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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer Golden Leaf Holdings Ltd. (the “Issuer” or “GLH”). 

Trading Symbol: GLH  

Number of Outstanding Listed Securities: 568,724,061  

Date: March 2018  

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation to 
separately report material information forthwith upon the information becoming known to 
management or to post the forms required by Exchange Policies.  If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date and the posting 
date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are "material 
information" as defined in the Policies. The discussion in this report must be factual, balanced 
and non-promotional. 
 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence 
of questions must not be altered nor should questions be omitted or left unanswered.  
The answers to the items must be in narrative form.  State when the answer to any 
item is negative or not applicable to the Issuer.  The title to each item must precede 
the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 

Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

Combined wholesale and retail revenues are tracking to similar levels 
experienced in the fourth quarter of 2017.  
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2. Provide a general overview and discussion of the activities of management. 

With the recent injection of new capital, management has spent time working 
on strategic planning, and developing a tactical execution plan for the remainder 
of 2018. The plan includes, amongst other things, a focus on product 
development that addresses product quality, considers making available a 
wider range of products and flavors to consumers and contemplates how the 
company will market those products with effective branding and sales and 
marketing support. 

Licensing for the company’s production facility in Portland continues to 
progress. Additional facility enhancements were required by the City. We are 
targeting that work to be complete in the second quarter.  

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and gas 
or other reports required under Ontario securities law. 

On March 8, the Company announced the availability of new edible product line 
of cannabis infused fruit chews that includes restorative ingredients that 
inspires wellbeing. Golden, a Portland-based oils and extracts brand within the 
Golden Leaf portfolio, has developed this new offering in an effort to help its 
customers to balance life’s highs and lows.  

Featuring a combination of premium cannabis oil, real fruit and restorative 
ingredients, the new fruit chews line will offer four bold, new flavors for 
consumers to choose from.  

The initial flavors in the line include:  

• Tangerine – with real fruit, maca root and B-complex  

• Tropical Fruit - with real fruit, chamomile and passion flower  

• Kiwi Strawberry – with real fruit, vitamin D-3 and B-complex  

• Acai Berry – with real fruit, acai berry antioxidant, goji berry antioxidant and 
elderberry antioxidant.  

The new line will bring more variety to the Golden brand of products and aim to 
deliver delicious tasting edibles that are veganfriendly, gluten-free and soy-free 
for the health-conscious, non-smoking cannabis consumer. 

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 

Not Applicable. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a 
Related Person of the Issuer and provide details of the relationship. 

On March 27, the Company announced that that it has signed a letter of intent 
(the “LOI”) with BlackShire Capital Corp. (“BlackShire”), a Canadian Private 
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Equity firm focused on the cannabis sector, to launch the Chalice Farms 
franchise model. This would be one of the first franchising deals of its kind in 
the cannabis space.  

Golden Leaf is presently working with BlackShire to complete the franchising 
documentation necessary to launch its cannabis retail franchising opportunity 
under the “Chalice Farms” brand in the U.S., Canada and international markets. 
Golden Leaf and BlackShire are also in final discussions to form a jointly owned 
management company (“Management Company”) which, as the franchisee, 
would manage and own the Chalice Farms cannabis retail franchises. The 
implementation of this potential partnership with BlackShire would be the first 
step in Golden Leaf’s franchise program rollout. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, 
the Issuer’s affiliates or third parties or cancellation of any financing arrangements that 
have been previously announced. 

Not applicable. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

Not applicable 

8. Describe the acquisition of new customers or loss of customers. 

Not applicable 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

Not applicable 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

No changes during the month.  

11. Report on any labour disputes and resolutions of those disputes if applicable. 

Not applicable 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to 
the proceedings, the nature of the claim, the amount claimed, if any, if the proceedings 
are being contested, and the present status of the proceedings. 

The Company and its wholly-owned subsidiary Greenpoint Real Estate, LLC, an 
Oregon limited liability company (collectively, the “Defendants”), were sued in 
the Circuit Court of the State of Oregon in Lane County on November 7, 2017 by 
the plaintiff, 3590 West 3rd Owner, LLC, an Oregon limited liability company 
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(“Plaintiff”).  The claims made by Plaintiff arise out of a lease between the 
parties and are breach of contract, foreclosure of landlord’s lien and foreclosure 
of security interest.  The amount of damages claimed are $1,052,403.19, plus 
interest and certain other fees and costs.  The Defendants deny all of the claims 
made and are preparing an Answer to file in response to the Plaintiff’s Complaint 
against the Defendant’s. The parties participated in a judicial settlement 
conference for Wednesday, March 14, 2018 in Portland, Oregon, for the purpose 
of attempting to reach a mutually agreeable settlement to resolve this 
matter.  This attempt to settle was unsuccessful and the Company is expecting 
an Amended Complaint from the Plaintiffs. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 

Not applicable 

14. Provide details of any securities issued and options or warrants granted. 

The Company issued 22,802,388 shares in total. On 3/9 30,953, 61,904, and 
476,200 shares were issued in exchange for the exercise of warrants. 10,066,666 
shares were issued on 3/8 and 12,166,665 on 3/15 for debenture conversions. 

15. Provide details of any loans to or by Related Persons. 

Not applicable 

16. Provide details of any changes in directors, officers or committee members. 

No changes during the month.  

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 

The Company continues to contemplate various options for potential 
cultivation, production and retail dispensary sites. 
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Certificate of Compliance 
 
The undersigned hereby certifies that: 

 
1. The undersigned is a director and/or senior officer of the Issuer and has been duly 

authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

 
2. As of the date hereof there were is no material information concerning the Issuer 

which has not been publicly disclosed. 
 
3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 

with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

 
4. All of the information in this Form 7 Monthly Progress Report is true. 

 
 
 
 
 

Dated April 6, 2018 
 

 
  William Simpson   

Name of Director or Senior 

Officer 
 

”William Simpson” 
Signature 
Chief Executive Officer   
Official  Capacity 
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Steve Silver 
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Investor Relations (212) -896-1220 
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