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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of CNSX Issuer:  GreenBank Capital Inc.    (“the Issuer”). 

Trading Symbol:  GBC 

Number of Outstanding Listed Securities: 27,352,664 

Date: August 1, 2018 (for the month of July 2018)  

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CNSX Policies.  If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date and the posting 
date on the CNSX.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the CNSX Policies. The discussion in this report must 
be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact 

 

On July 9, 2018 July 09, 2018 GreenBank announced that, in order to eliminate $45,228 annual 
preferred dividends, it has agreed to acquire the majority of its issued and outstanding preferred 
shares. GreenBank will acquire the outstanding GreenBank Series A, Series B and Series D 
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preferred shares at book value in the total amount of $301,500 payable by the issuance of a total 
of 215,357 common shares at $1.40 per common share. GreenBank will acquire 400,000 Series 
A preference shares with a par value of $0.33331, held by the Lonsdale Group for 95,231 
common shares; 423,563 Series B preference shares with a par value of $0.33331, held by 
Ubique Minerals Limited for 100,842 common shares.; and 81,000 Series D preference shares 
with a par value of $0.33331, held by Inside Bay Street Corporation for 19,284 common shares. 

 
The participation by Daniel Wettreich, David Lonsdale, Gaurav Singh, and Peter Wanner, 
directors of the Company, in this transaction is considered to be a related party transaction as 
defined in Multilateral Instrument 61-101 - Protection of Minority Security Holders in Special 
Transactions (“MI 61-101”). A special committee established by the board of directors and 
consisting of an independent director determined that the related party transaction is fair and 
reasonable in the circumstances to the Company. Neither the Company nor the related party has 
knowledge of any material information concerning the Company or its securities that has not been 
generally disclosed. The transaction will not have an effect on the direct or indirect voting interests 
of the related party, with the exception of the additional shares issued in this transaction. The 
process of approving the transaction involved the appointment of a special committee, the 
approval of the transaction by the special committee, the consideration of the transaction by the 
directors with Daniel Wettreich, David Lonsdale and Gaurav Singh and Peter Wanner disclosing 
their interest, and the unanimous approval of the transaction by the directors. The special 
committee was comprised of one director who is independent within the meaning of MI 61-
101.There are two directors who are independent within the meaning of MI 61-101.  The Company 
has relied on sections 5.5(b) of MI 61-101 for an exemption from the formal valuation requirement, 
and section 5.7(b) of MI 61-101 for an exemption from the minority shareholder approval 
requirements. A material change report in respect of the related party transaction will be filed at 
least 21 days in advance of the closing of the transaction. 

This transaction closed on July 31, 2018. 

On July 23, 2018 announced that it had made a formal submission to the TSXV to preclude the 
directors of Minfocus Exploration Corp (TSXV:MFX) (“Minfocus”) from proceeding with a 
proposed 1 for 7 share consolidation until the shareholders of Minfocus have had the opportunity 
to vote on dismissing the current Minfocus directors at the September 7, 2018 Minfocus 
shareholders meeting. In GreenBank’s view, the Minfocus directors have entered into a scheme 
to perpetuate their directorships at the expense of the shareholders of Minfocus. By a press 
release dated July 11, 2018 the Minfocus directors announced that they would be issuing 
common shares to an insider and affiliate, Dr. Francis Manns, (“Manns”). Manns was appointed 
a member of the Advisory Board of Minfocus in January 2018. The July 11 press release states 
“….To complete the purchase of the New Coral Interest from the vendor, Dr. Francis Manns, 
P.Geo (ON) (“Manns”), Minfocus is to issue to Manns 7,500,000 common shares (“Coral 
Shares”) plus 7,500,000 share purchase warrants. Each share purchase warrant shall be 
exercisable for two years to purchase one common share of Minfocus at an exercise price of 
$0.05 per share. According to TSXV policy the deemed value of the Coral Shares is $0.05 per 
share for a total deemed value of $375,000. Upon issuance of the Coral Shares, Manns would 
become a new Insider of Minfocus holding an 11.6% interest in Minfocus including the Coral 
Shares. For a period of 6 months following their issuance, the Coral Shares shall be subject to 
an Anti-Dilution clause whereby the percentage interest they represent shall be maintained the 
same before and after the closing of any private placement share issuance. Likewise, for a period 
of 6 months, should Minfocus undertake any consolidation of its common shares, the 
consolidation of the Coral Shares shall take account of the deemed issuance price of $0.05 per 
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share with a modified ratio of consolidation accordingly (“Consolidation Provision”)…”. 
Effectively, for a 6 month period only, insider and affiliate Manns can receive a substantial 
increased amount of common shares of Minfocus should the directors of Minfocus proceed with 
a share consolidation. The second phase of this scheme is now being implemented by the July 
20, 2018 announcement by Minfocus directors of a 1 for 7 share consolidation. Such a share 
consolidation will trigger the consolidation provision in the agreement with insider and affiliate 
Manns so as to increase Manns percentage ownership.  
 
Greenbank also believes that the issuance of shares pursuant to the purchase of the New Coral 
Interest from insider and affiliate Manns, may create a New Control Person, as defined under 
TSXV Policy, due to the combined effects of the Anti-Dilution clause and the proposed 1 for 7 
share consolidation. Accordingly, Greenbank has requested that the TSXV delay approval of the 
transaction and the share consolidation until completion of the September 7, 2018 meeting of 
Minfocus shareholders, and/or require Minfocus disinterested shareholder approval. The 
Minfocus directors scheme is also intended to further dilute the GreenBank shareholding in 
Minfocus with the objective of preventing a fair and equitable vote by existing shareholders at the 
forthcoming Minfocus shareholders meeting. In the opinion of GreenBank, it is reasonable to 
conclude that there is a written or unwritten agreement that shares issued to insider and affiliate 
Manns will be voted in support of the existing directors of Minfocus. Accordingly, any share 
issuance to insider and affiliate Manns is not a commercial transaction, but is part of a scheme to 
perpetuate the directorships of the existing directors at the expense of the shareholders of 
Minfocus. GreenBank is aware that the former CEO of Minfocus, Gerald Harper, has filed a 
Shareholders Requisition and nominated three new directors to replace all the current directors 
of Minfocus. GreenBank intends to support the slate of directors nominated by Gerald Harper, 
and GreenBank will vote for these nominees at the Minfocus shareholders meeting. 
 

On July 27, 2018 GreenBank announced that it has made a further formal submission to the 
TSXV to in relation to the latest attempt of the directors of Minfocus Exploration Corp 
(TSXV:MFX) (“Minfocus”) to advance their scheme to perpetuate their directorships at the 
expense of the shareholders of Minfocus. Incredibly, the Minfocus directors have now increased 
the amount of shares they intend to pay insider and affiliate Francis Manns (“Manns”) for Manns 
interest in the New Coral project, from 7,500,000 common shares to 50,260,000 common shares 
(pre proposed consolidation). In addition, the warrants have also been increased from 7,500,000 
to 50,260,000. On a fully diluted basis this new proposal increases the Minfocus share capital 
from 76,920,000 shares to 177,440,000, an increase of 131% ! The transaction will result in the 
creation of a New Control Person which requires disinterested shareholder approval. Further, 
the intended New Coral issuance of shares to Mann is part of a series of transactions involving 
an acquisition and securities issuance by Minfocus that is likely to result in a Reverse Takeover, 
which also requires shareholder approval.mThis proposed acquisition from Mann is not a 
commercial transaction. If Minfocus does not spend another $550,000 in exploration 
expenditures on the New Coral project by September 30, 2018 then Minfocus will have defaulted 
under the New Coral option agreement and the New Coral property would revert back to the 
option holders, with Minfocus only retaining their existing 20% interest. As Minfocus has no cash, 
it is unable to meet its option commitments, and will likely default. Therefore spending a deemed 
$394,5000 to acquire a further New Coral interest from Mann which almost immediately 
becomes worthless is irresponsible, not commercial, and may possibly be a breach of fiduciary 
duty. GreenBank believes that this transaction is just another part of the directors scheme to 
retain their positions by inappropriately issuing a huge amount of shares to Minfocus Advisory 
Board member Mann. 
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In addition, the Minfocus directors have proposed a private placement of 70,000,000 Units of a 
mixture of non-flow through and flow through shares and warrants at a price of $0.007857 and 
$0.00857 respectively (pre proposed consolidation). This alone is a 91% increase in issued 
share capital.The Minfocus directors continue to make a series of irresponsible transactions that 
have no commercial basis, and infringe TSXV Policies. In Greenbanks’s view, it is clear that 
Minfocus’ directors are acting in concert with Mann to effect a change of control of Minfocus to 
their benefit and to the detriment of the present Minfocus shareholders. The combination of the 
intended issuance of shares for the purchase of the New Coral Interest from insider and affiliate 
Manns, together with the effects of the Anti-Dilution clause and proposed 1 for 7 share 
consolidation as described previously, will create a New Control Person, as defined under TSXV 
Policy. Accordingly, Greenbank has requested that the TSXV delay approval of these series of 
transactions until completion of the September 7, 2018 meeting of Minfocus shareholders, 
and/or require Minfocus disinterested shareholder approval. GreenBank has also requested that 
the TSXV should not permit any share issuances until the Minfocus shareholders have voted at 
the September 7, 2018 Minfocus shareholder meeting.  
 
 

On July 24, 2018 GreenBank announced that at the GreenBank annual meeting of shareholders 
held on 19th July, 2018  the GreenBank Plan of Arrangement was approved with a 99.99% vote. 
All other management resolutions were also approved. The Plan of Arrangement will distribute 
to GreenBank shareholders dividends of common shares in three of GreenBank’s portfolio 
companies, Ubique Minerals Limited (“Ubique”), Buchans Wileys Exploration Inc (“Buchans 
Wileys”), and Gander Exploration Inc (“Gander”). A date of July 31, 2018 has been set for a court 
hearing of the final application to approve the Plan of Arrangement, subject to completion of all 
regulatory filings. After the dividends, GreenBank will continue to hold approximately 15% of 
Ubique and 10% each of Buchans Wileys and Gander in its portfolio as long-term investments. 
In due course, Ubique, Buchans Wileys, and Gander intend to apply for listing their shares on 
the Canadian Securities Exchange, although there is no guarantee that such applications will be 
approved. Separately, GreenBank has agreed a debt conversion of $63,050 owing by 
GreenBank’s subsidiary Veterans Financial Group LLC (“VFG”) to David Lonsdale a director of 
VFG and GreenBank. GreenBank has issued 49,258 common shares of GreenBank at $1.28 
per share in settlement of the debt, representing 0.002% of the issued and outstanding share 
capital. No commission is payable in relation to the debt conversion. Mr Lonsdale now owns 
2,234,581 common shares, representing 8.23% of the increased share capital of GreenBank. 

On July 31, 2018 GreenBank announced that Blockchain Evolution Inc (“Blockchain Evolution”), 
its 52% subsidiary, has recently achieved several critical milestones in its five-project 
development program, with substantial progress having been made by its software team during 
the last four months. Blockchain Evolution is now seeking $10 million funding to coincide with its 
proposed listing on the Canadian Securities Exchange (“CSE”). Blockchain Evolution owns the 
world’s first identification based blockchain, and is developing multiple applications of its unique 
technology for government, enterprise, and consumer purposes.  

The five development projects are: 
1. Xbook, the social media alternative to Facebook- a user-permissioned 3.0 social 

media platform using blockchain technology which shares 50% of revenue with its user 

base 

2. India Healthcare platform- the blockchain solution for digitizing the Indian national 
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public healthcare program 

3. UK Social Security Fraud Prevention- the blockchain solution for resolving UK social 

security fraud 

4. Medik- a patient controlled blockchain based healthcare data management system with 

worldwide applicability 

5. Cannabis Blockchain- a plant-to-consumer transaction management blockchain 

system for the Cannabis industry 

Blockchain Evolution’s financial projections for all five projects show total EBITDA 
profits in year 1 of $51.6 million. The detail and assumptions for this projection are as follows: 

  

CAD million   Y1 

Total revenue (1)  $        121.1  

Operating costs   

Xbook user revenue share  $            0.1  

Software development and maintenance   $          35.0  

Marketing costs (2)  $          25.0  

Other costs and overheads (3)  $            9.5  

Total Operating Costs   $          69.6  

Total Profit (EBITDA)   $          51.6  

  
1) Assumes Xbook user base of 5 million with 5% daily activity, and an average of 3.5 ad 

impressions each, with an ad cost of $1 per 1,000 impressions; also assumes a UK one-
time start-up fee of $17.2 million, an annual maintenance fee of $68.8 million, and a per 
transaction charge of $0.49; further assumes a fee of 2% of the annual Indian insurance 
premium and coverage of 100 million people 

2) Comprises user acquisition costs, promotion and advertising 
3) Comprises personnel, travel and other office and administrative expenses 

  
These financial projections are subject to the completion of the $10 million funding, and various 
other factors, and there is no guarantee that these revenue and profit projections will be achieved. 
Blockchain Evolution’s management approved the above projections on July 27, 2018. These 
projections were prepared to aid corporate budgeting and capital raising for the company and 
readers are cautioned that the information above may not be appropriate for other purposes. 
  
Blockchain Evolution intends to seek a $10 million private placement to provide funding to 
complete project development and to launch the five projects in their respective markets. The 
private placement will coincide with an application to list Blockchain Evolution on the CSE. There 
is no guarantee that the private placement will be completed or that the CSE application will be 
approved. 
 
Unlike all other blockchains, which are based on anonymity, Blockchain Evolution’s unique 
blockchain, EvolveChain, is based on each participant on the blockchain being identified (per 
KYC banking norms), before the user can transact with others on the blockchain. Each 
participant’s confidential personal information is kept private and secure, and in a non-hackable 
format. A unique identifier allows the participants to access only their own profiles, which they 
can use to transact with others on the blockchain. As a result, an identifiable auditable record of 
transactions across the ecosystem is recorded on the blockchain while maintaining the 
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confidential KYC information of each participant in a secure environment.  
 
Xbook 
Xbook is a user-permissioned social media platform empowering users to control access to their 
personal data. 50% of all Xbook revenue is shared with Xbook users. Revenue is shared pro-
rata with each users’ individual views of advertising. Xbook is the answer to the privacy issues 
that have plagued Facebook, as Xbook users will have total control of any access to their data. 
Xbook utilizes eKYC-ID (electronic Know Your Customer identification) blockchain technology 
to provide the critical user identification infrastructure that is needed to accurately and securely 
record data for both users and advertisers. 
 
Xbook has three access levels, all of which are free to the user, who can upload data via a 
mobile app. At Level One the Xbook user provides basic identification information and receives 
a limited revenue sharing cash income stream, together  with a credit balance which is available 
when upgrading to Level Two. At Level Two the Xbook user provides enhanced  identification 
information, which can be shared with advertisers only at the users’ discretion.  As Level Two 
information is more valuable to Xbook advertisers, it generates for the Xbook user a cash income 
stream equal to 50% of the Xbook revenue attributable to that specific user. At Level Three the 
Xbook user provides full KYC identification data (similar to the data provided when opening a 
bank account), and thereby creates a personal online digital identity. The user digital identity is 
recorded securely on the Xbook blockchain, and can be utilized exclusively by the user for 
multiple commercial and governmental purposes. At all times it is the Xbook user who decides 
who has access to partial or complete digital data. 
 
India Healthcare Platform 
The Indian government has announced a universal health care system that will initially provide 
coverage to about 500 million citizens. Blockchain Evolution is in discussions with the 
Government of India to provide its blockchain technology as the framework for the new Indian 
healthcare system. EvolveChain will be utilized to record eKYC-ID patient data on a centralized 
blockchain and the patient will grant permission to doctors, hospitals, insurance companies etc 
to access some or all of that data on an as-needed basis. A pilot scheme to provide proof-of-
concept in one Indian state is intended to commence during the last quarter of 2018. Blockchain 
Evolution has received a proposal from a publicly listed Indian technology company with a 
market cap of $12.6 billion, to acquire 15% of the Blockchain Evolution Indian healthcare project 
alone at a India Healthcare project valuation of $43.5 million.   
 
UK Social Security Fraud Prevention 
Blockchain Evolution has had discussions with the UK Department of Works and Pensions with 
respect to the UK’s ongoing annual $2.6 billion social security fraud problem, whereby the UK 
continues to pay social security to deceased persons. Blockchain Evolution has proposed to the 
UK government a social security fraud solution using its EvolveChain technology, which 
identifies all 27 million UK social security recipients with a specific eKYC-ID. The social security 
data is recorded on a modified EvolveChain blockchain. Every three months the social security 
recipient will need to provide proof-of-life online, failing which the payments will cease.  
 
Medik 

Medik is a GreenBank portfolio company that has licensed the blockchain technology from 
Blockchain Evolution. Medik is a patient controlled healthcare data management system with 
worldwide applicability. It will address modern medical and healthcare recordkeeping needs to 
comply with privacy standards for handling protected health information. Patients own and 
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control access to their health records via a unique eKYC-ID. Patient medical data is recorded on 
a modified version of the EvolveChain blockchain. Patients enable medical providers, 
pharmacies, insurance companies etc to obtain access to their patient records as needed. 
Blockchain Evolution will earn a 30% revenue share as a license fee for providing and 
maintaining the blockchain technology. 
 
Cannabis Blockchain 

Cannabis Blockchain is a GreenBank portfolio company that has licensed blockchain technology 
from Blockchain Evolution.  Cannabis Blockchain is developing an industry-wide digital 
information management system for the legalized cannabis industry using a modified version of 
the EvolveChain blockchain. Cannabis Blockchain creates a secure        eKYC-ID tracking 
system to maintain an ecosystem-wide record of transactions from the cannabis grower to the 
consumer, while enabling the accurate collection of state taxes. This solution has three core 
stakeholders: Consumers: Each consumer is required to provide a verified eKYC-ID to transact 
with the other participants on the Cannabis Blockchain. This includes transactions with suppliers, 
other consumers and the government. Suppliers: Each supplier is required to provide a verified 
eKYC-ID to transact with the other participants on the Cannabis Blockchain, including other 
suppliers, consumers and the government. Suppliers, including intermediary sellers, will interact 
with the blockchain based inventory management system which will track the supply-side value 
chain for each specific product. Government & Regulators: The Cannabis Blockchain will 
generate seller/buyer transaction reports to be used for filing tax returns. A specific audit trail will 
also be provided upon request to governmental authorities and regulators. Blockchain Evolution 
will earn a 30% revenue share as a license fee for providing and maintaining the blockchain 
technology. 

 
2. Provide a general overview and discussion of the activities of management. 

Management dealt with portfolio company matters as disclosed above. 

 
3. Describe and provide details of any new products or services developed or offered. 

For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas Describe and provide details of any products or services that were 
discontinued. For resource companies, provide details of any drilling, exploration 
or production programs that have been amended or abandoned. 

Not applicable during the month. 

4. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

See Item 1 above 

5. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
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None applicable to GreenBank during the month  

6. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

 

See Item 1 above 

7. Describe the acquisition of new customers or loss of customers. 

None applicable to GreenBank during the month  

8. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None applicable to GreenBank during the month  

9. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

None applicable to GreenBank during the month   

10. Report on any labour disputes and resolutions of those disputes if applicable. 

None applicable to GreenBank during the month  

11. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

 

None applicable to GreenBank during the month    
  

12. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

None applicable to GreenBank during the month.  

13. Provide details of any securities issued and options or warrants granted. 

Options granted 

 

Security Number Issued Details of Issuance Use of Proceeds(1) 

Common share 
options 
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Common shares issued 

 

Security Number Issued Details of 
Issuance 

Use of Proceeds(1) 

Common shares 

 

213,357 Exchange for 

$400,000 Series 

A preferred 

shares, 423,563 

Series B 

preferred shares, 

and 81,000 

Series D 

preferred shares 

N/A 

(1) State aggregate proceeds and intended allocation of proceeds 

. 

14. Provide details of any loans to or by Related Persons. 

None applicable to GreenBank during the month  

15. Provide details of any changes in directors, officers or committee members. 

None applicable during the month 

16. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

The global small-cap market for merchant banking is competitive 

 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CSE that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CSE Requirements (as defined in CSE Policy 
1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
November 14, 2008 

Page 10 
 

Dated August 1, 2018 

 Daniel Wettreich 
Name of Director or Senior 
Officer 

                                                                                      /s/ Danny Wettreich  
                                                                                      Signature 

Chief Executive Officer  
Official Capacity 
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