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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Security Devices International Inc.  (the “Issuer”). 

Trading Symbol: SDZ   

Number of Outstanding Listed Securities: 104,021,837   

Date: August 3, 2019   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

The Company continued deliveries of its Byrna HD in South Africa and the 
U.S. and the Byrna HD received its first product review on a YouTube 
channel.  The implementation of the Company’s new accounting software 
and first generation of revenues from Byrna South African delayed 
completion of the Company’s financial statements and independent audit 
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and the Company was not able to file its financial statements and MD&A on 
time or within the five day extension period. 

 

2. Provide a general overview and discussion of the activities of management. 

See response to item 1. Management worked to complete implementation of the 
Company’s new accounting software and its accounting of its new South African 
operations to produce its second fiscal quarter financial statements and MD&A 
and to facilitate the completion of the independent auditors’ review. 

 
3. Describe and provide details of any new products or services developed or offered. 

For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

None. 
4. Describe and provide details of any products or services that were discontinued. 

For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

None. 
5. Describe any new business relationships entered into between the Issuer, the 

Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

None. 
6. Describe the expiry or termination of any contracts or agreements between the 

Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

None. 
8. Describe the acquisition of new customers or loss of customers. 

The Company continues to take orders from existing and new customers for 
its 40mm product and from new customers on its e-commerce site for its 
Byrna HD. 
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9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None. 
10. Report on any employee hirings, terminations or lay-offs with details of anticipated 

length of lay-offs. 

The Company brought on a new full time senior executive hire in the U.S. 
who is expected to transition to CFO in the third fiscal quarter.  

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None. 
12. Describe and provide details of legal proceedings to which the Issuer became a 

party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

None. 
13. Provide details of any indebtedness incurred or repaid by the Issuer together with 

the terms of such indebtedness. 
 
On July 22, 2019, the Company entered into a Securities Purchase 
Agreement (the “Agreement”) with several investors (the “Purchasers”) and 
Northeast Industrial Partners, LLC as collateral agent for the Purchasers (the 
“Collateral Agent”) to sell up to approximately USD $3,000,000 of units (the 
“Units”), with each $1,000 of Units consisting of (i) a $1,000 unsecured 
convertible promissory note (collectively the “Notes”), convertible into the 
Company’s Common Stock, par value $.001 per share (the “Common 
Stock”), and (ii) four thousand (4,000) warrants (the “Warrants”) each 
exercisable for one share of Common Stock at an exercise price of USD $0.25 
per share, in a private placement (the “Private Placement”) pursuant to 
Regulation D under the Securities Act of 1933 (the “Securities Act”). An 
initial sale of $2,282,500 of the Units was closed on July 22, 2019. The 
Company has received expressions of interest to purchase up to USD 
$717,500 of additional Units and expects to close on the sale of any such 
additional Units on or about August 31, 2019.  See attached exhibit. 
 

14. Provide details of any securities issued and options or warrants granted.   

 
None. However, on June 28, 2019 a consultant in South Africa, who 
previously had elected to receive and had been issued 134,938 restricted 
shares in lieu of cash as compensation for services rendered, tendered 
those shares for cancellation because he had been advised by the Reserve 
Bank that he could not accept the shares as compensation.  On July 5, 2019 
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the Company received notification from the transfer agent that the shares 
have been cancelled. 

15. Provide details of any loans to or by Related Persons. 

None. 
16. Provide details of any changes in directors, officers or committee members. 

See item 10.  On July 9, 2019 the Company onboarded three new independent 
directors: Beatrice Mitchell, William Richards, and Herbert Hughes.  Upon 
the onboarding of the three new directors the Company accepted the 
resignation as a director of Dean Thrasher. The Board’s committees were 
reconstituted as follows: the Board of Directors appointed Herbert Hughes 
as Chair of the Audit Committee and a member of the Compensation 
Committee, Beatrice Mitchell as Chair of the Strategic Planning Committee 
and a member of the Compensation Committee, William Richards as Chair 
of the Nominating/Corporate Governance Committee and as a member of the 
Strategic Planning Committee, Karen Bowling as a member of the Audit 
Committee, the Nominating/Governance Committee, and the Strategic 
Planning Committee, Don Levantin as Chair of the Compensation Committee 
and a member of the Audit Committee, and Paul Jensen as a member of the 
Nominating/Corporate Governance Committee. 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

None. 



 

 
FORM 7 – MONTHLY PROGRESS REPORT 

January 2015 
Page 5 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated August 3, 2019 . 

 Lisa Wager  
Name of Director or Senior 
Officer 

 /s/ “Lisa Wager”  
Signature 
Chief Legal Counsel  

Official Capacity  

Issuer Details 
Name of Issuer 

Security Devices International Inc. 

For  Month 
End 
June2019 

Date of Report 
YY/MM/D 
19/08/03 

Issuer Address 
 
107 Audubon Road, Building 2, Suite 201 
City/Province/Postal Code 
Wakefield, MA 01880 USA 
 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(978) 868-5011 

Contact Name 
Lisa Wager 
 

Contact 
Position: 
Chief Legal 
Counsel 

Contact Telephone No. 
(978) 665-2721 

Contact Email Address 
lisa@byrna.com 
 

Web Site Address 
www.securitydii.com  
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SECURITY DEVICES INTERNATIONAL INC. CLOSES $2.28 MILLION  
FINANCING 

 
PRIVATE PLACEMENT OF CONVERTIBLE NOTES AND WARRANTS 

 
  

WAKEFIELD, MA / July 22, 2019 / Security Devices International Inc. (OTCQB: SDEV)(CSE: SDZ).  
 (the “Company”) announced that it has entered into a Securities Purchase Agreement (the “Agreement”) with 
several accredited investors (the “Purchasers”) and Northeast Industrial Partners, LLC as collateral agent for the 
Purchasers (the “Collateral Agent”) to sell up to approximately USD $3,000,000.00 of units (the “Units”), with 
each $1,000 of Units consisting of (i) a $1,000 unsecured convertible promissory note (collectively the “Notes”), 
convertible into the Company’s Common Stock, par value $.001 per share (the “Common Stock”), and (ii) four 
thousand (4,000) warrants (the “Warrants”) each exercisable for one share of Common Stock at an exercise price of 
USD $0.25 per share, in a private placement (the “Private Placement”) pursuant to Regulation D under the 
Securities Act of 1933 (the “Securities Act”). An initial sale of $2,282,500 of the Units was closed on July 22, 
2019. The Company has received expressions of interest to purchase up to USD $717,500.00 of additional Units 
and expects to close on the sale of any such additional Units on or about August 31, 2019. The net proceeds from 
the sale of the Units will be used for general corporate purposes and working capital. 
 
Terms of the Notes  
 
The outstanding principal amount of the Notes accrues interest at a rate of 10% per annum, provided that, in the 
event of default on the Notes, the interest rate will be 15.0% during the period of default. The maturity date of the 
Notes is June 30, 2021, which date is subject to optional extension by each Purchaser if a change of control of the 
Company is announced prior to such date. Interest on the Notes is payable in arrears on the last day of each January 
and July while the Notes are outstanding. The Company has the option to redeem the Notes by paying the 
Purchasers the Optional Redemption Price as described in the Notes. Each Note is convertible into Common Stock, 
at the option of the Purchaser. Upon such optional conversion, the outstanding principal amount of the Note 
converts into shares of Common Stock at a conversion price of $0.15 per share, subject to adjustment as set forth in 
the Notes (the “Note Conversion Price”). The Company is not required to convert any portion of a Note if doing so 
results in the Purchaser beneficially owning more than 4.99% of the outstanding Common Stock after giving effect 
to such conversion, provided that on sixty-one (61) days’ prior written notice from the Purchaser to the Company, 
that percentage may increase to 19.99%.  
 
Upon a Change of Control (as defined in the Note), an Purchaser may require the Company to redeem all or a 
portion of a Note, in which case the Company will pay in cash an amount equal to the greater of (a) the sum of (x) 
the aggregate consideration that the Purchaser would be entitled to receive in connection with the Change of 
Control if the Purchaser were to fully convert (without giving effect to any limitations on conversion) the 
outstanding principal of the Note into Common Stock immediately prior to the consummation of such Change of 
Control, plus (y) any accrued and unpaid interest thereon through but excluding the effective date of the Change of 
Control and any accrued and unpaid late charges, or (b) an amount equal to the sum of (i) the outstanding principal 
of the Note plus, (ii) any accrued and unpaid interest thereon through but excluding the effective date of the 
Change of Control and any accrued and unpaid late charges plus, (iii) an amount equal to 100% of the interest that 
would have been earned on the Note from the effective date of the Change of Control through the maturity date of 
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the Note. Notwithstanding any other provision of the Agreement or the Note, the effective interest rate may not 
exceed 25% per annum.  
 
The Notes contain restrictive covenants which, among other things, restrict the Company’s ability to incur 
additional indebtedness, grant security interests on its assets or make distributions on or repurchase its common 
stock.  
 
The Notes are secured, pursuant to the Agreement, with a security interest in substantially all of the Company’s 
assets. The Purchasers have appointed a Collateral Agent to act as collateral agent for the Purchasers. The 
Company has granted the Collateral Agent a security interest in substantially all of its assets, as security for the 
Company’s obligations under the Notes and the documents executed in connection with the Agreement. 
 
Terms of the Warrants  
 
Each Warrant is exercisable for one share of Common Stock at an exercise price of USD $0.25 per share, on or 
prior to the close of business on January 22, 2024. If the average closing price of the Common Stock is over USD 
$0.35 per share for a period of 20 consecutive trading days ending after the two-year anniversary of the issuance, 
the Company may give notice to the registered holders of the Warrants accelerating the expiry date to a date not 
less than 30 days following the date of such notice.  
 
The Notes, the Warrants, and the Common Stock issuable upon conversion of the Notes and/or exercise of the 
Warrants have not been, and will not be, registered under the Securities Act, and may not be sold, transferred or 
assigned (i) in the absence of an opinion in a generally acceptable form of counsel, which counsel shall be selected 
by the holder and be reasonably acceptable to the Company, that registration is not required under the Securities 
Act or (ii) unless sold pursuant to Rule 144 under the Securities Act.  
 
The foregoing summary of the Agreement, the Notes, the Warrants, and related agreements is qualified in its 
entirety by the terms of the Agreement and the exhibits thereto (including the form of Unsecured Convertible Note 
and form of Warrant).  
 
This document contains certain forward-looking statements within the meaning of the Private Securities Litigation 
Reform Act of 1995 with respect to the Agreement, including benefits of the transaction. These forward-looking 
statements generally are identified by the words “believe”, “project”, “expect”, “anticipate”, “estimate”, “future”, 
“strategy” , “opportunity”, “plan”, “may”, “should”, “will”, “would”, “will be”, “will continue”, “will likely 
result”, and similar expressions. Forward-looking statements are predictions, projections and other statements about 
future events that are based on current expectations and assumptions and, as a result, are subject to risks and 
uncertainties. Many factors could cause actual future events to differ materially from the forward-looking 
statements in this document, including, but not limited to, the Company’s ability to comply with all the terms and 
provisions of the Agreement and the documents executed in connection therewith, and general economic 
conditions. In addition, please refer to the documents that the Company files with the SEC on Forms 10-K, 10-Q 
and 8-K. These filings identify and address other important risks and uncertainties that could cause events and 
results to differ materially from those contained in the forward-looking statements set forth in this document. 
Forward-looking statements speak only as of the date they are made. Readers are cautioned not to put undue 
reliance on forward-looking statements and the Company assumes no obligation, and does not intend, to update or 
revise these forward-looking statements, whether as result of new information, future events, or otherwise. 

 
Amendments to Existing Notes 
 
On July 18, 2019, a majority of the holders of notes (“Required Holders”) related to Securities Purchase 
Agreements dated October 22, 2018 (“October 2018 Notes”) and April 15, 2019 (“April 2019 Notes”) respectively 
(collectively the “Outstanding Notes”), voted to amend the terms of the Outstanding Notes.  
 
The amendments expand the definitions of “Permitted Indebtedness” and “Permitted Lien” in the Outstanding 
Notes, and modify certain restrictions on the payment of Permitted Indebtedness. By the terms of the amendments, 
the Company was authorized to issue up to $7,000,000 of debt in addition to that represented by the Outstanding 
Notes (“Additional Debt”) that may be secured by the company’s assets provided that such Additional Debt be 


