FORM 7
MONTHLY PROGRESS REPORT – FEBRUARY 2021
Name of Listed Issuer: LOBE SCIENCES CORP. (the “Issuer” or the “Company”).
Trading Symbol: LOBE
Number of Outstanding Listed Securities: 199,733,984
Date: March 25, 2021
Report on Business
1.

Provide a general overview and discussion of the development of the Issuer’s
business and operations over the previous month. Where the Issuer was inactive
disclose this fact.
Management has spent the month pursuing its business plan objectives. See
the Issuer’s CSE Form 2A Listing Statement dated May 28, 2019 for a
description of the Issuer’s business and business objectives. The Company
plans to execute an aggressive growth plan over the short and medium term.
Provide a general overview and discussion of the activities of management.
On February 12, 2021, the Company announced that it has retained Jolt
Communications LLC ("Jolt") to lead its investor relations efforts. Jolt is a
leader in investor relations, financial media, and research for microcap and
small-cap stocks. Headquartered in New York City, Jolt has worked with
dozens of companies assisting their communication efforts. The program is
designed to increase market awareness and provide improved visibility of
the Company. The Company entered into a three (3) month engagement with
Jolt, with an effective date of February 1, 2021 for US $250,000. Jolt does not
have any interest, directly or indirectly in the Company or its securities, or
any right to acquire such an interest.
On February 23, 2021, the Company and Ionic Brands Corp. ("Ionic Brands")
are pleased to announce that, further to their press releases dated December
1, 2020, Lobe's wholly owned subsidiary Green Star Biosciences Inc. has
signed a definitive binding asset purchase agreement dated February 22,
2021 (the "Agreement") with Ionic Brands with respect to the sale to Ionic
Brands of certain assets held by Lobe's subsidiary vendor relating to
Washington-based Cowlitz County Cannabis Cultivation Inc. ("Cowlitz"), for
total consideration valued at approximately $32,000,000 to be received in a
combination of cash, secured promissory note, and preferred shares of Ionic
Brands. On March 8, 2021, the Company completed the sale to Ionic Brands
of Lobe's non-core cannabis assets relating to Washington-based Cowlitz
held by Lobe's subsidiary vendor, Green Star Biosciences Inc.
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On March 3, 2021, the Company announced the appointment of Bart Oates
Esq., President of the NFL Alumni Association, to its Advisory Board. Bart
Oates Esq. is a three-time Superbowl Champion, who graduated magna cum
laude with a Juris Doctor degree from Seton Hall during his off season. Prior
to his NFL career, he earned a BS in Accounting from the Marriott School of
Business at BYU and was inducted into their athletic Hall of Fame in 1992.
Bart was selected to five Pro Bowls during his NFL career and to the UPI AllNFC team three times. Bart is now the President of the NFL Alumni
Association which offers former players a diverse package of medical,
business, and legal services to help keep them and their families healthy,
productive, and connected to their former teammates.
Management continues to work towards securing additional provisional
patent applications in the U.S. and developing existing patents via a study
with the University of Miami Miller School of Medicine.
2.

Describe and provide details of any new products or services developed or offered.
For resource companies, provide details of new drilling, exploration or production
programs and acquisitions of any new properties and attach any mineral or oil and
gas or other reports required under Ontario securities law.
Not applicable.

3.

Describe and provide details of any products or services that were discontinued.
For resource companies, provide details of any drilling, exploration or production
programs that have been amended or abandoned.
Not applicable.

4.

Describe any new business relationships entered into between the Issuer, the
Issuer’s affiliates or third parties including contracts to supply products or services,
joint venture agreements and licensing agreements etc. State whether the
relationship is with a Related Person of the Issuer and provide details of the
relationship.
Not applicable.

5.

Describe the expiry or termination of any contracts or agreements between the
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing
arrangements that have been previously announced.
Not applicable.

6.

Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that
occurred during the preceding month. Provide details of the nature of the assets
acquired or disposed of and provide details of the consideration paid or payable
together with a schedule of payments if applicable, and of any valuation. State how
the consideration was determined and whether the acquisition was from or the
disposition was to a Related Person of the Issuer and provide details of the
relationship.
Not applicable.
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7.

Describe the acquisition of new customers or loss of customers.
Not applicable.

8.

Describe any new developments or effects on intangible products such as brand
names, circulation lists, copyrights, franchises, licenses, patents, software,
subscription lists and trade-marks.
On February 18, 2021, the Company announced the completion and testing
of the proof-of-concept prototype of its proprietary nasal mist device. As
announced on December 3, 2020, the Company engaged VisionWorks
Engineering of San Diego, CA to complete this first phase of development.
Lobe's nasal mist device delivers "micro doses" of pharmaceutical agents
such as a psilocybin and N-acetylcysteine at preselected dosages. During
the first phase of development of the device, a test platform was built. The
platform was then used to quantify key characteristics of the actuator,
atomizer, and control system. The testbed was also used to refine the mist
volume, quality, and spray pattern. The results reflect a clear path for
delivering precise doses of drugs to the upper region of the nasal cavity. The
completion of the prototype phase is an important milestone towards the
ultimate
goal
of
developing
effective
delivery
methods
for
commercialization.
Management continues to work towards securing additional provisional
patent applications in the U.S. and developing existing patents via a study
with the University of Miami Miller School of Medicine.

9.

Report on any employee hirings, terminations or lay-offs with details of anticipated
length of lay-offs.
Not applicable.

10.

Report on any labour disputes and resolutions of those disputes if applicable.
Not applicable.

11.

Describe and provide details of legal proceedings to which the Issuer became a
party, including the name of the court or agency, the date instituted, the principal
parties to the proceedings, the nature of the claim, the amount claimed, if any, if
the proceedings are being contested, and the present status of the proceedings.
Not applicable.

12.

Provide details of any indebtedness incurred or repaid by the Issuer together with
the terms of such indebtedness.
Not applicable.

13.

Provide details of any securities issued and options or warrants granted.

Security
Stock Option
Stock Option
Stock Option
Stock Option

Number Issued

Details of Issuance

100,000
125,000
100,000
100,000

(1)
(1)
(2)
(2)

FORM 7 – MONTHLY PROGRESS REPORT
Page 3

Use of Proceeds
N/A
N/A
N/A
N/A

(1)

On February 12, 2021, the Company issued 225,000 stock options with an exercise
price of $0.17. 125,000 stock options vested immediately. 100,000 vest 25% per quarter
commencing on February 12, 2021.
(2)

On February 23, 2021, the Company issued 200,000 stock options with an exercise
price of $0.23 which vest 25% per quarter commencing February 23, 2021.
14.

Provide details of any loans to or by Related Persons.
Not applicable.

15.

Provide details of any changes in directors, officers or committee members.
Not applicable.

16.

Discuss any trends which are likely to impact the Issuer including trends in the
Issuer’s market(s) or political/regulatory trends.
COVID-19
During the COVID-19 pandemic Cowlitz is continuing its regular operations.
The Company will continue to monitor developments related to COVID-19
and assess operations as the situation evolves.
Mild traumatic brain injury
NAC has been shown to be safe and efficacious in a phase I human clinical
study in treating military personnel who had suffered mTBI. The initial
research focus is to demonstrate the safety and efficacy of the combination
of psilocybin and NAC using broadly accepted rodent models. Final results
are expected in 2021. Once this is established, more specific work can
examine dose response, medicine uptake, and medicine levels. The research
team at the Miller School of Medicine has conducted prior studies involving
NAC with mTBI and has a license from the United States Drug Enforcement
Administration to conduct research using Schedule I controlled substances,
which includes psilocybin.
Advances in neuro-diagnostic assessment have revealed mild traumatic
brain injury (concussion) (“mTBI”) is more common than previously thought
and potentially associated with a host of negative health outcomes. The
Centers for Disease Control estimates that there are 3 million emergency
room visits and over 230,000 hospitalizations due to tramatic brain injury
(“TBI”) in any given year in the United States alone. Also, at the same time
there are 5.3 million Americans living with the effects of mTBI (a 53%
increase over ten years ago). The World HealthOrganization calls traumatic
brain injury a "silent epidemic" that affects over 70 million individuals across
the world. The United States Department of Defense estimates that over
345,000 individuals are affected by mTBI and that 20% of all service members
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who deploy suffer mTBI. mTBI and PTSD are significant health care issues
that often co-occur and impact each other.
United States
While the use of cannabis appears to be substantially increasing at the state
legalized level in the United States, the status of Federal legalization of
cannabis in is uncertain. On January 15, 2019, during his confirmation
hearing, Mr. Barr indicated that he personally believes cannabis should
remain illegal but he also stated that if confirmed, he would not “go after
companies that have relied on the 2013 Cole Memorandum and that his
approach with regard to federal cannabis law enforcement would be “not to
upset settled expectations.” Mr. Barr’s approach to cannabis federal law
enforcement may prove less aggressive than Attorney General Session’s
get-tough on cannabis stance and could reduce the uncertainty stemming
from Attorney General Session’s tenure. However, Mr. Barr has made it clear
that he does not support federal legalization and until he begins
implementing these policies, considerable uncertainty remains. Jeff
Sessions the former U.S. Attorney General was publicly opposed to the use
of cannabis and on January 4, 2018, rescinded the Cole Memorandum,
stating it was unnecessary. The Cole Memorandum was a document formerly
issued by the Attorney General’s office (2013/2014) that gave guidance to
prosecutors to focus their enforcement resources for marijuana offences on
8 priorities, including preventing distribution to minors, preventing revenue
from going to organized crime and preventing impaired driving. It is likely
that the States which have legalized marijuana for medical and/or
recreational uses will fight any prohibition on the production, sale and use
of cannabis, as they are receiving significant amounts of tax revenue in
connection with these activities. The rescission of the Cole Memorandum
introduced uncertainty to the market for the Company’s products. On
December 20, 2018, the Agriculture Improvement Act of 2018 (the “2018 Farm
Bill”) was passed into law. Marked as genuinely historic for the cannabis
industry, the passing of the 2018 Farm Bill has removed all confusion
associated with “industrial hemp”. While the Issuer has always utilized
organically sourced US Dept. of Agriculture approved industrial hemp in its
CBD products, “hemp”, defined as “the plant Cannabis sativa L. and any part
of that plant, including the seeds thereof and all derivatives, extracts,
cannabinoids, isomers, acids, salts, and salts of isomers, whether growing
or not, with a delta-9 tetrahydrocannabinol concentration of not more than
0.3 percent on a dry weight basis,” has now been officially removed from the
Controlled Substances Act in the United States. While the Issuer is still
assessing the various implications of the new law, the development is
extremely positive for the Issuer and its future development plans in the U.S.
and elsewhere. Regulation of the industry is expected to increase, including
new regulations anticipated from the US Food and Drug Administration
(FDA). Despite these challenges and a general lack of access to banking, the
cannabis industry has so far enjoyed access to capital markets. The
situation is constantly evolving and there is a great degree of uncertainty
over how matters will be settled, however, it is likely that these US states that
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have legalized cannabis will fight any prohibition on its use as they are
receiving significant amounts of tax revenue from the sale of cannabis.
Despite the legal, regulatory, and political obstacles the marijuana industry
currently faces, the industry has continued to grow.
On November 20, 2019 the House Judiciary Committee voted 24-10 to pass
the Marijuana Opportunity Reinvestment and Expungement Bill of 2019
(“MORE”) which removed marijuana from Schedule 1 of the Controlled
Substances Act. For federal legalization to occur the MORE act will need to
pass a House-wide vote as well as a vote in the Senate and then be signed
into law by the President.
Washington State
On October 16, 2017, the Canadian Securities Administrators published Staff
Notice 51-352 Issuers with U.S. Marijuana-Related Activities (“Staff Notice
51- 352”) which provides specific disclosure expectations for issuers that
currently have, or are in the process of developing, cannabis-related
activities in the United States as permitted within a particular state’s
regulatory framework. All issuers with United States cannabis-related
activities are expected to clearly and prominently disclose certain
prescribed information in prospectus filings and other required disclosure
documents. As a result of the Issuer’s investments in certain United States
entities, the Issuer is subject to Staff Notice 51-352. See also the Issuer’s
CSE Form 2A Listing Statement dated May 28, 2019.
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Certificate Of Compliance
The undersigned hereby certifies that:
1.

The undersigned is a director and/or senior officer of the Issuer and has been duly
authorized by a resolution of the board of directors of the Issuer to sign this
Certificate of Compliance.

2.

As of the date hereof there were is no material information concerning the Issuer
which has not been publicly disclosed.

3.

The undersigned hereby certifies to the Exchange that the Issuer is in compliance
with the requirements of applicable securities legislation (as such term is defined
in National Instrument 14-101) and all Exchange Requirements (as defined in
CNSX Policy 1).

4.

All of the information in this Form 7 Monthly Progress Report is true.

Dated: March 25, 2021
Phillip J. Young
Name of Director or Senior
Officer
(Signed) “Phillip J. Young”
Signature
Chief Executive Officer
Official Capacity
Issuer Details
For Month End
Date of Report
Name of Issuer
YY/MM/DD
Lobe Sciences Ltd.
February 28, 2021
21/03/25
Issuer Address
Suite 1400, 1199 West Hastings Street
City/Province/Postal Code
Issuer Fax No.
Issuer Telephone No.
Vancouver, BC V6E 3T5
N/A
949-505-2653
Contact Name
Contact Position
Contact Telephone No.
Phillip J. Young
CEO
949-505-2653
Contact Email Address
Web Site Address
info@lobebiosciences.com
www.lobesciences.com
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