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Number of Outstanding Listed Securities:  17,635,366  

Date: October 7, 2019 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations 
over the previous month.  Where the Issuer was inactive disclose this fact.   

The Issuer continued to maintain its business activities including acquiring, exploring and evaluation of 
mineral properties. On September 10, 2019, further to the press release dated June 25, 2019 the Issuer 
has entered into a definitive business combination agreement dated effective September 6, 2019 (the 
“Agreement”) with Santa Marta Life Sciences Corp. (“Santa Marta”) and a wholly-owned subsidiary of 
the Issuer, 1221439 B.C. Ltd. (“Newco”), formed for the purpose of completing the transaction.  Santa 
Marta is an arm’s length company incorporated under the Business Corporations Act (British Columbia) 
(the “BCBCA”).  
 
Pursuant to the Agreement, the Issuer has agreed to acquire all of the issued and outstanding securities 
of Santa Marta by way of a three-cornered amalgamation (the “Transaction”) between the Issuer, Santa 
Marta and Newco pursuant to the provisions of the BCBCA. The Transaction will result in a reverse 
takeover of the Issuer by the security holders of Santa Marta and constitute a change of business for 
the Issuer from a mineral exploration company to a company engaged in the cannabis industry. The 
Transaction will result in a change of control of the Issuer and will constitute a “fundamental change” 
under the policies of the Canadian Securities Exchange (the “CSE”).  
 
Completion of the Transaction is subject to a number of conditions, including the Issuer having 
completed the Syd Financing (as defined below), receipt of all necessary shareholder and regulatory 
approvals, the execution of related transaction documents, and approval of the CSE, including approval 
for the listing on the CSE of the common shares of the Issuer (the “Syd Shares”) to be issued on 
completion of the Transaction to the shareholders of Santa Marta (the “Santa Shareholders”).  
 
Prior to the completion of the Transaction, but following completion of the Syd Financing, the Issuer 
will undertake a consolidation (the “Consolidation”) of the issued and outstanding Syd Shares, including 
any pre-Consolidated Syd Shares issued in the Syd Financing, on a ratio of one post-Consolidation Syd 
Share for every two pre-Consolidation Syd Shares. Stock options (“Syd Options”) and warrants (“Syd 
Warrants”) to purchase Syd Shares which are outstanding as of the date of the Agreement will likewise 
be repriced and adjusted in accordance with the Consolidation, as will any Syd Warrants issued in 
connection with the Syd Financing. 
 
On completion of the Transaction, the Issuer will issue to all of the Santa Shareholders in exchange for 
all of their Santa Shares, on a pro-rata basis, the total number of post-Consolidated Syd Shares 
(collectively, the “Consideration Shares”), at a deemed price of $0.25 per post-Consolidation Syd Share, 
as is equal to $26,500,000, plus the value of the gross proceeds of the Santa Financing (as defined 
below).  
 
On completion of the Transaction, all Syd Options, Syd Warrants and any Santa Share purchase 
warrants issued by Santa Marta in the Santa Financing will be exchanged and replaced, on an 
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equivalent basis, with options to purchase shares and share purchase warrants, as applicable, in the 
capital of the resulting issuer following completion of the Transaction (the “Resulting Issuer”). 
 
On completion of the Transaction, the Issuer intends to change its name to “Santa Marta Life Sciences 
Corp.” or such other name as may be agreed by the parties. 
 
Subject to CSE approval and the availability of applicable exemptions from prospectus and registration 
requirements, and in addition to brokerage fees payable to any investment dealers which act as agents 
in connection with the Syd Financing or the Santa Financing, the following fees will be paid in 
connection with the Transaction: (a) Stamatis Ventures Ltd., which will be entitled to a fee for arranging 
the sale of Santa Marta in connection with the Business Combination equal to $914,000, and payable in 
either cash or in shares of the Resulting Issuer on completion of the Transaction (the “Resulting Issuer 
Shares”), or any combination of both, at the election of the Resulting Issuer, with any Resulting Issuer 
Shares issuable at a value of $0.25 per Resulting Issuer Share and to be issued and released one-half on 
the completion of the Transaction, and the balance being deposited into escrow and released subject to 
the provisions of the Escrow Agreement; and (b) Fairchild Consulting Corp., which will receive a fee 
equal to $1,250,000 for introducing Santa Marta and the Issuer in connection with the Business 
Combination, and payable in Resulting Issuer Shares issuable at a value of $0.25 per Resulting Issuer 
Share and to be issued and released one-half on the completion of the Transaction, and the balance 
being deposited into escrow and released subject to the provisions of an escrow agreement. 
 
In addition, certain securities issued in connection with the Transaction to principals of the Resulting 
Issuer will be subject to escrow requirements of the CSE, mutually agreed upon escrow conditions, and 
hold periods as required by the CSE and applicable securities laws. 
 
On or before November 29, 2019, the Issuer will complete a subscription receipt financing for aggregate 
gross proceeds of no less than $6,000,000 at a price of $0.125 per subscription receipt (each 
subscription receipt being convertible into one pre-Consolidated Syd Share and one pre-Consolidated 
warrant to purchase one additional Syd Share exercisable at $0.375 per pre-Consolidated Syd Share) 
(the “Syd Financing”). Under the terms of the Agreement, Santa Marta is entitled, but not required, to 
complete a private placement offering of up to 4,000,000 units at an offering price of $0.75 per unit to 
raise aggregate gross proceeds of up to $3,000,000, each unit consisting of one (1) Santa Share and one 
(1) Santa Warrant exercisable at $2.25 per Santa Share, such offering to be conducted by Santa Marta 
between the date of the Agreement and November 29, 2019 (the “Santa Financing”). 
 
Trading in the common shares of the Issuer was halted on June 25, 2019 in compliance with the policies 
of the CSE, will remain halted until all necessary filings have been accepted by applicable regulatory 
authorities, and the listing of the Resulting Shares on the CSE has been completed. 

 
On September 23, 2019, the Issuer announced that Santa Marta Life had received its License for the 
Manufacture of THC Derivatives from the Colombian Ministry of Health. Santa Marta has now secured 
two cannabis licenses from the Colombian government (the other being a License for Cultivation, 
Extraction, Sale and Export of Non-Psychoactive Cannabis).  
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2. Provide a general overview and discussion of the activities of management. 

During the month ended September 2019, management continued to work towards developing the 
Issuer’s business as described under Item 1 above.  In September 2019, the Pluto Property was visited 
by two different groups.   One group identified the different composition of the superficial deposits to 
allow a better interpretation of the results.  They also identified and sampled blocs.  Another crew  
went on site to take additional samples to try to find the local source of the anomalies.  In total, 37 
samples were taken and are being shipped to a laboratory.  Subject to completion of the Agreement 
with Santa Marta, the Issuer is considering potential options for the disposition of the Pluto Property 
following completion of fundamental change. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of any 
new properties and attach any mineral or oil and gas or other reports required under Ontario securities 
law. 

None.   

4. Describe and provide details of any products or services that were discontinued. For resource companies, 
provide details of any drilling, exploration or production programs that have been amended or 
abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third 
parties including contracts to supply products or services, joint venture agreements and licensing 
agreements etc. State whether the relationship is with a Related Person of the Issuer and provide details 
of the relationship. 

The Issuer entered into a definitive business combination agreement with SMLS and Newco as 
described at Item 1 above.  The Issuer deals at arm’s length with SMLS. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 
affiliates or third parties or cancellation of any financing arrangements that have been previously 
announced.   

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 
preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details 
of the consideration paid or payable together with a schedule of payments if applicable, and of any 
valuation. State how the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provides details of the relationship. 

None.   

8. Describe the acquisition of new customers or loss of customers. 

 None.   

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 
copyrights, franchises, licenses, patents, software, subscription lists and trade-marks. 

None.  

10. Report on any employee hiring’s, terminations or lay-offs with details of anticipated length of lay-offs. 
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None. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None.             

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name 
of the court or agency, the date instituted, the principal parties to the proceedings, the nature of the 
claim, the amount claimed, if any, if the proceedings are being contested, and the present status of the 
proceedings. 

None.   

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 
indebtedness. 

None. 

14. Provide details of any securities issued and options or warrants granted. 

None. 

15. Provide details of any loans to or by Related Persons. 

None. 

16. Provide details of any changes in directors, officers or committee members. 

None.     

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) or 
political/regulatory trends. 

 The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s Form 2A Listing 
Statement dated June 26, 2018 (the “Listing Statement”) under the heading “Item 17. Risk Factors”.  
The Listing Statement was posted on the CSE website on June 27, 2018.  
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 
resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which has not been publicly 
disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of 
applicable securities legislation (as such term is defined in National Instrument 14-101) and all CNSX 
Requirements (as defined in CNSX Policy 1).  

4. All of the information in this Form 7 Monthly Progress Report is true. 
 
Dated   October 7, 2019                    
 Keith Anderson  
 Name of Director/Senior Officer 
  
 “Keith Anderson”   
 Signature 
  

Chief Executive Officer and Director 
Official Capacity 
 

Issuer Details 
Name of Issuer 
Syd Financial Inc. 

For Month End 
  
September 2019 

Date of Report 
YY/MM/DD 
19/10/07 

Issuer Address 
Suite 303 – 570 Granville Street 

City/Province/Postal Code 
Vancouver, BC, V6C 3P1 

Issuer Fax No.    
Not Applicable 

Issuer Telephone No. 
604.786.7774 

Contact Name 
Keith Anderson 

Contact Position  
Chief Executive Officer 
and Director 

Contact Telephone No. 
604.786.7774 

Contact Email Address 
kanderson7774@gmail.com 

 
Web Site Address 
N/A 

 


