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INDEPENDENT AUDITOR’S REPORT 
 
To the Shareholders of Global Blockchain Mining Corp. 

We have audited the accompanying consolidated financial statements of Global Blockchain Mining Corp., which comprise the 
consolidated statement of financial position as at April 30, 2018, and the consolidated statements of comprehensive loss, changes 
in shareholders’ equity and cash flows for the period from November 9, 2017 (incorporation) to April 30, 2018, and a summary of 
significant accounting policies and other explanatory information. 
 
Management's Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with 
International Financial Reporting Standards, and for such internal control as management determines is necessary to enable the 
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit 
in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements 
are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the consolidated financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the 
consolidated financial statements. 

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion  

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of Global 
Blockchain Mining Corp. as at April 30, 2018, and its financial performance and its cash flows for the period from November 9, 
2017 (incorporation) to April 30, 2018 in accordance with International Financial Reporting Standards. 

Emphasis of Matter 

Without qualifying our opinion, we draw attention to Note 1 in the consolidated financial statements which describes certain 
conditions that indicate the existence of a material uncertainty that may cast significant doubt about Global Blockchain Mining 
Corp.’s ability to continue as a going concern. 

 
DALE MATHESON CARR-HILTON LABONTE LLP 
CHARTERED PROFESSIONAL ACCOUNTANTS 

Vancouver, Canada 
August 28, 2018 
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Notes 

  
April 30, 2018 

ASSETS                                                  
CURRENT ASSETS           
Cash     $ 8,012 
Prepaid expenses      5,644 
Due from Global Blockchain Technologies 4      819,640 
          833,296 
       
Investment 5       744,046 
Equipment deposit 6       20,145,000 
Property 6     1,437,724 

TOTAL ASSETS       $ 23,160,066 

            
LIABILITIES           
CURRENT LIABILITIES           
Trade payables and accrued liabilities 7     $ 100,828 

TOTAL LIABILITIES         100,828 
            
SHAREHOLDERS' EQUITY           
Share capital 8       22,754,598 
Obligation to issue shares 8    319,640 
Accumulated deficit         (15,000)

          23,059,238 

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY       $ 23,160,066 

       

Note 1: Nature and continuance of operations 

Note 14: Subsequent events 

 

These consolidated financial statements were authorized for issue by the Board of Directors on August 28, 2018.  

They are signed on the Board's behalf by:  

 

“Brendan Purdy”        “Theo van der Linde” 
______________________________          _______________________________          

Director          Director 
 
 

The accompanying notes are an integral part of these consolidated financial statements 
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Period from 
November 9, 2017 
(incorporation) to 

April 30, 2018 

Expenses       

Professional fees    $ 15,000

Net and comprehensive loss for the period   $ 15,000

      

Basic and diluted loss per share   $ 0.00

Weighted average number of common shares outstanding     19,800,597 

    
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements
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Number of 
common 

shares 
Share

 capital 

 

Accumulated 
deficit 

Total shareholders' 
equity Note 

Obligation to 
issue shares 

Balance, November 9, 2017    - $           - $        - $        - $            -
Shares issued for cash on incorporation 8 1 - - - -
Issuance of common shares pursuant to plan of 
arrangement 8 340,570,263 22,754,598 - - 22,754,598
Warrant exercise 8 - - 319,640 - 319,640
Net and comprehensive loss for the period  - - - (15,000) (15,000)

Balance, April 30, 2018   340,570,264 $  22,754,598 $  319,640 $  (15,000) $   23,059,238 
 
 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements 
  



Global Blockchain Mining Corp. 
Consolidated Statements of Cash Flows 
For the period from November 9, 2017 (incorporation) to April 30, 2018 
(Expressed in Canadian dollars) 
 

5 

    

 

   

Period from 
November 9, 

2017 
(incorporation) 

to April 30, 2018 
       
OPERATING ACTIVITIES       
Net loss for the period   $ (15,000)
Net changes in non-cash working capital:     - 
Trade payables and accrued liabilities      15,000

Cash used in operating activities     -

       
FINANCING ACTIVITIES     
Cash acquired pursuant to plan of arrangement    8,012 

     
Increase in cash      8,012 
Cash, beginning of the period     - 

Cash, end of the period   $ 8,012 

        
 
 
 

 
The accompanying notes are an integral part of these consolidated financial statements 
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1 NATURE AND CONTINUANCE OF OPERATIONS  

Global Blockchain Mining Corp. (“Global Blockchain Mining” or the “Company”) is a technology company that was 
incorporated on November 9, 2017 under the Business Corporations Act (British Columbia) as a wholly owned subsidiary 
of Global Blockchain Technologies Corp. (“Global Blockchain Technologies”) for the purposes of a corporate restructuring 
of Global Blockchain Technologies. The Company’s business is the mining of crypto currencies. On April 20, 2018, the 
Company completed the plan of arrangement agreement with Global Blockchain Technologies. The Company acquired 
specific assets from Global Blockchain Technologies, in exchange for the issuance of 340,570,263 common shares to the 
shareholders of Global Blockchain Technologies (note 4). The Company’s registered office is located at 810 – 789 West 
Pender Street, Vancouver, British Columbia V6C 1H2. 
 
These consolidated financial statements have been prepared on a going concern basis, which presumes that the Company 
will be able to realize its assets and discharge its liabilities in the normal course of business in the foreseeable future. During 
the period ended April 30, 2018, the Company generated a net loss of $15,000 and had working capital of $732,468 as at 
April 30, 2018. The Company will require additional financing or need to liquidate certain of its assets to continue operating. 
The Company’s ability to continue as a going concern and realize its assets is dependent on its ability to raise capital through 
public equity financing, or upon the generation of income from its operations, the outcome of which cannot be predicted at 
this time. Management is planning to raise additional capital to finance operations and expected growth. These consolidated 
financial statements do not include any adjustments to the recorded asset amounts and classification of liabilities that might 
be necessary, should the Company be unable to continue as a going concern. 
 

2 BASIS OF PREPARATION 

(a) Statement of compliance  

These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and interpretations of the International 
Financial Reporting Interpretations Committee (“IFRIC”).  

The Board of Directors approved these consolidated financial statements on August 28, 2018. 

 
(b) Basis of presentation 

These consolidated financial statements have been prepared on a historical cost basis, except for certain financial instruments 
that have been measured at fair value. In addition, these consolidated financial statements have been prepared using the 
accrual basis of accounting, except for cash flow information. The presentation and functional currency of the Company is 
the Canadian dollar. The accounting policies set out in Note 3 have been applied consistently in these consolidated financial 
statements. 

Basis of consolidation 

These consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries, 
Coinstream Mining Corp. (“Coinstream”) and Vaninga E Investimentos, Limitada (“Vaninga”). Control occurs when the 
Company is exposed to, or has right to, variable returns from its involvement with an investee and has the ability to affect 
those returns through its power over the investee. Inter-company balances and transactions, arising from intercompany 
transactions, are eliminated in preparing the consolidated financial statements.   

 
Name of subsidiary Jurisdiction of incorporation Percent ownership Principal activity 

Coinstream Canada 100% Cryptocurrency mining operations 

Vaninga Mozambique 100% Cryptocurrency mining operations 
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2 BASIS OF PREPARATION (CONTINUED) 

 (c) Significant accounting judgments, estimates and assumptions 

Critical accounting estimates and assumptions 

The preparation of these consolidated financial statements requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities at the date of the consolidated financial statements and expenses during 
the reporting period. Actual outcomes could differ from these estimates. The consolidated financial statements include 
estimates which, by their nature, are uncertain. The impact of such estimates is pervasive throughout the consolidated 
financial statements and may require accounting adjustments based on future occurrences. Revisions to accounting estimates 
are recognized in the period in which the estimate is revised and may affect both the period of revision and future periods. 

Significant assumptions about the future and other sources of estimation uncertainty and judgments that management has 
made at the statements of financial position date, that could result in a material adjustment to the carrying amounts of assets 
and liabilities, in the event that actual results differ from assumptions made, relate to, but are not limited to, the following: 
 
Carrying value of data centre equipment 

The Company evaluates each asset or cash generating unit every reporting period to determine whether there are any 
indications of impairment. If any such indication exists, which is often judgmental, a formal estimate of recoverable amount 
is performed and an impairment loss is recognized to the extent that the carrying amount exceeds the recoverable amount. 
The recoverable amount of an asset or cash generating group of assets is measured at the higher of fair value less costs to 
sell and value in use. The evaluation of asset carrying values for indications of impairment includes consideration of both 
external and internal sources of information, including such factors as the relationship between mining rewards and the 
required computing power, digital currency prices, the periodic contribution margin of digital currency mining activities, 
changes in underlying costs, such as electricity, and technological changes.  

When required, the determination of fair value and value in use requires management to make estimates and assumptions 
about digital currency prices, required computing power, technological changes and operating costs, such as electricity. The 
estimates and assumptions are subject to risk and uncertainty; hence, there is the possibility that changes in circumstances 
will alter these projections, which may impact the recoverable amount of the assets. In such circumstances some or all of 
the carrying value of the assets may be further impaired or the impairment charge reduced with the impact recorded in profit 
and loss 

Critical accounting judgments  

The preparation of financial statements in accordance with IFRS requires the Company to make judgments, apart from those 
involving estimates, in applying accounting policies. The most significant judgments in applying the Company’s financial 
statements include: 

Going concern assumption 

The assessment of whether the going concern assumption is appropriate requires management to take into account all 
available information about the future, which is at least, but not limited to, twelve months from the end of the reporting 
period. 

3     SIGNIFICANT ACCOUNTING POLICIES  
 

(a) Financial Instruments 
Financial assets and financial liabilities are recognized on the statements of financial position when the Company becomes 
a party to the contractual provisions of the financial instrument.  
 
Financial assets 
 
The Company classifies its financial assets into one of the following categories, at initial recognition, depending on the 
purpose for which the asset was acquired. The Company's accounting policy for each category is as follows: 
 
Fair value through profit or loss - This category comprises derivatives or financial assets acquired or incurred principally 
for the purpose of selling or repurchasing in the near term. They are carried in the statements of financial position at fair 
value with changes in fair value recognized in profit or loss.  
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3     SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

(a) Financial Instruments (continued) 
Loans and receivables - These assets are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. They are carried at amortized cost less any provision for impairment. Individually significant 
receivables are considered for impairment when they are past due or when other objective evidence is received that a specific 
counterparty will default. Gains and losses are recognized in profit or loss when the loans and receivables are derecognized 
or impaired, as well as through the amortization process.  
 
Held-to-maturity investments - These assets are non-derivative financial assets with fixed or determinable payments and 
fixed maturities that the Company's management has the positive intention and ability to hold to maturity. These assets are 
measured at amortized cost using the effective interest rate method. If there is objective evidence that the investment is 
impaired, determined by reference to external credit ratings and other relevant indicators, the financial asset is measured at 
the present value of estimated future cash flows. Any changes to the carrying amount of the investment, including 
impairment losses, are recognized in profit or loss. 
 
Available-for-sale - Non-derivative financial assets not included in the above categories are classified as available-for-sale. 
They are carried at fair value with changes in fair value recognized in other comprehensive income. Where a decline in the 
fair value of an available-for-sale financial asset constitutes objective evidence of impairment, the amount of the loss is 
removed from equity and recognized in profit or loss. 

 
Transactions costs associated with fair value through profit or loss financial assets are expensed as incurred, while 
transaction costs associated with all other financial assets are included in the initial carrying amount of the asset. 
 
At each reporting date, the Company assesses whether there is objective evidence that a financial instrument has been 
impaired. In the case of available-for-sale financial instruments, a significant and prolonged decline in the value of the 
instrument is considered to determine when impairment has arisen.  
 
Financial liabilities 
 
The Company classifies its financial liabilities into one of two categories, depending on the purpose for which the liability 
was incurred. The Company's accounting policy for each category is as follows: 
 
Fair value through profit or loss - This category comprises derivatives or liabilities acquired or incurred principally for the 
purpose of selling or repurchasing in the near term. They are carried in the statements of financial position at fair value with 
changes in fair value recognized in profit or loss. 
 
Other financial liabilities - This category includes accounts payable. Subsequent to initial recognition, other financial 
liabilities are measured at amortized cost using the effective interest rate method.  

 
(b) Foreign currency translation 
The functional currency of each entity is measured using the currency of the primary economic environment in which that 
entity operates. The consolidated financial statements are presented in Canadian dollars which is the parent company’s 
functional and presentation currency. The functional currency of Coinstream is the Canadian dollar and of Vaninga is the 
Mozambican metical.   
 
Transactions and balances: 
Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the date of the 
transaction. Foreign currency monetary items are translated at the period-end exchange rate. Non-monetary items measured 
at historical cost continue to be carried at the exchange rate at the date of the transaction. Non-monetary items measured at 
fair value are reported at the exchange rate at the date when fair values were determined. 
 
Exchange differences arising on the translation of monetary items or on settlement of monetary items are recognized in the 
statement of comprehensive loss in the period in which they arise, except where deferred in equity as a qualifying cash flow 
or net investment hedge. 
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3     SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
(b) Foreign currency translation (continued) 
Exchange differences arising on the translation of non-monetary items are recognized in other comprehensive income in to 
the extent that gains and losses arising on those non-monetary items are also recognized in other comprehensive income. 
Where the non-monetary gain or loss is recognized in profit or loss, the exchange component is also recognized in profit or 
loss. 
 
Foreign operations: 
The financial results and position of foreign operations whose functional currency is different from the Company’s 
presentation currency are translated as follows: 

- assets and liabilities are translated at period-end exchange rates prevailing at that reporting date; and 
- income and expenses are translated at average exchange rates for the period. 

Exchange differences arising on translation of foreign operations are recognized in other comprehensive income and 
recorded in the Company’s foreign currency translation reserve in equity. These differences are recognized in the profit or 
loss in the period in which the operation is disposed. 

 
(c) Impairment of non-current assets 
At each financial position reporting date, the carrying amounts of the Company’s assets are reviewed to determine whether 
there is any indication that those assets are impaired. If any such indication exists, the recoverable amount of the asset is 
estimated in order to determine the extent of the impairment, if any. Where the asset does not generate cash flows that are 
independent from other assets, the Company estimates the recoverable amount of the cash-generating unit to which the asset 
belongs.  
 
An asset’s recoverable amount is the higher of fair value less costs to sell and value-in-use. Fair value is determined as the 
amount that would be obtained from the sale of the asset in an arm’s length transaction between knowledgeable and willing 
parties. In assessing value-in-use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. If the 
recoverable amount of an asset or cash-generating unit is estimated to be less than its carrying amount, the carrying amount 
of the asset is reduced to its recoverable amount and the impairment loss is recognized in profit or loss for the period. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to 
the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying 
amount that would have been determined had no impairment loss been recognized for the asset (or cash-generating unit) in 
prior years. A reversal of an impairment loss is recognized in profit or loss. 

 
(d) Share capital 
Common shares are classified as equity. Transaction costs directly attributable to the issue of common shares and common 
share warrants are recognized as a deduction from equity. Common shares issued for non-monetary consideration are 
measured based on their market value at the date the common shares are issued.  
 
The proceeds from the issuance of units are allocated between common shares and warrants based on the residual value 
method. Under this method, the proceeds are allocated first to share capital based on the fair value of the common shares at 
the time the units are priced and any residual value is allocated to the warrants reserve. Consideration received for the 
exercise of warrants is recorded in share capital, and any related amount recorded in warrants reserve is transferred to share 
capital. 

 

(e) Income (loss) per share 
The Company presents basic and diluted income (loss) per share data for its common shares, calculated by dividing the 
income (loss) attributable to common shareholders of the Company by the weighted average number of common shares 
outstanding during the period. Diluted income per share is determined by adjusting the income attributable to common 
shareholders and the weighted average number of common shares outstanding for the effects of all dilutive potential 
common shares. However, the calculation of diluted loss per share excludes the effects of various conversions and exercise 
of options and warrants that would be anti-dilutive. Basic and diluted income (loss) per share is the same for the years 
presented.  
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3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

(f) Share-based payments 
The share option plan allows the Company’s directors, executive officers, employees and consultants to acquire common 
shares of the Company. The fair value of options granted is recognized as a share-based payment expense with a 
corresponding increase in share-based payment reserve. An individual is classified as an employee when the individual is 
an employee for legal or tax purposes (direct employee) or provides services similar to those performed by a direct employee. 
 
The fair value of employee options is measured at the grant date, and the fair value of non-employee options is measured at 
the date or over the period during which goods or services are received. The fair value of the options granted to employees 
is measured using the Black-Scholes Option Pricing Model taking into account the terms and conditions upon which the 
options were granted. The fair value of each tranche of options granted, which do not vest immediately on grant, is 
recognized using the graded vesting method over the period during which the options vest. At each financial position 
reporting date, the amount recognized as an expense is adjusted to reflect the actual number of share options that are expected 
to vest. Share-based payments for non-employees are measured at either the fair value of the goods or services received or 
the fair value of the equity instrument issued, if it is determined the fair value of the goods or services cannot be reliably 
measured.  
 
Share-based payment expense is credited to the share-based payment reserve. If the options are later exercised, their fair 
value is transferred from the reserve to share capital.  
 
For unexercised expired options, the corresponding amount of share-based payment expense attributed to these options is 
reclassified from share-based payment reserve to deficit.  
 
(g) Income taxes 
Income tax on profit or loss for the periods presented comprises current and deferred tax. Income tax is recognized in profit 
or loss, except to the extent that it relates to items recognized directly in equity, in which case it is recognized as equity.  
 
Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively 
enacted at period-end, adjusted for amendments to tax payable with regard to prior years. 
 
Deferred tax is provided using the asset and liability method, providing for temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount 
of deferred tax provided is based on the expected manner of realization or settlement of the carrying amount of assets and 
liabilities, using expected tax rates enacted or substantively enacted at the date of the statement of financial position. 
 
A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against 
which the asset can be utilized. 
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against 
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends 
to settle its current tax assets and liabilities on a net basis.  

 
(h) Future changes to accounting standards 
 
New Standards Not Yet Effective 
The following is an overview of new accounting standards that the Company will be required to adopt in future years. The 
Company does not expect to adopt any of these standards before their effective dates. The Company does not expect that 
the adoption of IFRS 9 and IFRS 15 will have any impact on its financial statements and will continue to evaluate the impact 
of IFRS 16 on its financial statements. 
 

• IFRS 9 - Financial Instruments - This standard provides added guidance on the classification and measurement of 
financial liabilities. The standard is effective for annual periods beginning on or after January 1, 2018. 
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3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

(h) Future changes to accounting standards (continued) 
 

• IFRS 15, Revenue from Contracts with Customers - This new standard contains a single model that applies to 
contracts with customers and two approaches to recognizing revenue: at a point in time or over time. The model 
features a contract-based five-step analysis of transactions to determine whether, how much and when revenue is 
recognized.  New estimates and judgmental thresholds have been introduced, which may affect the amount and/or 
timing of revenue recognized. IFRS 15 is effective for annual periods beginning on or after January 1, 2018 with 
early adoption permitted. 

 
• IFRS 16, Leases - On January 13, 2016, the IASB published a new standard, IFRS 16, Leases. The new standard 

brings most leases on-balance sheet for lessees under a single model, eliminating the distinction between operating 
and finance leases. Under the new standard, a lessee recognizes a right-of-use asset and a lease liability. The right-
of-use asset is treated similarly to other non-financial assets and depreciated accordingly. The liability accrues 
interest. This will typically produce a front-loaded expense profile (whereas operating leases under IAS 17 would 
typically have had straight-line expenses). The standard is effective for annual periods beginning after December 
15, 2019 (i.e., calendar periods beginning on January 1, 2020), and interim periods thereafter. Early adoption is 
permitted. 

 
Other accounting standards or amendments to existing accounting standards that have been issued but have future effective 
dates are either not applicable or are not expected to have a significant impact on the Company’s financial statements. 
 

4 ACQUISITION OF ASSETS 

On January 26, 2018, the Company entered into an arrangement agreement with Global Blockchain Technologies pursuant 
to which, on April 20, 2018, it completed the acquisition and assumption of certain assets and of Global Blockchain 
Technologies (the “Arrangement”). As consideration for the Arrangement, the Company issued to Global Blockchain 
Technologies’ shareholders of record, prior to the Arrangement, 340,570,263 common shares.  
 
The wholly-owned direct subsidiaries, Coinstream and Vaninga, and an investment in Distributed Consensus Platform 
(“DISCO”) (formerly Distributed Mining Inc.), a private corporation, were included in the transfer of assets to the Company. 
 
The carrying values of assets acquired pursuant to the Arrangement were as follows on the acquisition date, April 20, 2018: 
 
Purchase consideration - issuance of 340,570,263 common shares  $  22,754,598  
Assets  
   Cash 8,012 
   Prepaid 5,644 
   Amounts receivable from Global Blockchain Technologies 500,000 
   Investment (note 5) 744,046 
   Equipment deposit (note 6) 20,145,000 
   Property (note 6) 1,437,724 
   Trade payables (note 7) (85,828) 
Total assets assumed $  22,754,598 

 
As part of the Arrangement, stock options and warrants outstanding on the Record Date in Global Blockchain Technologies 
are exercisable into one common share of Global Blockchain Technologies and one common share of the Company. Upon 
exercise, the Company must issue common shares to the option holders and Global Blockchain Technologies must pay 
61% of the proceeds from exercise to the Company. The portion of proceeds payable to the Company is based on the fair 
value of assets transferred to the Company pursuant to the Arrangement relative to the total fair value of all assets of Global 
Blockchain Technologies immediately prior to completion of the Arrangement. Subsequent to closing of the Arrangement, 
2,856,666 warrants were exercised in Global Blockchain Technologies and $319,640 is included in the amounts due from 
Global Blockchain Technologies for the proceeds on exercise (note 8). 
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5 INVESTMENT 

As at April 30, 2018, the Company held an investment as follows: 

   April 30, 2018 

 
Investment No. of Shares Cost 

 
Fair value 

  # $ $ 

DISCO   1,500,000   744,046  744,046 
    

The investment in DISCO was transferred to the Company pursuant to the Arrangement (note 4) on April 20, 2018. The 
Company accounted for its investment using the equity method; however from April 20, 2018 to April 30, 2018, there was 
no net income or loss from DISCO to recognize. 
 

6 PROPERTY AND EQUIPMENT DEPOSIT  
 

In January 2018, Global Blockchain Technologies paid $25,468,000 (US$20,000,000) for 6,666 cryptocurrency mining 
machines. In addition, Global Blockchain Technologies incurred $6,314,436 in brokerage fees related to the purchase of 
these machines and recognized impairment of $11,637,436 due to a decline in value of the machines. The total carrying 
value of $20,145,000 was recognized as an equipment deposit, which transferred to the Company pursuant to the 
Arrangement (note 4). In June and July 2018, the Company took possession of the 6,666 cryptocurrency mining machines 
(note 14). 

In February 2018, Coinstream purchased 100% of the issued and outstanding shares of Vaninga. Vaninga’s net assets 
included a data center facility, which was subsequently transferred to the Company pursuant to the Arrangement at a fair 
value of $1,437,724 (note 4).  

7 TRADE PAYABLES AND ACCRUED LIABILITIES 

  April 30, 2018 
Trade payables (note 4)   $ 85,828 
Accrued liabilities    15,000 
   $ 100,828 
   

8 SHARE CAPITAL 
 
(a) Authorized 
 
There are an unlimited number of common shares without par value authorized for issue. 

 

(b) Issued 

On November 9, 2017, the date of incorporation, the Company issued one common share at a price of $1.  
 
On April 20, 2018, pursuant to the Arrangement, the Company issued 340,570,263 common shares (Note 4). 
 
(c) Stock Options 

The Company's share option plan was approved by the shareholders on April 20, 2018, under which the Company grants 
share options to executive officers, directors, employees and consultants. The option plan allows for incentive stock options 
up to a maximum of 10% of the Company’s issued and outstanding common shares. Terms of the options granted are subject 
to determination and approval by the Board of Directors. Options expire on a date not later than ten years after the date of 
grant of an option. 
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 8 SHARE CAPITAL (continued) 
 
(c) Stock Options (continued) 

As part of the Arrangement, stock options outstanding in Global Blockchain Technologies are exercisable into one common 
share of Global Blockchain Technologies and one common share of the Company. Upon exercise, the Company must issue 
common shares to the option holders and Global Blockchain Technologies must pay 61% of the proceeds from exercise to 
the Company. The portion of proceeds payable to the Company is based on the fair value of assets transferred to the 
Company pursuant to the Arrangement relative to the total fair value of all assets in Global Blockchain Technologies 
immediately prior to completion of the Arrangement. The exercise prices below are based on the exercise prices of options 
outstanding in Global Blockchain Technologies multiplied by the 61% portion of proceeds allocable to the Company. 

A continuity schedule of the Company's stock options is as follows: 

  Number of options 
Weighted average 

exercise price 

Balance, beginning  -  $            - 
   Transferred in per Arrangement  26,500,000 0.38 

Outstanding, April 30, 2018 26,500,000  $         0.38 

 
As of April 30, 2018, the Company had options outstanding and exercisable to acquire common shares of the Company as 
follows: 

Expiry Date Exercise price 

Number of 
options 

outstanding 

Number of 
options 

exercisable 

Weighted average 
remaining contractual 

life (in years) 
March 30, 2022  $       0.12  500,000 500,000 3.92 
September 26, 2022          0.31 2,000,000 2,000,000 4.41 
December 27, 2022          0.72 2,000,000 2,000,000 4.66 
January 30, 2023          0.36 22,000,000 22,000,000 4.76 
Total  26,500,000 26,500,000 4.71 

Weighted average  $       0.38 - - - 

     
(d) Common Share Purchase Warrants 

As part of the Arrangement, warrants outstanding in Global Blockchain Technologies are now exercisable into one common 
share of Global Blockchain Technologies and one common share of the Company. Upon exercise, the Company must issue 
common shares to the warrant holders and Global Blockchain Technologies must pay 61% of the proceeds from exercise 
to the Company. The portion of proceeds payable to the Company is based on the fair value of assets transferred to the 
Company pursuant to the Arrangement relative to the total fair value of all assets in Global Blockchain Technologies 
immediately prior to completion of the Arrangement. The exercise prices below are based on the exercise prices of warrants 
outstanding in Global Blockchain Technologies multiplied by the 61% portion of proceeds allocable to the Company. 
 
A continuity schedule of the Company's share purchase warrants is as follows: 

  
Number of share 

purchase warrants 
Weighted average 

exercise price 
Balance, beginning -  $         - 
   Transferred in per Arrangement  90,795,940 0.50 
   Exercised (2,856,666) 0.11 

Outstanding, April 30, 2018 87,939,274  $      0.51 

   
During the period ended April 30, 2018, 2,856,666 warrants were exercised in Global Blockchain Technologies and 
$319,640 is included in obligation to issue shares and the amounts due from Global Blockchain Technologies for the 
proceeds on exercise. On July 12, 2018, 2,856,666 shares were issued pursuant to these warrants exercised (Note 14). 
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8 SHARE CAPITAL (continued) 
 
(d) Common Share Purchase Warrants (continued) 
 
As of April 30, 2018, the Company had share purchase warrants outstanding and exercisable to acquire common shares of 
the Company as follows: 
 

Expiry Date Exercise Price Number of Warrants 
August 16, 2019 $      0.06 16,254,683
September 25, 2019 0.12 28,895,342
December 17, 2019 1.07 33,698,340
February 28, 2020 0.46 9,090,909
Total warrants outstanding  87,939,274
Weighted Average $      0.51 -

 
(e) Finders’ Warrants  

  
 A continuity schedule of the Company's outstanding finders’ warrants is as follows: 

  
Number of  

finders’ warrants 
Weighted average 

exercise price 
Balance, beginning -  $            - 
   Transferred in per Arrangement 10,095,558 0.33 

Outstanding, April 30, 2018 10,095,558  $         0.33 
 
 At April 30, 2018, the following finders’ warrants are outstanding: 

 
Expiry Date Exercise Price Number of Warrants 
March 14, 2019 $      0.06 70,006 
August 16, 2019 0.06 2,333,334 
September 25, 2019 0.12 5,333,332 
December 21, 2018 1.07 2,358,886 
Total warrants outstanding  10,095,558 
Weighted Average $      0.33 - 

 

9 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT  

The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board of Directors 
approves and monitors the risk management processes, inclusive of documented investment policies, counterparty limits, 
and controlling and reporting structures. The type of risk exposure and the way in which such exposure is managed is 
provided as follows:  

(a) Credit Risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to 
incur a financial loss. The Company’s maximum credit risk is limited by its liquidity. Credit risk with respect to receivables 
has been assessed as low from management as receivables are due from companies with related parties and the Company 
has strong working relationships with the parties involved. 

(b) Liquidity risk  

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they come due. The Board of 
Directors approves the Company’s annual operating budget as well as any material transactions outside the ordinary course 
of business. The Company’s working capital at April 30, 2018 is $732,468. Liquidity risk is assessed as moderate. 
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9 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (continued)

(c) Foreign exchange risk  

Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate because they 
are denominated in currencies that differ from the respective functional currency. Foreign currency risk is limited to the 
portion of the Company’s business transactions denominated in currencies other than the Canadian dollar.  
 
The Company has not entered into any foreign currency contracts to mitigate this risk, but manages the risk by minimizing 
the value of financial instruments denominated in foreign currency. The Company does not believe to be exposed to 
significant currency risk. 

(d) Interest rate risk 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 
in market interest rates. The Company is not exposed to any significant interest rate risk. 
 

(e) Fair value 

The fair value of the Company’s amounts due from Global Blockchain Technologies approximate the carrying amount due 
to the short-term nature of the instruments. The Company’s investment is measured at fair value. 
 
Financial instruments that are measured subsequent to initial recognition at fair value are grouped in levels 1 to 3 of the fair 
value hierarchy based on the degree to which inputs used in measuring fair value is observable:   
 

• Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 
• Level 2 – inputs other than quoted prices included in level 1 that are observable for the asset or liability, either 

directly (i.e., as prices) or indirectly (i.e., derived from prices); and 
• Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

 
The Company’s financial instruments are classified in the fair value hierarchy as follows: 
  April 30, 2018 

  Level 1 Level 2 Level 3 

Cash $    8,012 $        - $          - 
Amounts due from Global Blockchain Technologies   - - 819,640 
Investment - - 744,046 

 $    8,012 $        -  $  1,563,686 

    
10 RELATED PARTY TRANSACTIONS 
 

Key management personnel are persons responsible for planning, directing and controlling the activities of the entity, and 
include all directors and officers. There was no key management compensation for the period ended April 30, 2018. 
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11  INCOME TAXES 
 
A reconciliation of the expected income tax recovery to the actual income tax recovery is as follows: 
 

 
Period ended 

April 30, 2018 
Net loss   $ 15,000 
Statutory tax rate    26% 
Expected income tax recovery at the statutory tax rate    $ (3,900) 
Temporary differences not recognized    3,900 
Income tax recovery   $ - 

 
The Company’s deductible temporary differences for which no deferred tax asset has been recognized consists of a non-
capital loss carryforward of $15,000, which expires in 2038. 
 

12  SEGMENTED INFORMATION 
 

The Company operates primarily in one business segment in the mining and sale of digital currencies and all of the 
Company’s non-current assets are located in a single geographic segment in Canada.  
 

13 MANAGEMENT OF CAPITAL 
 

The Company’s objectives in managing capital are to ensure sufficient liquidity to finance its corporate administration and 
working capital. In managing its liquidity, the Company aims to minimize shareholder dilution whenever possible. The 
Company manages its capital through regular board meetings and ongoing review of financial information. The Company 
considers shareholders’ equity as its capital. 

The Company is not subject to any externally imposed capital requirements. Other than the steps taken by the Company to 
conserve capital as described above, there have been no changes to the Company’s objectives and what it manages as capital 
for period ended April 30, 2018. 

14 SUBSEQUENT EVENTS 

On April 10, 2018, the Company entered into an asset purchase agreement for the purchase of 4,000 cryptocurrency mining 
machines in exchange for the issuance of common shares. On July 13, 2018, the Company issued 62,830,357 common 
shares for this purchase. To date, the Company has received 2,500 of the 4,000 cryptocurrency mining machines. 

On July 26, 2018, the Company entered into a share purchase agreement for the purchase of all of the issued and outstanding 
shares of CryptoPower Management Ltd. (“CryptoPower”).  CryptoPower owns 5,000 units of cryptocurrency mining 
machines. As consideration for the purchase, the Company shall issue a number of common shares as follows: 

- 25,000,000 common shares on closing; 
- 14,250,000 common shares on installation of the machines in the facility selected by the Company (“Delivery 

Date”); 
- 8,250,000 common shares on the 90th day from the Delivery Date; and 
- 19,050,000 common shares on the 120th day from the Delivery Date. 

In May and June 2018, 7,563,332 warrants were exercised in Global Blockchain Technologies for proceeds owed to the 
Company of $867,600. On July 12, 2018, the Company issued 10,419,998 common shares pursuant to warrants exercised 
prior and subsequent to April 30, 2018 (Note 8). 

In June and July 2018, the Company took possession of the 6,666 cryptocurrency mining machines (note 6). 

 


