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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of CNSX Issuer:  GreenBank Capital Inc.    (“the Issuer”). 

Trading Symbol:  GBC 

Number of Outstanding Listed Securities: 27,352,664 

Date: September 1, 2018 (for the month of August 2018)  

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CNSX Policies.  If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date and the posting 
date on the CNSX.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the CNSX Policies. The discussion in this report must 
be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact 

 

On August 13, 2018, GreenBank announced that it has completed its previously announced 
distribution to GreenBank shareholders of dividends of common shares in three GreenBank 
portfolio companies Ubique Minerals Limited (“Ubique”), Buchans Wileys Exploration Inc 
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(“Buchans Wileys”), and Gander Exploration Inc (“Gander”).  Ubique, Buchans Wileys and 
Gander are now reporting companies in British Columbia and Alberta. Final court approval for 
the Plan of Arrangement was obtained on August 2, 2018.  Pursuant to the terms of the Plan of 
Arrangement, for every one GreenBank common share on the Record Date of June 4, 2018, 
shareholders received 0.16413 common share of Ubique, 0.08206 of common share in Buchans 
Wileys, and 0.01846 common share of Gander. Shares were rounded to the nearest whole 
share. After the distribution, GreenBank will continue to hold approximately 15% of Ubique and 
Buchans Wileys, and 10% of Gander in its portfolio as long-term investments.  

On August 15, 2018, GreenBank announced that its 50% owned portfolio company GBC Grand 
Exploration Inc (“GBC Grand”) has confirmed gold in bedrock on its Twilite Gold Property which 
is located approximately 30km southwest from the Moosehead Gold Project discovery hole 
recently announced by Sokoman Iron Corp (TSXV:SIC) (“Sokoman”). Sokoman reported a drill 
intersection of 44.96 grams per tonne gold over 11.9 metres, and a number of companies have 
now acquired new positions in the emerging Moosehead gold exploration district in 
Newfoundland, Canada. GBC Grand completed the Twilite Gold Property acquisition on June 
18, 2018 as Sokoman was commencing the Moosehead property drilling.  

Assay results for the eight due diligence bedrock samples collected by GBC Grand were 
received on July 27, 2018 and confirm the presence of high grade gold in quartz veining on the 
property. The results ranged from a low of 51ppb gold to a high of 27082 ppb gold (27 grams 
per tonne gold). Two samples, collected from an area known as the 320 Vein, returned gold 
assays of 6.2 grams per tonne gold and 6.1 grams per tonne gold. Mineralization at the 320 Vein 
consists of quartz breccia veining with pyrite and arsenopyrite hosted by red to green siltstone. 

The Twilite property comprises 65 claims located 14km southwest of Grand Falls-Windsor. The 
property is easily accessible via an all-weather gravel road network that transects the property 
and crosses within 50-100m of the main gold prospects. The Twilite property features low-
sulphidation epithermal-style gold mineralization and shares geological characteristics in 
common with the Moosehead bonanza-style gold property. Like Moosehead, the property is also 
situated within the prospective Botwood Group sedimentary basin. On the Twilite property, 
deformed carbonaceous argillite, mudstone and siltstone are the primary host rocks to sulphide 
mineralization. “The presence of sulfosalt minerals is potentially significant in that these can 
exhibit a spatial association with bonanza-grade gold mineralization” said Barry Greene, P.Geo, 
and a director of GBC Grand. Gold mineralization on the Twilite property is hosted by both 
northwest and northeast orientated structures. Two principal mineralized areas are associated 
with separate sub parallel northwest trending structures that are 300 meters apart. To the east, 
these structures appear to intersect a northeast-trending fault zone, which also hosts 
mineralization. GBC Grand intends to proceed with obtaining a NI 43-101 report on its Twilite 
Gold Property, following which it will decide on the timing and scope of an exploratory drilling 
program. 

 
GBC Grand also owns the Browning property comprising 24 claims located 2km south of Pollards 
Point, Newfoundland. The Browning Property includes the Browning Mine, which produced 149 
ounces of gold in 1903. This production came from some 1000 tons of ore, indicating an average 
grade of some 0.15 oz/ton, or about 5 ppm Au. The Browning Mine is the best-known gold 
deposit in the area and has the distinction of being one of the first-producing gold-only 
deposits on the Island of Newfoundland. On the Browning property, gold mineralization is 
epigenetic and is associated with mesothermal-style quartz and quartz-carbonate veins that 
typically also contain base-metal sulphides such as pyrite, chalcopyrite, galena and sphalerite. 
Auriferous veins are mostly hosted by volcanic and volcaniclastic rocks of the Pollards Point 
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Formation or by sedimentary rocks of the Simms Ridge Formation, which respectively sit west and 
east of a proposed structure separating the two sequences within the Sops Arm group. Iron 
carbonate alteration is spatially associated with gold-bearing veins at the Browning Mine (Kerr. 
A, 
Current Research (2006) Newfoundland and Labrador Department of Natural Resources 
Geological Survey, Report 06-1.) 

 

Sampling and Analysis GBC Grand cautions investors that grab samples are selective and are 
not necessarily representative of the mineralization hosted on the property and that reference to 
historic exploration data have not been independently verified.  All samples were collected and 
transported to Eastern Analytical in Springdale, Newfoundland, by Barry Greene, P.Geo. and 
analyzed for gold and ICP analysis. As visible gold had been reported on the property by a 
previous operator, samples were suspected of carrying visible gold and were submitted for total 
pulp metallics and gravimetric finish. Eastern Analytical is an accredited assay lab that conforms 
with requirements of ISO/IEC 17025. Total pulp metallic analysis is when the whole sample is 
crushed to -10 mesh and pulverized to 95% -150 mesh. The total sample is then weighed and 
screened 150 mesh. The +150 mesh fraction is fire assayed for Au, and a 30 g subsample of the 
-150 mesh fraction is fire assayed for Au. A calculated weighted average of total Au in the sample 
is reported as well.  Eastern Analytical has an in-house standard and duplicate policy. Barry 
Greene, P.Geo, is the qualified person as defined by NI 43-101 guidelines responsible for the 
technical data presented herein and has reviewed and approved this information.  

 

On August 21, 2018, GreenBank announced that it has agreed to invest further funds into its 
portfolio company Kabaddi Games Inc (“Kabaddi Games”) and increase its percentage ownership 
to 59.5%. GreenBank will invest an additional $74,000 in Kabaddi Games which will provide the 
working capital required to complete the phase one development of the mobile application game 
based on the Kabaddi sport. Phase one of the Kabaddi game is now scheduled to be completed 
in January 2019.  
 

The sport of Kabaddi is the second most popular sport in India, after cricket, attracting 430 million 
television viewers during the 2014 inaugural televised season of the Pro Kabaddi League *. The 
sport of Kabaddi is a cross between freestyle wrestling and rugby that tests speed, agility and 
power. Two teams of seven players each take turns in sending an individual “raider” to tag an 
opponent. If the raider is wrestled down by a defender he is suspended temporarily until his team 
wins him back by tackling the opposition’s raider. The game is fast-paced and the winner is 
declared in 40 minutes. Kabaddi is played in about 65 countries, however since 1990 India has 
won all the gold Kabaddi medals at the Asian Games and every edition of the Kabaddi World 
Cup. 
 
Daniel Wettreich and Gaurav Singh are directors of Kabaddi Games and GreenBank, and the 
participation by Daniel Wettreich and Gaurav Singh in this transaction is considered to be a 
related party transaction as defined in Multilateral Instrument 61-101 - Protection of Minority 
Security Holders in Special Transactions (“MI 61-101”). A special committee established by the 
board of directors and consisting of an independent director determined that the related party 
transaction is fair and reasonable in the circumstances to the Company. Neither the Company 
nor the related party has knowledge of any material information concerning the Company or its 
securities that has not been generally disclosed. The transaction will not have an effect on the direct 
or indirect voting interests of the related parties, with the exception of the additional shares issued 
in this transaction. The process of approving the transaction involved the appointment of a special 
committee, the approval of the transaction by the special committee, the consideration of the 
transaction by the directors, and the unanimous approval of the transaction by the directors. The 
special committee was comprised of one director who is independent within the meaning of MI 
61-101.There are four directors who are independent within the meaning of MI 61-101.  The 
Company has relied on sections 5.5(b) of MI 61-101 for an exemption from the formal valuation 
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requirement, and section 5.7(b) of MI 61-101 for an exemption from the minority shareholder 
approval requirements. A material change report in respect of the related party transaction will 
be filed at least 21 days in advance of the closing of the transaction. 
 

* (Kabaddi review by The Economist, October 25, 2016 – “A home-grown Indian sport is winning fans far beyond the 
subcontinent”) 

On August 29, 2018, GreenBank announced that it notes that the directors of Minfocus 
Exploration Corp (TSXV:MFX) (“Minfocus”) have distributed their Management Information 
Circular (“Circular”) to Minfocus shareholders for the shareholders meeting to be held on 
September 17, 2018. In GreenBank’s opinion, the Circular is significantly flawed and does not 
properly address the concerns identified by GreenBank regarding the irresponsible and non-
commercial transactions that Minfocus directors have attempted to conclude. The actions of the 
Minfocus directors since Kenneth de Graaf was appointed CEO of Minfocus have resulted in a 
collapse of the Minfocus share price from $0.17 on January 19, 2018 to $0.035 as at close of 
trading on August 28, 2018, a decline of about 80% (after the 1 for 7 share consolidation). The 
Circular makes no mention of the Minfocus directors attempt to complete a highly dilutive private 
placement at between $0.055 and $0.06, which they announced on August 10, 2018 would be 
completed by the Minfocus shareholders Record Date of August 17, 2018. 

The Circular does not address the fact that the proposed Minfocus acquisition of insider and 
Advisory Board Member Francis Manns (“Manns”) interest in the New Coral project, is a not a 
commercial transaction. There is no commercial reason for Minfocus to acquire a further New 
Coral interest for $394,500, due to the fact that if Minfocus does not spend another $550,000 in 
exploration expenditures on the New Coral project by September 30, 2018 then Minfocus will 
default under the option agreement. As Minfocus has no cash, it is unable to meet its option 
commitments, and will likely default. The New Coral property would then revert back to the option 
holders, with Minfocus only retaining its existing 20% interest. The Minfocus directors want to 
create a New Control Person in Manns, in exchange for Manns interest in New Coral which will 
almost immediately become worthless.  
 
In GreenBanks’ view, it is clear that Minfocus’ directors are acting in concert with Mann to effect 
a change of control of Minfocus to their benefit and to the detriment of the present Minfocus 
shareholders. The Minfocus shareholders meeting provides an opportunity for Minfocus 
shareholders to vote against the Manns transaction, and also to vote to remove the current 
Minfocus directors. The former CEO of Minfocus, Gerald Harper, has filed a Shareholders 
Requisition and nominated three new directors to replace all the current directors of Minfocus. 
GreenBank intends to support the slate of directors nominated by Gerald Harper, and GreenBank 
will vote for these nominees at the Minfocus shareholders meeting. 
 
“Sadly there are too many examples of public company directors acting in their own interests at 
the expense of shareholders interests, and when an egregious situation like Minfocus occurs it is 
up to shareholders to take action and vote to remove those directors” GreenBank CEO Daniel 
Wettreich commented. 
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2. Provide a general overview and discussion of the activities of management. 

Management dealt with portfolio company matters as disclosed above. 

 
3. Describe and provide details of any new products or services developed or offered. 

For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas Describe and provide details of any products or services that were 
discontinued. For resource companies, provide details of any drilling, exploration 
or production programs that have been amended or abandoned. 

Not applicable during the month. 

4. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

See Item 1 above 

5. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None applicable to GreenBank during the month  

6. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

 

See Item 1 above 

7. Describe the acquisition of new customers or loss of customers. 

None applicable to GreenBank during the month  

8. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None applicable to GreenBank during the month  

9. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

None applicable to GreenBank during the month   
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10. Report on any labour disputes and resolutions of those disputes if applicable. 

None applicable to GreenBank during the month  

11. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

 

None applicable to GreenBank during the month    
  

12. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

None applicable to GreenBank during the month.  

13. Provide details of any securities issued and options or warrants granted. 

Options granted 

 

Security Number Issued Details of Issuance Use of Proceeds(1) 

Common share 
options 

   

       

 

Common shares issued 

 

Security Number Issued Details of 
Issuance 

Use of Proceeds(1) 

Common shares 

 

   

(1) State aggregate proceeds and intended allocation of proceeds 

. 

14. Provide details of any loans to or by Related Persons. 

None applicable to GreenBank during the month  

15. Provide details of any changes in directors, officers or committee members. 

None applicable during the month 

16. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

The global small-cap market for merchant banking is competitive 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CSE that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CSE Requirements (as defined in CSE Policy 
1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated September 1, 2018 

 Daniel Wettreich 
Name of Director or Senior 
Officer 

                                                                                      /s/ Danny Wettreich  
                                                                                      Signature 

Chief Executive Officer  
Official Capacity 
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GreenBank Capital Inc.  
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Date of Report 
 
September 1, 2018 

Issuer Address 
 
100 King Street West, Suite 5700,  

City/Province/Postal Code 
 
Toronto, Ontario    M5X 1C7 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(647) 931-9768 

Contact Name 
 
Daniel Wettreich 

Contact 
Position 
CEO 

Contact Telephone No. 
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Contact Email Address 
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