deposits paid.

Cash flows from financing activities totaled approximately $1,158,000 (2017 – $400,000) which was substantially driven in both 
years by the proceeds received from the issuance of Membership units. During the year ended December 31, 2018, the proceeds 
from issuance of Membership units were partially offset by repayments of non-current liabilities.

OUTSTANDING SHARE DATA

As at the date of this MD&A, the Transaction with 5600 BC closed, and there were no equity securities issued and outstanding by the 
Company. All issued and outstanding equity securities are of the resulting issuer in connection with the Transaction. There are no stock 
options or warrants outstanding as issued by the Company.



Weldon Manor, LLC
For the Year Ended December 31, 2018
Management’s Discussion & Analysis
Expressed in United States Dollars

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair value of financial instruments

The fair value of cash is measured using Level 1 inputs. The carrying values of receivables, accounts payable and accrued liabilities, and 
accounts payable to related parties approximate their respective fair values due to the short-term nature of these instruments. Long-term 
debt and obligation under finance lease also approximate their respective fair values as these instruments are either discounted using 
market rates of interest or bear a market rate of interest.

Details of the Company’s financial instrument related risks including credit risk, interest rate risk, liquidity risk, and price risk are detailed 
in Note 13 of the financial statements. 

The Company's potential sources of cash flowin theupcoming year will be from possible equity or debt financings, completion of the Proposed 
Transaction, and/or contributions from key management and Members.

Economic dependence

The Company derives 39% (2017 – 0%) of its revenues from four customers who individually make up more than 9% of revenues. These 
customers accounted for $181,189 of revenue during the year ended December 31, 2018 (2017 - $nil).

OFF-BALANCE SHEET ARRANGEMENTS

The Company has no off-balance sheet arrangements as at December 31, 2018 or December 31, 2017, and as at the date hereof.

RELATED PARTY TRANSACTIONS

Key management personnel are those persons having the authority and responsibility for planning, directing and controlling the activities 
of the Company, directly or indirectly. Key management personnel include officers and directors of the Company. The remuneration of 
the Company’s key management personnel during the years ended December 31, 2018 and 2017 are as follows:

2018 2017
$ $

Management fees 110,250 22,000
Marketing 10,000 -

120,250 22,000

Management fees for the year ended December 31, 2018 were paid to the Company’s CEO, CFO and Secretary, and VP Business 
Development. During the year ended December 31, 2017, management fees were only paid to the Company’s CEO.

As at December 31, 2018, accounts payable to related parties included:
$9,100 (2017 - $nil) due to the CEO of the Company for expense reimbursements and accrued management fees; and
$5,000 due to the VP Business Development of the Company for accrued marketing fees.

These amounts are unsecured, non-interest bearing and are due on demand

USE OF ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the application 
of accounting policies and the reported amounts of assets and liabilities, revenues and expenses. Management continually evaluates 
these judgments, estimates and assumptions based on experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances.  Actual results may differ from these estimates and judgments which may cause a 
material adjustment to the carrying amounts of assets and liabilities.  

Details of the areas which require management to make critical estimates and judgments are disclosed in Note 2 of audited annual 
financial statements for the year ended December 31, 2018.
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ACCOUNTING STANDARDS AND INTERPRETATIONS

New accounting policies

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments became effective on January 1, 2018. These financial statements are the first set of financial statements 
prepared by the Company. The effect of applying this standard effective January 1, 2018, had no impact on the Company’s comparative 
financial statements as at and for the year ended December 31, 2017, included herein.

The Company’s significant accounting policy on “Financial instruments” is disclosed in Note 2 of audited annual financial statements for 
the year ended December 31, 2018.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 contains a single model that applies to contracts with customers and two approaches to recognizing revenue: at a point in time 
or over time. The model features a contract-based five-step analysis of transactions to determine whether, how much and when revenue 
is recognized. New estimates and judgmental thresholds have been introduced, which may affect the amount and/or timing of revenue 
recognized. IFRS 15 became effective on January 1, 2018. As the Company had no revenue during the year ended December 31, 2017, 
there was no impact on the financial statements for the year then ended on adoption of this standard effective January 1, 2018.

The Company’s significant accounting policy on “Revenue recognition” is disclosed in Note 2 of audited annual financial statements for 
the year ended December 31, 2018.

Standards issued but not yet effective  

Certain pronouncements have been issued by the IASB or IFRIC that are effective for accounting periods beginning on or after January 
1, 2019.  Many of these updates are not applicable or consequential to the Company and have been excluded from the discussion 
below.

Effective for annual periods beginning on or after January 1, 2019

New standard IFRS 16 - Leases

IFRS 16, Leases (“IFRS 16”) was issued by the IASB on January 13, 2016, and will replace IAS 17, Leases. It is effective for annual 
periods beginning on or after January 1, 2019, with earlier application permitted. IFRS 16 eliminates the current dual accounting model 
for lessees, which distinguishes between on-balance sheet finance leases and off-balance sheet operating leases. Instead, IFRS 16 
requires a single, on-balance sheet accounting model that is similar to current finance lease accounting. Leases become an on-balance 
sheet liability that attract interest, together with a new asset.

The extent of the impact of adoption of the standard has not yet been determined. However, upon adoption of IFRS 16, the facility lease 
described in Note 15 will likely constitute a right-of-use asset which will be included in equipment, with a corresponding lease obligation 
(obligation under finance lease).

New Interpretation IFRIC 23 - Uncertainty over Income Tax Treatments

On June 7, 2017, the IASB issued IFRIC Interpretation 23 - Uncertainty over Income Tax Treatments. The Interpretation provides 
guidance on the accounting for current and deferred tax liabilities and assets in circumstances in which there is uncertainty over income 
tax treatments. The Interpretation is applicable for annual periods beginning on or after January 1, 2019. 

The Company has determined that there will be no material reporting changes as a result of adopting the Interpretation.
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LEGAL AND REGULATORY MATTERS

United States Federal Overview

Operations in the U.S.

Unlike in Canada which has proposed to have federal legislation uniformly governing the cultivation, distribution, sale and possession of 
medical cannabis under the Access to Cannabis for Medical Purposes Regulations (Canada), investors are cautioned that in the United 
States, cannabis is largely regulated at the State level. To the Company's knowledge, there are to date a total of 29 States, plus the 
District of Columbia, that have legalized cannabis in some form. 

Notwithstanding the permissive regulatory environment of cannabis at the State level, cannabis continues to be categorized as a
controlled substance under the Controlled Substances Act (the "CSA") in the United States and as such, remains illegal under federal 
law in the United States. 

Violations of any federal laws and regulations could result in significant fines, penalties, administrative sanctions, convictions or 
settlements arising from civil proceedings conducted by either the federal government or private citizens, or criminal charges, including, 
but not limited to, disgorgement of profits, cessation of business activities or divestiture.

The Resulting Issuer's sole assets will be located in California. Any expansion may also include operations in various jurisdictions of the 
U.S. As such, the Resulting Issuer will be deriving a portion of its revenues from the cannabis industry in one or more U.S. states where 
local state law permits such activities. However, the cannabis industry is illegal under the federal law of the U.S. and enforcement of 
relevant federal laws is a significant risk. Additionally, there is a risk that third party service providers of Weldon Manor could suspend or 
withdraw services and that regulatory bodies could impose certain restrictions on the ability of Weldon Manor to operate in California or 
the U.S. There is also no guarantee that Weldon Manor will be granted any additional licenses for production or distribution of recreational 
cannabis as described in this MD&A. 

As a result of the conflicting views among state legislatures and the federal government regarding cannabis, investments in the cannabis 
business in the U.S. are subject to inconsistent legislation and regulation. Unless and until the U.S. Congress amends the CSA with 
respect to cannabis (and as to the timing or scope of any such potential amendments there can be no assurance), there is a risk that 
federal authorities may enforce current federal law, which may adversely affect the current and future investments of the Resulting Issuer 
in the U.S. The response to this inconsistency was highlighted in the Cole Memorandum, addressed to all U.S. district attorneys 
acknowledging that notwithstanding the designation of cannabis as a controlled substance at the federal level in the U.S., several U.S. 
states have enacted laws relating to cannabis for medical purposes.

The Cole Memorandum outlined certain priorities for the Department of Justice relating to the prosecution of cannabis offences. In 
particular, the Cole Memorandum noted that in jurisdictions that have enacted laws legalizing cannabis in some form and have also 
implemented strong and effective regulatory and enforcement systems to control the cultivation, distribution, sale and possession of 
cannabis, conduct in compliance with those laws and regulations is less likely to be a priority at the federal level. Notably, however, the 
Department of Justice never provided specific guidelines for what regulatory and enforcement systems it deemed sufficient under the 
Cole Memorandum standard. On February 14, 2014, in conjunction with Department of Justice policies set forth in both the Cole
Memorandum and the Ogden Memorandum, FinCEN released the FinCEN Guidance to banks clarifying Bank Secrecy Act expectations 
for financial institutions seeking to provide services to cannabis-related business. While the FinCEN Guidance made clear that it did not 
alter in any way Department of Justice's authority to enforce federal law, it placed enhanced due diligence obligations on banks transacting
with cannabis-related businesses, and offered a pathway for banks to provide financial services to such businesses.

In light of limited investigative and prosecutorial resources, the Cole Memorandum concluded that the Department of Justice should be 
focused on addressing only the most significant threats related to cannabis. States where medical cannabis had been legalized were not 
characterized as a high priority. In March 2017, newly appointed Attorney General Jeff Sessions again noted limited federal resources 
and acknowledged that much of the Cole Memorandum had merit. However, he did not agree that the Cole Memorandum had been 
implemented effectively and, on January 4, 2018 issued the Sessions Memorandum that rescinded the Cole Memorandum. The 
Sessions Memorandum rescinded previous nationwide guidance specific to the prosecutorial authority of the U.S. Attorneys relative to 
cannabis enforcement, including the Cole Memorandum, on the basis that they are unnecessary, given the well-established principles 
governing federal prosecution that were already in place. Those principles are included in chapter 9.27.000 of the U.S. Attorneys' Manual 
and require federal prosecutors deciding which cases to prosecute to weigh all relevant consideration, including: (i) federal law 
enforcement priorities set by the Attorney General; (ii) the seriousness of the crime, the deterrent effect of criminal prosecution; (iii) and 
the cumulative impact of particular crimes on the community.
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The result of the rescission of the Cole Memorandum is that federal prosecutors will now be free to utilize their prosecutorial discretion to 
decide whether to prosecute cannabis activities despite the existence of state-level laws that may be inconsistent with federal prohibitions. 
However, discretion is still given to the federal prosecutor to weigh all relevant considerations of the crime, including the deterrent effect 
of criminal prosecution, and the cumulative impact of particular crimes on the community. No direction was given to federal prosecutors 
as to the priority they should ascribe to such activities, and as a result, it is uncertain how active federal prosecutors will be in relation to 
such activities. Furthermore, Attorney General Jeff Sessions' statement in the Sessions Memorandum in relation to the rescission of the 
Cole Memorandum did not discuss the treatment of medical cannabis by federal prosecutors. The FinCEN Guidance, based on the Cole 
Memorandum which was recently rescinded, has not been terminated or rescinded by the Treasury Department, and thus remains in full 
force and effect as of the date of this Listing Statement. The Treasury Department has not released any additional guidance since the 
Sessions Memorandum was released, and until additional guidance is provided it is unknown how federal banking regulators will react to 
the Sessions Memorandum and the status of the FinCEN Guidance.

Medical cannabis is currently protected against enforcement by enacted legislation from U.S. Congress in the form of the Rohrabacher-
Farr Amendment which prevents federal prosecutors from using federal funds to impede the implementation of medical cannabis laws 
enacted at the state level, and said amendment remains in force as of the date of this Listing Statement, having been extended on a
temporary basis until March 23, 2018 under new budget discussions. Additionally, language used in the Rohrabacher-Farr Amendment 
was included in the Senate version of the Department of Justice Appropriations bill that was voted upon by Congress in January 2018. 
Due to the ambiguity of the Sessions Memorandum in relation to medical cannabis, there can be no assurance that the federal government 
will not seek to prosecute cases involving cannabis businesses that are otherwise compliant with state law, however, medical operators 
are still entitled to the protections of the Rohrabacher-Farr Amendment which has been utilized by medical operators to enjoin attempted 
prosecutions. Such potential proceedings could involve significant restrictions being imposed upon the Company or third parties, and also 
divert the attention of key executives. Such proceedings could have a material adverse effect on the Resulting Issuer's business, 
revenues, operating results and financial condition as well as the Resulting Issuer's reputation, even if such proceedings were concluded 
successfully in favour of the Resulting Issuer.

For the reasons set forth above, the Resulting Issuer's involvement in the U.S., and any future investments may become the subject of 
heightened scrutiny by regulators, stock exchanges and other authorities in Canada. As a result, the Resulting Issuer may be subject to 
significant direct and indirect interaction with public officials. There can be no assurance that this heightened scrutiny will not in turn lead 
to the imposition of certain restrictions on the Resulting Issuer's ability to invest in the U.S. or any other jurisdiction.

Further, violations of any federal laws and regulations could result in significant fines, penalties, administrative sanctions, convictions or 
settlements arising from civil proceedings conducted by either the federal government or private citizens, or criminal charges, including 
but not limited to, disgorgements of profits, cessation of business activities or divestiture. This could have a material adverse effect on 
the Resulting Issuer, Weldon Manor, including their reputation and ability to conduct business, their cannabis licenses in the U.S., the 
listing of the Resulting Issuer's securities on various stock exchanges, the financial position, operating results or liquidity of the Resulting 
Issuer, Weldon Manor or the market price of the Resulting Issuer's publicly traded shares. In addition, it is difficult for the Resulting Issuer 
to estimate the time or resources that would be needed for the investigation of any such matters, because in part, the time and resources 
that may be needed are dependent on the nature and extent of any information requested by the applicable authorities involved, and 
such time or resources could be substantial.

Now that the Cole Memorandum has been repealed by Attorney General Jeff Session, the Department of Justice under the current 
administration or an aggressive federal prosecutor could allege that the Company and its Board and, potentially its shareholders, "aided 
and abetted" violations of federal law by providing finances and services to its portfolio cannabis companies. Under these circumstances, 
it is possible that the federal prosecutor would seek to seize the assets of the Company, and to recover the "illicit profits" previously 
distributed to shareholders resulting from any of the foregoing financing or services. In these circumstances, the Company’s operations 
would cease, shareholders may lose their entire investment and directors, officers and/or shareholders may be left to defend any criminal 
charges against them at their own expense and, if convicted, be sent to federal prison.

U.S. Enforcement Proceedings

The U.S. Congress has passed appropriations bills each of the last three (3) years, including the Rohrabacher-Farr Amendment, which 
by its terms does not appropriate any federal funds to the U.S. Department of Justice for the prosecution of medical cannabis offences of 
individuals who are in compliance with state medical cannabis laws. American courts have construed these appropriations bills to prevent 
the federal government from prosecuting individuals when those individuals comply with state law. However, because this conduct 
continues to violate federal law, American courts have observed that should Congress at any time choose to appropriate funds to fully 
prosecute the CSA, any individual or business, even those that have fully complied with state law, could be prosecuted for violations of 
federal law. If Congress restores funding to prosecute medical cannabis under the CSA, the U.S. government will have the authority to 
prosecute individuals for violations of the law, subject to the CSA's five-year statute of limitations.
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Market and Regulatory Conditions in California

California has an existing medical cannabis law and voted to approve the AUMA to tax and regulate for all adults 21 years of age and 
older on November 8, 2016. California was the first state to pass medical cannabis in 1996, allowing for a not-for-profit patient/caregiver 
system, but there was no state licensing authority to oversee businesses that emerged. In September of 2015, the California legislature 
passed three bills collectively known as the MMRSA. Then, in 2016, California voters passed the AUMA, which legalizes cannabis for 
adults 21 years of age and older and creates a licensing system for commercial cannabis businesses. On June 27, 2017, Governor Brown 
signed SB-94 into law. SB 94 repealed the MMRSA and combined California's medicinal and adult-use cannabis systems into one 
licensing structure under the MAUCRSA.

Pursuant to the MAUCRSA: (i) the California Department of Food and Agriculture, via CalCannabis, will license cannabis cultivators; (ii) 
the California Department of Public Health, via the MCSB, will license cannabis manufacturers; and (iii) the California Department of 
Consumer Affairs, via the BCC, will license cannabis distributors, testing laboratories and retailers. The MAUCRSA allows twenty (20) 
different types of cannabis licenses across five (5) different categories, which are: (i) cultivation; (ii) manufacturing; (iii) testing; (iv) retail 
sales; and (v) distribution. Multiple agencies will oversee different aspects of the program and businesses will require a state licence and 
local approval to operate. Although there is no limit on the number of state license, local governments can prohibit or otherwise regulate 
the number of medical cannabis businesses. California will begin licensing medical cannabis businesses at the state level under the 
MAUCRSA in 2018. Until that time, medical cannabis business licensing is expected to predominately occur at the local level.

There are no residency requirements for medical or adult-use cannabis licencees under the MAUCRSA. Existing medical cannabis 
collectives acting in compliance with local zoning ordinances and other state and local requirements on or before January 1, 2018 may 
continue their operations until licensed under the MAUCRSA. An applicant under the MAUCRSA must obtain local approval and a state 
license. The state license approval process is not competitive, and localities are accepting licenses based on timelines within their 
individual ordinances. Localities may prohibit medical or adult-use cannabis businesses or limit the number of licenses offered in their 
respective jurisdictions. The BCC, CalCannabis within the Department of Food and Agriculture, and MMCSB announced emergency 
licensing regulations for cannabis businesses on November 16, 2017, with the implementation date for the issuance of the state
commercial cannabis licenses being January 1, 2018.

Anti-Money Laundering Laws and Regulations

The Resulting Issuer will be subject to a variety of laws and regulations domestically and in the U.S. that involve money laundering, 
financial recordkeeping and proceeds of crime, including the Bank Secrecy Act, as amended by Title III of the Patriot Act, the PCMLTFA, 
as amended, and the rules and regulations thereunder, the Criminal Code and any related or similar rules, regulations or guidelines, 
issued, administered or enforced by governmental authorities in the U.S. and/or Canada.

In February 2014, the FinCEN Memorandum provided instructions to banks seeking to provide services to cannabis-related businesses. 
The FinCEN Memorandum states that in some circumstances, it is permissible for banks to provide services to cannabis related 
businesses without risking prosecution for violation of U.S. federal money laundering laws. It refers to the Cole Memorandum issued to 
federal prosecutors relating to the prosecution of money laundering offences predicated on cannabis-related violations of the CSA. It is 
unclear at this time whether the current administration will follow the guidelines of the FinCEN Memorandum. Although the Sessions 
Memorandum rescinded the Cole Memorandum, as of the date of this Listing Statement, the FinCEN Memorandum has not been 
withdrawn or rescinded.

In the event that any of the Issuer's involvement and investment in the U.S., or any proceeds thereof, or any dividends or distributions 
therefrom, or any profits or revenues accruing from such investments in the U.S. are found to be in violation of money laundering 
legislation or otherwise, such transactions may be viewed as proceeds of crime under one or more of the statutes noted above or any 
other applicable legislation. This could restrict or otherwise jeopardize the ability of the Issuer to declare or pay dividends, effect other 
distributions or subsequently repatriate such funds back to Canada. Furthermore, while the Resulting Issuer has no current intention to 
declare or pay dividends in the foreseeable future, in the event that a determination was made that the operations in Weldon Manor (or 
any future investments in the U.S.) could reasonably be shown to constitute proceeds of crime, the Issuer may decide or be required to 
suspend declaring or paying dividends without advance notice and for an indefinite period of time.

As of the date of this MD&A, the Issuer is not aware of any violation of the above noted statutes as a result of its operations, and has no 
reason to believe that such operations may be constituted as, whether directly or indirectly, money laundering or proceeds of crime. 
However, any future exposure to money laundering or proceeds of crime could subject the Issuer, Weldon Manor to financial losses, 
business disruption and damage to their reputation, respectively. In addition, there is a risk that the Issuer, Weldon Manor may be subject 
to investigation and sanctions by a regulator and/or to civil and criminal liability if the Issuer, Weldon Manor fails to comply with their legal 
obligations relating to the reporting of money laundering or other offences.
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RISKS AND UNCERTAINTIES 

Much of the information included in this report includes or is based upon estimates, projections or other forward-looking statements. Such 
forward-looking statements include any projections or estimates made by the Company and its management in connection with the 
Company’s business operations. While these forward-looking statements, and any assumptions upon which they are based, are made in 
good faith and reflect the Company’s current judgment regarding the direction of its business, actual results will almost always vary, 
sometimes materially, from any estimates, predictions, projections, assumptions, or other future performance suggested herein. Except 
as required by law, the Company undertakes no obligation to update forward-looking statements to reflect events or circumstances 
occurring after the date of such statements. Such estimates, projections or other forward-looking statements involve various risks and 
uncertainties as outlined below. The Company cautions readers of this report that important factors in some cases have affected and, in 
the future, could materially affect actual results and cause actual results to differ materially from the results expressed in any such 
estimates, projections or other forward-looking statements. In evaluating the Company, its business and any investment in its business, 
readers should carefully consider the following factors:

Competition

The Issuer may face intense competition from other companies, some of which can be expected to have longer operating histories and 
more financial resources and manufacturing and marketing experience than Weldon Manor. Increased competition by larger and better-
financed competitors could materially and adversely affect the proposed business, financial condition and results of operations of the 
Resulting Issuer. In addition, the state of California has only issued to date a small number of licenses to produce or sell medical cannabis. 
There are, however, many applicants for such licenses. The number of licenses granted could have an impact on the operations of the  
Issuer. Because of the early stage of the industry in which Weldon Manor operates, the Issuer expects to face additional competition from 
new entrants. If the number of users of medical cannabis in the U.S. increases, the demand for products will increase and the Issuer 
expects that competition will become more intense, as current and future competitors begin to offer an increasing number of diversified 
products. To remain competitive, the Resulting Issuer will require a continued high level of investment in research and development of 
new products, marketing, sales and client support. The Resulting Issuer may not have sufficient resources to maintain research and 
development, marketing, sales and client support efforts on a competitive basis which could materially and adversely affect the business, 
financial condition and results of operations of the Resulting Issuer.

Restricted Access to Banking 

In February 2014, the Financial Crimes Enforcement Network (“FinCEN”) bureau of the U.S. Treasury Department issued guidance (which 
is not law) with respect to financial institutions providing banking services to cannabis business, including burdensome due diligence 
expectations and reporting requirements. This guidance does not provide any safe harbors or legal defenses from examination or
regulatory or criminal enforcement actions by the Department of Justice, FinCEN or other federal regulators. Thus, most banks and other 
financial institutions in the United States do not appear to be comfortable providing banking services to cannabis-related businesses, or 
relying on this guidance, which can be amended or revoked at any time by the Trump Administration. In addition to the foregoing, banks 
may refuse to process debit card payments and credit card companies generally refuse to process credit card payments for cannabis-
related businesses. As a result, the Company may have limited or no access to banking or other financial services in the United States. 
In addition, federal money laundering statutes and Bank Secrecy Act regulations discourage financial institutions from working with any 
organization that sells a controlled substance, regardless of whether the state it resides in permits cannabis sales. The inability or limitation 
in the Company’s ability to open or maintain bank accounts, obtain other banking services and/or accept credit card and debit card 
payments may make it difficult for the Company to operate and conduct its business as planned or to operate efficiently.

No Assurance of Profitability

The Issuer has a history of operating losses and there can be no assurance that it will ever achieve profitability.

The Company has no operating history 

The Company has no operating history and may not succeed. The Company is subject to all risks inherent in a developing business
enterprise. The Company’s likelihood of continued success must be considered in light of the problems, expenses, difficulties, 
complications, and delays frequently encountered in connection with the competitive and regulatory environment in which it operates. For 
example, the adult use marijuana industry is a relatively new industry which, as a whole may not succeed, particularly should the federal 
government of the United States decide to prosecute various parties under federal law.
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The Company’s products 

As a relatively new industry, there are not many established players in the recreational cannabis industry whose business model the 
Company can follow or build on the success of. Similarly, there is no information about comparable companies available for potential 
investors to review in making a decision about whether to invest in the Company. Shareholders and investors should further consider, 
among other factors, the Company’s prospects for success in light of the risks and uncertainties encountered by companies that, like the 
Company, are in their early stages. For example, unanticipated expenses and problems or technical difficulties may occur and they may 
result in material delays in the operation of The Company’s business. The Company may not successfully address these risks and
uncertainties or successfully implement its operating strategies. If the Company fails to do so, it could materially harm the Company’s 
business to the point of having to cease operations and could impair the value of the Company Shares to the point investors may lose 
their entire investment. The Company has committed, and expects to continue to commit, significant resources and capital to develop 
and market existing products and new products and services. These products are relatively untested, and the Company cannot assure 
shareholders and investors that it will achieve market acceptance for these products, or other new products and services that The 
Company may offer in the future. Moreover, these and other new products and services may be subject to significant competition with 
offerings by new and existing competitors in the business. In addition, new products and services may pose a variety of challenges and 
require the Company to attract additional qualified employees. The failure to successfully develop and market these new products and 
services could seriously harm the Company’s business, financial condition and results of operations.

Licensing requirements

Continuance of operations is dependent upon maintaining the necessary licensing under California state law, and the ability to obtain the 
necessary financing to perform its operating activities and meet ongoing obligations. Although Weldon Manor believes that it will meet 
the requirements to sustain or renew the necessary licenses and authorizations, there can be no guarantee that the applicable authorities
will issue these licenses or authorizations. Should the authorities fail to issue the necessary licenses or authorizations, Weldon Manor 
may be curtailed or prohibited from the distribution of cannabis or from proceeding with the development of its operations as currently 
proposed and the business, financial condition and results of the operation of Weldon Manor may be materially adversely affected.

ADDITIONAL RISK DISCLOSURE FOR ISSUERS WITH U.S. CANNABIS OPERATIONS

Unfavourable Publicity or Consumer Perception 

Proposed management of the Company believes the recreational cannabis industry is highly dependent upon consumer perception 
regarding the safety, efficacy and quality of the recreational cannabis produced. Consumer perception of the Company's proposed 
products may be significantly influenced by scientific research or findings, regulatory investigations, litigation, media attention and other 
publicity regarding the consumption of recreational cannabis products. There can be no assurance that future scientific research, findings, 
regulatory proceedings, litigation, media attention or other research findings or publicity will be favourable to the recreational cannabis 
market or any particular product, or consistent with earlier publicity. Future research reports, findings, regulatory proceedings, litigation, 
media attention or other publicity that are perceived as less favourable than, or that question, earlier research reports, findings or publicity 
could have a material adverse effect on the demand for the Company's proposed products and the business, results of operations,
financial condition and cash flows of the Company. The Company's dependence upon consumer perceptions means that adverse 
scientific research reports, findings, regulatory proceedings, litigation, media attention or other publicity, whether or not accurate or with 
merit, could have a material adverse effect on the Company, the demand for the Company's proposed products, and the business, results 
of operations, financial condition and cash flows of the Company. Further, adverse publicity reports or other media attention regarding 
the safety, efficacy and quality of recreational cannabis in general, or the Company's proposed products specifically, or associating the 
consumption of recreational cannabis with illness or other negative effects or events, could have such a material adverse effect. Such 
adverse publicity reports or other media attention could arise even if the adverse effects associated with such products resulted from 
consumers' failure to consume such products appropriately or as directed.
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A CAUTIONARY NOTE

The information provided in this MD&A, including information incorporated by reference, may contain “forward-looking statements” about 
the Company. In addition, the Company may make or approve certain statements in future filings with Canadian securities regulatory 
authorities, in press releases, or in oral or written presentations by representatives of the Company that are not statements of historical 
fact and may also constitute forward-looking statements. All statements, other than statements of historical fact, made by the Company 
that address activities, events or developments that the Company expects or anticipates will or may occur in the future are forward-
looking statements, including, but not limited to, statements preceded by, followed by or that include words such as “may”, “will”, “would”, 
“could”, “should”, “believes”, “estimates”, “projects”, “potential”, “expects”, “plans”, “intends”, “anticipates”, “targeted”, “continues”, 
“forecasts”, “designed”, “goal”, or the negative of those words or other similar or comparable words. 

Forward-looking statements may relate to future financial conditions, results of operations, plans, objectives, performance or business 
developments. These statements speak only as at the date they are made and are based on information currently available and on the 
then current expectations of the party making the statement and assumptions concerning future events, which are subject to a number 
of known and unknown risks, uncertainties and other factors that may cause actual results, performance or achievements to be materially 
different from that which was expressed or implied by such forward-looking statements, including, but not limited to, risks and uncertainties 
related to: 

(a) the regulation of the recreational cannabis industry in the State of California; 
(b) the availability of financing opportunities, risks associated with economic conditions, dependence on management and 
conflicts of interest; and 
(c) other risks described in this MD&A and described from time to time in documents filed by the Company with Canadian 
securities regulatory authorities. 

With respect to the forward-looking statements contained herein, although the Company believe that the expectations and assumptions 
on which the forward-looking statements are based are reasonable, undue reliance should not be placed on the forward-looking 
statements, because no assurance can be given that they will prove to be correct. Since forward-looking statements address future events 
and conditions, by their very nature they involve inherent risks and uncertainties. Actual results could differ materially from those currently
anticipated due to a number of factors and risks. These include, but are not limited to: the availability of sources of income to generate 
cash flow and revenue; the dependence on management and directors; risks relating to the receipt of the required licenses, risks relating 
to additional funding requirements; due diligence risks; exchange rate risks; potential transaction and legal risks; risks relating to 
regulations applicable to the production and sale of marijuana; and other factors beyond the Company’s control, as more particularly 
described elsewhere in this MD&A. below.

Consequently, all forward-looking statements made in this MD&A and other documents of the Company, as applicable, are qualified by 
such cautionary statements and there can be no assurance that the anticipated results or developments will actually be realized or, even 
if realized, that they will have the expected consequences to or effects on the Company. The cautionary statements contained or referred 
to in this section should be considered in connection with any subsequent written or oral forward-looking statements that the Company 
and/or persons acting on its behalf may issue. The Company does not undertake any obligation to update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise, other than as required under securities legislation.

Respectfully submitted on behalf of the Board of Directors,

                "Carl Saling"

CEO and Founder
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HOLLISTER BIOSCIENCES INC. (formerly 1205600 B.C. Ltd.)
PRO FORMA CONSOLIDATED STATEMENT OF LOSS AND COMPREHENSIVE LOSS
(Unaudited - Expressed in United States Dollars)

The accompanying notes are an integral part of these pro forma consolidated financial statements.
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Note

Revenue                                            -                                428,227                     -            428,227 
Cost of sales                                            -                                561,569                     -            561,569 

                                           -                              (133,342)                     -          (133,342)
Expenses

Accretion expense                                            -                                  13,107                     -              13,107 
Administrative expenses                                          110                                    9,454                     -                9,564 
Depreciation                                            -                                       480                     -                  480 
Finance costs (income)                                      (2,800)                                127,408 4(b)                2,800            127,408 
Foreign exchange                                   162,300                                         -                     -            162,300 
Licenses and permits                                            -                                    5,707                     -                5,707 
Management fees                                            -                                  87,500                     -              87,500 
Marketing                                     30,505                                  16,181                     -              46,686 
Professional fees and consulting                                   117,852                                  42,279 4(a)              75,000            235,131 
Share-based payments                                            -                                         - 4(c)            333,000            333,000 
Travel and meals                                       2,277                                    3,657                     -                5,934 

                                 (310,244)                              (305,773)          (410,800)       (1,026,817)
Gain on modification of long-term debt                                            -                                255,436                     -            255,436 
Listing expense                                            -                                         - 4(a)          (576,160)          (576,160)

Loss for the period                                  (310,244)                              (183,679)          (986,960)       (1,480,883)
Foreign currency translation adjustment                                    (65,810)                                         -                     -            (65,810)

Comprehensive loss for the period                                  (376,054)                              (183,679)          (986,960)       (1,546,693)

Basic and diluted loss per common share                (0.01)

For the period from 
incorporation on 
April 17, 2019 to 
August 31, 2019

$

Six months ended 
June 30, 2019

$

Pro Forma 
Adjustments

$

Pro Forma 
Consolidated

$

Hollister Biosciences Inc. Weldon Manor, LLC
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NOTE 4 – PRO FORMA ADJUSTMENTS AND ASSUMPTIONS (continued)

a) Consideration paid and fair value of net assets acquired (continued)

The consideration paid comprises 48,600,000 Hollister common shares at a fair value of $0.05 ($0.07 CAD) per 
share in the amount of $2,554,552; and the fair value of 1,200,000 Finder’s Shares in the amount of $63,075.

The Company also recorded estimated professional fees to be incurred in connection with closing of the
Transaction of $75,000 which includes legal fees, accounting fees, audit fees, filing fees, and administrative 
expenses.

Additionally, the elimination of Hollister’s historical shareholders’ equity accounts, and investment in Weldon 
Manor, LLC were recorded.

b) Loan to Weldon Manor, LLC

On July 8, 2019, and as amended on August 26, 2019, and October 2, 2019, the Company entered into a loan 
agreement with Weldon for the purpose of advancing working capital funds to Weldon until closing of the 
Transaction. Under the loan agreement, the Company may loan up to USD $475,000 to Weldon. Interest is 
payable at 8% per annum, and the loan is secured by a General Security Agreement over certain financial and
non-financial assets of Weldon. The loan matures on the earlier of: (a) Weldon obtaining a public listing on the 
CSE; or (b) December 31, 2019.

As at August 31, 2019, loan receivable due from Weldon totals $402,800 ($400,000 principal and $2,800 accrued
interest income).

On closing of the Transaction, the principal was eliminated, and the accrued interest was forgiven. The
forgiveness of accrued interest is presented as a reversal on the statement of loss and comprehensive loss and is 
presented within the elimination of deficit on the statement of financial position.

c) Stock options granted

On closing of the Transaction, the Company will grant 11,900,000 stock options to members of key 
management, employees, and consultants. The stock options are exercisable at $0.05 ($0.07 CAD) and have a
term of five years from the date of the Company’s listing on the CSE (the “Listing Date”). The stock options vest
50% on the Listing Date, and 50% three months thereafter. The fair value of the stock options that vested on the 
Listing Date totalled $333,000.

The stock options were valued using the Black-Scholes option pricing model with the following assumptions: 
share price of $0.05 ($0.07 CAD), exercise price of $0.05 ($0.07 CAD), risk-free rate of 1.50%, expected 
volatility of 100%, and expected life of 5.00 years. The stock options are exercisable in Canadian dollars, which 
is the functional currency of Hollister.
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NOTE 5 – PRO FORMA SHARE CAPITAL

Share capital as at August 31, 2019 after giving effect to the pro forma adjustments and assumptions discussed in Note 4 is
as follows:

Note
Common shares

#
Amount

$
Issued

Hollister common shares outstanding at August 31, 2019              48,600,001                3,206,621 
Weldon common shares outstanding at June 30, 2019              60,000,000                1,766,767 
Acquisition adjustment - eliminate Weldon common shares            (60,000,000)                            -
Acquisition adjustment - eliminate Hollister share capital                            -              (3,206,621)
Common shares to be issued on conversion of outstanding Special Warrants              61,945,998                            -
Common shares to be issued on closing of Transaction              60,000,000                2,617,627 
Common shares to be cancelled on closing of Transaction 3              (8,580,000)                            -
Share issue costs - Finder's shares to be issued on closing of Transaction                1,200,000                            -

Total Resulting Issuer Shares            163,165,999                4,384,394 

Basic and Diluted Loss per Share

The loss per share stated on the pro forma consolidated statement of loss and comprehensive loss for the period ended 
August 31, 2019 has been computed based on the Resulting Issuer shares outstanding on closing of the Transaction.

For purposes of these pro forma consolidated financial statements, all stock options and warrants have been excluded from
the diluted weighted average number of shares calculation, as their effect would have been anti-dilutive.





Audit Committees
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CERTIFICATE OF HOLLISTER BIOSCIENCES INC. (FORMERLY 1205600 B.C. LTD.)

Dated: November 14, 2019

This prospectus constitutes full, true and plain disclosure of all material facts relating to the securities previously 
issued by Hollister Biosciences Inc. (formerly 1205600 B.C. Ltd.) as required by the securities legislation of British 
Columbia.

“Carl Saling” “Geoffrey Balderson”
Carl Saling, Chief Executive Officer Geoffrey Balderson, Chief Financial Officer

ON BEHALF OF THE BOARD OF DIRECTORS

“Amasa Lacy” “Alexander Somjen”
Amasa Lacy, Director Alexander Somjen, Director
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This prospectus constitutes full, true and plain disclosure of all material facts relating to the securities previously 
issued by Weldon Manor LLC as required by the securities legislation of British Columbia.

“Carl Saling”
Carl Saling, Manager

ON BEHALF OF THE BOARD OF DIRECTORS

“Carl Saling”
Carl Saling, Director












