
  

 
 

 

FORM 7 
 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: Curaleaf Holdings, Inc. (the “Issuer” or “Curaleaf”). 

Trading Symbol: CURA 
 
Number of Outstanding Listed Securities: 365,948,158 Subordinate Voting Shares  
 

Date: January 8, 2020 

This Monthly Progress Report must be posted before the opening of trading on the fifth trading 
day of each month.  This report is not intended to replace the Issuer’s obligation to separately 
report material information forthwith upon the information becoming known to management or to 
post the forms required by Exchange Policies. If material information became known and was 
reported during the preceding month to which this report relates, this report should refer to the 
material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business 
and management activities that occurred during the preceding month.  Do not discuss goals or 
future plans unless they have crystallized to the point that they are "material information" as 
defined in the Policies. The discussion in this report must be factual, balanced and non-
promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of 
questions must not be altered nor should questions be omitted or left unanswered.  The 
answers to the items must be in narrative form.  State when the answer to any item is 
negative or not applicable to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 

 

 

 

 

 

 



  

 
 

 

 
Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s business 

and operations over the previous month. Where the Issuer was inactive disclose this fact. 
 

 General 
Curaleaf Holdings, Inc. (CSE: CURA) (OTCQX: CURLF) ("Curaleaf") is a 
leading vertically integrated multi-state cannabis operator in the United 
States. It is a high-growth cannabis company with a national brand known 
for quality, trust and reliability. The company is positioned in highly 
populated, limited license states, and currently operates in 12 states with 
52 dispensaries, 14 cultivation sites and 14 processing sites. Curaleaf 
has the executive expertise and research and development capabilities 
to provide leading service, selection, and accessibility across the 
medical and adult-use markets, as well as in the CBD category through 
its Curaleaf Hemp brand. 
 
Recent developments regarding the Issuer’s business and operations 
 
 
On December 2, 2019, Curaleaf announced it opened a medical cannabis 
dispensary in Sarasota, Florida’s medical district area.    
 
Please see the Issuer’s press release dated December 2, 2019 filed on the 
Issuer’s website for more information.  
 
On December 9, 2019, Curaleaf announced it had appointed Joseph Bayern 
as President of Curaleaf Holdings, Inc.   
 
Please see the Issuer’s press release dated December 9, 2019 filed on the 
Issuer’s website for more information.  
 
On December 16, 2019, Curaleaf announced it had appointed Tracy Brady as 
Vice President, Corporate Communications of Curaleaf Holdings, Inc.   
 
Please see the Issuer’s press release dated December 16, 2019 filed on the 
Issuer’s website for more information.  
 
On December 19, 2019, Curaleaf announced it had received approval to close 
its acquisition of Acres in Nevada.  The acquisition off Acres by Curaleaf 
closed on January 1, 2020.  
 
Please see the Issuer’s press release dated December 19, 2019 filed on the 
Issuer’s website for more information.  
 
On December 19, 2019, Curaleaf announced it would launch a new adult use 
location on Cape Cod, Massachusetts.     
 
Please see the Issuer’s press release dated December 19, 2019 filed on the 
Issuer’s website for more information.  



  

 
 

 

 
On December 20, 2019, Curaleaf announced a new $275 Million Senior 
Secured Term Loan Facility.       
 
Please see the Issuer’s Form 10 filed with the CSE on December 23, 2019, 
the Issuer’s Material Change Report filed on SEDAR on December 31, 2019 
and the Issuer’s press release dated December 20, 2019 filed on the 
Issuer’s website for more information.  
 
Nil shares were repurchased in December in connection with the normal 
course issuer bid (“NCIB”), the details of which were reported in the Form 7 
filed by the Issuer on January 8, 2019.  
 

2. Provide a general overview and discussion of the activities of management. 
 
Boris Jordan, Joseph F. Lusardi and Neil Davidson all attended MJBizCon 
in Las Vegas December 10-13, 2019.  
 
 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 

N/A 
 
4. Describe and provide details of any products or services that were discontinued. For 

resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 

N/A 
 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 

N/A 
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 

N/A 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or 
disposed of and provide details of the consideration paid or payable together with a 
schedule of payments if applicable, and of any valuation. State how the consideration was 



  

 
 

 

determined and whether the acquisition was from or the disposition was to a Related 
Person of the Issuer and provide details of the relationship. 
 

N/A 

8. Describe the acquisition of new customers or loss of customers. 
Please refer to Question #1 for information on new dispensary openings. 

 
9. Describe any new developments or effects on intangible products such as brand names, 

circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 

Curaleaf has received trademark registrations of the following word marks 
with the noted offices: 

 
Word Mark  Office    Registration Number 
CURALEAF  USPTO   5909701 
CURALEAF  EU Trademark Office  18075248 
UKU   USPTO   5910147 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length 
of lay-offs. 

Issuer has a total of 1,884 employees, which includes 74 new hires and 
71 terminations in the month of November. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
N/A 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 

Curaleaf may become threatened by a party, or otherwise become party to 
litigation from time to time in the ordinary course of business which could 
adversely affect its business. Among other disputes, Curaleaf is currently (1) 
defending against an arbitration and litigation brought by certain minority 
shareholders of Curaleaf’s Florida operations who seek the dissolution of 
Curaleaf Florida and PalliaTech Florida and assert claims for, among other 
things, breach of fiduciary duty, civil conspiracy, and breach of contract; (2) 
participating in an appraisal process in accordance with an agreement 
between Curaleaf and certain former minority shareholders of Curaleaf’s 
Connecticut operations; and (3) defending against purported securities 
class actions alleging similar claims based on the FDA’s July 22, 2019 
warning letter to Curaleaf and the promotion of Curaleaf’s CBD products. 



  

 
 

 

 
 

Connecticut 

Please see Form 7 filed with the CSE on December 15, 2019 for prior 
reporting of this item. Further to that reporting, Duff & Phelps delivered its 
final appraisal report (the “Settlement Second Appraisal”) dated December 
12, 2019, which was provided in accordance with a Stipulation of 
Settlement, signed October 25, 2018 (the “Stipulation of Settlement”), 
between Curaleaf and certain former minority shareholders of its 
Connecticut operations (the “Holders”).   Based upon the Settlement 
Second Appraisal and the terms of the Stipulation of Settlement, the 
Holders are entitled to receive 2,016,859 Subordinate Voting 
Shares.  However, at the current time, it is not clear if the parties have 
accepted the determination by Duff & Phelps of the Settlement Second 
Appraisal and, therefore, it is also unclear if and when Curaleaf may deliver 
any such Subordinate Voting Shares to the Holders or whether the former 
minority shareholders will seek additional shares. 
 
Florida 

No update since last reporting on Form 7 filed with the CSE on December 
15, 2019.   

FDA 

No update since last reporting on Form 7 filed with the CSE on December 
15, 2019.   

 
13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 

terms of such indebtedness. 
N/A 
 

14. Provide details of any securities issued and options or warrants granted 
 

Security Number 
Issued 

Details of Issuance Use of Proceeds(1) 

Subordinate 
Voting Shares 

618,065 Issued in connection with 
option exercises.  

The proceeds from payment of the 
option exercise price will be used 
for general working capital 
purposes. 

(1) State aggregate proceeds and intended allocation of proceeds.  



  

 
 

 

 
15. Provide details of any loans to or by Related Persons. 

N/A 
 

16. Provide details of any changes in directors, officers or committee members. 
On December 9, 2019, Curaleaf named Joseph Bayern as President.  
On December 16, 2019, Curaleaf named Tracy Brady as Vice President, 
Corporate Communications.  
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 

Adverse publicity reports or other media attention regarding the safety, 
efficacy and quality of marijuana in general, or associating the consumption 
of adult-use and medical marijuana with illness or other negative effects or 
events, could have such a material adverse effect. There is no assurance that 
such adverse publicity reports or other media attention will not arise. A 
negative shift in the public's perception of cannabis, including vaping or 
other forms of cannabis administration, in the U.S. or any other applicable 
jurisdiction could cause State jurisdictions to abandon initiatives or 
proposals to legalize medical and/or adult-use cannabis, thereby limiting the 
number of new State jurisdictions into which Curaleaf could expand. Recent 
medical alerts by the CDC and future bans on the sale of vaping products in 
the locations we serve, including the current ban in Massachusetts and 
recent state health agencies on vaping related illness and other issues 
directly related to cannabis consumption could potentially create an inability 
to fully implement Curaleaf's expansion strategy and may have a material 
adverse effect on Curaleaf's business, results of operations or prospects.  

 
 
 

[signature page follows] 



  

 
 

 

Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated   January 9, 2019 . 

 Neil Davidson  
Name of Director or Senior Officer 

   
Signature 

 
Chief Financial Officer  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Curaleaf Holdings, Inc. 

For  Month 
Ended 
December 31, 
2019 

Date of Report 
YY/MM/D 
January 9, 2020 

Issuer Address 
301 Edgewater Place #405 
 
City/Province/Postal Code 
 
Wakefield, MA 01880 USA 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(781) 451-0150 

Contact Name 
Dan Foley 
 

Contact 
Position 
Vice President 
of Investor 
Relations  
 

Contact Telephone No. 
(781) 451-0150 

Contact Email Address 
dfoley@curaleaf.com 
 

Web Site Address 
www.curaleaf.com  
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