
  

 
FORM 7 – MONTHLY PROGRESS REPORT 

Page 1 

 

FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer Golden Leaf Holdings Ltd. (the “Issuer” or “GLH”). 

Trading Symbol: GLH  

Number of Outstanding Listed Securities: 366,436,449  

Date: July 2017  

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 
 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 
Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

Restructuring - The Company has plans to consolidate its manufacturing, 
operations, sales, marketing and finance. 
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A consolidated headquarters will provide numerous synergies and 
efficiencies, including savings on building leases, support and maintenance 
costs among others. As a company, we believe that it is critical our 
acquisition strategy drives not only revenue growth and product positioning, 
but also operating efficiencies. In addition, consolidating operations will 
provide the opportunity for more visible onsite leadership, which is 
important as our Company grows and integrates distinct companies and 
cultures. 

Subsequent to the end of June, the Company closed the Chalice transaction. 
Just prior to the closing of the Chalice acquisition the Company began 
combining all of its oil production operations at the Chalice headquarters 
located in Portland, Oregon. The Company moved all its production 
equipment from Eugene to the Chalice location. The consolidation of the 
production operations is expected to save the Company approximately USD 
$30,000 per month. The Company has begun selling Chalice branded 
products through its wholesale distribution subsidiary and is now 
distributing Golden branded products through its Chalice retail channels. 

2. Provide a general overview and discussion of the activities of management. 

Management has been actively working toward integration of Corporate and 
Oregon operations at its two Portland locations as well as operationalizing 
its newly acquired Nevada operation. The Company has merged its 
dispensary, Left Coast Connection, into the Chalice Retail operations. 

Management has also been actively working to complete the sale of the 
Aurora facility. Fuel tanks were noted based on an environmental study. 
These tanks will need to be removed and/or filled in, which will require some 
expenditures. The final amount required to resolve these obligations is 
unknown at this point but management does not expect it to be material. 

Management has obtained Occupancy status has been obtained for the 
Company’s processing expansion at the Airport Way facility, located just 
across the parking lot.  

On July 10, 2017 in a press release announced, that it has entered into 
definitive agreements in connection with and the closing of its previously 
announced acquisition of the business of Chalice LLC (“Chalice Farms”), a 
leading vertically integrated cannabis company in Oregon.  Pursuant to that 
acquisition, GLH has acquired all of the issued and outstanding membership 
interests of CFA Retail, LLC and all of the assets of CFA Productions, LLC, 
each a wholly-owned subsidiary of Chalice Farms (the “Acquisition”). In 
connection with the Acquisition, the owners of Chalice Farms will receive 
consideration from GLH comprised of, (i) US$19.25 million in cash and (ii) 
83,418,687 common shares of the Company (“Common Shares”). In addition, 
Chalice Farms will also receive an amount equal to 1.25 times the revenues 
of the businesses being acquired for the year-ended December 31, 2017 
payable in cash or Common Shares, subject to an obligation to pay in cash 
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in certain circumstances. Following completion of the Acquisition, the 
former owners of Chalice Farms will collectively own approximately 28% of 
the outstanding Common Shares of the Company. In connection with the 
closing of the Acquisition, William Simpson of Chalice Farms has also been 
appointed President of GLH. 

On July 12, 2017 in a press release announced, that the Company has 
satisfied the outstanding conditions for the release of the escrowed funds 
from GLH's previously announced C$35 million brokered private placement 
of subscription receipts (the "Subscription Receipts"), which closed on June 
2, 2017 (the "Offering"). 

In connection with the escrow release, the 125,892,857 Subscription 
Receipts issued pursuant to the Offering have been converted into 
125,892,857 common shares (each, a "Common Share") and 62,946,428 
common share purchase warrants of the Company (each, a "Warrant"). Each 
Warrant entitles the holder to acquire one Common Share (each, a "Warrant 
Share") at a price of $0.37 per Warrant Share, until June 2, 2019. All securities 
issued pursuant to the Offering remain subject to a statutory hold period of 
four months and one day, expiring on October 3, 2017. 

Further to the Company's press release dated July 10, 2017, the Company 
has used a portion of the escrowed proceeds to fund the cash consideration 
payable to the Chalice Farms owners in connection with the closing of the 
Chalice Farms Acquisition and also issued 83,418,687 common shares to the 
Chalice Farms owners. 

 
3. Describe and provide details of any new products or services developed or offered. 

For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 
Not applicable. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
Not applicable. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
The Company purchases trivial amounts of cultivation related equipment 
and supplies from a company controlled by its CEO, William Simpson. The 
pricing of these amounts will be evaluated by management for fairness and 
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will be disclosed to the board for review before further business is 
conducted. 
The Company has acquired a number of leases for both Corporate, 
operational, and retail facilities.  
As a result of the Chalice acquisition described in item 2 above, the Company 
leases property from a company controlled by Gary Zipfel, a Director of the 
Company, who is considered a related party. Management believes these 
leases provide for market terms.  
Chalice Farms holds a small number of purchase agreements, both formal 
and informal, with Oregon farms who supply trim and flower.  

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
The Company has terminated its obligations under its commercial lease in 
Eugene, Oregon in accordance with the terms of the lease. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
The Company has entered in to an agreement to sell the Aurora facility based 
on the buyer fulfilling certain requirements.  The Company has written-down 
the Aurora assets as a result of the agreement to sell the facility. 
 
See the discussion relating to the Chalice acquisition in item 2 above. 

8. Describe the acquisition of new customers or loss of customers. 
Not applicable 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
Not applicable 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 
A portion of the workforce was terminated during July due to redundancies 
resulting from integration of the operations of Chalice. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
Not applicable 
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12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
Not applicable 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
As noted in 14 below, a small number of debentures were converted during 
the month resulting in relief of some debt obligations. 

14. Provide details of any securities issued and options or warrants granted. 
Common shares were issued during the month of July pursuant to the 
business acquisition (as outlined above in item 2) Common shares were 
issued for some debenture conversions. 

15. Provide details of any loans to or by Related Persons. 
Not applicable 

16. Provide details of any changes in directors, officers or committee members. 
On July 19, 2017 the Company advised of the resignation of Don Robinson 
as its Chief Executive Officer and as a member of the board of directors. Mr. 
Robinson has resigned in order to pursue other interests. The Company is 
pleased to announce that William Simpson, the current President of GLH, 
has been appointed as the new Chief Executive Officer. 
During July, Tim Fitzpatrick, former VP of operations of the Company, has 
left the Company.  

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends 
There continues to be uncertainly in the US cannabis market, particularly 
with respect to future actions that could be taken by the federal government 
under the new administration. The Company is optimistic about overall US 
legalization efforts and does not expect action which will negatively affect 
its operations, however the risk remains. 
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Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 
 
 
 

Dated August 8, 2017 
   

Name of Director or Senior 
Officer 

 
 William Simpson  

Signature 
Chief Executive Officer  
Official Capacity 
 

Issuer Details 
Name of Issuer 
Golden Leaf Holdings Ltd.  

For  Month End 
July 31, 2017 

Date of Report 
YY/MM/D 
17/08/08 

Issuer Address 
82 Richmond Street East 
City/Province/Postal Code 
Toronto, ON M5C 1P1 

Issuer Fax No. 
(416) 848-0790 

Issuer Telephone No. 
503 388-7693 

Contact Name 
Paul Searle 

Contact Position:  
Investor Relations 

Contact Telephone No. 
(778) -240-7724 

Contact Email Address 
pauljsearle@shaw.ca 

Web Site Address: 
http://goldenleafholdings.com/  
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