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Forward-Looking Statements 

The information provided in this listing statement (the “Listing Statement”), including information incorporated 
by reference, may contain "forward-looking statements" about Cascadia Blockchain Group Corp. (the 
“Company,” “Cascadia,” “we,” or “our”).  In addition, the Company may make or approve certain statements in 
future filings with Canadian securities regulatory authorities, in press releases, or in oral or written presentations 
by representatives of the Company that are not statements of historical fact and may also constitute forward 
looking statements. All statements, other than statements of historical fact, made by the Company that address 
activities, events or developments that the Company expects or anticipates will or may occur in the future are 
forward-looking statements, including, but not limited to, statements preceded by, followed by or that include 
words such as “may,” “will,” “would,” “could,” “should,” “believes,” “estimates,” “projects,” “potential,” 
“expects,” “plans,” “intends,” “anticipates,” “targeted,” “continues,” “forecasts,” “designed,” “goal,” or the 
negative of those words or other similar or comparable words.  Forward-looking statements may relate to future 
financial conditions, results of operations, plans, objectives, performance or business developments.  These 
statements speak only as at the date they are made and are based on information currently available and on the 
then current expectations of the Company and assumptions concerning future events, which are subject to a 
number of known and unknown risks, uncertainties and other factors that may cause actual results, performance 
or achievements to be materially different from that which was expressed or implied by such forward-looking 
statements, including, but not limited to, risks and uncertainties related to, among other things: fluctuations in 
foreign exchange or interest rates; stock market volatility; the Company satisfying the requirements of the 
Canadian Securities Exchange (the “CSE”) with its proposed name change; the need to obtain required approvals 
from regulatory authorities; legislative, political, social, regulatory and economic developments or changes in 
blockchain technology industry and jurisdictions in which the Company carries on business; the impact of 
competition; difficulties encountered during the development of technology; the uncertainty inherent in attracting 
capital; uninsured risks; regulatory changes; the need to obtain and maintain licenses and permits; timeliness of 
government approvals; the availability of financing opportunities, risks associated with economic conditions, 
dependence on management and conflicts of interest; and other risks described in this Listing Statement and 
described from time to time in documents filed by the Company with Canadian securities regulatory authorities. 
Consequently, all forward-looking statements made in this Listing Statement and other documents of the 
Company are qualified by such cautionary statements and there can be no assurance that the anticipated results or 
developments will actually be realized or, even if realized, that they will have the expected consequences to or 
effects on the Company.  The cautionary statements contained or referred to in this section should be considered 
in connection with any subsequent written or oral forward-looking statements that the Company and/or persons 
acting on its behalf may issue.  The Company undertakes no obligation to update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise, other than as required under 
securities legislation.  Actual results may differ materially from those expressed or implied by such forward-
looking statements or forward-looking information. 

The factors identified above and the foregoing information are not exhaustive of the factors that may affect the 
Company’s forward-looking statements.  Should one or more of these risks and uncertainties materialize, or 
should underlying assumptions prove incorrect, actual results may vary materially from those described in the 
forward-looking statements.  The Company’s forward-looking statements are based on beliefs, expectations and 
opinions of management on the date the statements are made.  For the reasons set forth above, investors should 
not place undue reliance on forward-looking statements. 

2.  Change in Business 

In December 2015, the board of directors of the Company determined that the optimal allocation of the 
Company’s working capital and management skills was to be re-directed at developing blockchain technology.  
On October 5, 2016, at the Company’s annual general meeting, the board of directors recommended to, and 
ultimately received approval from, shareholders of a change of business to a blockchain technology company.  On 
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October 19, 2017 at the Company’s annual general meeting, the board of directors recommended to, and 
ultimately received approval from shareholders of a change of company’s name from Cascadia Consumer 
Electronics Corp. to Cascadia Blockchain Group Corp. to better reflect its proposed new business.  Both the 
change of business and company names are subject to the approval of the Canadian Securities Exchange. 

The Company is now a development-stage technology and services business providing innovative solutions 
utilizing blockchain technology.  The Company operates through various subsidiaries offering broad-based 
services and solutions related to the blockchain ecosystem.   

3.  Corporate Structure 

3.1 Overview 

Cascadia was incorporated pursuant to the British Columbia Business Corporations Act on November 10, 2011 
and the Company has a head office address of 1552 – 701 West Georgia Street, Vancouver British Columbia V7Y 
1C6.  The registered and records office of the Company is located at 20th Floor – 250 Howe Street, Vancouver, 
British Columbia, V6C 3R8.  The Company publicly trades on the CSE under the symbol “CK.” 

The Company has the following wholly-owned subsidiaries: 

1. Tianjin Bocui Technology Limited: On October 9, 2015, the Company incorporated a wholly foreign 
owned enterprise (“WFOE”) in China called Tianjin Bocui Technology Limited (“Bocui”).  The 
Company uses Bocui to explore business opportunities related to the consumer-to-consumer, business-to-
consumer, and business-to-business web portal sales service industry.  On February 17, 2016, Bocui 
incorporated a Chinese wholly-owned subsidiary called “Beijing Cascadia Technology Limited” 
(“Beijing Cascadia”).  On February 8, 2018, Bocui sold the Beijing Cascadia to a third party. Please 
refer to section 4.3 for further details.   

2. CK Fintech Corp.: On December 22, 2015, the Company incorporated in British Columbia a wholly-
owned subsidiary now called CK Fintech Corp. (“CK Fintech”). Subsequently, the Company purchased 
websites and the empirical programming codes and related data related to a trading platform. On 
February 19, 2018, the Company signed a 3-year licensing agreement of the trading platform technology 
with an unrelated third party in exchange for a monthly licensing fees. Please refer to section 5.10 for 
further details.  The Company operates its CK Fintech business out of its head office in Vancouver, 
British Columbia.   

3. CK Blockchain Lab: On September 28, 2017, the Company incorporated in British Columbia a wholly-
owned subsidiary called CK Blockchain Lab Corp. (“CK Blockchain Lab”).  The Company uses CK 
Blockchain Lab for research and development related to diversified applications of blockchain 
technologies. The Company operates its CK Blockchain Lab business out of its head office in Vancouver, 
British Columbia and is hoping to expand its CK Blockchain Lab business in Toronto, Ontario.   
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3.2. Structure 

Cascadia  
Blockchain

Group Corp.

CK Fintech Corp.
Cascadia 

Blockchain Lab

Tianjin Bocui
Technology 

Limited

4.  General Development of Business  

4.1 Overview 

The Company was incorporated on November 10, 2011 pursuant to the British Columbia Business Corporations 
Act under the name Cascadia Consumer Electronics Corp.  The Company is headquartered in Vancouver, British 
Columbia.  The Company is a reporting issuer in the provinces of British Columbia, Alberta, and Ontario.  In 
September 2013, the Company was approved for listing on the CSE.  The Company’s common shares 
commenced trading on the CSE on September 12, 2013 under the symbol “CK.”   

Since incorporation, the Company has been operating a consumer electronics business.  This has included the 
design of hardware and software, and working with original equipment manufacturers to bring interactive desktop 
display devices such to connect with domestic and business consumers globally.  In addition, the Company has 
created and managed digital products and services that encourage consumer participation and active engagement 
with media and entertainment content.   

In December 2015, the board of directors of the Company determined that the optimal allocation of the 
Company’s working capital and management skills was to be re-directed at developing blockchain technology.  
To that end, the Company incorporated a subsidiary, CK Fintech, and purchased websites and the empirical 
programming codes and related data related to a trading platform, which had not been made available to the 
public at that time.  The Company has since been developing and testing the functionalities of the trading 
platform technology to enable commercial use. 

On October 5, 2016, at the Company’s annual general meeting, the board of directors recommended to, and 
ultimately received approval from, shareholders of a change of business to a blockchain technology company.  On 
October 19, 2017, at the Company’s annual general meeting, the board of directors recommended to, and 
ultimately received approval from, shareholders of a change of company name from Cascadia Consumer 
Electronics Corp. to Cascadia Blockchain Group Corp. to better reflect its proposed new business.   

The Company is currently in early stage of development for the application of blockchain technology under two 
divisions: (1) the Fintech division and (2) the Blockchain Lab division. For the Fintech division, the Company 
engages in developing and commercialization of trading platform technology for selected blockchain based digital 
assets, utility tokens, and cryptocurrencies. Under the Blockchain Lab division, the Company actively develops 
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blockchain technology enterprise solutions and provides related services for various industry sectors, which could 
be customized to the needs of the clients or designed as turn-key solutions.   

4.2 Significant Acquisition or Dispositions 

Except as disclosed herein, the Company has not completed any significant acquisitions or dispositions since 
incorporation:  

On February 8, 2018, the Company’s wholly owned subsidiary, Tianjin Bocui Technology Limited, sold all of its 
equity interest of its 100% owned subsidiary Beijing Cascadia Technology Ltd. in consideration for RMB1 Yuan 
with the assumption of debt of $2,035,322 by an independent third party.  Beijing Cascadia was incorporated on 
February 17, 2016 in Beijing, China to facilitate the daily operation and development of a platform technology to 
facilitate trading of blockchain related assets. The development and the testing of the trading platform technology 
were completed at the end of 2017. Beijing Cascadia also provided technology development service to external 
customers which generated revenue of $1,239,682 for the year ended January 31, 2018. The operating results of 
Beijing Cascadia are presented as discontinued operations in the audited consolidated financial statements for the 
year ended January 31, 2018. After the sale of Beijing Cascadia, the Company still has contractual arrangements 
with 15 developers to support the internal development and ongoing enhancement of the platform technology and 
other blockchain related projects in the future.  

The sale of Beijing Cascadia streamlined the Company’s plan to focus on developing other blockchain projects 
and significantly improved our balance sheet as significant amount of debt was assumed by the purchaser.  

4.3 Significant Trend, Commitment, Event, or Uncertainty 

Except as outlined below and risk factors listed in the “Risk Factors” section below, there are no trends, 
commitments, events or uncertainties that are both presently known to management and reasonably expected to 
have a material effect on the Company's business, financial condition or results of operations:  

(i)   the Company believes that there is a trend of greater adoption of blockchain technology business 
processes.  The Company believes that as the business world understands and finds more ways to apply 
blockchain technology in business processes, there will be greater adoptions and increase demands for 
products and services based on the blockchain technology.  The Company believes that it will generally 
benefit from this trend; and   

(ii)   the Company believes that events or uncertainties that may affect the Company's business, financial 
condition or results of operations include (a) changes in the regulation of blockchain technology and 
cryptocurrencies; and (b) technological developments related to blockchain technology and 
cryptocurrencies.  It is unclear whether Cascadia may benefit from these events and uncertainties.

5.  Narrative Description of the Business  

5.1 Stated Business Objective 

The Company believes it is uniquely positioned to leverage its existing resources towards developing a 
blockchain technology company.  The Company further believes that given the current popularity and potential 
long-term application of blockchain technology, the Company should pursue this line of business.  To that end, 
the board of directors sought approval of a change of business from a consumer electronics company to a 
blockchain technology company at the Company’s special and annual general shareholders’ meeting on October 
5, 2016.  The Company received unanimous approval from shareholders and has since worked to obtain the 
necessary regulatory and CSE approvals to develop as a blockchain technology company. 
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5.2 Principal Products or Services 

For the Fintech division, the Company engages in the developing and commercialization of a trading platform 
technology for selected blockchain based digital assets, utility tokens, and cryptocurrencies. Under the 
Blockchain Lab division, the Company actively develops blockchain technology enterprise solutions and provides 
related services for various industry sectors, which could be customized to the needs of the clients or designed as 
turn-key solutions.  

5.2.1. Blockchain Technology 

Blockchain technology allows for the transfer of digital goods in a fast, secure, transparent and decentralized 
manner.  Digital goods or digital assets can be cryptocurrencies, utility tokens for designated usage, or assets with 
specificities that can be digitalized.  The technology works by creating a distributed, tamper proof data structure, 
which can be accessed as a shared public ledger.  The technology provides a database with which users can access 
and make additions, but not alter or delete.  This functions to create a permanent, immutable record of all 
transactions on the applicable network.  As a result, blockchain technology provides a way for consumers and 
businesses, without any prior relationship, to transact with each other directly, without the need of third parties.   

The Company has focused on the development of trading platform technology that may be utilized to set up a 
trading platform for selected blockchain based digital assets, utility tokens, and cryptocurrencies.  The Company 
has used the knowledge of its own senior management team and contract software developers and project 
managers for this development.  The technology that underpins the Company’s proposed blockchain technology 
solutions are based on proprietary, customizable, open source applications.  Open source applications mean 
applications whose source code is made available for use or modification as users or other developers see fit 
without licensing fees.  The development and testing of the trading platform technology have been completed.     

For a detailed description of the products and services to be offered by the Fintech division, please refer to 
Section 5.10 Fintech Division below and for a detailed description of the products and services to be offered by 
the Blockchain Lab division, please refer to Section 5.11 Blockchain Lab Division below.

5.3 Operations 

The Company is a development stage company whose operations are carried out in Vancouver, British Columbia.   
The Company currently has seven (7) full time employees, including the Chief Executive Officer and the Chief 
Financial Offer.  To further develop the solutions under the Fintech and Blockchain Lab divisions, the Company, 
through the leadership of its Chairman, who personally holds over 30 patents related to cloud computing, has 
entered into contractual arrangements with 15 contracted software developers and project managers with prior 
blockchain project experience and expertise to develop, maintain, and bring the blockchain solutions to the 
market.  Pursuant to the contractual arrangements, these 15 contracted software developers and project managers 
will be engaged by the Company on a project by project basis and assigned for specific projects.   When the work 
load increases, the Company plans to enter into employment relationships with these software developers and 
project managers.  The Company is also actively looking to expand the team by hiring software developers in 
Toronto, Canada to take on additional projects.  Further, the Company and its management team have been 
actively involved in various international organizations focusing on blockchain technologies. For example, the 
Company’s Chairman and then CEO, Mr. Di Deng, was appointed by China Blockchain Application Research 
Centre as the head of China’s delegation of 7 members to the Blockchain Chapter of the 2017 Davos World 
Economic Forum.  China Blockchain Application Research Centre is a non-profit organization founded in China 
by professionals and experts in blockchain technology with branches in Beijing, Shanghai, Zhejiang, and Dubai.  
It is a member of the Global Blockchain Business Council, a global organization bringing together founding 
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members from over 30 countries to advance global understanding of blockchain technology.  Davos World 
Economic Forum is an annual gathering of some 2,500 top business leaders, international political leaders, 
economists, celebrities and journalists to discuss the most pressing issues facing the world.  

This year, the Company’s Chairman, Mr. Di Deng, served as the General Secretary of China Blockchain 
Application Research Centre to lead China’s delegation of 30 people to the Blockchain Chapter of the 2018 
Davos Economic Forum.

In addition, the Company is a founding member of the Asia Blockchain Foundation, the International Digital 
Economic League as well as the Asia Digital Asset Finance Association.  These are non-profit organizations 
established to promote awareness, use, and adoption of blockchain technology and digital assets.  With its 
comprehensive background in the blockchain technology and the active involvement in the global community of 
the industry, the Company is uniquely positioned to take advantage of developments related to blockchain 
technology.  

5.4 Governance and Policies 

Governance  

The Company is pursuing two business strategies regarding its business for the Fintech division: (1) licensing out 
the Company’s intellectual properties associated with its trading platform technology in exchange of ongoing 
licensing fees; and (2) exploring the possibility of establishing its own trading platform for blockchain-based 
digital assets, utility tokens and cryptocurrencies in a suitable jurisdiction with clear rules and regulations 
governing the operation of such trading platforms so that Company can be sure of its full legal compliance with 
the relevant rules and regulations.  In preparation of a potential commercial launch of its own trading platform in 
the future, the Company is prepared to take various steps to deter unwanted illicit activities related to trading of 
digital assets on the platform.  These may include: 

• creating designated teams of individuals at the Company responsible for monitoring suspicious activities 
related to its assets, and platform 

• recognizing and understanding risks related to the business; 

• adopting robust mitigation and compliance policies and operating procedures;  

• identifying, and assessing risks, threats, weaknesses, and vulnerabilities; 

• maintaining strict compliance with applicable laws, rules, and regulations; 

• developing initial and ongoing compliance training needs of management, staff, and contractors; and 

• monitoring and reviewing compliance performance. 

Policies 

In addition, the Company will develop and maintain policies and practices to facilitate corporate and regulatory 
compliance.  The Company will establish standing committees to monitor and implement various governance and 
regulatory policies.  These may include policies related to the following : 

• anti-money laundering; 
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• foreign corrupt practices policy; 

• corporate governance; 

• code of business conduct and ethics; 

• disclosure; 

• confidentiality; 

• workplace conduct; 

• corporate control; 

• contract approval and administration; and 

For the applicable fintech solutions, the Company intends to maintain “know you client” (“KYC”) and “anti-
money laundering” (“AML”) policies and procedures similar to those maintained by Canadian financial 
institutions.  In a commercial launch of a trading platform by the Company in the future, every account holder in 
relation to the platform will be required to upload government-issued identification.  The Company will undertake 
personal verification through background checks against government databases for various sanctions and 
offences.  The Company will endeavor to report suspicious activity with applicable regulatory agencies if and 
when identified.   

For the applicable fintech solutions, the Company and its subsidiaries has determined, as a self-instituted best-
practice policy, that they will not offer services to prohibited users, including and without limitation, the 
following: 

• persons resident in the United States; 

• persons either resident in countries, or associated with organizations, that are subject to economic 
sanction by the Department of Foreign Affairs, Trade, and Development (Canada); 

• persons resident in embargoed countries as defined by the United States Department of Commerce and 
applicable bureaus and agencies; or 

• individuals or organizations designated as “Specially Designated Nationals” by the United States 
Treasury Department’s Office of Foreign Assets Control.   

These policies are not intended to deny service, but exist to strengthen the integrity of the Company for all 
stakeholders. 

5.5 Security 

The Company will use industry encryption methods such as the Advanced Encryption Standard (AES) 256 and 
Rivest-Shamir-Adleman (RSA) 4096 to secure all client accounts and personal information on all platforms.  
Advanced Encryption Standard is a specification for the encryption of electronic data established by the U.S. 
National Institute of Standards and Technology.   

In cryptography, a cipher is an algorithm for performing encryption or decryption. To encipher is to convert 
information into cipher or code.  When using a cipher the original information is known as plaintext, and the 

https://en.wikipedia.org/wiki/Cryptography
https://en.wikipedia.org/wiki/Algorithm
https://en.wikipedia.org/wiki/Encryption
https://en.wikipedia.org/wiki/Decryption
https://en.wikipedia.org/wiki/Plaintext
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encrypted form as ciphertext.  The ciphertext message contains all the information of the plaintext message, but is 
not in a format readable by a human or computer without the proper mechanism to decrypt it.  The operation of a 
cipher usually depends on a key.  The encrypting procedure is varied depending on the key, which changes the 
detailed operation of the algorithm.  A key must be selected before using a cipher to encrypt a message. Without 
knowledge of the key, it should be extremely difficult, if not impossible, to decrypt the resulting ciphertext into 
readable plaintext.   In the Advanced Encryption Standard, there are three families of ciphers with similar block 
size of 128 bits but with three different key lengths of 128, 192 and 256 bits.  AES 256 refers to the ciphers with 
256 bit keys.    

When a same key is used for both encryption and decryption, the cryptosystem is called a symmetric key system.  
If a different key is used for each of encryption and decryption, the cryptosystem is called an asymmetric key 
system.  In a symmetric key system, the key must be known to the recipient and sender and to no one else.  If the 
system is an asymmetric one, the enciphering key is different from the deciphering key. If one key cannot be 
deduced from the other, the asymmetric key system has the public/private key property and one of the keys may 
be made public without loss of confidentiality.  Both Rivest-Shamir-Adleman and AES 256 are asymmetric 
cryptosystem, where the encryption key is public and it is different from the decryption key, which is kept private.  
Rivest-Shamir-Adleman is one of the first asymmetric cryptosystems where the encryption key is public and is 
widely used for secure data transmission.   The Company believes both Advanced Encryption Standard (AES) 
256 and Rivest-Shamir-Adleman (RSA) 4096 are some of the most commonly used and most secure encryption 
algorithms available today. 

Furthermore, the Company also uses multi-factor authentication in every account for verification.  These include 
emails, phone (SMS), and strong password.  Additional security measures such as one-time password verification 
on logon for transaction authorization may be implemented. 

5.6 Market 

There has been significant growth in the blockchain technology space with several companies currently looking to 
develop similar technologies as the Company.  The Company believes it can leverage this growth by continuing 
to invest in its trading platform and working closely with companies currently exploring blockchain technology.  
The Company plans to direct future research and development on enhancing existing products as well as 
developing new blockchain-based platforms. 

5.7 Marketing Plans and Strategies 

The Company is pursuing two business strategies regarding its business for the Fintech division: (1) licensing out 
the Company’s intellectual properties associated with its trading platform technology in exchange of ongoing 
licensing fees; and (2) exploring the possibility of establishing its own trading platform for blockchain-based 
digital assets, utility tokens and cryptocurrencies in a suitable jurisdiction with clear rules and regulations 
governing the operation of such trading platform so that Company can assemble the necessary team and resources 
to ensure legal compliance with the relevant rules and regulations.  

5.8 Competitive Conditions 

The Company recognizes that there are several blockchain asset exchange platforms in operation.  For detail 
competitive conditions for the Fintech division, please refer to section 5.10. For detail competitive conditions for 
the Blockchain Lab division, please refer to section 5.11. 

https://en.wikipedia.org/wiki/Ciphertext
https://en.wikipedia.org/wiki/Key_(cryptography)
https://en.wikipedia.org/wiki/Symmetric_key_algorithm
https://en.wikipedia.org/wiki/Asymmetric_key_algorithm
https://en.wikipedia.org/wiki/Asymmetric_key_algorithm
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5.9 Proprietary Protection 

All proprietary data, such as source code, will be stored in accordance with the Company’s internal policy to 
protect the proprietary and confidential information, which policy will only allow two or three selected senior 
members of management team to have access such information. Where necessary, the Company will endeavour to 
have partners sign non-disclosure agreements before granting access to Company information and technologies. 

The Company also implements various security measures generally considered best practice.  These include the 
use of secure sockets layer for application program interface (“API”) endpoint, password hashing/salting, secure 
storage of API keys, and the industry standard encryption, such as AES-256 and RSA-4096 

5.10 Fintech Division 

Summary 

Under the Fintech division, the Company has developed a trading platform technology to provide various 
transaction capabilities for selected blockchain technology based digital assets, utility tokens, and 
cryptocurrencies.  The Company believes that through its in-house technology team and strategic partnerships, it 
is competitively positioned to provide proprietary, secure, legally compliant, convenient, and competitively priced 
solutions to customers looking to leverage blockchain capabilities. 

Products, Services (Platform Technology Features and Functionality), and Operations  

The Trading Platform Technology 

The primary product and service of the Company’s Fintech business is its trading platform technology. The 
Company is pursuing two business strategies regarding its trading platform technology: (1) licensing out of the 
Company’s intellectual properties associated with its trading platform technology in exchange of ongoing 
licensing fees; and (2) exploring the possibility of establishing its own trading platform for selected blockchain-
based digital assets, utility tokens and cryptocurrencies in a eligible market with clear rules and regulations 
governing the operation of such trading platform.   

The Company has focused on the development of its trading platform technology, utilizing the knowledge of its 
own senior management team and contract software developers and project managers for its development. The 
development and testing of the trading platform technology have been completed.   

The services that can be offered by licensees of the Company’s trading platform technology, as planned, include: 

• Opening Account and funding.  Platform users will be allowed to create and fund their accounts by cash 
(transfer from their respective bank), by credit card payment networks, bank wire transfers, or by digital 
assets/token from their digital wallet.  The user will be able to purchase and sell digital assets on the 
platform.  

• Digital currency transactions.  The operator can evaluate opportunities to allow users to convert 
traditional fiat currencies into digital currencies such to allow for the payment and receipt of digital 
currencies for goods and services. 

• Monitor and Review Transactions.  The platform will allow users to log onto their accounts and review 
their transaction history easily and efficiently from the dashboard. 
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• Documents for Compliance.  The platform will provide tools for reporting to applicable tax and 
regulatory authorities. 

• User Support.  The platform will provide complete client support solutions related to accounts, website 
navigation, and technical questions.  There are three main initial service funnels: telephone, live chat, and 
email. 

The development and testing of the Company’s trading platform technology have been completed. The Company 
is actively pursuing two business models with the trading platform technology. Firstly, the Company plans to 
license out the intellectual property associated with the technology in return for on-going licensing fees.  On 
February 19, 2018, the Company entered into a 3-year licensing agreement of its trading platform technology 
with an unrelated third party in exchange for $60,000 per month payable in cash or BTC (or Bitcoin). Secondly, 
the Company is also in the process of choosing suitable jurisdictions with clear rules and regulations governing 
operation of a trading platform for blockchain-based digital assets, utility tokens, and cryptocurrencies so that the 
Company can assemble the necessary team and resources to ensure legal compliance of the applicable rules and 
regulations should the Company decides to establish its own trading platform in the future.  

Technology, Development, and Security 

The Company’s trading platform technology is based on proprietary, customizable, open source technologies.   
Open source applications mean applications whose source code is made available for use or modification as users 
or other developers see fit without licensing fees.  Open source applications are usually developed as a public 
collaboration and made freely available.   The Company’s trading platform technology does not depend on any 
identifiable intangible properties such as brand names, circulation lists, copyrights, franchises, licences, patents, 
software, subscription lists and trademarks from third parties.  The Company has used the knowledge of its own 
senior management team and contract software developers and project managers for its development of the 
trading platform technology.   

The Company has focused on the development of its trading platform technology including transaction 
processing, web reporting engine, and software.  The Company believes that this investment has resulted in a 
competitive advantage.  The Company is committed to further enhancing its trading platform technology and 
believes that it will be an important component of its continued success in retaining and attracting new customers.  
In addition, the Company may consider growth by acquisition or investment into complimentary businesses. 

The Company regularly updates its trading platform technology, including security features.  The Company 
utilizes various techniques to protect data including multiple layers of network protection using firewalls to 
protect against unauthorized access.  The Company also employs its own proprietary technologies to protect 
clients and believes that its investment in technology and people provides significant value to consumers. 

The Company believes future growth of this line of business will come from continued investment in its trading 
platform technology and relentless pursuit of customer excellence.  The Company plans on directing future 
research and development on enhancing its trading platform technology.  The Company also intends on pursuing 
new investment opportunities as they arise. 

The Company only plans to establish its own operations of a trading platform in a jurisdiction where the 
Company can ensure full compliance of applicable rules and regulations governing operation of such a trading 
platform.  At this moment, the Company has yet to determine the jurisdiction of operation of its own trading 
platform since the regulatory environment around the globe on this topic is still evolving and fast changing.  The 
Company is currently undergoing market and legal studies of several jurisdictions around the world and is 
expected to be able to come to a conclusion by the third quarter of 2018.  It may be possible that the Company 
concludes that it will not be operating a trading platform on its own.  
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If and when the Company operates its own trading platform, the Company expects that it will have the following 
user features: 

• multiple language options; 

• best practice security (encryption and multi-factor authentication); and 

• easy to access and up-to-the-minute data. 

The Company believes there is significant global interest in alternative investments such as blockchain-based 
digital assets.  In particular, the Company believes there is significant unmet demand for a trading platform in 
relation to blockchain based digital assets, utility tokens, and cryptocurrencies.  To meet this demand, the 
Company plans on exploring, through its Fintech division, an all-in-one, effective, global, and efficient trading 
platform for selected blockchain-based digital assets, utility tokens, and cryptocurrencies.  This trading platform 
will offer services backed by best practice security features.  The Company’s goal is to be one of the largest 
global trading platforms for selected blockchain based digital assets, utility tokens, and cryptocurrencies in a 
jurisdiction where the Company can be in full compliance to local rules and regulations that applies to the 
operation of such trading platform.  

If and when the Company sets up its own trading platform, the Company plans on securing a competitive 
advantage by offering superior user convenience, industry-average commissions, user-friendly access platforms, 
user joining incentives, and ongoing improvements to the trading platform as market dynamics change.  The 
Company also offers users superior security and risk-abatement strategies.  These include the following: 

• culture of compliance at the Company; 

• adoption of robust mitigation policies and operating procedures; 

• appropriate training for employees; and 

• general cooperation with applicable authorities in the event of a breach of applicable law. 

The Company intends on maintaining a competitive advantage in part by not partaking in certain financial 
activities.  To that end, the Company is not a financial institution and does not plan on holding an asset reserve or 
engage in lending or the provision of credit of debt-based sovereign monies.  The Company is not planning to 
engage in any services such as underwriting.   

Currently, the Company does not plan on participating either directly or indirectly in an initial coin offering 
(“ICO”).  An ICO is an issuance of “coins” by an issuer in exchange for capital.  The issued coin, in some 
instances, may later be exchanged for various products or services in relation to the issuer.  The Company does 
not rule out participating in future ICO activities in relation to technology consulting and support for clients who 
want to undertake an ICO.  However, at this time and pending further clarification of the regulatory environment 
regarding ICO’s, the Company does not intend on pursuing this line of business. 

The Company’s vision is to set up trading platforms globally when the regulatory environment around the globe 
matures and allows it to happen.  The Company also expects to benefit from the scalability of Internet-based 
services, the reach of internet based marketing, and traffic acquisition.  The Company’s ability to expand 
globally, however, will depend in part on its ability to satisfy applicable legal and regulatory requirements in 
countries where it proposes to offer its services. 
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Working Capital 

The Company has set aside working capital of $250,000 to assist in the development and marketing of the trading 
platform technology under the Fintech division.  For further information in relation to the Company’s working 
capital and financial information, please refer to Section 5. Selected Consolidated Financial Information. 

Particular business objectives and milestones for the Fintech division set by the Company in the next 12 months 
include: 

Objective / Milestone  Projected Completion Estimated Cost 
to Complete * 

Objective: To establish and launch our own trading platform

Milestones:  
- Completion of legal and market studies on compliance 
issues 

September 2018 $250,000

If the result of the compliance studies is positive, the Company will continue with the following:  

Objective / Milestone  Projected Completion Estimated Cost 
to Complete * 

Objective: To develop a user interface tailored to the local 
market  

Milestones:  
- Completion of majority of the user interface development 

October 2018 $200,000

Objective: To promote our brand in the market in which we are 
going to establish the trading platform 

Milestones:  
- Completion of the first stage of marketing campaign  December 2018 $150,000

- Completion of conference and second stage of marketing 
event for customer acquisition 

March 2019 $100,000

*None of the service will be provided by related parties. 

Competitive Conditions and the Market 

The Company faces competition globally from other companies engaged in the online digital asset and 
cryptocurrency exchange business, as well as advisory services related to blockchain technology.  The Company 
faces fragmented competition based on specializations in relation to the blockchain value chain.  For example, the 
Company faces competition in relation to the trading platform technology from eToro and Coinsquare. While 
these companies are all private companies and not much public data is available for comparison purpose 
However, based on Company’s management estimate, both eToro and Coinsquare are much bigger than the 
Company. The Company also faces competition in relation to its technology advisory services from eXeBlock, 
which has a market capitalization of approximately C$17 million, approximately half the size of the Company, 
which has a market capitalization of approximately C$34 million. The aforementioned companies, however, do 
not provide the complete suite of services anticipated by the Company.  As such, the Company believes itself (if 
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and when it decides to operate the trading platform itself) or a licensee of the Company’s trading platform 
intellectual properties will be well-positioned to capture market share.  The Company notes that it may be subject 
to additional competition as it introduces new products.   

Currently, the Company faces competition in relation to the following: 

• Users.  Competition to attract, engage, and retain users.  The Company competes based on the utility, 
ease of use, performance, and quality of product offerings. 

• Trading Platform Technology.    Competition on development of new features for trading platform 
technology.  The Company competes in this area primarily based on the value of the tools and application 
program interfaces it constructs for customer use. 

• Talent.  Competition to attract and retain developers to build quality software programs and trading 
platform technology, including software engineers, and designers, sales and marketing personnel, and 
senior management.  The Company competes for these potential employees by providing a work 
environment that fosters and rewards creativity and innovation, and by providing compensation packages 
that the Company believes will attract and retain key employees.  

The Company believes that it will enjoy significant competitive advantages that enable it to compete favorably in 
these areas, including: 

• Firm digital security.  The Company will ensure implementation of best in class security on its trading 
platform technology when and if developed.  

• Superior user experience.  The Company’s trading platform technology is designed to be user-friendly 
such to yield a positive user experience.  

• Proprietary technology.  The Company’s trading platform technology is proprietary in nature. 

• Strong management with access to specialized skills and knowledge.  The Company has seven (7) full 
time employees, including the Chief Executive Officer and the Chief Financial Officer.  The Company’s 
management team has extensive industry specific experiences in blockchain technology, capital markets 
and banking.  The Company has also entered into contractual arrangements with 15 technical experts in 
advanced computer programing, digital security, design, and financial architecture to develop, maintain 
and improve its technology. The Company’s Chairman personally holds over 30 patents related to cloud 
computing and is considered as an expert in the blockchain industry. The Company’s COO has extensive 
experience in the cryptocurrency sector while the Company’s President & CEO and CFO are with a 
strong banking and corporate finance background. 

Government Regulation and Compliance 

The Company is still conducting market and legal studies on compliance issues. Upon receipt of the results of 
such studies, which is currently expected to conclude during the third quarter of 2018, the Company may choose 
an appropriate jurisdiction, if that is the case, for setting up its own trading platform provided that the Company 
can be ensured full legal compliance of such trading platform in the chosen jurisdiction.  

In the event of the Company running its own trading platform, the Company’s proposed services will be subject 
to a wide variety of federal and provincial laws and regulations in Canada.  These include anti-money laundering 
laws and regulations; financial services regulations; currency control regulations; anti-bribery laws; regulations of 
the Canadian Department of Foreign Affairs, Trade and Development; escheatment laws; tax laws; intellectual 
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property laws; consumer disclosure and consumer protection laws; and rules, laws, and regulations including 
those governing credit and debit cards, electronic payments, and competition.   

In addition, the Company will be subject to laws and regulations affecting companies that conduct business 
through the Internet.  These include laws regarding user privacy, data protection, content, distribution, electronic 
contracts, and other online communications.  In particular, the Company is subject to federal and provincial laws 
regarding privacy, data protection, and information security.  Foreign laws and regulations may be more 
restrictive than those in Canada.   

The Company will continually enhance its planned compliance programs, including its anti-money laundering 
program, which comprises policies, procedures, systems, and internal controls to monitor and address various 
legal and regulatory requirements.  In addition, the Company intends to adapt its business practices and strategies 
to help it comply with current and evolving legal standards and industry practices.  These programs include 
dedicated compliance personnel, training and monitoring programs, suspicious activity reporting, and regulatory 
outreach and education.   

5.11 Blockchain Lab division 

Summary 

Under the blockchain lab division, the Company identifies and develops blockchain technology solutions and 
provides related services to various enterprises.  These services include solutions that are customized to the needs 
of future clients or turn-key solutions with standard specifications.  The Company intends to capitalize on its 
experiences and early mover advantage in this emerging space and establish itself as a strong and growing 
presence in blockchain technology and innovation.   

Business Strategy and Objectives 

The Company believes that there is a current void of usable software applications that fully exploit the power and 
value inherent in blockchain technology.  The Company through its Blockchain Lab division intends to capture 
this opportunity and create value for its stakeholders by developing scalable applications utilizing blockchain 
technology. For example, one of the key features of the blockchain technology is the smart contract function.  
Smart contracts are digital which are embedded with an if-this-then-that (IFTTT) code, which gives them self-
execution. In real life, an intermediary ensures that all parties follow through on terms. The blockchain not only 
waives the need for third parties, but also ensures that all ledger participants know the contract details and that 
contractual terms are implemented automatically once conditions are met. Smart contracts can be used in many 
situations, such as financial derivatives, insurance premiums, property law, and crowd funding agreements, 
among others. Here are the examples of the application of blockchain smart contract features in different industry 
sectors:  

Blockchain Healthcare :  Personal health records could be encoded and stored on the blockchain with a private 
key which would grant access only to specific individuals.  Receipts of surgeries could be stored on a blockchain 
and automatically sent to insurance providers as proof-of-delivery. The ledger could be used for general health 
care management, such as supervising drugs, regulation compliance, testing results, and managing healthcare 
supplies. 

Blockchain music:  Key problems in the music industry include ownership rights, royalty distribution, and 
transparency. The digital music industry focuses on monetizing productions, while ownership rights are often 
overlooked. The blockchain and smart contracts technology can circuit this problem by creating a comprehensive 
and accurate decentralized database of music rights. At the same time, the ledger and provide transparent 
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transmission of artist royalties and real time distributions to all involved with the labels. Players would be paid 
with digital currency according to the specified terms of the contract.

Public value/ community: The blockchain can facilitate self-organization by providing a self-management 
platform for companies, NGOs, foundations, government agencies, academics, and individual citizens. Parties can 
interact and exchange information on a global and transparent scale.

The above examples are a selected few potential applications of the blockchain technology.  The Company plans 
to focus on developing revenue generating blockchain applications through a proof of concept approach and 
launching blockchain applications in an efficient manner.  Such industries that can benefit from utilizing 
blockchain technology include, but are not limited to: 

• agriculture ; 

• intellectual property licensing; 

• travel; 

• telecom; 

• salesforce integration and enterprise resource planning; 

• gaming; 

• retail management 

• electronic medical records; 

• internet of things; 

• money transfers; 

• financial services; 

• financial exchanges; 

• registered ownership tracking; 

• payment processing; 

• online retail; 

• real estate transactions; 

• rewards programs; 

• sales and marketing programs; 

• supply chain product validation; 
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• integration in oil and gas; and  

• hybrid cloud integration. 

The Company believes that, through its Blockchain Lab division, it is well positioned to capitalize on the growth 
of blockchain technology. The Company, through the leadership of its Chairman, who personally holds over 30 
patents related to cloud computing, also entered into contractual arrangements with 15 technical experts in 
advanced computer programing, digital security, design, and financial architecture to develop, maintain and 
improve our technology. The Company is actively looking to expand the team by hiring additional contracted 
software developers in Toronto, Canada to take on additional projects.  Further, the Company and its management 
team are actively involved in various international organizations focusing on blockchain technologies. For 
example, the Company’s CEO was the head of China’s delegation to the Blockchain Chapter of the 2017 Davos 
World Economic Forum.  This year, the Company’s Chairman also served as the General Secretary of China’s 
delegation to the Blockchain Chapter.  In addition, the Company is a founding member of the Asia Blockchain 
Foundation, the International Digital Economic League as well as the Asia Digital Asset Finance Association. 
With its comprehensive background in blockchain technologies and the active involvement in the global 
community of the industry, the Company’s overall goal is to generate solid first mover advantage and substantial 
ongoing returns on investments with its ability to combine useful blockchain-based applications and efficient 
time-to-market.    

Products, Services and Operations 

The Company, through Cascadia Blockchain Lab, is developing its own proprietary application, as well as 
blockchain software for third parties as a complete turnkey solution or customized to the specific needs of the 
third parties. Nonetheless, the Company anticipates revenues to offset programming development costs.  In 
addition, the Company plans on funding development of this line of business its own working capital and 
consulting fees charged in relation to the Company’s other lines of business.   

The Company is currently developing pricing strategies.  These may include various licensing models including 
pay-per-use.  The Company plans to invest profits earned from this line of business across the Company.   

The Company is developing its business under Blockchain Lab division through the following stages: 

• Stage One.  Identify industry opportunities, specifically where there are substantial benefits from the 
application of blockchain software.  Software will then be developed and tested.  After successful 
development, the team will begin a presale campaign of the application.  Working closely with the 
marketing team, the presales and engineering teams will work out a proof of concept—also known as a 
“whitepaper.”  The whitepaper will describe the application, its features, its protocol, and 
implementation.  Feedback from the release will be critical in helping the Company fine tune the 
application and ensure it meets industry need.  Once the application and the whitepaper is complete, 
marketing will work to generate consumer demand. 

• Stage Two.  Release the application for testing to the public.  Seek out further feedback and make 
adjustments as necessary.  Determine pricing and costing strategies. 

• Stage Three.  Launch the application.  Maintain rigorous monitoring and develop upgrades where 
necessary. 

The Company is currently in discussion with a city government of an Asian country for projects such as smart 
city digitalization and establishing a public service payment system both using blockchain technology. 
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OBJECTIVE / MILESTONE ESTIMATED 
COMPLETION DATE 

ESTIMATED 
EXPENDITURES* 

Objective: To explore potential blockchain technology 
projects in the east coast of North America  

Milestones:  
-  Establishment of Toronto office December 2018 $100,000

Objective:  To identify the right projects for the Company 

Milestones:  
-  Completion of market & product study of the 
possible projects December 2018 $250,000

Objective:  To expand our blockchain technology 
development team 

Milestones:  
-  Hire additional technical staff and project 
managers 

January 2019 $250,000

Objective: To launch the selected blockchain projects 

Milestones:  
-  Completion of initial product development 
-  Start Beta Testing of Product 
-  Official Launch of Products in the market 

April 2019 
May 2019 
July 2019 

$100,000 
$75,000 
$75,000

*None of the service will be provided by related parties. 

Competitive Conditions and Advantages 

The Company faces competition from other blockchain technology companies as well as adoption challenges of 
companies using legacy systems.  The Company believes that the potential of blockchain technology to offer low-
cost registrant, ownership tracking, and verification services across a wide range of industries will serve to 
challenge the continued use of legacy systems and prompt industries to explore blockchain technology solutions.  
The Company is aware of several companies offering services similar to those contemplated by the Company 
through Cascadia Blockchain Lab.  These include, but are not limited to: eXeblock, Applied Blockchain, 
Avalanchain, Ciphrex, Colu, Epiphyte, Interbit, Monax, PeerNova, Pragmatic Coders, SolidX, Symbiont, 
TradeBlock, and Tymlez.  

The Company believes consumers in the market expect useful blockchain applications with efficient time-to-
market.  The Company believes it is well-positioned to meet this market need and compete on the broad-based 
industry coverage of its services and excellent client service.  The Company intends to leverage its human capital 
and experience in relation to blockchain technology to create market share and drive shareholder value. 

Government Regulation and Compliance 

The Company’s services are subject to a wide variety of federal and provincial laws and regulations.  These 
include laws regarding user privacy, data protection, content, distribution, electronic contracts, and other online 
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communications.  In particular, the Company is subject to federal and provincial laws regarding privacy, data 
protection, and information security.  Foreign laws and regulations may be more restrictive than those in Canada.  
Canadian federal and provincial laws and regulations are constantly evolving and may be subject to significant 
change. 

6.  Selected Consolidated Financial Information  

Schedule “A” contains the audited financial statements for the Company for the financial years ended January 31, 
2016, 2017, 2018 and the Company’s unaudited financial statements for the quarter ended April 30, 2018.  

6.1 Summary of Annual Financial Information 

A summary of selected consolidated financial information for years ended January 31, 2016, 2017, 2018, and 
three months ended April 30, 2018.  This summary of financial information should only be read in conjunction 
with the Company’s financial statements, including the notes thereto.

For the three Months 
ended April 30, 2018 

For the Year ended 
January 31,  2018 

For the Year ended
January 31, 2017 

For the Year ended
January 31, 2016  

($) ($) ($) ($)

(unaudited) (audited) (audited) (audited)

Current Assets 6,660,226 7,032,655 2,595,442 840,734 

Total Assets 6,667,649 7,200,225 2,595,442 840,734 

Current Liabilities 251,549 202,540 380,420 25,287 

Long Term Liabilities Nil Nil Nil Nil 

Working Capital 6,408,677 6,830,115 2,215,022 815,447 

Revenue 131,629 Nil Nil Nil 

Income (loss) from Continuing 
Operations 

1,248,165 (3,373,203) (2,696,883) (166,416) 

Net Income (Loss)  1,172,299 (4,666,272) (2,736,445) (222,117) 

Net income (loss) per share 

Basic 0.02 (0.06) (0.05) (0.01)

Diluted 0.01 (0.08) (0.05) (0.01)

Shareholders’ Equity 6,416,100 5,211,114 2,215,022 815,447 

Dividends declared Nil Nil Nil Nil 
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6.2 Summary of Quarterly Financial Information 

The following financial information for the Company has been derived from the Company’s financial statements 
for the Company’s most recent eight quarters.  

For the Three Months Ended 
Fiscal 2019 Fiscal 2018 Fiscal 2017 

2019Q1 2018Q4 2017Q3 2017Q2 2017Q1 2017Q4 2016Q3 2016Q2 

$ $ $ $ $ $ $ $ 

Income (loss) from 
continuing operations 

1,248,165 (3,159,936) (41,028) (254,392) 82,153 (1,649,956) 20,574 53,829 

Net income (loss)  1,172,299 (3,802,608) (403,216) (464,872) 4,424 (2,184,917) (139,439) (158,719) 

Net income (loss) per 
share 

Basic 0.02 (0.06) (0.01) (0.01) 0.00 (0.04) (0.00) (0.00) 
Diluted 0.01 (0.06) (0.01) (0.01) 0.00 (0.04) (0.00) (0.00) 

6.3 Dividends 

Dividends may be declared by our board of directors when deemed appropriate from time to time. However, no 
dividends have been paid by the Company to date.  The Company anticipates that for the foreseeable future it will 
retain future earnings and other cash resources for the operation and development of its business.  Payment of any 
future dividends will be at the discretion of the board of directors after taking into account many factors, 
including the Company's financial condition and current and anticipated cash needs.

6.4 Foreign GAAP  

Not applicable. 

7.  Management Discussion and Analysis  

For the Management’s Discussion and Analysis (“MD&A”) relating to the year ended January 31, 2018, please 
refer to the Company’s January 31, 2018 MD&A dated May 30, 2018, which was filed by the Company on 
SEDAR at www.sedar.com and attached hereto as Schedule “B”. For MD&A relating to the three months period 
ended April 30, 2018, please refer to the Company’s April 30, 2018 MD&A dated June 28, 2018, which was filed 
by the Company on SEDAR at www.sedar.com attached hereto as Schedule “C”.  

The MD&A’s should be read in conjunction with the financial statements of the Company and the related notes 
thereto included in this Listing Statement.  

The estimated working capital as of July 31, 2018 was $5.3 million.  The estimated working capital as of the date 
of this Listing Statement is $4.6 million, which includes available funds of approximately $4.5 million (including 
cash of approximately $0.9 million in bank accounts, and 425 bitcoins which the Company currently holds, 
valued at $3.6 million based on price of US$6,487 on August 20, 2018 and exchange rate of CAD1.3070/US$ on 
August 20, 2018). The estimated working capital as of the date of this Listing Statement reduced significantly 
from July 31, 2018 because the market value of the 425 bitcoins decreased by $0.7 million). The available funds 
will be used for the principal purposes set out below. 

http://www.sedar.com/
http://www.sedar.com/
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Intended Use of Funds Approximate Amount 

To achieve milestones for the Fintech Division as set 
out in Section 5.10 above 

$700,000* 

To achieve milestones for the Blockchain Lab Division 
as set out in Section 5.11 above 

$850,000 

Unallocated Working Capital $2,950,000 

Total $4,500,000 

* Out of the $700,000 allocated, $450,000 is contingent based on the outcome of the legal compliance and 
market study.   

The Company’s bitcoins are currently held in a warm digital wallet, which is similar to a hot wallet except that 
the warm wallet has a whitelist policy, which means that the bitcoins stored therein could only be sent to specific 
addresses of hot or cold wallets controlled by the Company. This way if the warm wallet is ever compromised by 
hackers, they can send only to other wallets that are controlled by the Company. To ensure the security of the 
bitcoins, the wallet requires two selected senior members of our management to approve each transaction or 
change of wallet’s policies.  Each administrator need to login with his or her own password and google 
authenticator. Due to security concerns, the Company believes that it is the best interest of the Company not to 
disclose the exact location of the digital wallet. The Company currently does not have any insurance coverage on 
the bitcoins.  

As at the date of this Listing Statement, the Company’s working capital available to fund ongoing operations will 
be sufficient to meet its planned investment costs and general and administrative costs for at least 12 months.  
During its most recently completed financial year, the Company has had negative cash flow from operating 
activities. 

The Company intends to spend the funds available as stated in this Listing Statement.  Management reserves the 
right to reallocate funds in accordance with the best interests of the Company. 

8.  Market for Securities  

The Company’s Common Shares are currently listed on the CSE.  Trading of the Company’s Common Shares has 
been suspended by the CSE since December 22, 2017 until approval of the change of business and company 
name. 

9.  Consolidated Capitalization  

The Company completed a private placement on December 29, 2017. As at the date of the lasted financial 
statements and shown on MD&A, the capitalization of the Company is as follows, 

Description 

Outstanding as at 

January 31, 2018 

Outstanding as of 

August 20, 2018 

Outstanding as of August 20, 2018 

on a fully-diluted basis 

Common Shares 71,977,438 71,977,438 111,668,838 

9.1 Warrants 

As of August 20, 2018, the Company had the following warrants issued and outstanding:  
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Description Outstanding as at August 20, 2018 Exercise Price Expiry Date 

Warrants 10,951,400 0.10 November 27, 2020 

Warrants 28,500,000 0.12 March 24, 2021 

10.  Options to Purchase Securities  

As of August 20, 2018, the Company had 240,000 stock options outstanding.  The following table summarizes the 
options to purchase our Common Shares outstanding as of  August 20, 2018:  

Category Aggregate options granted Exercise price Expiry date 

Options held by executive officers and 

directors  

100,000 $0.16 December 8, 2019 

Options held by executive officers and 

directors 

140,000 $0.12 March 15, 2021 

Total options outstanding  240,000  

11. Description of Securities  

The Company is authorized to issue an unlimited number of Common Shares without par value.  The holders of 
Common Shares are entitled to dividends, if, as and when declared by the board of directors, entitled to one vote 
per share at meetings of the shareholders of the Company and, upon dissolution, entitled to share equally in such 
assets of the Company as are distributable to the holders of Common Shares.  The holders of the Common Shares 
do not have any pre-emptive rights, any conversion or exchange rights, nor any redemption or retraction rights.   
The Company has not set up any sinking fund for the purchase of Common Shares.  There are no provisions 
restricting the issuance of additional Common Shares. 

The Company currently does not have any debt securities outstanding.    

Stock Exchange Price 

The Company’s Common Shares are listed on the CSE as of the date of this Listing Statement under the symbol 
“CK”. The following table sets out the high and low trading price and volume of trading of the Company’s 
Common Shares on the CSE during the last 24 months : 

Period High ($) Low ($) Volume 

2018-July* 0.48 0.48 0 

2018-June* 0.48 0.48 0 

2018-May* 0.48 0.48 0 

2018-April* 0.48  0.48  0 

2018-March* 0.48  0.48  0 
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2018-February* 0.48  0.48  0 

2018-January* 0.48  0.48  0 

2017-December* 0.485  0.48  5,550 

2017-November 0.50  0.50  0 

2017-October 0.50  0.50  0 

2017-September 0.50  0.50  1,366 

2017-August 0.80  0.80  800 

2017-July 0.80  0.50  19,000 

2017-June 0.18  0.05  6,000 

2017-May 0.35  0.35  0 

2017-April 0.35  0.35  0 

2017-March 0.35  0.35  0 

2017-February 0.35  0.35  0 

2017-January 0.35  0.35  0 

2016-December 0.35  0.35  1,000 

2016-November 0.40  0.40  1,060 

2016-October 0.50  0.10  18,225 

2016-September 0.50  0.49  4,335 

2016-August 0.50  0.50  4,450 

Notes: 

(1) Trading in the Company’s Common Shares has been halted since December 22, 2017. 

12.  Prior Sales  

Since February 1, 2017, the only issuance of shares by the Company was the issuance of 15,410,101 Common 
Shares in a non-brokered private placement to arm’s length third parties at a price of $0.50 per Common Share, 
for gross proceeds of 425 Bitcoins (BTC, which were equivalent to $7,705,054.38 based on the value of BTC 
published on the CME Bitcoin Real Time Index at 6:00 p.m. (PST) on December 28, 2017, and the closing 
exchange rate between Canadian dollars and American dollars as published by the Bank of Canada on December 
28, 2017).  At the time of the closing of the private placement, the market price for the Company’s Common 
Shares was $0.48.   
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13.  Escrowed Securities  

The Company currently does not have any securities subject to escrow.    

14.  Principal Shareholders  

The following table provides information regarding our principal shareholders as at August 20, 2018: 

Name and 
Present Office Held and 

Municipality of Residence 

# of Company Shares Beneficially 
Owned, Directly or Indirectly, or 

Over Which Control or Direction is 
Exercised 

Percentage of Outstanding 
Common Shares 

Di Deng, Chairman and Director,  
Beijing, China 

Non-diluted 38,462,050(1)

Fully-diluted 67,299,900(3)

None-diluted 53.44%(2) 

Fully diluted 60.27(4)

. 

(1) including 2,737,850 shares owned by Ms. Shanshan Zhu, who is the spouse of Mr. Di Deng. 

(2) calculated based on 71,977,438 Common Shares issued and outstanding as at August 20, 2018. 

(3) including 2,737,850 shares and 2,737,850 warrants owned by Ms. Shanshan Zhu. 

(4) calculated based on 111,668,838 shares on a fully diluted basis as at August 20, 2018. 

15.  Directors and Officers  

15.1 Management Experience 

The following table discloses the principal occupations of our directors and executive officers for the past five 
years. 

Name and Age Number and 
Percentage of 
Voting Securities 
Beneficially 
Owned (Directly 
and Indirectly) 

Director since Principal occupation and related experience 

Di Deng(1)

Age: 37 

Beijing, China 

Chairman,  
Director 

35,724,200 or 
49.63% on non-
diluted basis* 

61,824,200 or 
55.36% on a fully 
diluted basis* 

(* not including 
ownership by Mr. 
Deng’s  spouse, 
Shanshan Zhu)  

Director since 
February 26, 
2016; term of 
directorship will 
expire until the 
next Annual 
General 
Meeting

Mr. Deng is a founder of several companies and has 
experience in various technical fields such as peer-to-
peer (“P2P”) technology, video, cloud computing, and 
blockchain assets technology.  Mr. Deng currently 
also serves as the Chairman of Beijing Taiyi Cloud 
Technology Corp., which is China’s first listed 
blockchain company on China’s OTC market (stock 
code: 430070) and the pioneer in research and 
development of blockchain technology in China.  Mr. 
Deng holds more than 30 patents related to cloud 
computing and was awarded the title of cloud 
computing expert by the Ministry of Industry and 
Information Technology (China) in 2013.  Mr. Deng 
also serves as a director of the Asia Digital Asset 
Finance Association, which is an industry 
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Name and Age Number and 
Percentage of 
Voting Securities 
Beneficially 
Owned (Directly 
and Indirectly) 

Director since Principal occupation and related experience 

organization aimed to promote digital assets as 
Financial products in Asia, and is a director of the 
China Institute of Industrial Cluster of Tsinghua 
University.  Mr. Deng is an investment advisor in 
blockchain production for Cherubic Venture and the 
founder of yuanbaohui.com, which is an exchange 
platform for digital assets.  The latter venture is the 
largest trading platform for multiple digital assets, and 
is the leading proponent in developing the Taiyi 
system—first blockchain capital system for 
independent intellectual property in China.  Mr. Deng 
was appointed by China Blockchain Application 
Research Centre as the head of China’s delegation of 
7 members to the Blockchain Chapter of the 2017 
Davos World Economic Forum and served as the 
General Secretary of China Blockchain Application 
Research Centre to lead China’s delegation of 30 
people to the Blockchain Chapter of the 2018 Davos 
Economic Forum.   

Mr. Deng devotes approximately 50% of his time to 
the Company’s business.  

Shanshan Zhu(1)

Age: 33 

Beijing, China 

Director,  
Member of the 
Audit Committee 

2,737,850 or 
3.80% on a fully 
diluted basis** 

5,475,700  or 
4.90% on a fully 
diluted basis ** 

(** not including 
ownership by Ms. 
Zhu’s spouse, Di 
Deng) 

Director since 
February 26, 
2016; term of 
directorship will 
expire until the 
next Annual 
General 
Meeting

Ms. Zhu is the Investment Director at Big Data 
Charity Foundation in China. She also serves as the 
Deputy Director of China Siyuan Foundation for 
Poverty Alleviation.   

Ms. Zhu devotes approximately 20% of her time to 
the Company’s business. 

Jiasheng (Galen) 
Cheng 

Age: 50 

Director, 

Chairman of 
Audit Committee 

Nil Director since 
May 28, 2018; 
term of 
directorship will 
expire until the 
next Annual 
General 
Meeting  

Mr. Galen Cheng is a serial entrepreneur with a 
proven history of working in different industries and a 
seasoned investor in resource sector. He is now the 
founder and CEO of Cozystay Holding Inc., which 
provides a vacation rental platform utilizing 
blockchain technology. As an active investor for more 
than 15 years, he has invested in numbers of private 
and public listed companies in mining industries. He 
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Name and Age Number and 
Percentage of 
Voting Securities 
Beneficially 
Owned (Directly 
and Indirectly) 

Director since Principal occupation and related experience 

is also highly skilled in financial market including 
equity and derivative trading. Galen graduated from 
Taiyuan University of Technology with a Bachelor of 
Applied Science (B.A.Sc.) majored in Electrical and 
Electronics Engineering. 

Mr. Cheng devotes approximately 5% of his time to 
the Company’s business. 

Rui (Rachel) 
Wang 
Age: 36 

Markham, ON 

Director,  
Member of the 
Audit Committee 

President and 
Chief Executive 
Officer 

Nil Director since 
October 19, 
201; term of 
directorship will 
expire until the 
next Annual 
General 
Meeting

Ms. Wang has extensive experience in the financial 
and banking industry and was most recently as a 
private banker with Bank of Montreal.  Ms. Wang 
currently also acts as the executive secretary of the 
Asia Blockchain Foundation, which is a non-
governmental organization established voluntarily by 
blockchain technology investment institutions and 
enterprises that commit to promote blockchain IAR 
(Industry-Academia-Research) innovation and 
development in China. The foundation focuses on 
spreading knowledge about blockchain, blockchain 
technology IAR innovation, and promoting the 
industrial development of blockchain technology in 
Asia. 

Ms. Wang holds a Master of Management in 
Accounting and Finance from the Odette Business 
School of Windsor University, Canada, and a 
Bachelor of Arts degree from York University in 
Canada.   

Ms. Wang devotes 100% of her time to the 
Company’s business. 

Garry Wong 
Age: 47 

Vancouver, BC 

Chief Financial 
Officer and 
Corporate 
Secretary 

Nil Officer since 
October 19, 
2017; term is 
subject to 
discretion of the 
Board 

Mr. Wong has 20 years of corporate finance 
experience.  This includes financial management and 
cross-border mergers and acquisitions experience in 
the technology and biotechnology sectors. Prior to 
joining the Company, Mr. Wong served as the Vice 
President, Finance of Quark Venture Inc., a global 
venture capital firm specializing in the health sciences 
industry.  Mr. Wong also served as the Managing 
Director of Ipallesi Health & Wellness, which was a 
marketing and sales organization for active 
pharmaceutical ingredients, and as the Chief Financial 
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Name and Age Number and 
Percentage of 
Voting Securities 
Beneficially 
Owned (Directly 
and Indirectly) 

Director since Principal occupation and related experience 

Officer of Dragon Pharmaceutical Inc., a dual-listed 
company in USA and Canada. 

Mr. Wong is a Chartered Financial Analyst (CFA), 
who has also received an International MBA degree 
from York University (Canada) and a Bachelor degree 
in Business Administration from the University of 
Hong Kong.  

Mr. Wong devotes 100% of his time to the 
Company’s business. 

Xiaochuan 
(Robin) Guo 
Age: 34 

Beijing, China 

Chief Operating 
Officer 

2,737,850 or 
3.80% on a non-
diluted basis 

5,475,700 or 
4.90% on a fully 
diluted basis 

Officer since 
October 19, 
2017; term is 
subject to 
discretion of the 
Board 

Mr. Guo is an expert in the blockchain technology 
with experience in the cryptocurrency sector.  Prior to 
joining Cascadia as the Chief Operating Officer, Mr. 
Guo served as the Vice President of Beijing Asian 
Investment Technology Limited responsible for 
business development. Beijing Asian Investment 
Technology Limited specialized in investment in the 
technology sector. Mr. Guo currently also serves as 
the founding member of the Asia Digital Asset 
Finance Association, which is a not-for-profit 
organization founded in 2014 that provides support 
for development of decentralized eco-systems.  He is 
also the Managing Director of the Asia Blockchain 
Foundation, which is a non-governmental 
organization established voluntarily by blockchain 
technology investment institutions and enterprises that 
commit to promote blockchain IAR (Industry-
Academia-Research) innovation and development in 
China. The foundation focuses on spreading 
knowledge about blockchain, blockchain technology 
IAR innovation, and promoting the industrial 
development of blockchain technology in Asia. 

Mr. Guo graduated from Deakin University in 
Melbourne, Australia with a Bachelor degree in 
Finance and Accounting.  

Mr. Guo devotes 100% of his time to the Company’s 
business. 

Number and 
Percentage of 
Voting 
Securities 

41,199,900  or 
57.24% on a non-
diluted basis 

or 
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Name and Age Number and 
Percentage of 
Voting Securities 
Beneficially 
Owned (Directly 
and Indirectly) 

Director since Principal occupation and related experience 

Beneficially 
Owned (Directly 
and Indirectly) 
by Directors and 
Officers as a 
group: 

77,775,600  
65.17% on a fully 
diluted basis 

(1) Mr. Deng and Ms. Zhu are spouses.

15.2 Board Committees 

The Company has one board committee — the Audit Committee.  The Audit Committee consists of Jiasheng 
(Galen) Cheng, Shanshan Zhu, and Rui (Rachel) Wang.  All of the members of the audit committee are 
financially literate.  Ms. Shanshan Zhu and Mr. Jiasheng (Galen) Cheng are not executive officers of the 
Company.  Mr. Jiasheng (Galen) Cheng serves as the Chairman of the Audit Committee.

15.4 Penalties, Sanctions, and Bankruptcy 

None of our director or officer or a shareholder holding a sufficient number of securities of the Company to affect 
materially the control of the Company, is, or within 10 years before the date of the Listing Statement has been, a 
director or officer of any other issuer that, while that person was acting in that capacity: 

(a) was the subject of a cease trade or similar order, or an order that denied the other issuer access to 
any exemptions under Ontario securities law, for a period of more than 30 consecutive days; 

(b) was subject to an event that resulted, after the director or executive officer ceased to be a director 
or executive officer, in the company being the subject of a cease trade or similar order or an order 
that denied the relevant company access to any exemption under securities legislation, for a 
period of more than 30 consecutive days; 

(c) became bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency or 
was subject to or instituted any proceedings, arrangement or compromise with creditors or had a 
receiver, receiver manager or trustee appointed to hold its assets; or  

(d) within a year of that person ceasing to act in that capacity, became bankrupt, made a proposal 
under any legislation relating to bankruptcy or insolvency or was subject to or instituted any 
proceedings, arrangement or compromise with creditors or had a receiver, receiver manager or 
trustee appointed to hold its assets. 

None of our director or officer or a shareholder holding a sufficient number of securities of the Company to affect 
materially the control of the Company, is, or within 10 years before the date of the Listing Statement has: 

(a) been subject to any penalties or sanctions imposed by a court relating to Canadian securities 
legislation or by a Canadian securities regulatory authority or has entered into a settlement 
agreement with a Canadian securities regulatory authority; or 



FORM 2A – LISTING STATEMENT  
August 29, 2018                                                           

Page 30                                                      

(b) been subject to any other penalties or sanctions imposed by a court or regulatory body that would 
be likely to be considered important to a reasonable investor making an investment decision. 

16.  Capitalization  

The following table provides information about our capitalization to August 20, 2018: 

Description of security Number authorized to be issued Number outstanding as at August 20, 2018 

Common Shares without par value Unlimited 71,977,438 

The following table provides information about any securities convertible or exchangeable into our Common 
Shares as at August 20, 2018: 

Description of Securities Number outstanding Number of Common Shares Issuable Upon Exercise 

Warrants 39,451,400* 39,451,400

Stock Options 240,000** 240,000 

* Warrants were granted as follows: 

Date Granted Beneficiary Exercise Price No. of Warrants 

Granted 

Expiry Date 

11/27/2015 Cheng Sai $0.10 2,737,850 11/27/2020 

11/27/2015 Guo Xiaochuan $0.10 2,737,850 11/27/2020 

11/27/2015 Zhu Shanshan $0.10 2,737,850 11/27/2020 

11/27/2015 Zhu Weiguo $0.10 2,737,850 11/27/2020 

3/24/2016 Deng Di $0.12 26,000,000 3/24/2021 

3/24/2016 Sun Yizi $0.12 2,500,000 3/24/2021 

** For details on the stock options currently outstanding, please refer to Section 10 “Options to Purchase Securities” above.  
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Issued Capital  Number of Securities 

(non-diluted) 

Number of Securities 

(fully-diluted) 

% of Issued  

(non-

diluted)  

% of Issued 

(fully diluted) 

Public Float  

Total Outstanding (A) 71,977,438 112,028,838 100% 100% 

Held by Related Persons or employees of 
the Issuer or Related Person of the Issuer, 
or by persons or companies who 
beneficially own or control, directly or 
indirectly, more than a 5% voting 
position in the Issuer (or who would 
beneficially own or control, directly or 
indirectly, more than a 5% voting 
position in the Issuer upon exercise or 
conversion of other securities held) (B)

41,199,900 72,775,600 57.24% 64.96% 

Total Public Float (A-B) 30,777,538 39,253,238 42.76% 35.04% 

Freely Tradable Float  

Number of outstanding securities subject 
to resale restrictions, including 
restrictions imposed by pooling or other 
arrangements or in a shareholder 
agreement and securities held by control 
block holders (C) Nil 39,691,400 (1) Nil 35.43% 

Total Tradable Float (A-C) 71,977,438 72,337,438 100% 64.57% 

(1) Stock options and warrants are non-transferrable. 

Public Security Holders (Registered)  

Class of Security  

Size of Holdings  Number of Holders  Total number of securities  

1 – 99 securities  Nil Nil 

100 – 499 securities  Nil Nil 

500 – 999 securities  Nil Nil 

1,000 – 1,999 securities  5 6,250 

2,000 – 2,999 securities  55 137,500 

3,000 – 3,999 securities  2 7,500 

4,000 – 4,999 securities  Nil Nil 

5,000 or more securities  40 15,216,187 

Total 102 15,367,437
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Public Security holders (Beneficial)  

Class of Security  

Size of Holdings  Number of Holders  Total number of securities  

1 – 99 securities  7 276 

100 – 499 securities  79 13,206 

500 – 999 securities  13 7,300 

1,000 – 1,999 securities  12 13,800 

2,000 – 2,999 securities  6 14,500 

3,000 – 3,999 securities  4 13,700 

4,000 – 4,999 securities  2 8,275 

5,000 or more securities  31 7,986,421 

Total 155 8,071,153 

Non-Public Security Holders (Registered)  

Class of Security  

Size of Holdings  Number of Holders  Total number of securities  

1 – 99 securities  

100 – 499 securities  0 0 

500 – 999 securities  0 0 

1,000 – 1,999 securities  0 0 

2,000 – 2,999 securities  0 0 

3,000 – 3,999 securities  0 0 

4,000 – 4,999 securities  0 0 

5,000 or more securities  3 41,199,900 

Total 3 41,199,900
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17.  Executive Compensation  

17.1 General 

During the Company’s fiscal year 2018 (ended January 31, 2018), the following individuals were the Named 
Executive Officers (“NEOs”) of the Company: 

Name Position 

Di Deng(1) Former President and CEO (Currently serving as Chairperson) 

 Rachel Wang (2) CEO and Director  

Wong, Garry(3) CFO 

Guo, Xiaochuan(4) COO 

Ying Zhou (5) Former CFO and Director 

Notes: 
(1) Mr. Di Deng was the President and CEO of the Company from February 26, 2016 to October 19, 2017.  
(2) Mrs. Rui (Rachel) Wang has been the CEO and the director of the Company since October 19, 2017.  
(3) Mr. Garry Wong has been the CFO of the Company since October 19, 2017. 
(4) Mr. Xiaochuan Guo has been the COO of the Company since October 19, 2017. 
(5) Mr. Ying Zhou was the CFO of the Company from February 26, 2016 to Oct 19, 2017.  

17.2 Director and Named Executive Officer Compensation, Excluding Compensation Securities  

The following table sets forth all direct and indirect compensation paid, payable, awarded, granted, given, or 
otherwise provided, directly, or indirectly by the Company or any subsidiary thereof to each NEO and each 
director of the Company, in any capacity, including, for greater certainty, all plan and non-plan compensation, 
direct, and indirect pay, remuneration, economic, or financial award, reward, benefit, gift, or perquisite paid, 
payable, awarded, granted, given, or otherwise provided to the NEO or director for services provided and for 
services to be provided, directly, or indirectly to the Company or any subsidiary thereof:  

Name and Position 

Fiscal 

Year 

Salary, 
Consulting 

Fee, Retainer 
or 

Commission 

($) 

Bonus 

($) 

Committee 
or Meeting 

Fees 

($) 

Value of 
Perquisites 

($) 

Value of all 
other 

Compensation 

($) 

Total 
Compensation 

($) 

Di Deng(1)

Chairman,  
Director, and  
Former President,  
CEO 

2018 
2017

68,000 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 

1,567,010 

68,000 
1,567,010 

Ying Zhou(2)

Former CFO 
and former director 

2018 
2017

18,000 
24,000 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
4,206 

18,000 
28,206 

Shanshan Zhu(3)

Director 
2018 
2017

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 
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Name and Position 

Fiscal 

Year 

Salary, 
Consulting 

Fee, Retainer 
or 

Commission 

($) 

Bonus 

($) 

Committee 
or Meeting 

Fees 

($) 

Value of 
Perquisites 

($) 

Value of all 
other 

Compensation 

($) 

Total 
Compensation 

($) 

Rong Yuan(4)

Former President, 
CEO and Director 

2018 
2017 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Yan Zhang(5)

Former CFO and  
former director 

2018 
2017

60,000 
60,000 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
2,804 

60,000 
62,804 

Rui Wang (6) 

President, CEO and 
Director 

2018 
2017 

50,000 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

50,000 
Nil 

Garry Wong(6) 

Chief Financial Officer and 
Corporate Secretary 

2018 
2017 

58,333 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

58,333 
Nil 

Xiaochuan Guo (6) 

Chief Operating Officer 

2018 
2017 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Jiasheng (Galen) Cheng (7) 

Director 

2018 
2017 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Notes: 
(1) Di Deng was appointed as the President, CEO and a director of the Company on February 26, 2016 and ceased to be the President and 

CEO of the Company since October 19, 2017.  Currently, Mr. Deng is a director of the Company and has served as the Company’s 
Chairman since October 19, 2017. 

(2) Ying Zhou has been a director of the Company since November 27, 2012. He was appointed the CFO of the Company on February 
26, 2016 and he resigned as a director and the CFO of the Company on October 19, 2017.  

(3) Shanshan Zhu was appointed as a director of the Company on February 26, 2016. 
(4) Yuan Rong has been a director of the Company since March 23, 2015. He was appointed the President and CEO of the Company on 

March 23, 2015. He resigned as the President, CEO and a director of the Company on February 26, 2016.  
(5) Yan Zhang has been a director of the Company since June 4, 2014. She was appointed the Secretary and CFO of the Company on 

June 4, 2014. She resigned as CFO and a director of the Company on February 26, 2016. She also resigned as the Secretary of the 
Company on October 19, 2017. 

(6) Ms. Wang, Mr. Wong and Mr. Guo were appointed on Oct 19, 2017.  During fiscal year of 2016 (ended on Jan 31, 2016)  and 2017 
(ended on Jan 31, 2017), Ms. Wang, Mr. Wong and Mr. Guo were not officers or directors of the Company. 

(7) Mr. Jiasheng (Galen) Cheng was appointed as as a director of the Company on May 28, 2018. 

17.3 Stock Options and Other Compensation Securities  

In the year ended January 31, 2018, the Company and any subsidiary thereof did not grant or issue to any director 
and NEO of the Company any compensation securities for services provided, or to be provided, directly or 
indirectly, by any director or NEO of the Company to the Company or any subsidiary thereof.  

17.4 Exercise of Compensation Securities by Directors and NEOs  

No director or NEO exercised any compensation securities, being solely comprised of stock options, during the 
year ended January 31, 2018.  
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17.5 Stock Option Plans and Other Incentive Plans 

The Company’s Stock Option Plan provides that the Board may, from time to time, in its discretion, grant to 
directors, officers, employees, consultants, and other personnel of the Company and its subsidiaries or affiliates, 
options to purchase Common Shares.  The Stock Option Plan is a “rolling” stock option plan, whereby the 
aggregate number of Common Shares reserved for issuance, together with any other shares reserved for issuance 
under any other plan or agreement of the Company, shall not exceed 10% of the total number of issued shares 
(calculated on a non-diluted basis) at the time an option is granted.  In addition to requirements of the Stock 
Option Plan, the Company will also comply with the provisions of National Instrument 45-106 Prospectus 
Exempt Distributions and any successor instrument (wherein the Company is deemed to be an “unlisted issuer” 
for the purpose of Division 4 of National Instrument 45-106).  When granting stock options under the Stock 
Option Plan, the Company will also comply with Policy 6 of the CSE not to set the exercise price thereof lower 
than the greater of the closing market prices of the Common Shares on (a) the trading day prior to the date of 
grant of the stock options and (b) the date of grant of the stock options.  As at the date hereof, there are 240,000 
options outstanding under the Stock Option Plan.  

A copy of the Stock Option Plan is available for review on the Company’s profile at www.sedar.com and at the 
office of the Company at Suite 1552 – 701 West Georgia Street, Vancouver, British Columbia, V7Y 1C6 or at the 
registered offices of the Company, at 20th Floor – 250 Howe Street, Vancouver, British Columbia, V6M 1B9 
during normal business hours. 

17.6 Employment, Consulting and Management Agreements  

Other than those set out below, the Company does not have any employment, consulting, or management 
agreements or arrangements with any of the current NEOs or directors for the year ended January 31, 2018: 

• The Company entered into an executive employment agreement with Ying Zhou for his service as the 
Chief Financial Officer of the Company with the base salary of $24,000 per year.  The term of this 
employment agreement is indefinite but may be terminated for cause at any time and without cause by 
providing three months prior notice. Mr. Zhou resigned as the Chief Financial Officer of the Company on 
October 19, 2017 and therefore his executive employment agreement was terminated. 

• The Company also entered into an employment agreement with Yan (Linda) Zhang for her service as the 
Financial Reporting Manager of the Company at the base salary of $60,000 per year.  The term of this 
employment agreement is indefinite but may be terminated for cause at any time and without cause by 
providing three months prior notice. She resigned as the Chief Financial Officer and the Director of the 
Company on February 26, 2016.  On October 19, 2017, Ms. Zhang also resigned as the Secretary of the 
Company.  However, she still currently serves as the Financial Reporting Manager of the Company. 

• The Company entered into an executive employment agreement with Di Deng for his service as the Chief 
Executive Officer of the Company at the base salary of $96,000 per year.  The term of this employment 
agreement is indefinite but may be terminated for cause at any time and without cause by providing three 
(3) months prior notice. Mr. Deng resigned as the Chief Executive Officer of the Company on October 
19, 2017 and therefore his executive employment agreement was terminated. 
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17.7 Oversight and Description of Director and NEO Compensation 

The board of directors has not created or appointed a compensation committee given the Company’s current size 
and stage of development.  

All tasks related to developing and monitoring the Company’s approach to the compensation of its NEOs and 
directors are performed by members of the board of directors.  The compensation of the NEOs, directors, and the 
Company’s employees or consultants is reviewed, recommended, and approved by the board of directors without 
reference to any specific formula or criteria.  NEOs that are also directors of the Company are involved in 
discussion relating to compensation, and disclose their interest in, and abstain from voting on, compensation 
decisions relating to them, as applicable, in accordance with applicable corporate legislation.  

The Company’s compensation program is intended to attract, motivate, reward, and retain the management talent 
needed to achieve the Company’s business objectives of improving overall corporate performance and creating 
long-term value for the shareholders.  The compensation program is intended to reward executive officers on the 
basis of individual performance and achievement of corporate objectives, including the advancement of the 
exploration and development goals of the Company.  

The Company’s current compensation program is comprised of three major components: base salary or fees, short 
term incentives such as discretionary bonuses, and long term incentives such as stock options.  

In making compensation decisions, the board of directors strives to find a balance between short-term and long-
term compensation and cash versus equity incentive compensation.  Base salaries or fees and discretionary cash 
bonuses primarily reward recent performance and incentive stock options encourage NEOs and directors to 
continue to deliver results over a longer period of time and serve as a retention tool.  The annual salary or fee for 
each NEO, as applicable, is determined by the board of directors based on the level of responsibility and 
experience of the individual, the relative importance of the position to the Company, the professional 
qualifications of the individual, and the performance of the individual over time.  The NEOs’ performances and 
salaries or fees are to be reviewed periodically.  Increases in salary or fees are to be evaluated on an individual 
basis and are performance and market-based.  The amount and award of cash bonuses to key executives and 
senior management is discretionary, depending on, among other factors, the financial performance of the 
Company and the position of a participant. 

17.8 Pension Benefits 

The Company does not have a pension benefit arrangement under which the Company have made payments to the 
directors and or NEOs of the Company during its fiscal year ended January 31, 2018 or intends to make payments 
to the Company’s directors or NEOs upon their retirement (other than the payments set out above and those made, 
if any, pursuant to the Canada Pension Plan or any government plan similar to it). 

17.9 Securities Authorized For Issuance Under Equity Compensation Plans 

The following table sets forth details of the Company’s compensation plans under which equity securities of the 
Company are authorized for issuance at the date of issuance of this listing statement. 
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Plan Category 

Number of securities to be 
issued upon exercise of 

outstanding options, 
warrants and rights 

(a) 

Weighted-average 
exercise price of 

outstanding options, 
warrants and rights 

(b) 

Number of securities 
remaining available for 
future issuance under 
equity compensation 

plans (excluding securities 
reflected in column (a)) 

(c) 

Equity compensation plans previously 
approved by security holders

100,000  
(expiring 12/8/2019) 

140,000 
(expiring 3/5/2021) 

$0.16 

$0.12 

6,957,743 

Equity compensation plans not previously 
approved by security holders

Nil Nil Nil 

Total 240,000 $0.14 6,957,743 

18.  Indebtedness of Directors and Executive Officers  

Other than routine indebtedness for travel and other expense advances, no existing directors or executive officers 
of the Company, or any associate of any of them, were indebted to us as at August 20, 2018, or are currently 
indebted to us or has any indebtedness to another entity which is the subject of guarantee, support agreement, 
letter of credit, or other similar agreement or understanding provided by us.  

19.  Risk Factors  

The following are certain factors relating to our business which prospective investors should carefully consider 
before deciding whether to invest in the Company.  The following information is a summary only of certain risk 
factors and is qualified in its entirety by reference to, and must be read in conjunction with, the detailed 
information appearing elsewhere in this Listing Statement.  These risks and uncertainties are not the only ones the 
Company is facing.  Additional risk and uncertainties not presently known to us, or that we currently deem 
immaterial, may also impair our operations.  If any such risks actually occur, the business, financial condition, 
liquidity, and results of our operations could be materially adversely affected. 

19.1 Investment Risks 

Investment in the Company’s shares are highly speculative 

The Company’s shares should be considered highly speculative due to the high degree of risk associated the 
Company’s business (emerging blockchain technology market) and the early stages of its new business model 
development.  In evaluating the Company and its business, investors should carefully consider, in addition to the 
information contained in this Listing Statement, all of the risks listed in Section 19.   The list is not exhaustive and 
investors should carefully consider all the risks and uncertainties that are not known to the Company or 
considered immaterial at this time, which may later have adverse effect on the Company’s business, financial 
condition, operating results or prospects.  The purchase of the Company’s shares should only be undertaken by 
investors who have the financial resources to undertake such high degree of risks and are prepared to lose their 
entire investment.  In addition, it is recommended that the investment in the Company should not constitute a 
major portion of a investor’s portfolio due to the speculative nature of the Company’s shares. 

You will experience dilution or subordinated shareholder rights, privileges, and preferences as a result of 
our financing efforts. 
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We plan to raise additional capital from external sources to carry out our business plan over the next 12 months.  
To do so, we may issue debt securities, equity securities, or a combination of these securities.  We may not be 
able to sell these securities.  Even if we are successful in finding buyers for our securities, such buyers could 
demand high interest rates or require us to agree to onerous operating covenants, which could, in turn, harm our 
ability to operate our business by reducing cash flow and restricting our operating activities.  If we choose to sell 
Common Shares, this will result in dilution to our existing shareholders.  In addition, any shares we may issue 
may have rights, privileges, and preferences superior to those of our current shareholders. 

There may be difficulty to raise additional money under ideal terms. 

Substantial additional financing may be required if the Company is to be successful develop its blockchain 
business. No assurances can be given that the Company will be able to raise the additional capital that it may 
require for its anticipated future development. Any additional equity financing may be dilutive to investors and 
debt financing, if available, may involve restrictions on financing and operating activities. There is no assurance 
that additional financing will be available on terms acceptable to the Company, if at all. If the Company is unable 
to obtain additional financing as needed, it may be required to reduce the scope of its operations or anticipated 
expansion.

You may experience market price volatility of the Common Shares. 

The market price of the Common Shares may be subject to volatility due to factors such as actual or anticipated 
variations in its results of operations, changes in financial estimates by securities analysts, general market 
conditions, and other factors.  Market fluctuations, as well as general economic, political, and market conditions 
such as recessions, interest rate changes, or international currency fluctuations, may adversely affect the market 
price of the Common Shares.

There are no assurances of an active market for the securities of the Company. 

There can be no assurance that an active market for the Common Shares of the Issuer can be developed and/or 
sustained.  Currently, the Common Shares sees low or no trading volume as the business refocuses its effort from 
a consumer electronic model to blockchain technology ecosystem model.  The Common Shares of the Company 
listed on the CSE are currently subject to a trade halt and the Company may not be able to fulfill obligations to lift 
the trading halt. 

The Company may not pay dividends. 

No dividends have been paid by the Company to date.  The Company anticipates that for the foreseeable future it 
will retain future earnings and other cash resources for the operation and development of its business.  Payment of 
any future dividends will be at the discretion of the board of directors after taking into account many factors, 
including the Company's financial condition and current and anticipated cash needs. 

Since the Company is controlled by current insiders and affiliates, non-management shareholders will be 
unable to affect the outcome in matters requiring shareholder approval. 

Mr. Deng holds or exercises direction over 38,462,050 Common Shares of the Company, representing control of 
approximately 53.44% of the total voting power.  As a result, Mr. Deng essentially has the ability to elect all of 
the directors and to approve any action requiring shareholder action, without the vote of any other shareholders of 
the Company.  It is possible that the interests of Mr. Deng could conflict in certain circumstances with those of 
other shareholders. 
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19.2 Business Risks  

The Company may face risks of cyber attack or hacking 

The Company remains susceptible to potentially illegal or improper uses of its products and services due to 
increasing sophistication on the part of criminals in relation to Internet services and payment providers – cyber 
attack or hacking. Hackers or other groups may attempt to interfere with the Company’s network software in any 
number of ways, including without limitation, denial of service attacks, Sybil attacks, spoofing, smurfing, 
malware attacks, or consensus-based attacks.  There can be no assurance that strict measures taken by the 
Company will stop all illegal or improper uses of its services and any security breach may have a material adverse 
impact on the business, financial condition, and operating results of the Company.   

Furthermore, there is a risk that some or all of the Company’s coins or tokens could be lost or stolen through 
cyber attack or hacking. Access to the Company’s inventory of coins or tokens could also be restricted by 
cybercrime (such as a denial of service (DDoS) attack) against a service at which the Company maintains a 
hosted online wallet. To the extent such private keys are lost, destroyed or otherwise compromised, the Company 
will be unable to access its coins and such private keys will not be capable of being restored by the network.

In the absence of an operating history, there are no assurances the Company may generate any revenue or 
profit. 

There is no history of revenue generation by its subsidiaries as the products and the services are either in beta 
testing and/or development.  There can be no assurance that the Company will generate any profits in the future, 
or that profitability can be sustained.  Although the Company anticipates earning revenue, it will incur substantial 
expenses in developing its business.  To the extent that expenses are not covered by revenue generation, the 
sustainability and long-term viability of the Company may adversely affected. 

There are no assurances that the Company’s products, services, and investment strategies will yield 
revenue or profit. 

The future profitability of the Company will, in particular, depend upon its success in developing and managing a 
significant number of digital asset internet platforms such as the Platform, and various applications and services.  
There are no assurances the Company will develop and manage these assets, and should the Company develop 
any of these assets, there are no assurances the Company will generate any revenue or profit.  

In addition, the Company may invest in new products and initiatives to generate revenue.  There are no 
assurances these approaches will be successful.  If the Company is not successful with new approaches to 
monetization, it may not be able to generate revenue and profit or recover any associated development costs.  This 
may result in a material adverse impact on the business, financial condition, and operating results of the 
Company. 

Financial results may be adversely affected.   

The Company may not be able to raise sufficient capital to meet business needs. 

The Company may require additional financing in order to successfully develop its business.  The Company will 
look to raise capital through public or private financing, strategic relationships, or other arrangements.  There can 
be no assurance that such additional funding, if needed, will be available on terms attractive to the Company.  If 
adequate funds are not available on acceptable terms the Company may be unable to develop or enhance its 
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business, take advantage of future opportunities, or respond to competitive pressures, any of which could have a 
material adverse impact on the business, financial condition, and operating results of the Company.   

The Company may experience negative operating cash flow. 

The Company may not be able to obtain revenue and profitability which may, in turn, result in negative cash 
flow.  The Company may experience, as a result, increased vulnerability in relation to general economic changes 
and industry-specific changes.  Negative cash flow may impair the Company’s ability to obtain additional 
financing, fund its working capital needs, and respond to changes in its business and industry.   

The Company may not be able to meet financial commitments. 

The Company may not be able to meet financial commitments in relation to its debt in the event that the cost of 
debt increases, the Company is unable to access debt markets, or stress in the global financial system makes 
borrowing or the servicing of debt untenable.  The inability to meet financial commitments in relation to its debt 
may result in a material and adverse impact on the business, financial condition, and operating results of the 
Company.   

There are no assurances of revenue or profit given competition in the blockchain technology marketplace. 

The Company may not be able to generate revenue or profit due to competition in the blockchain technology 
marketplace.  While the Company believes that the blockchain technology marketplace is fragmented, the 
Company faces competition from established blockchain technology companies and from new market entrants 
due to low barriers of entry; either of which may compete on price, quality of services and support, product 
features and functionality, ongoing product enhancements, reputation, and stability.  Moreover, because the 
blockchain technology industry is evolving and characterized by technological change, it is difficult for the 
Company to predict whether, when, and by whom new competing technologies may be introduced or when new 
competitors may enter the market.  The Company believes that to remain competitive it must compete on its 
product offerings, innovative development, human capital, and timely service provision.  There are no assurances 
that the Company will be competitive and a failure to generate market share may result in a material adverse 
impact on the business, financial condition, and operating results of the Company. 

There are no assurances a market for the Company’s products or services will materialize.  

The market for blockchain technology is currently developing and remains largely unproven.  A market for the 
Company’s products and services may never materialize.  Should a market never materialize for the Company’s 
products and services, the Company may be unable to successfully market products and services, develop new 
products and services, or complete products and services currently under development.  Further, should a market 
develop for the Company’s products and services more slowly than expected or should the market for the 
Company’s products and service be subject to new laws and regulations, the Company may not be able to 
generate revenue and profit, which may result in a material adverse impact on the business, financial condition, 
and operating results of the Company. 

There are no assurances that the Company can manage rapid growth effectively. 

The Company may experience rapid growth in its business.  Growth may lead to increased responsibilities for 
existing personnel, the hiring of additional personnel and, in general, higher levels of operating expenses.  In 
order to manage its current operations and any future growth effectively, the Company will need to continue to 
implement and improve its operational, financial, and management information systems, as well as hire, manage 
and retain its employees and maintain its corporate culture including technical and customer services standards.  
There can be no assurance that the company can manage such growth effectively or that its management, 
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personnel, or systems will be able to handle rapid growth.  Any failure to properly manage the business on a cost-
effective basis or to otherwise properly manage the business expansion may have a material adverse impact on the 
business, financial condition, and operating results of the Company. 

The Company may be adversely impacted from reliance on key personnel. 

The Company currently has a small senior management group and relies on a limited number of key employees 
and consultants.  The Company plans on attracting further qualified personnel and believes such recruitment is 
intrinsic to the development of the Company.  There are no assurances that the Company will be able to attract 
and retain such personnel.  The loss of one or more key persons may have a material adverse impact on the 
business, financial condition, and operating results of the Company.   

The Company may be adversely impacted by foreign currencies and exchange rates. 

To the extent that the Company expands its business internationally, it may hold different currencies in its 
accounts.  Any changes in the exchange rate with Canadian dollars may limit profits for the Company.  Further, 
costs associated with executing foreign exchange transactions into Canadian dollars may change over time.  
Increased costs related to conversion transactions may have a material adverse impact on the business, financial 
condition, and operating results of the Company. 

The Company may be adversely impacted if there is a failure in its Internal Controls systems, policies, 
and/or procedures. 

Internal controls over financial reporting are procedures designed to provide reasonable assurance that 
transactions are properly authorized, assets are safeguarded against unauthorized or improper use, and 
transactions are properly recorded and reported.  A control system, no matter how well designed and operated, 
can provide only reasonable, not absolute, assurance with respect to the reliability of financial reporting and 
financial statement preparation.  Any failure in the Company’s internal controls over financial reporting may have 
a material adverse impact on the business, financial condition, and operating results of the Company. 

The Company may be unable to protect its intellectual property rights from third-party claims and 
litigation. 

The Company does not hold any patents and intends to rely substantially on trade secrets, proprietary technology, 
nondisclosure and other contractual agreements, and technical measures to protect its technology, applications, 
design, and manufacturing know-how.  The Company cannot assure that steps taken to protect its intellectual 
property will be adequate, that our competitors will not independently develop or patent substantially equivalent 
or superior technologies, or be able to design around any future patents that the Company may receive, or that our 
intellectual property will not be misappropriated.   

The Company is currently not aware of any third-party patents, patent applications, or other intellectual property 
relevant to its products that may block the Company’s use of the Company’s intellectual property or may be used 
in third-party products that compete with the Company’s products or processes.  There is a risk that another party 
may obtain a blocking patent and the Company would need to either obtain a license or design around the patent 
in order to continue to offer the contested feature or service in its products.  In the event that the Company faces 
litigation in relation to its intellectual property, the Company may incur substantial litigation costs defending 
against such claims.  Any of the intellectual property risk, should they occur, may have a material adverse impact 
on the business, financial condition, and operating results of the Company. 
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The Company may face various security breaches or improper uses of its products and services. 

The Company remains susceptible to potentially illegal or improper uses of its products and services due to 
increasing sophistication on the part of criminals in relation to Internet services and payment providers.  Hackers 
or other groups may attempt to interfere with the Company’s network software in any number of ways, including 
without limitation, denial of service attacks, Sybil attacks, spoofing, smurfing, malware attacks, or consensus-
based attacks.  There can be no assurance that measures taken by the Company will stop all illegal or improper 
uses of its services and any security breach may have a material adverse impact on the business, financial 
condition, and operating results of the Company. 

The Company may face network security risks both internally and externally. 

The Company’s network software consists of open source software that is itself based upon open source software.  
There is a risk that the developers of the Company or third parties may intentionally or unintentionally introduce 
weaknesses or bugs into the core infrastructural elements of the Company network software.  Such an 
introduction may interfere with the use of or cause the loss of tokens or other confidential information.  In 
addition, the Company relies on a variety of technologies to provide security to its system.  Despite 
implementation of network security measures, the Company’s infrastructure is potentially vulnerable to computer 
break-ins and similar disruptive problems.  Advances in computer capabilities, new discoveries in the field of 
cryptography, or other events or developments, including improper acts by third parties, may result in a 
compromise or breach of the security measures that the Company uses to protect its systems.  Any weaknesses in 
its security network may have a material adverse impact on the business, financial condition, and operating results 
of the Company. 

The Company operations are dependent on maintaining equipment and related infrastructure. 

The Company’s operations are dependent on its ability to maintain its equipment in effective working order and 
to protect its systems against damage from fire, natural disaster, power loss, telecommunications failure, or 
similar events.   Furthermore, the growth of the Company’s customer base may strain or exceed the capacity of its 
computer and telecommunications systems and may lead to degradations in performance or systems failure.  
While the Company continually reviews and seeks to upgrade its technical infrastructure and provides for certain 
system redundancies and backup power to limit the likelihood of systems failure, any damage, failure, or delay 
that causes interruptions in the Company’s operations may have a material adverse impact on the business, 
financial condition, and operating results of the Company. 

Any cryptocurrencies held by the Company may be stolen. 

There is a risk that some or all of the cryptocurrencies held by the Company could be lost, stolen, or destroyed.  If 
the cryptocurrencies held by the Company are lost, stolen, or destroyed under circumstances rendering a party 
liable to the Company, the responsible party may not have the financial resources to satisfy the claim.   

Conflicts of interest 

The directors of the Company are required by law to act honestly and in good faith with a view to the best 
interests of the Company and to disclose any interests, which they may have in any project or opportunity of the 
Company. If a conflict of interest arises at a meeting of the board of directors, any director in a conflict will 
disclose his interest and abstain from voting on such matter. 

To the best of the Company’s knowledge, there are no known existing or potential conflicts of interest between 
the Company and its directors and officers except that certain of the directors and officers may serve as directors 
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and/or officers of other companies, and therefore it is possible that a conflict may arise between their duties to the 
Company and their duties as a director or officer of such other companies. 

19.3 Industry Risks 

Lack of regulations on trading of cryptocurrencies or digital assets.   

There are few or no regulations on trading of cryptocurrencies or digital assets, which leave trading of 
cryptocurrencies or digital assets subject to heightened risks of fraud and association with illicit activities.   
Regulatory agencies could shut down or restrict the trading of cryptocurrencies or digital assets. The legal status 
of cryptocurrency varies substantially from country to country and is still undefined and changing in many of 
them. While some countries have explicitly allowed its use and trade, others have banned or restricted it. 
Likewise, various government agencies, departments, and courts have classified cryptocurrencies differently.  
Consequently, the nature of cryptocurrency at this present stage is highly speculative.   

The Company’s success depends on the development of a new and emerging industry. 

The Company operates in a relatively new and emerging industry which faces multiple hurdles/risks including 
slow pace of market adoption of cryptocurrencies, changes in regulations, dependence on blockchain technology 
protocol, internet infrastructure, security and fraud, incentive programs for miner, competition from government 
and banks, risk of system wide failure and the ability of the Company to develop, maintain and operate our 
systems given the rapid changes in the industry.  All the risks factors presented in this section can impact the 
Company’s operations and may have a material adverse impact on the business, financial condition, and operating 
results.

The Company’s future success depends on the adoption of digital assets, utility tokens, and 
cryptocurrencies.  

There are no assurances of widespread adoption of digital assets, utility tokens, and cryptocurrencies.  The 
Company’s believes that there is a growing market for blockchain technology products and services, especially 
those offered or anticipated to be offered by the Company.  However, if such market fails to materialize the 
Company may need to commit greater resources than are currently available to develop a commercially viable 
and competitive product or technological solution.  Moreover, there can be no assurance that the Company will 
have sufficient financial resources to fund such development or that such development would be successful. 

The Company’s success depends on regulatory certainty across jurisdictions of operation. 

The activities of the Company will be subject to regulation by governmental authorities.  Any changes to laws or 
regulation, or the introduction of new laws and regulation across jurisdictions of operation, may affect the 
Company’s ability operate in each jurisdiction.  Moreover, the legal framework governing the business of the 
Company varies substantially across jurisdictions.  In addition, achievement of the Company’s objectives are 
contingent, in part, on compliance with regulatory requirements and obtaining regulatory approvals, where 
necessary, promptly.  The Company cannot predict the time required to secure all appropriate regulatory 
approvals for its products and services.  Any delays in obtaining, or failure to obtain regulatory approvals will 
significantly delay the development of markets and products and may have a material adverse impact on the 
business, financial condition, and operating results of the Company. 

The Company relies on Internet infrastructure. 

The Company is an Internet-based company.  Its success is predicated on the continued widespread use and 
stability of the Internet, including the necessary speed, data capacity, security, and the timely development of 
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complementary products such as high-speed communication tools for providing reliable Internet access and 
services.  Blockchain technology has experienced, and is expected to continue to experience, significant growth in 
users and content.  There are no assurances that current Internet infrastructure can support the demands of 
blockchain technology and any Internet challenges or interruptions may have a material adverse impact on the 
business, financial condition, and operating results of the Company. 

The Company relies on stability in relation to cryptocurrency network protocol(s). 

Blockchain technology, and specifically cryptocurrencies, is based on a protocol governing the peer-to-peer 
interactions between computers.  The governing code regulating such math-based protocol is informally managed 
by a development team.  This development team, though, might propose and implement amendments to the 
cryptocurrency network's source code through software upgrades altering the original protocol, including 
fundamental ideas such as the irreversibility of transactions and limitations on the validation of blockchain 
software distributed ledgers.  Such changes of the original protocol and software may have a material adverse 
impact on the business, financial condition, and operating results of the Company. 

The Company’s success depends on continued mining of BTC and related cryptocurrencies. 

If the award of BTC and other cryptocurrencies for solving blocks and transactions fees for recording transactions 
is not sufficiently high as to incentivize miners, miners may cease expending processing power to solve blocks 
and confirmation of transactions on the blockchain may be temporarily slowed.  This slowdown may result in a 
malicious actor or botnet altering the applicable blockchain network.  Further, should miners not sell BTC or 
other cryptocurrencies, there may be a reduction in the price of BTC and decrease in trading volume.  This may 
have a material adverse impact on the business, financial condition, and operating results of the Company. 

The Company’s success depends on the security of blockchain technology. 

Blockchain technology is susceptible to a malicious actor or botnet co-opting the processing power of the BTC or 
other cryptocurrency network.  This may have a material adverse impact on the business, financial condition, and 
operating results of the Company. 

The Company relies on policy certainty from governments and banks. 

Governments and central banks may decide that cryptocurrencies and blockchain technology represents a threat to 
the regulation of the monetary system, both in Canada and abroad, and may impose regulations and internal 
policies severely limiting or even outright banning cryptocurrencies and any related businesses.  Such an event 
may have a material adverse impact on the business, financial condition, and operating results of the Company. 

The Company’s coins may be subject to loss, theft or restriction on access 

Cryptocurrencies are controllable only by the possessor of both the unique public and private keys relating to the 
local or online digital wallet in which they are held, which wallet’s public key or address is reflected in the 
network’s public blockchain. The Company will publish the public key relating to digital wallets in use when it 
verifies the receipt of transfers and disseminates such information into the network, but it will need to safeguard 
the private keys relating to such digital wallets. The loss or destruction of the private key required to access the 
Company’s digital wallets may be irreversible, and the Company’s loss of access to its private keys or its 
experience of a data loss relating to the Company’s digital wallets could adversely affect its investments and 
profitability. Further, there is a risk that some or all of the Company’s coins or tokens could be lost or stolen. 
Access to the Company’s inventory of coins or tokens could also be restricted by cybercrime (such as a denial of 
service (DDoS) attack) against a service at which the Company maintains a hosted online wallet. To the extent 
such private keys are lost, destroyed or otherwise compromised, the Company will be unable to access its coins 
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and such private keys will not be capable of being restored by the network. Any loss of private keys relating to 
digital wallets used to store the Company’s inventory of cryptocurrencies could adversely affect its investments 
and profitability.   

Risk of system failure or inadequacy  

Security procedures implemented by the Company are technical and complex, and the Company depends on the 
security procedures to protect the storage, acceptance and distribution of data relating to its inventory of 
cryptocurrencies and the digital wallets into which the Company deposits its cryptocurrencies. The Company’s 
security procedures may not protect against all errors, software flaws (i.e., bugs) or vulnerabilities. Defects in the 
security procedures may only be discovered after a failure in the Company’s safekeeping and storage of its 
inventory of cryptocurrencies. Further, the Company’s operations will be dependent on its ability to maintain its 
equipment in effective working order and to protect its systems against cyber security breaches, damage from fire, 
natural disaster, power loss, telecommunications failure or similar events. Although the Company will continually 
review and seek to upgrade its technical infrastructure and provide for certain system redundancies and backup 
power to limit the likelihood of systems overload or failure, there can be no assurance that there will not be any 
damage, failure or delay that causes interruptions in the Company’s operations. 

Need for Continuing Development, Maintenance and Operation of Technology Systems 

The success of the Company is dependent on the accuracy, proper use and continuing development of its 
technological systems, including its business systems and operational platforms. The Company’s ability to 
effectively use the information generated by its information technology systems, as well as its success in 
implementing new systems and upgrades, may affect its ability to: conduct business with its clients, including 
delivering services and solutions; manage its inventory and accounts receivable; purchase, sell, ship and invoice 
its products and services efficiently and on a timely basis; and maintain its cost-efficient operating model while 
expanding its business in revenue and in scale. 

Should competitors introduce new technological systems/software embodying new technologies, the Company’s 
hardware and equipment and its underlying technology may become obsolete and require substantial capital to 
replace such equipment. 

Risk of Fraud 

There is a risk of fraud related to digital currencies, payment platforms and related businesses. If fraud occurs this 
could lead to a loss of any investment made in the Company. 

Cryptocurrency Value may be subject to Momentum Pricing 

Momentum pricing typically is associated with assets whose valuation, as determined by the investing public, 
accounts for anticipated future appreciation in value. Momentum pricing of cryptocurrency may result in 
speculation regarding future appreciation in the value of cryptocurrency. The current value of cryptocurrencies 
and the value of the Company’s holding of cryptocurrencies may be overvalued and volatile as a result of 
momentum pricing. As a result, changing investor confidence in cryptocurrency could adversely affect an 
investment in the Company. 

Pricing on Cryptocurrency Exchanges can be Volatile 

The price of cryptocurrency on public cryptocurrency exchanges has a limited history. Cryptocurrency exchanges 
have been subject to influence by many factors including the levels of liquidity on cryptocurrency exchanges. The 
collapse of any cryptocurrency exchange may limit the liquidity of cryptocurrency and result in volatile prices. 
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The price of cryptocurrency on cryptocurrency exchanges may also be impacted by policies on or interruptions in 
the deposit or withdrawal of fiat currency into or out of cryptocurrency exchanges. An investment in the 
Company may be adversely affected by pricing on any cryptocurrency exchange. 

Investment in Cryptocurrency is Highly Speculative - Price Fluctuations 

Investment in cryptocurrency is highly speculative.  The price of cryptocurrency has fluctuated widely over the 
past three years. There is no assurance that cryptocurrency will maintain long-term value in terms of purchasing 
power in the future or that the acceptance of cryptocurrency payments by mainstream retail merchants and 
commercial businesses will continue to grow. In the event that the price of cryptocurrency declines, the value of 
an investment in the Company will likely decline. Further, the price of the Company’s securities and the overall 
success of the Company is tied to the price of cryptocurrency, which is outside of the Company’s control.  

Potential Restrictions on Ownership or Use 

Although currently cryptocurrency is not regulated or is lightly regulated in most countries, including Canada, 
one or more countries may take regulatory actions in the future that severely restricts the right to acquire, own, 
hold, sell or use cryptocurrency or to exchange cryptocurrency for fiat currency. Such a restriction may adversely 
affect the Company’s operations or the market price of the Company’s securities. 

Regulatory Changes may Result in Extraordinary, Non-Recurring Expenses 

The Company may be required to comply with regulations that may cause the Company to incur extraordinary 
expenses, possibly affecting an investment in the Company in a material and adverse manner. Compliance with 
such regulations may result in extraordinary and non-recurring expenses that may be disadvantageous to the 
Company and its operations. 

Limited History and Early Stage of Development of Cryptocurrencies and Blockchain Technologies 

Cryptocurrency and blockchain technology is a young and rapidly growing business area. Although it is widely 
predicted that cryptocurrency will become a leading means of digital payment, it cannot be assured that this will 
in fact occur. Currently, blockchain software is dependent on the widespread acceptance of cryptocurrency as a 
means of payment within the digital economy. For a number of reasons, including, for example, the lack of 
recognized security technologies, inefficient processing of payment transactions, problems in the handling of 
warranty claims, limited user-friendliness, inconsistent quality, lack of availability of cost-efficient high-speed 
services and lack of clear universally applicable regulation as well as uncertainties regarding proprietary rights 
and other legal issues, it can't be ruled out that such cryptocurrency activities may prove in the long run to be an 
unprofitable means for businesses. 

In particular, the factors affecting the further development of the cryptocurrency industry include: (a) Worldwide 
adoption and usage of bitcoins and other cryptocurrencies; (b) Regulations by governments and/or by 
organizations directing governmental regulations (such as the European Union) regarding the use and operation of 
and access to bitcoins and cryptocurrencies; (c) Changes in consumer demographics and public behavior, tastes 
and preferences; (d) Redirection and liberalization of using fiat currencies as well as the development of other 
forms of publicly acceptable means of buying and selling goods and services; and (e) General economic 
conditions and the regulatory environment relating to cryptocurrencies. 

Volatilities in Cryptocurrency Prices

The markets for cryptocurrencies have experienced much larger fluctuations than other security markets. There 
can be no assurances that cryptocurrency price will not show erratic swings in the future, which could be related 
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not only to improper payment activities involving cryptocurrency but also regulations by law makers in various 
countries. Furthermore, cryptocurrencies have not been widely adopted as a means of payments for goods and 
services by the majority of retail and commercial outlets. On the other hand, a significant portion of the demands 
for cryptocurrency is generated by investors and speculators focusing on generating profits by buying and holding 
cryptocurrency which might create limitations on the availability of cryptocurrencies to pay for goods and 
services resulting in increased volatility of cryptocurrency which could adversely impact an investment in the 
Company. 

Several factors may affect the price and the volatility of cryptocurrency, including, but not limited to:  

(a) Global cryptocurrency demand depending on the acceptance of cryptocurrency by retail merchants 
and commercial businesses, the perception that the use and holding of cryptocurrency is safe and secure 
as well as the lack of regulatory restrictions;  

(b) Investor's expectations with respect to the rate of inflation;  

(c) Interest rates; 

(d) Currency exchange rates, including exchange rates between cryptocurrency and fiat currency;  

(e) Fiat currency withdrawal and deposit policies on cryptocurrency exchanges and liquidity on such 
cryptocurrency exchanges; 

(f) Interruption of services or failures of major cryptocurrency exchanges; 

(g) Large investment and trading activities in cryptocurrency; 

(h) Monetary policies of governments, trade restrictions, currency devaluations and revaluations; 

(i) Regulatory measures restricting the use of cryptocurrency as a form of payment or the purchase of 
cryptocurrency; 

(j) Global or regional political, economic or financial events and situations, including increased threat of 
terrorist activities; and/or 

(k) Self-fulfilling expectations of changes in the cryptocurrency market. 

Regulatory Risks 

Changes in or more aggressive enforcement of laws and regulations could adversely impact the Company’s 
business. Failure or delays in obtaining necessary approvals could have a materially adverse effect on the 
Company’s financial condition and results of operations. Furthermore, changes in government, regulations and 
policies and practices could have an adverse impact on the Company’s future cash flows, earnings, results of 
operations and financial condition. 

Regulatory agencies could shut down or restrict the use of platforms or exchanges using virtual currencies or 
blockchain based technologies. This could lead to a loss of any investment made in the Company and may trigger 
regulatory action by securities regulators. 

The legal status of cryptocurrency varies substantially from country to country and is still undefined and changing 
in many of them. While some countries have explicitly allowed its use and trade, others have banned or restricted 
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it. Likewise, various government agencies, departments, and courts have classified cryptocurrencies differently.  
Consequently, the nature of cryptocurrency at this present stage is highly speculative.  For example, if the 
regulator decides at any stage that a cryptocurrency is not in compliance to an existing or new regulation, the 
cryptocurrency will lose its value quickly and be cease traded. 

20.  Promoters  

Mr. Di Deng (Chairman and Director), Ms. Rui Wang (Director, President and CEO) and Mr. Robin Guo (COO) 
are promoters of the Company within the two years immediately preceding the date of this Listing Statement.  For 
the number and percentage of voting securities of the Company beneficially owned, directly or indirectly, or over 
which control is exercised by each of these individuals, please refer to Section 15.1 above.  Other than as pursuant 
to their employment arrangements with the Company, none of these individuals received or is to receive anything 
of value, including money, property, contracts, options or rights of any kind, directly or indirectly from the 
Company or from a subsidiary of the Company.  Within the two years before the date of the Listing Statement or 
thereafter, the Company has not acquired any assets from these individuals. 

21.  Legal Proceedings  

To the best of the knowledge of our management, there are no legal proceedings material to the Company to 
which the Company or a subsidiary of the Company is a party or of which any of their respective property is the 
subject matter, nor is there any such proceedings known to the Company to be contemplated. 

To the best of the knowledge of our management: 

(a) there are no penalties or sanctions imposed against the Company by a court relating to provincial 
and territorial securities legislation or by a securities regulatory authority within the three years 
immediately preceding the date hereof;

(b) there are no other penalties or sanctions imposed by a court or regulatory body against the 
Company necessary to contain full, true and plain disclosure of all material facts relating to the 
securities being listed; and 

(c) there are no settlement agreements the Company entered into before a court relating to provincial 
and territorial securities legislation or with a securities regulatory authority within the three years 
immediately preceding the date hereof. 

22.  Interest of Management and Others in Material Transactions  

No director, executive officer, or principal shareholder of the Company, or an associate or affiliate of a director, 
executive officer, or principal shareholder of the Company, has any material interest, direct or indirect, in any 
transactions within the three years before the date of this Listing Statement, or in any proposed transaction, that 
has materially affected or will materially affect the Company or a subsidiary of the Company.

23.  Auditors, Transfer Agents and Registrars  

23.1 Auditors 

Our auditor is Manning Elliott LLP Chartered Accountants, located at 1100-1050 West Pender Street, Vancouver, 
British Columbia V6E 3S7.  
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23.2 Transfer Agent and Registrar 

The transfer agent and registrar of the Company’s Common Shares is Computershare Trust Company of Canada, 
3rd Floor, 510 Burrard Street, Vancouver, BC V6C 3B9 or Fax 604.681.3067. 

24.  Materials Contracts 

The following summarizes the material agreements of the Company and any material agreements with a related 
party: NIL. 

25.  Interest of Experts  

The following list includes the names of each of the persons or companies whose professional or business gives 
authority to a statement made by the person or company and who is named in this Listing Statement as having 
prepared or certified a part hereof or a report of valuation described in this Listing Statement:  

• The audited financial statements of us included in this statement have been included in reliance upon the 
report of Manning Elliott LLP Chartered Accountants and upon the authority of such firm as experts in 
accounting and auditing.  

Based on information received by the Company, none of above listed persons or companies or any director, 
officer, employee or partner thereof received or expects to receive or is to receive any direct or indirect interests 
in any property of the Company or of a Related Person of the Company. None of the above listed persons is or is 
expected to be elected, appointed, or employed as a director, an officer or an employee of the Company. None of 
the above listed persons has any beneficial ownership, direct or indirect, in any securities of the Company or any 
Related Person of the Company. 

26.  Other Material Facts  

There are no particulars of any material facts about the Company and its securities that are not disclosed under the 
preceding items and are necessary in order for the Listing Statement to contain full, true and plain disclosure of 
all material facts relating to the Company and its securities. 

27.  Financial Statements  

Attached to this Listing Statement are copies of the audited financial statements for the Company for the financial 
years ended January 31, 2016, 2017 and 2018 and the interim unaudited financial statements for the period ended 
April 30, 2018.  
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CERTIFICATE OF THE ISSUER  

Pursuant to a resolution duly passed by its Board of Directors, Cascadia Blockchain Group Corp., hereby applies 
for the listing of the above mentioned securities on the Exchange. The foregoing contains full, true and plain 
disclosure of all material information relating to Cascadia Blockchain Group Corp. It contains no untrue 
statement of a material fact and does not omit to state a material fact that is required to be stated or that is 
necessary to prevent a statement that is made from being false or misleading in light of the circumstances in 
which it was made.  

Dated at the City of Vancouver, British Columbia  

this 29 day of August, 2018. 

“Rui Wang”          “Garry Wong” 

Rui Wang, President and Chief Executive Officer  

“Shanshan Zhu” 

Garry Wong, Chief Financial Officer  

“Di Deng” 

  Shanshan Zhu, Director Di Deng, Director 

“Galen Cheng” 

Galen Cheng, Director 



FORM 2A – LISTING STATEMENT  
August 29, 2018 

Page 51

Schedule “A”

Audited Financial Statements for the Company for the years ended January 31, 2016, 2017, 2018 and  
unaudited financial statements for the quarter ended April 30, 2018 

































































































































 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CASCADIA CONSUMER ELECTRONICS CORP. 

 CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 

FOR THREE MONTHS ENDED APRIL 30, 2018 AND 2017  

(Expressed in Canadian Dollars) 
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NOTICE TO READER OF THE UNAUDITED CONDENSED INTERIM 
CONOSLIDATED FINANCIAL STATEMENTS 

 
The accompanying unaudited condensed interim consolidated financial statements of Cascadia 
Consumer Electronics Corp. (the “Company”) have been prepared by the Company’s management and 
have not been reviewed by the Company’s independent auditors. These condensed interim consolidated 
financial statements should be read in conjunction with the Company’s audited consolidated financial 
statements for the year ended January 31, 2018 which are available at the SEDAR website at 
www.sedar.com. 
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CASCADIA CONSUMER ELECTRONICS CORP. 

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS AT APRIL 30, 2018 AND JANUARY 31, 2018

(Expressed in Canadian dollars - unaudited)

April 30, January 31,

Notes 2018 2018

ASSETS

Current assets

Cash and cash equivalents $ 1,035,225      $ 1,198,511      

Cryptocurrency 4 5,065,575      5,188,659      

Accounts receivable and other receivables 5 548,532         639,384         

Prepaid expense 10,894           6,101             

6,660,226      7,032,655      

Assets held for sale 3 -                166,193         

Total current assets 6,660,226      7,198,848      

Non-current assets

Computer 6 7,423             1,377             

Total non-current assets 7,423             1,377             

TOTAL ASSETS $ 6,667,649      $ 7,200,225      

LIABILITIES AND EQUITY

Current liabilities

Accounts payable and accrued liabilities 8 $ 251,549         $ 202,540         

Total current liabilities 251,549         202,540         

Liability directly associated with assets held for sale 3 -                1,786,571      

Total liabilities 251,549         1,989,111      

Equity

Share capital 7 13,364,643    13,364,643    

Contributed surplus 58,248           58,248           

Accumulated other comprehensive loss -                (32,687)          

Deficit (7,006,791)     (8,179,090)     

Total equity 6,416,100      5,211,114      

TOTAL LIABILITIES AND EQUITY $ 6,667,649      $ 7,200,225      

NATURE OF BUSINESS (NOTES 1)

(The accompanying notes are an integral part of these condensed interim consolidated financial statements.)  
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CASCADIA CONSUMER ELECTRONICS CORP. 

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(Expressed in Canadian dollars - unaudited)

Three Months Ended April 30,

Notes 2018 2017

(Restated Note 3)

REVENUE 5 $ 131,629          $ -               

EXPENSE

Salaries and benefits 8 170,136          22,096          

Office and miscellaneous 224,586          1,793           

Professional fees 11,158            12,213          

Rent 11,805            1,432           

Listing and transfer agent expenses 3,456              2,333           

Interest expense and bank charges 1,245              84                

Amortization 6 504                -               

OPERATING LOSS $ (291,261)         $ (39,951)        

OTHER INCOME (LOSS)

Interest income -                 2,681           

Foreign exchange gain (loss) (70)                 119,423        

Change in fair value of cryptocurrency 4 (123,084)         -               

Gain on disposal of business 3 1,662,580       -               

INCOME FROM CONTINUING OPERATIONS $ 1,248,165       $ 82,153          

DISCONTINUED OPERATIONS

Loss from discontinued operations 3 (75,866)           (77,729)        

NET INCOME FOR THE PERIOD $ 1,172,299       $ 4,424           

OTHER COMPREHENSIVE INCOME (LOSS)

Items that will be reclassified to net income / loss:

Foreign exchange from discontinued operations (28,492)           -               

Reclassification to net income of cumulative 

translation adjustments related to business disposal 61,179            -               

COMPREHENSIVE INCOME FOR THE PERIOD $ 1,204,986       $ 4,424           

EARNINGS PER SHARE FROM CONTUNUING OPERATIONS

Basic  $ 0.02               $ 0.00             

Diluted $ 0.01               $ 0.00             

EARNINGS PER SHARE FOR THE PERIOD

Basic  $ 0.02               $ 0.00             

Diluted $ 0.01               $ 0.00             

WEIGHTED AVERAGE NUMBER OF COMMON SHARES

Basic  71,977,438     52,518,157   

Diluted 102,193,963   52,518,157   

(The accompanying notes are an integral part of these condensed interim consolidated financial statements.)
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CASCADIA CONSUMER ELECTRONICS CORP.

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(Expressed in Canadian dollars - unaudited)

Number of 

Common 

Shares

Share 

Capital

Contributed 

Surplus

Accumulated other 

comprehensive 

income (loss)

Retained 

Earnings 

(Deficit)

Total Equity

(Note 7) (Note 7)

$ $ $ $ $

Balance, January 31, 2017 56,567,337    5,669,592     58,248        -                           (3,512,818)    2,215,022     

Net income -               -               -             -                           4,424           4,424           

Balance, April 30, 2017 56,567,337    5,669,592     58,248        -                           (3,508,394)    2,219,446     

Net loss -               -               -             -                           (4,670,696)    (4,670,696)    

Other comprehensive loss -               -               -             (32,687)                     -              (32,687)        

Share issuance 15,410,101    7,705,051     -             -                           -              7,705,051     

Share issurance cost -               (10,000)         -             -                           -              (10,000)        

Balance, January 31, 2018 71,977,438    13,364,643    58,248        (32,687)                     (8,179,090)    5,211,114     

Net income -               -               -             -                           1,172,299     1,172,299     

Other comprehensive loss -               -               -             (28,492)                     -              (28,492)        

Reclassification to net income of cumulative translantion

adjustments related to business disposal (Note 3) -               -               -             61,179                      -              61,179         

Balance, April 30, 2018 71,977,438    13,364,643    58,248        -                           (7,006,791)    6,416,100     

(The accompanying notes are an integral part of these condensed interim consolidated financial statements.)
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CASCADIA CONSUMER ELECTRONICS CORP. 

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in Canadian dollars - unaudited)

Three Months Ended April 30,

Notes 2018 2017

Cash flows from (used in ) operating activities

Net income from continuing opreations $ 1,248,165      $ 82,153        

Loss from discontinued operations (75,866)          (77,729)       

Adjustments to reconcile net income to net cash flows:

Amortization 906                -             

Change in fair value of cryptocurrency 4 123,084         -             

Non-cash portion of gain on disposal of Beijing Cascadia 3 (1,845,995)     -             

(549,706)        4,424          

Changes in non-cash working capital items:

Accounts receivable and other receivables 90,852           (7,719)         

Prepaid expenses (4,793)            1,006          

Accounts payable and accued liabilities 265,796         43,073        

Cash flows from (used in) operating activities (197,851)        40,784        

Cash flows from investing activities

Purchase of fixed assets 6 (6,550)            -             

Cash flows used in investing activities (6,550)            -             

Cash flows from financing activities -                -             

Cash flows used from financing activities -                -             

Increase (decrease) in cash and cash equivalents (204,401)        40,784        

Translation adjustment related to business disposal 315                -             

Cash and cash equivalents, beginning of the period 9 1,239,311      2,568,319   

Cash and cash equivalents, end of the period $ 1,035,225      $ 2,609,103   

(The accompanying notes are an integral part of these condensed interim consolidated financial statements.)
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1. NATURE OF BUSINESS 

Cascadia Consumer Electronics Corp. (the “Company” or “Cascadia”) was incorporated on November 10, 
2011 under the laws of British Columbia, Canada. Cascadia is a technology company operating in 
Vancouver, Canada. Its registered office is located at 20th floor – 250 Howe Street, Vancouver, British 
Columbia V6C 3R8, and head office is at Suite 1552 – 701 West Georgia Street, Vancouver, British 
Columbia V7Y 1C6. In September 2013, the Company was approved for listing on the Canadian Securities 
Exchange (“CSE”). The Company’s common shares commenced trading on the CSE at the opening of 
markets on September 12, 2013 under the symbol “CK”.  

Since December 20, 2017, the Company has been imposed a temporary halt of trading because the 
Company proposed a fundamental change of business to a blockchain / cryptocurrency company. The 
proposed change has not been approved by the CSE. The Company has submitted a draft listing statement 
to the CSE to obtain approval of the CSE for the proposed fundamental change. Cascadia will resume 
trading once the approval is obtained.  

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Statement of compliance 

These unaudited condensed interim consolidated financial statements (“interim financial statements”) have 
been prepared in accordance with International Accounting Standard 34, Interim Financial Reporting (“IAS 
34”). Accordingly, certain information and footnote disclosure normally included in annual financial 
statements prepared in accordance with International Financial Reporting Standards (“IFRS”), as issued by 
the International Accounting Standards Board ("IASB"), have been omitted or condensed. These interim 
financial statements should be read in conjunction with the Company’s consolidated financial statements for 
the year ended January 31, 2018. These condensed interim consolidated financial statements were 
authorized for issuance by the Board of Directors on June 28, 2018. 

Basis of consolidation 

These condensed interim consolidated financial statements incorporate the financial statements of the 
Company and its subsidiaries in the table below. All inter-company transactions, balances, income and 
expenses have been eliminated in full on consolidation.   

Country of % of Basis of 

Entity Operations Incorporation Interest Accounting

Tianjin Bocui Technology Ltd. ("Bocui") Continuing China 100%
(1)

Consolidated

Beijing Cascadia Technology Ltd. ("Beijing Cascadia") Disposed China 100%
(2)

Consolidated

CK Fintech Corp. ("CK Fintech") Continuing Canada 100%
(1)

Consolidated

CK Blockchain Lab Corp. ("CK Lab") Continuing Canada 100%
(1)

Consolidated

Singapore Blockchain Exchange PTE Ltd. ("Singapore Exchange") Continuing Singapore 100%
(1)

Consolidated

(1) Owned through Cascadia

(2) Owned through Bocui and disposed on February 9, 2018 to a third party

 

Basis of measurement 

These consolidated financial statements have been prepared on a historical cost basis except for certain 
financial instruments and cryptocurrency that are measured at fair value. Historical cost is generally based 
on the fair value of the consideration given in exchange for assets. In addition, these condensed interim 
consolidated financial statements have been prepared using the accrual basis of accounting, except for 
cash flow information. 

 

 

 



CASCADIA CONSUMER ELECTRONICS CORP.  
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
FOR THREE MONTHS ENDED APRIL 30, 2018 AND 2017 
(Expressed in Canadian dollars) 
_  

 

8 

 

Functional and presentation currency 

The presentation and functional currency of the Company is the Canadian dollar.  The functional currency 
of its subsidiaries is also the Canadian dollar except for Beijing Cascadia. Beijing Cascadia, which had 
limited operations since its incorporation in 2016 and had been relying on funding from Cascadia to support 
its operations. Therefore, the functional currency of Beijing Cascadia was the Canadian dollar until February 
1, 2017 when Beijing Cascadia started to provide technology consulting service to customers in China. 
Accordingly, the functional currency of Beijing Cascadia has been changed from the Canadian dollar to 
Chinese Renminbi (“RMB”) since February 1, 2017. Beijing Cascadia was disposed on February 9, 2018, 

Significant judgements and estimates 

The preparation of these condensed interim consolidated financial statements in conformity with IFRS 
requires management to make judgments, estimates and assumptions which affect the reported amounts of 
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the consolidated 
financial statements and revenues and expenses for the periods reported. The estimates and associated 
assumptions are based on historical experience and various other factors that are believed to be 
reasonable under the circumstances, the results of which form the basis of making the judgments about 
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results 
could differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estimate is revised if the revision affects only that period 
or in the period of the revision and further periods if the review affects both current and future periods. 

Judgements are choices in accounting policies and disclosures which management believes are supported 
by facts and circumstances existing at the date of the consolidated financial statements. 

Significant areas requiring the use of management estimates include: 

 The amount of deferred income tax assets and liabilities to be recognized; 

 The assumptions used in valuing options in share-based compensation calculations using the 
Black-Scholes Option Pricing Model, including determination of the volatility rate.  

Critical accounting judgements are accounting policies that have been identified as being complex or 
involve subjective judgments or assessments with a significant risk of material adjustment in the next fiscal 
year.  

Significant judgement areas include: 

 The classification of financial assets and financial liabilities; 

 The classification of cryptocurrency as intangible assets; 

 The ability of the Company to continue as a going concern.  

Revenue recognition 

The Company’s revenue from discontinued operation is derived from provision of technological consulting 
services in design, construction and maintaining of software and websites. The Company recognizes 
revenue when there is evidence of the services to be performed, contract price can be measured reliably, 
the services are performed, delivered, the transfer of significant risks of ownership have passed to 
customers, the receipt of the economic benefits associated with the transaction is probable, and the costs 
incurred or to be incurred in respect of the transaction can be measured reliably.  

Cash received in advance of revenue being recognized on contracts is classified as deferred revenue.  

Cash equivalents 

Cash equivalents include short-term deposits with an original maturity of three months or less, which are 
readily convertible into a known amount of cash. 
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Cryptocurrency 

Cryptocurrency meets the definition of intangible assets in IAS 38 Intangible Assets as it is an identifiable 
non-monetary asset without physical substance. It is initially recorded at cost and the revaluation method is 
used to measure the cryptocurrency subsequently. Under the revaluation method, increases in fair value of 
the cryptocurrency are recorded in other comprehensive income, while decreases are recorded in profit or 
loss. There is no recycling of gains from other comprehensive income to profit or loss. However, to the 
extent that an increase in fair value reverses a previous decrease in fair value that has been recorded in 
profit or loss, that increase is recorded in profit or loss.  

The Company’s only cryptocurrency is bitcoin. The fair value of the bitcoins is determined based on Bitcoin 
Reference Rate published by CME Group (“CME”) on the reporting date, and the closing exchange rate 
between Canadian dollars and American dollars published by the Bank of Canada on the same day.  

Financial instruments  

All financial assets and liabilities are classified into the following categories: financial assets / liabilities 
measured at amortized cost or financial assets / liabilities measured at fair value through profit or loss 
(“FVTPL”).  

Financial assets / liabilities measured at amortized cost are initially recognized at fair value less directly 
attributable transaction costs. After initial recognition, the financial assets / liabilities are subsequently 
measured at amortized cost using the effective interest method. The effective interest method is a method 
of calculating the amortized cost of a financial assets / liabilities and of allocating interest expense over the 
relevant period. The effective interest rate is the rate that discounts estimated future cash payments 
through the expected life of the financial assets / liabilities, or, where appropriate, a shorter period. The 
Company’s accounts receivable and other receivables excluding GST recoverable are classified as 
financial assets measured at amortized cost, and accounts payables are classified as liabilities measured at 
amortized cost. 

Financial assets / liabilities classified as FVTPL are initially recorded and subsequently measured at fair 
value with unrealized gains and losses recognized through earnings. The Company’s cash and cash 
equivalents are classified as a financial asset at FVTPL. The Company has no financial instruments 
classified as financial liabilities at FVTPL at April 30, 2018. 

Transactions costs associated with financial assets at FVTPL are expensed as incurred, while transaction 
costs associated with all other financial assets are included in the initial carrying amount of the asset. 

Provisions 

Provisions are recorded when a present legal or constructive obligation exists as a result of past events 
where it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation, and a reliable estimate of the amount of the obligation can be made.  The amount recognized as 
a provision is the best estimate of the consideration required to settle the present obligation at the 
consolidated statement of financial position date, taking into account the risks and uncertainties 
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle the 
present obligation, its carrying amount is the present value of those cash flows. When some or all of the 
economic benefits required to settle a provision are expected to be recovered from a third party, the 
receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the 
amount receivable can be measured reliably. 
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Share capital 
The Company records proceeds from the issuance of its common shares as equity. Incremental costs 
directly attributable to the issue of new common shares are shown in equity as a deduction, net of tax, from 
the proceeds.  Common shares issued for consideration other than cash are valued based on their market 
value at the date that the shares are issued. 

The Company has adopted a residual value method with respect to the measurement of shares and 
warrants issued as private placement units. The residual value method first allocates value to the most 
easily measurable component based on fair value and then the residual value, if any, to the less easily 
measurable component. 

Share issue costs 

Professional, consulting, regulatory and other costs directly attributable to financing transactions are 
recorded as deferred financing costs until the financing transactions are completed, if the completion of the 
transaction is considered likely; otherwise they are expensed as incurred. Share issue costs are charged to 
share capital when the related shares are issued. Deferred financing costs related to financing transactions 
that are not completed are charged to earnings. 

Foreign currency translation 

Transactions denominated in foreign currencies are converted to the functional currency at exchange rates 
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies 
are translated to the functional currency at the exchange rate prevailing at the reporting date. Non-monetary 
assets and liabilities are translated at historical exchange rates prevailing at each transaction date. 
Revenues and expenses are translated at exchange rates prevailing on the date of transactions. All 
exchange gains and losses are included in determination of earnings. 

Financial statements of subsidiary companies prepared under their functional currencies are translated into 
Canadian dollars for consolidation purposes. Amounts are translated using the current rates of exchange 
for assets and liabilities and using the average rates of exchange for the period for revenues and expenses. 
Gains and losses resulting from translation adjustments are recorded as other comprehensive income (loss) 
and accumulated in a separate component of shareholders’ equity, described as foreign currency 
translation adjustment. In the event of a reduction of the Company’s net investment in its foreign operations, 
the portion of accumulated other comprehensive income related to the reduction is realized and recognized 
in operations. 
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Non-current assets 

Fixed assets are recorded at historical cost less accumulated amortization and are amortized using the 
straight-line method over the life period. For computer equipment, the life span is 2 years. 

Non-current assets held for sale and disposal of business for discontinued operations 

The Company classifies non-current assets and disposal groups as held for sale if their carrying amounts 
will be recovered principally through a sale transaction rather than through continuing use. Non-current 
assets and disposal groups classified as held for sale are measured at the lower of their carrying amount 
and fair value less costs to sell. Costs to sell are the incremental costs directly attributable to the disposal of 
an asset (disposal group), excluding finance costs and income tax expense. 

The criteria for held for sale classification is regarded as met only when the sale is highly probable and the 
asset or disposal group is available for immediate sale in its present condition. Actions required to complete 
the sale should indicate that it is unlikely that significant changes to the sale will be made or that the 
decision to sale will be withdrawn. Management must be committed to the plan to sell the asset and the 
sale expected to be completed within one year from the date of the classification. 

Property, plant and equipment and intangible assets are not depreciated or amortized once classified as 
held for sale. 

Assets and liabilities classified as held for sale are presented separately as non-current items in the 
condensed interim consolidated statement of financial position. 

A disposal group qualifies as discontinued operation if it is a component of an entity that either has been 
disposed of, or is classified as held for sale, and: 

· Represents a separate major line of business or geographical area of operations 
· Is part of a single coordinated plan to dispose of a separate major line of business or geographical 

area of operations 
or 

· Is a subsidiary acquired exclusively with a view to resale 

Discontinued operations are excluded from the results of continuing operations and are presented as a 
single amount as profit or loss after tax from discontinued operations in the condensed interim consolidated 
statement of comprehensive loss. 

Additional disclosures are provided in Note 3. All other notes to the condensed interim consolidated 
financial statements include amounts for continuing operations, unless indicated otherwise. 

Upon the disposal of business, the gain or loss of the disposal of business is recognized as the operating 
income or loss for the Company. 

Impairment of long-lived assets 

Long-lived assets, including intangible assets, with finite lives are tested for impairment at the end of each 
reporting period. In addition, long-lived assets that are not amortized are subject to an annual impairment 
assessment. Any impairment loss is recognized in profit or loss, or the results of discontinued operations, 
as appropriate, for the amount by which the asset’s carrying amount exceeds its recoverable amount. The 
recoverable amount is the higher of an asset’s fair value less cost to sell or its value in use. For the 
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately 
identifiable cash flows (“cash-generating units” or “CGUs”). 

Where an impairment loss subsequently reverses, the carrying amount of the asset (or CGU) is increased 
to the revised estimate of its recoverable amount, but so that the increased carrying amount does not 
exceed the carrying amount that would have been determined had no impairment loss been recognized for 
the asset (or CGU) in prior periods. A reversal of an impairment loss is recognized immediately in net 
income. 
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Share-based compensation 

Share-based compensation to employees and others providing similar services are measured at the grant 
date fair value of the instruments issued and amortized over the vesting periods. Share-based 
compensation to non-employees are measured at the fair value of the goods or services received or the fair 
value of the equity instruments issued if the fair value of the goods or services received cannot be reliably 
measured, and are recorded at the date the goods or services are received. The amount recognized as an 
expense is adjusted to reflect the number of options expected to vest. The offset to the recorded cost is to 
contributed surplus. The number of options expected to vest is reviewed and adjusted at the end of each 
reporting period such that the amount ultimately recognized as an expense is based on the number of 
options that eventually vest. Consideration received on the exercise of stock options is recorded as share 
capital and the related amount of contributed surplus is transferred to share capital.  

The fair value of the stock options is determined using the Black-Scholes option pricing model. 
Measurement inputs include share price on measurement date, exercise price of the instrument, expected 
volatility (based on weighted average historic volatility), weighted average expected life of the instruments 
(based on historical experience), expected dividends, expected forfeiture rates and the risk-free interest rate 
(based on government bonds). 

Earnings / Loss per share 

The Company presents basic and diluted earnings / loss per share data for its common shares, calculated 
by dividing the earnings / loss attributable to common shareholders of the Company by the weighted 
average number of common shares outstanding during the period. Diluted earnings / loss per share does 
not adjust the loss attributable to common shareholders or the weighted average number of common 
shares outstanding when the effect is anti-dilutive. 

Adoption of new pronouncements 

The Company adopted the following accounting standards during the three months ended April 30, 2018. 

IFRS 9 Financial Instruments - In November 2009, as part of the IASB project to replace IAS 39 “Financial 
Instruments: Recognition and Measurement”, the IASB issued the first phase of IFRS 9, that introduces new 
requirements for the classification and measurement of financial assets. The standard was revised in 
October 2010 to include requirements regarding classification and measurement of financial liabilities. In 
November 2013, the standard was revised to add the new general hedge accounting requirements. The 
standard was finalized in July 2014 and was revised to add a new expected loss impairment model and 
amends the classification and measurement model for financial assets by adding a new fair value through 
other comprehensive income (“FVOTCI”) category for certain debt instruments and additional guidance on 
how to apply the business model and contractual cash flow characteristics test. The Company adopted 
IFRS 9 using the modified retrospective approach. IFRS 9 did not impact the classification, measurement, 
impairment and de-recognition of the Company’s financial instruments on the transition date.  

IFRS 15 - Revenue from Contracts with Customers - On May 28, 2014 the IASB issued IFRS 15.  IFRS 15 
will replace IAS 11, “Construction contracts”, IAS 18, “Revenue”, IFRIC 13, “Customer loyalty programmes”, 
IFRIC 15, “Agreements for the construction of real estate”, IFRIC 18, “Transfers of assets from customers” 
and SIC 31, “Revenue – barter transactions involving advertising services”. The standard contains a single 
model that applies to contracts with customers and two approaches to recognizing revenue: at a point in 
time; or over time. The model features a contract-based five-step analysis of transactions to determine 
whether, how much and when revenue is recognized. New estimates and judgmental thresholds have been 
introduced, which may affect the amount and/or timing of revenue recognized.  The new standard applies to 
contracts with customers. It does not apply to insurance contracts, financial instruments or lease contracts, 
which fall in the scope of other IFRSs. The Company adopted IFRS 15 using the full retrospective approach 
without applying any practical expedients. There is no changes to how the Company identifies performance 
obligations to customers and how the revenue recognition criteria are satisfied and therefore, no impact on 
the revenues recognized in the condensed interim consolidated financial statements. 
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Changes in accounting policy 

Certain new standards, interpretations and amendments to existing standards have been issued by the 
IASB that are mandatory for future accounting periods. Some updates that are not applicable or are not 
consequential to the Company may have been excluded from the list below. 

Standard effective for annual periods beginning on or after January 1, 2019 

IFRS 16 – Leases - On January 13, 2016 the IASB issued IFRS 16, “Leases”. This standard introduces a 
single lessee accounting model and requires a lessee to recognize assets and liabilities for all leases with a 
term of more than 12 months, unless the underlying asset is of low value. A lessee is required to recognize 
a right-of-use asset representing its right to use the underlying asset and a lease liability representing its 
obligation to make lease payments. This standard substantially carries forward the lessor accounting 
requirements of IAS 17, while requiring enhanced disclosures to be provided by lessors. Other areas of the 
lease accounting model have been impacted, including the definition of a lease. Entities may elect early 
application of the above standards. The Company is currently evaluating the impact of the new standard. 

 

3. DISCOUNTINUED OPERATIONS AND DISPOSAL OF BUSINESS 

On February 9, 2018, the Company disposed of all of its equity interest in its 100% owned subsidiary 
Beijing Cascadia in consideration for RMB1 with the assumption of debt of $2,035,322 by the purchaser.  

The decision of selling all of the Company’s ownership interest in its wholly-owned subsidiary Beijing 
Cascadia was made in January 2018, and the operations of Beijing Cascadia was reported as discontinued 
operations in 2018 accordingly. 

The results of disposal of Beijing Cascadia are presented as follows: 

 

Consideration associated with disposal of Beijing Cascadia

Consideration $ -                 

Assumption of liabilities 2,035,322        

Assets disposed 

Cash and cash equivalents (183,415)         

Accounts receivable (45,839)           

Prepaid expense (31,625)           

Equipment - computers (50,684)           

Gain before reclassification of cumulative translation adjustments 1,723,759        

Reclassification to net earnings of cumulative translation adjustments (61,179)           

Gain on disposal of Beijing Cascadia $ 1,662,580        
 

The operating results for disposed business are presented as discontinued operations and prior periods 
have been restated. 

Three Months Ended April 30,

2018 2017

Results from discontinued operations

Revenue $ -             $ 421,143          

Operation expenses 75,866       498,872          

Net loss from discontinued operations $ (75,866)      $ (77,729)           
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The cash flows for disposed business are presented as follows, 

Three Months Ended April 30,

2018 2017

Cash flows from (used in)

Operating activities $ 141,323        $ (42,413)           

Investing activities (additions to equipment) -               -                 

Financing activities -               -                 

Net cash flows from discontinued operations $ 141,323        $ (42,413)           
 

 

4.      CRYPTOCURRENCY  

The Company received 425 bitcoin (“BTC”) from a private placement closed on December 29, 2017 (see 
Note 7). Cryptocurrency assets are classified as intangible assets at cost, with fair value adjustment through 
profit or loss. The fair value of BTC is determined according to Bitcoin Reference Rate published by CME 
Group (“CME”) on the reporting date, and the closing exchange rate between Canadian dollars and US 
dollars published by the Bank of Canada (“BOC”) on the same day. Cryptocurrency is classified as level 1 in 
fair value hierarchy as it has quoted prices (unadjusted) in active markets. The price of cryptocurrency is 
volatile and it exposes the Company to market risk due to the fluctuation of cryptocurrency price. If bitcoin 
price increase / decrease by 5%, the Company’s net income would increase / decrease and deficit would 
decrease / increase by $253,279. 

As at December 29, 2017, the fair value of the 425 BTC received was $7,705,051. 

As at January 31, 2018, the fair value of the 425 BTC is $5,188,659. 

As at April 30, 2018, BTC’s fair value is $5,065,575 in Canadian dollars and loss is shown as follows: 

Price in Canadian dollars on April 30, 2018 $ 11,919               

Number of BTC 425                     

Fair value of BTC in Canadian dollars $ 5,065,575         

Opening balance on January 31, 2018 5,188,659         

Loss $ (123,084)            

 

5.       ACCOUNTS RECEIVABLE AND OTHER RECEIVABLES 

On February 19, 2018, the Company entered into a 3-year non-exclusive licensing agreement of its 
intellectual properties in the Company’s self-developed trading platform for blockchain based digital assets, 
utility tokens and cryptocurrencies, with an unrelated third party in exchange for $60,000 monthly licensing 
fee to be payable in cash or Bitcoin. The licensing fee is waived for the first three months and then it is 
payable every three months. As at April 30, 2018, the balance of accounts receivable in the amount of 
$131,629 (January 31, 2018: nil) is related to the accrued licensing fee receivable from its licensee. 

As at April 30, 2018, other receivables include an advance of US$23,000 ($28,368) to a non-related 
company and advances of US$301,885 ($379,797) to 3 unrelated individuals (January 31, 2018: US 
$513,680equivalent to $631,578). The advances were all repaid in full to the Company in May 2018. 

The GST recoverable of $8,464 (January 31, 2018: $7,412) is related to GST receivables.  
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6.       NON-CURRENT ASSETS 

Computer Equipment

Cost:

At February 1, 2016 and 2017 -$          

Addition 1,601

At January 31, 2018 1,601

Addition 6,550

At April 30, 2018 8,151

Depreciation:

At February 1, 2016 and 2017 -           

Change for the period (224)          

At January 31, 2018 (224)          

Change for the period (504)          

At April 30, 2018 (728)          

Net book value:

At February 1, 2017 -           

At January 31, 2018 1,377$      

Change for the period 6,046        

At April 30, 2018 7,423        
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7.       SHARE CAPITAL 

Authorized: 

The Company has authorized an unlimited number of common and preferred shares with no par value. 

Issued and outstanding: 

On December 29, 2017, the Company completed a non-brokered private placement and issued 15,410,101 
common shares at a price of $0.50 per share, for gross proceeds of 425 BTC, which is equivalent to 
$7,705,054 based on CME and BOC on December 28, 2017. The Company incurred share issuance 
expenses of $10,000 relating to the private placement. 

Stock options 

The Company adopted an incentive stock option plan, which provides that the Board of Directors of the 
Company may from time to time, in their discretion, and in accordance with the requirements of the CSE 
(the “Exchange”), grant to directors, officers, and technical consultants to the Company, non-transferable 
options to purchase common shares, provided that the number of common shares reserved for issuance 
will not exceed 10% of the issued and outstanding common shares of the Company.  Options will be 
exercisable for a period of up to five years from the date of grant.  

Due to the change of management team in October 2017, and based on the terms of the associated stock 
option agreement, 360,000 stock options were forfeited during the year ended January 31, 2018. 

The following table summarizes the continuity of options as at April 30, 2018. 

Number of Weighted Average

 Options  Exercise Price

Balance, April 30 and January 31, 2017 600,000          $0.15

Forfeited (360,000)         $0.16

Balance, April 30 and January 31, 2018 240,000          $0.14
 

The following table summarizes information about stock options outstanding and exercisable as at April 30, 
2018.  

Number of Number of Weighted Remaining Weighted Remaining

Options Options Exercise Price Life of Options Life of Options

Outstanding Exercisable ($) Outstanding (Years) Exercisable (Years) Expiry Date

100,000        100,000          0.16              1.61             1.61         December 8, 2019

140,000        140,000          0.12              2.88             2.88         March 15, 2021

240,000        240,000          2.35             2.35         
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Warrants 

On March 24, 2016, with the private placement of unit subscription, the Company issued 28,500,000 non-
transferrable common share purchase warrants. Each warrant entitles the holder to acquire one common 
share of the Company at a price of $0.12 per share, expiring on March 24, 2021. 

The following table summarizes the continuity of share purchase warrants as at April 30, 2018. 

Number of Weighted Average

 Warrants  Exercise Price

Balance, April 30 and January 31, 2017 39,451,400    $0.11

Balance, April 30 and January 31, 2018 39,451,400    $0.11  

As at April 30, 2018, the issued and outstanding warrants to acquire common shares of the Company are 
as follows: 

Number of Warrants Exercise Price Weighted Average

Outstanding ($) Remaining Life (Years) Expiry Date

10,951,400       0.10               2.58            November 27, 2020

28,500,000       0.12               2.90            March 24, 2021

39,451,400       2.81             
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8.       RELATED PARTY TRANSACTIONS AND BALANCES 

The Company incurred the following compensation to key management personnel of the Company: 

Three Months Ended Three Months Ended

April 30, 2018 April 30, 2017

$ $

Salaries and Benefits Directors and Officers 88,801       6,000

Total Remuneration 88,801       6,000  

Key management includes directors, the Chief Executive Officer (“CEO”), the Chief Financial Officer 

(“CFO”), and Chief Operating Officer (“COO”) of the Company.  

Included in accounts payable and accrued liabilities was $203,702 (2017 - $Nil) due to directors and officers 

of the Company. 

These transactions are in the normal course of operations and are measured at the exchange amount 

established and agreed to by the related parties. 

9.       SUPPLEMENTAL CASH FLOW INFORMATION 

Three Months Ended Three Months Ended

April 30, 2018 April 30, 2017

$ $

Income taxes paid during the period -             -              

Interest paid during the period -             -              

Interest received during the period 3,449         14,963        

 

The interest received in the three months ended April 30, 2018 U$2,715 (C$3,449) was due to the GIC in 
US dollars that was matured in March 2018, while interest received was U$11,348 (C$14,963) in the same 
period in 2017 as there was more GIC in by then. 

 

For the purpose of the cash flow statements, cash and cash equivalents comprise the following: 

January 31,

2018

$

Cash and cash equivalents attributable to discontinued operations 40,800            

Cash and cash equivalents 1,198,511        

1,239,311        
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10.     FINANCIAL INSTRUMENTS 

The Company classifies its cash and cash equivalents as financial asset measured at FVTPL, accounts 
receivable and other receivables (excluding GST recoverable) as financial assets measured at amortized 
cost, its accounts payable and loans payable as financial liabilities measured at amortized cost. The 
carrying amount of financial assets and liabilities carried at amortized cost is a reasonable approximation of 
their fair value due to the relatively short period to maturity of these financial instruments.   

Fair value 

The following table summarizes the carrying values of the Company’s financial instruments: 

Three Months Ended Three Months Ended

April 30, 2018 April 30, 2017

$ $

Financial assets at fair value through profit or loss (i) 1,035,225  2,609,103   

Financial assets measured at amortized cost (ii) 540,068     27,957        

Financial liabilities measured at amortized cost (iii) 251,549     264,934      

(i) Cash and cash equivalents

(ii) Accounts receivable and other receivables - excluding GST recoverable

(iii) Accounts payable and loans payable   

Financial instruments measured at fair value on a recurring basis are classified into one of three levels in 
the fair value hierarchy based on the degree to which the inputs used to determine the fair value are 
observable. The three levels of the fair value hierarchy are: 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 
Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly or indirectly; and 
Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 

Cash and cash equivalents are classified as Level 1.  There were no transfers into or out of Level 2 or Level 
3 during the three months ended April 30, 2018. 

Financial risk management  

The Company’s financial risks arising from its financial instruments are market risk, credit risk, liquidity risk 
and interest rate risk. The Company’s exposure to these risks and the policies on how to mitigate these 
risks are set out below. Management manages and monitors these exposures to ensure appropriate 
measures are implemented in a timely and effective manner. 

Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market prices. Market risk consists of currency risk, which is the risk that exposes the 
Company to financial risk related to the fluctuation in exchange rates.  

The Company’s expenses are mainly denominated in Canadian dollars for operations. As the Company has 
significant amount of GIC in US dollars, it also faces exchange rate fluctuation relative to the US dollar. 
Significant change in the currency exchange rates between the Canadian dollars relative to the US dollar 
could both have effect on the Company’s results of operations, financial position and / or cash flow. If the 
US dollar appreciates / depreciates 5%, the Company’s net income would increase / decrease and deficit 
would decrease / increase by approximately $18,500, which arises primarily from the Company’s GIC in US 
dollars.  
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Credit risk 

Credit risk is the risk of potential loss to the Company if the counter party to a financial instrument fails to 
meet its contractual obligations. Financial instruments that potentially subject the Company to 
concentrations of credit risk consist principally of cash and cash equivalents. The Company’s credit risk with 
respect to its cash is minimal as it is held with a large financial institution. The Company’s maximum 
exposure to credit risk for the components of the condensed interim consolidated statement of financial 
position at April 30, 2018 and 2017 is the carrying value of each class of financial assets disclosed in the 
condensed interim consolidated financial statements.  

Liquidity risk 

Liquidity risk is the risk that the Company will not meet its obligations associated with its financial liabilities 
as they fall due. The Company manages liquidity risk through the management of its capital structure and 
financial leverage, as outlined in Note 11.  Management closely monitors the liquidity position and expects 
to have adequate sources of funding to finance the Company’s projects and operations. As at April 30, 
2018, the Company had a working capital surplus of $6,408,677. All of the Company’s financial liabilities 
are classified as current.  

Interest rate risk 

The Company is exposed to insignificant interest rate risk on its GIC because the GIC balance is not 
material. The Company has no interest-bearing debt. The Company has not entered into any derivative 
instruments to manage interest rate fluctuations. The Company is not exposed to significant interest rate 
risk.   

11.     CAPITAL MANAGEMENT 

The Company’s objective when managing capital is to safeguard its ability to continue as a going concern 
while exploring to develop and provide proprietary, secured and legally compliant trading platforms around 
globe for selected digital assets and cryptocurrencies, so that it can continue to provide returns to 
shareholders and benefits for other stakeholders. The Company manages its capital structure and makes 
adjustments to it in light of changes in economic conditions and the risk characteristics of the underlying 
assets. In management of capital, the Company’s capital includes shareholders’ equity.  

The Company’s objective is met by retaining adequate equity to provide for the possibility that cash flows 
from assets will not be sufficient to meet future cash flow requirements. The Board of Directors does not 
establish quantitative return on capital criteria for management. Currently, the Company is relying on private 
placements and advances from the directors and officers to continue its operations. The Company is not 
subject to any externally imposed capital requirements. 

12.     SEGMENTED INFORMATION 

IFRS 8 - Operating Segments requires operating segments to be determined based on internal reports that 
are regularly reviewed by the chief operating decision maker for the purpose of allocating resources to the 
segment and to assessing its performance. For the three months ended April 30, 2018 and 2017, the 
Company operated in one segment in the development of blockchain technology platform in the digital 
asset and cryptocurrency sectors. The geographic information is as follows: 

The Company’s disposed business for discontinued operation in China did not generate any revenue for the 
three month ended April 30, 2018 (2017: $42,143). The Company’s licensing fee generated in Canada for 
the period ended April 30, 2018 is $131,629 (2017: nil).  

The Company’s only non-current assets are computer equipment of $7,423 located in Canada. 
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The following Management Discussion and Analysis (“MD&A”) has been prepared by management as of 
May 30, 2018, should be read in conjunction with the audited consolidated financial statements and 
related notes of the Company for the years ended January 31, 2018 and 2017. The consolidated financial 
statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as issued by the International Accounting Standards Board (“IASB”). All amounts are stated in Canadian 
dollars unless otherwise indicated. 

 

 

FORWARD LOOKING STATEMENTS 

This MD&A contains certain forward-looking information and statements. These forward-looking 
statements are based on current expectations and various estimates, factors and assumptions as at 
the date of this MD&A. The words “expects”, “plans”, “anticipates”, “believes”, “intends”, “estimates”, 
“projects”, “potential”, “interprets”, “may”, “will” and similar expressions identify forward-looking 
statements. The forward-looking statements reflect the current beliefs of the management of the 
Company, and are based on currently available information. Readers are cautioned not to place undue 
reliance on these statements as they are subject to known and unknown risks, uncertainties and other 
factors, which could cause the actual results, performance, or achievements of the Company to differ 
materially from those expressed in, or implied by, such forward-looking statements. The Company 
assumes no obligation to update or revise any forward-looking statement, whether as a result of new 
information, future events or any other reason. 
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OVERVIEW 

Cascadia Consumer Electronics Corp. (the “Company” or “Cascadia”) was incorporated on November 10, 
2011 under the laws of British Columbia, Canada. Cascadia is a technology company operating in 
Vancouver, Canada. Its registered office is located at 20th floor – 250 Howe Street, Vancouver, British 
Columbia V6C 3R8, and head office is at Suite 1552 – 701 West Georgia Street, Vancouver, British 
Columbia V7Y 1C6. In September 2013, the Company was approved for listing on the Canadian 
Securities Exchange (“CSE”). The Company’s common shares commenced trading on the CSE at the 
opening of markets on September 12, 2013 under the symbol “CK”. 

Subsidiaries  

1. Dissolving wholly owned subsidiary  

On February 6, 2015, 0945081 BC Ltd., a wholly owned subsidiary of Cascadia was dissolved. All 
assets and liabilities of the subsidiary were transferred to the parent Company. 

2. Incorporating Wholly Foreign Owned Enterprise (often referred to as a “WFOE”) in China 

On October 9, 2015, the Company incorporated a WFOE in China under the name “Tianjin Bocui 
Technology Limited” (“Bocui”). Among other benefits, WFOEs can give greater control over business 
ventures in mainland China and avoid a multitude of problematic issues which can potentially result 
from dealing with a domestic joint venture partner. The Company intends on using Bocui to explore 
business opportunities, specifically in the consumer-to-consumer, business-to-consumer and 
business-to-business web portal sales services industry.   

3. Incorporating wholly owned subsidiary 

On December 22, 2015, the Company incorporated a wholly owned subsidiary “Allcoin Technology 
Ltd.” (“Allcoin”). On August 23, 2017, under approval of its parent, Allcoin changed its name to be “CK 
Fintech Corp.” (“CK Fintech”). CK Fintech has developed a trading platform to provide various 
transaction capabilities for selected blockchain technology based digital assets, utility tokens, and 
cryptocurrencies. On February 19, 2018, the Company entered into a 3-year licensing agreement of its 
intellectual properties in trading platform with an unrelated third party in exchange for $60,000 per 
month payable in cash or Bitcoin.  

4. Incorporating Chinese subsidiary wholly owned by WFOE Bocui 

On February 17, 2016, a Chinese subsidiary “Beijing Cascadia Technology Limited” (“Beijing 
Cascadia”) is incorporated under Bocui. This subsidiary was mainly used to ease of the daily operation 
in Beijing.  

During the fourth quarter of 2018, management of the Cascadia decided to sell all of the equity interest 
of this wholly owned subsidiary Beijing Cascadia. Pursue Subsequent Events for detail.  

5. Incorporating a wholly owned subsidiary 

On September 28, 2017, the Company incorporated a wholly owned subsidiary “CK Blockchain Lab 
Corp.” to research and develop blockchain products. 

6. Incorporating a wholly owned subsidiary in Singapore 

On December 19, 2017, the Company incorporated a wholly owned subsidiary “Singapore Blockchain 
Exchange PTE Ltd.” (“Singapore Exchange”) to operate the potential digital assets exchange in 
Singapore. 

The detail structure of the Company is shown as follows, 
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| |

100% 100%

↓ ↓

Bocui (WFOE in China)

|

100%

↓

Beijing Cascadia (Chinese)

*On February 8, 2018, Bocui sold the Beijing Cascadia to a third party

|

100%

CK BlockChain Lab (Canadian) CK Fintech (Canadian)

↓

Singapore Blockchain Exchange (Singapore)

Cascadia Consumer Electronics Corp. (Canadian)

|

100%

↓

 

The presentation of the Company is the Canadian dollar. The functional currency of the Company and its 
subsidiaries is also the Canadian dollar except for Beijing Cascadia. Beijing Cascadia had limited 
operations since its incorporation in 2016 and had been relying on funding from Cascadia to support its 
operations. The functional currency of Beijing Cascadia was the Canadian dollar until February 1, 2017 
when Beijing Cascadia started to provide technology consulting service to customers in China. Therefore 
the functional currency of Beijing Cascadia has been changed from the Canadian dollar to Chinese 
Renminbi since February 1, 2017. 

DISCOUNTINUED OPERATIONS 

 

To streamline the Company’s plan to focus on developing other blockchain projects, at the end of the 
fourth quarter of 2018, the management of the Company decided to sell its equity interest of Beijing 
Cascadia. On February 8, 2018, the Company completed the sale of all of its equity interest of Beijing 
Cascadia in consideration for RMB1.0 with the assumption of debt of more than $1 million by an 
independent third party.   

Beijing Cascadia was incorporated to facilitate the daily operation and development of a platform to 
facilitate trading of blockchain related assets for the Company. The development and the testing of the 
trading platform were completed at the end of 2017. Beijing Cascadia also provided technology 
development service to external customers which generated approximately $1.2 million revenue for the 
year ended January 31, 2018. Beijing Cascadia also had a net loss of $1.3 million for the year ended 
January 31, 2018, which will be discontinued after the sale.  

The operating results are presented as discontinued operations and prior periods have been restated. 

Years Ended January 31, 

2018 2017

Results from discontinued operations

Revenue $ 1,239,682        $ -                      

Cost of revenue (1,014,274)      -                      

Operating expenses (1,518,477)      (947,622)           

Loss from discontinued operations $ (1,293,069)      $ (947,622)            

 

Cash flows from discontinued operations included within the consolidated statements are as follows, 
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Years Ended January 31, 

2018 2017

Cash flows used in

Operating activities (626,160)           (569,515)           

Investing activities (86,827)              -                      

Net cash flows from discontinued operations $ (712,987)           $ (569,515)            

 

The related assets and liabilities of the disposal subsidiary have been presented as held for sale at 
January 31, 2018.  The assets and liabilities related to the disposal group were as follows, 

January 31, 2018

Assets held for sale

Cash $ 40,800               

Amounts receivable 44,094               

Prepaid expense 31,085               

Equipment 50,214               

Total $ 166,193             

Liabilities held for sale

Other payables $ 891,376             

Loans payable 660,595             

Deferred revenue 234,600             

Total $ 1,786,571          

The loans payable are interest bearing at 9% per annual, due in one year, and secured by all 

assets of Beijing Cascadia. 

SELECTED ANNUAL FINANCIAL INFORMATION 
 
Certain of the following financial information of Cascadia has been derived from, and should be read in 
conjunction with, the audited consolidated financial statements for the years ended January 31, 2017 and 
2016, and the related notes. 

Years  Ended January 31

2018 2017 2016

$ $ $

Total revenues - - -

Loss for the year (4,666,272)   (2,736,445)   (222,117)      

Loss  per share – basic and diluted (0.08)           (0.05)           (0.01)            

Total assets 7,200,225    2,595,442    840,734       

Total long-term liabilities 1,786,571    - -

Shareholder’s equity (deficiency) 5,211,114    2,215,022    815,447       

Cash dividends declared - per share - - -  
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The Company has no revenue from continuing operations in the three most recently completed financial 
years. The significant increase in net loss from continuing operations for the year ended January 31, 2017 
compared to 2016 is due to the share-based compensation expenses of $1.6 million incurred during the 
year ended January 31, 2017. The net loss from continuing operations increased significantly for the year 
ended January 31, 2018 because of the loss from change in fair value of the bitcoins in the amount of 
$2.5 million.  

The Company has loss from discontinued operations of $1.3 million for the year ended January 31, 2018 
(2017: $0.9 million). The increase in the loss from discontinued operation for the year ended January 31, 
2018 is mainly due to the increase of payroll expenses.  

DISCUSSION OF OPERATIONS 

Cascadia is a technology company operating in Canada, and in China. The Company is in the process of 
transition to a blockchain and cryptocurrency company, which is subject to the approval from the 
Canadian Securities Exchange.  

Beijing Cascadia has been working on establishing an exchange platform for cryptocurrency trading. The 
development and testing of the platform has been completed at the end of 2017. The platform has been 
subsequently licensed to a third party for a monthly fee of $60,000 payable in bitcoins or cash. Beijing 
Cascadia also signed technology consulting service contracts with customers to develop and maintain 
websites and provide technical services. Beijing Cascadia has significant liability and has been sold to a 
third party on February 9, 2018. Please refer to subsequent event section for details.  

The Company completed a private placement on December 29, 2017 with gross proceeds of 425 bitcoins 
which was equivalent to $7,705,054 based on the value of bitcoins published on the CME Bitcoin Real 
Time Index at 6:00pm Vancouver time on December 28, 2017. The proceed is planning to be used for 
working capital and investments. As at May 30, 2018, the Company has 425 bitcoins stored at a secured 
online wallet.  

REVIEW OF FINANCIAL RESULTS 

Three months ended January 31, 2018 compared to three months ended January 31, 2017 

During the three months ended January 31, 2018, the Company reported a net loss of $3,802,610, 
compared to a net loss of $2,184,917 in correspondence period in 2017 fiscal year. The details are listed 
as in the table below where the three-month ended January 31, 2017 is re-stated to separate the 
discontinued operation. 
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Three months ended January 31 Variance

2018 2017 $

EXPENSE

Salaries and benefits 208,673         22,018           186,655       

Office and miscellaneous 249,105         464                 248,641       

Professional fees 86,924           4,200             82,724         

Rent 10,444           1,365             9,079           

Listing and transfer agent expenses 3,348             2,367             981               

Interest expense and bank charges 984                 244                 740               

Amortization 224                 -                  224               

Share-based compensation -                  1,560,000     (1,560,000) 

OPERATING LOSS $ (559,702)       $ (1,590,658)   1,030,956   

OTHER INCOME (LOSS)

Interest income 6,438             12,800           (6,362)          

Foreign exchange loss (90,280)         (72,098)         (18,182)       

Change in fair value of cryptocurrency (2,516,392)   -                  (2,516,392) 

NET LOSS FROM CONTINUING OPERATIONS $ (3,159,936)   $ (1,649,956)   (1,509,980) 

DISCONTINUED OPERATIONS

Loss from discontinued operations (642,672)       (534,961)       (107,711)     

NET LOSS FOR THE YEAR (3,802,608)   (2,184,917)   (1,617,691) 

OTHER COMPREHENSIVE LOSS

Foreign exchange from discontinued operation (17,116)         -                  (17,116)       

COMPREHENSIVE LOSS FOR THE YEAR $ (3,819,724)   $ (2,184,917)   (1,634,807) 
 

This is mainly attributable to the combination result of the followings: 

From the continuous operation: 

1. an increase of $2,516,392 loss in fair value of cryptocurrency in the three months ended January 31, 
2018 compared to $Nil in the same period of 2017 due to the drop of bitcoin price as at January 31, 
2018 compared with price at the private placement completion on December 29, 2017 – refer to Note 
4 in the Financial Statements for detail; 

2. a decrease of $1,560,000 of share-based compensation in the three months ended January 31, 2018 
of $Nil compared to $1,560,000 in the same period of 2017, which was accrued at the January 31, 
2017 year end for the difference between the subscription price and the market price of the 
26,000,000 units issued to the officer in the private placement completed on March 24, 2016; 

3. an increase of $248,641 of office and miscellaneous expense in the three months ended period from 
$464 in 2017 to $249,105 in 2018, due to more business activities in Cascadia for the current period; 

4. an increase of $186,655 of salary and benefits expense in the three months ended period from 
$22,018 in 2017 to $208,673 in 2018, due to more senior level officers were hired to transform the 
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Company from electronic technology to blockchain business and to perform the blockchain business in 
the future; 

5. an increase of $82,724 in professional fees with $86,924 in three months ended January 31, 2018 
compared to $4,200 in the same period of 2017, due to change of business application with CSE and 
therefore more legal work was conducted in 2018;  

6. an increase of $18,182 foreign exchange loss with $90,280 loss in the three months ended January 
31, 2018 compare to $72,098 loss in the same period of 2017, mainly due to the majority of the cash 
balance is denominated in the US dollar and the US dollar depreciated more during the three months 
period ended January 31, 2018; 

7. an increase of $9,079 in rent with $10,444 in the three months ended January 31, 2018 compared  to 
$1,365 for the same period in 2017, due to more spaces needed with more employees hired in 
Cascadia; 

From discontinued operation: 

8. an increase of $55,127 in rent with $110,921 in the three months ended January 31, 2018 compared  
to $55,794 for the same period in 2017 due to more work space requirement accompanying with more 
hiring;  

9. an increase of $24,347 of salary and benefits expense in the three months ended period from 
$389,394 in 2017 to $413,741 in 2018 due to more technical professionals hired; 

10. an increase of $16,691 in office and miscellaneous with $116,695 in the three months ended January 
31, 2018 compared  to $100,004 for the same period in 2017 due to more business activities.  
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Year ended January 31, 2018 compared to year ended January 31, 2017 

During the year ended January 31, 2018, the Company reported a net loss of $4,666,272, compared to a 
net loss of $2,736,445 during the year ended January 31, 2017. The details are listed in the table as 
below. 

Years Ended January 31, Variance

2018 2017 $

EXPENSE

Salaries and benefits $ 289,275         $ 88,940           200,335       

Office and miscellaneous 282,905         15,293           267,612       

Professional fees 140,113         37,767           102,346       

Rent 16,522           4,639             11,883         

Listing and transfer agent expenses 16,105           15,590           515               

Interest expense and bank charges 1,364             244                 1,120           

Amortization 224                 -                  224               

Share-based compensation -                  1,574,020     (1,574,020) 

OPERATING LOSS $ (746,508)       $ (1,736,493)   989,985       

OTHER INCOME (LOSS)

Interest income 9,021             13,776           (4,755)          

Foreign exchange loss (119,324)       (66,106)         (53,218)       

Change in fair value of cryptocurrency (2,516,392)   -                  (2,516,392) 

NET LOSS FROM CONTINUING OPERATIONS $ (3,373,203)   $ (1,788,823)   (1,584,380) 

DISCONTINUED OPERATIONS

Loss from discontinued operations (1,293,069)   (947,622)       (345,447)     

NET LOSS FOR THE YEAR (4,666,272)   (2,736,445)   (1,929,827) 

OTHER COMPREHENSIVE LOSS

Foreign exchange from discontinued operation (32,687)         -                  (32,687)       

COMPREHENSIVE LOSS FOR THE YEAR $ (4,698,959)   $ (2,736,445)   (1,962,514) 
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This is mainly attributable to the combination result of the followings: 

For the continuous operation: 

1. an increase of $2,516,392 loss in fair value of cryptocurrency in year ended January 31, 2018 
compared to $Nil in the same period of 2017 due to the drop of bitcoin price as at January 31, 2018 
compared with price at the private placement date on December 29, 2017; 

2. a decrease of $1,574,020 of share-based compensation in the year ended January 31, 2018 of $Nil 
compared to $1,574,020 in the year ended 2017. Among which, $14,020 was due to 200,000 units of 
stock options granted to the directors and officers of the Company on March 15, 2016, and $1,560,000 
was accrued at the January 31, 2017 year end for the difference between the subscription price and 
the market price of the 26,000,000 units issued to the officer in the private placement completed on 
March 24, 2016; 

3. an increase of $267,612 of office and miscellaneous expense in the year ended January 31 from 
$15,293 in 2017 to $282,905 in 2018, due to more business activities in Cascadia starting from the 
fourth quarter of 2018; 

4. an increase of $200,335 of salary and benefits expense in the year ended from $88,940 in 2017 to 
$289,275 in 2018, due to more senior level officers are hired in the fourth quarter of 2018 fiscal year to 
transform the Company from electronic technology to blockchain business and to perform the 
blockchain business in the future; 

5. an increase of $102,346 in professional fees with $140,113 in year ended January 31, 2018 compared 
to $37,767 in 2017, due to change of business application with CSE and more legal work was 
conducted in 2018; 

6. an increase of $53,218 foreign exchange loss with $119,324 loss in the year ended January 31, 2018 
compare to $66,106 loss in the same period of 2017, mainly due to the majority of the cash balance is 
denominated in the US dollar and the US dollar depreciated more during the year ended January 31, 
2018; 

7. an increase of $11,883 in rent with $16,522 in the year ended January 31, 2018 compared  to $4,639 
in 2017, due to more spaces needed with more employees hired in Cascadia in the fourth quarter of 
2018 fiscal year; 

From discontinued operation: 

8. an increase of $294,867 in office and miscellaneous expense from $178,331 for the year ended 
January 31, 2017 to $473,198 for the year ended 2017, mainly due to more business activities in 
Beijing Cascadia for the current period; 

9. an increase of revenue of $1,239,682 for the year ended January 31, 2018 compared to $Nil in the 
same period of 2017 from technology service provided by Beijing Cascadia; 

10. an increase of increase of $168,869 in rent from $109,197 for the year ended January 31, 2017 to 
$278,066 for the year ended 2018 due to more spaces needed with more employees hired in Beijing 
Cascadia;  

11. an increase of $524,194 in salary and benefits expense from $632,762 for the year ended January 31, 
2017 to $1,156,956 for the year ended 2018, due to more technical employee hired for the technology 
service contracts and allcoin.com development in China; 

12. an decrease of $40,100 in professional expense from $40,100 for the year ended January 31, 2017 to 
Nil for the year ended 2018, as Beijing Cascadia hired outside software development team to design 
and develop website in the year ended January 31, 2017 but not in the same period in 2018. 
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SUMMARY OF QUARTERLY RESULTS 

The following financial information for the Company has been derived from the Company’s financial 
statements for the Company’s most recent 8 quarters. 

Jan. 31, Oct. 31, July 31, Apr. 30, Jan. 31, Oct. 31, Jul. 31, Apr. 30,

2018 2017 2017 2017 2017 2016 2016 2016

$ $ $ $ $ $ $ $

Income (loss) from continuing operations (3,159,936)   (41,028)        (254,392)      82,153         (1,649,956)    20,574          53,829      (213,270)     

Income (loss) from discontinued operations (642,672)      (362,188)      (210,480)      (77,729)        (534,961)       (160,013)       (212,548)    (40,100)      

Income (loss) (3,802,608)   (403,216)      (464,872)      4,424           (2,184,917)    (139,439)       (158,719)    (253,370)     

Earning (loss) 

per share - basic and diluted (0.07)           (0.01)           (0.01)            0.00             (0.04)            (0.00)            (0.00)         (0.01)          

Fiscal 2017

For the Three Months Ended

Fiscal 2018

  

The Company does not generate revenue from its continuing operation up to the financial statements 
date, the earning for some quarters was mainly due to the majority of the cash balance of the Company is 
denominated in the US dollar and the US dollar might be appreciated for those periods.  

The significant loss from continuing operation during the three months ended January 31, 2017 was 
mainly due to the stock base compensation of $1,560,000.  

The significant loss from continuing operation during the three months ended January 31, 2018 was 
mainly due to the $2,516,392 loss in fair value of cryptocurrency in year ended January 31, 2018 when 
the bitcoin price dropped at January 31, 2018 compared with price at the private placement close date on 
December 29, 2017. 

For the discontinued operation, the loss is mainly due to the combined result of the revenue generated 
from the technical service provided by Beijing Cascadia to other un-related company, and the expenses 
accompanying with its operation. 

LIQUIDITY AND CAPITAL RESOURCES 

Historically the Company has been successful in raising capital through private placements to finance 
day-to-day operation and expansion. The Company continually reviews operational results and 
expenditures to ensure adequate liquidity to support its growth strategy while maintaining the current 
operation. However, there is no guarantee that the Company will have access to future capital or the 
ability to generate positive cash flows. 

As at January 31, 2018, the Company had a cash balance of $1,198,511 compared to a cash balance of 
$2,568,319 as at January 31, 2017. The cash decreased because of the cash used in operating activities 
during the year. 

The Company had a working capital surplus of $6,830,115 as at January 31, 2018 compared to the 
working capital surplus of $2,215,022 as at January 31, 2017. Among which, the Company has 425 
bitcoins with fair value of $5,188,659 as at January 31, 2018; and the amounts receivables contains 
refundable deposit of USD453,000 from a cancelled purchase agreement with another blockchain assets 
exchange platform during December 2017. The refundable deposit has been received subsequent to the 
year ended January 31, 2018.  

The Company will have sufficient cash for the next 12 months  

The Company has no debt as at January 31, 2018.  

OFF-BALANCE SHEET ARRANGEMENTS 

The Company does not have any off-balance sheet arrangements. 
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RELATED PARTY TRANSACTIONS 

a) As at January 31, 2018, included in amounts receivables was $Nil (as at January 31, 2017 - 
$7,824) owed by P2P Info. Inc. (“P2P”), a company related with some common directors. The 
Company and P2P share office rent equally. All the outstanding balance was paid off by P2P. 
Pursuant to the agreement, Cascadia and P2P terminated the sharing office agreement from 
November 1, 2017. 

b) The Company incurred the following compensation to key management personnel of the Company: 

2018 2017

$ $

Salaries and Benefits Directors and Officers 200,740       88,811

Share-Based Compensation Directors and Officers -              1,574,020

Total Remuneration 200,740       1,662,831  

Key management includes directors, the Chief Executive Officer (“CEO”), the Chief Financial 
Officer (“CFO”), and the Chief Operating Officer (“COO”) of the Company.  

Included in accounts payable and accrued liabilities was $125,250 (2017 - $Nil) owed to directors 
and offices of the Company. 

DIRECTORS AND OFFICERS 

Di Deng Director, Chair of Board of Directors 

Galen Cheng Independ director, Chair of Audit Committee 

Rui Wang Chief Executive Officer and Director, Member of Audit Committee 

Shanshan Zhu Director, Member of Audit Committee 

Garry Wong Chief Financial Officer 

Xiaochuan Guo Chief Operating Officer 

OUTSTANDING SHARE DATA AS AT JANUARY 31, 2018 

Number Outstanding (#) Exercise Price ($) Expiry Date

Common shares 71,977,438   

Common shares issuable on exercise:

Stock options 100,000       0.16             December 8, 2019

Stock options 140,000       0.12             March 15, 2021

Warrants 10,951,400   0.10             November 27, 2020

Warrants 28,500,000   0.12             March 24, 2021  

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 

The preparation of these consolidated financial statements in conformity with IFRS requires management 
to make judgments, estimates and assumptions which affect the reported amounts of assets and liabilities 
and the disclosure of contingent assets and liabilities at the date of the consolidated financial statements 
and revenues and expenses for the periods reported. The estimates and associated assumptions are 
based on historical experience and various other factors that are believed to be reasonable under the 
circumstances, the results of which form the basis of making the judgments about carrying values of 
assets and liabilities that are not readily apparent from other sources. Actual results could differ from 
these estimates. 
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estimate is revised if the revision affects only that 
period or in the period of the revision and further periods if the review affects both current and future 
periods. 

Judgements are choices in accounting policies and disclosures which management believes are 
supported by facts and circumstances existing at the date of the consolidated financial statements. 

Significant areas requiring the use of management estimates include: 

 The amount of deferred income tax assets and liabilities to be recognized; 

 The assumptions used in valuing options in share-based compensation calculations using the 
Black-Scholes Option Pricing Model, including determination of the volatility rate.  

Critical accounting judgements are accounting policies that have been identified as being complex or 
involve subjective judgments or assessments with a significant risk of material adjustment in the next year. 
Significant judgement areas include: 

 The classification of financial assets and financial liabilities; 

 The classification of cryptocurrency as intangible assets; 

 The ability of the Company to continue as a going concern.  

FINANCIAL INSTRUMENTS 

The Company classifies its cash and cash equivalents as a financial asset at fair value through profit and 
loss (“FVTPL”), amounts receivable as loans and receivables, its accounts payable and accrued liabilities 
and short term loan as other financial liabilities. The carrying amount of loans and receivables financial 
assets and other financial liabilities carried at amortized cost is a reasonable approximation of fair value 
due to the relatively short period to maturity of these financial instruments.   

Fair value 

The following table summarizes the carrying values of the Company’s financial instruments: 
 
 2018 2017 

 $ $ 

   
Financial assets at fair value through profit or loss (i) 1,239,311 2,568,319 

Loans and receivables (ii) 676,066 21,027 

Other financial liabilities (iii) 1,754,511 191,120 

 
(i) Cash and cash equivalents 
(ii) Amounts receivable  
(iii) Accounts payable and loans payable  

Financial instruments measured at fair value on a recurring basis are classified into one of three levels in 
the fair value hierarchy based on the degree to which the inputs used to determine the fair value are 
observable. The three levels of the fair value hierarchy are: 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly or indirectly; and 

Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 
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Cash and cash equivalent are classified as Level 1.  There were no transfers into or out of Level 2 or 
Level 3 during the year ended January 31, 2018. 

Financial risk management  

The Company’s financial risks arising from its financial instruments are currency risk, credit risk, liquidity 
risk and interest rate risk. The Company’s exposure to these risks and the policies on how to mitigate 
these risks are set out below. Management manages and monitors these exposures to ensure 
appropriate measures are implemented in a timely and effective manner. 

Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices. Market risk consists of fiat currency risk and cryptocurrency risk. 
Currency risk is the risk that exposes the Company to financial risk related to the fluctuation in exchange 
rates. Cryptocurrency risk is the risk that exposes the Company to financial risk due to the fluctuation of 
cryptocurrency price.  

The Company’s expenses are mainly denominated in Canadian dollars for operations. As the Company 
has significant amount of GIC in US dollars, it also faces exchange rate fluctuation relative to the US 
dollar. Significant change in the currency exchange rates between the Canadian dollars relative to the US 
dollar could both have effect on the Company’s results of operations, financial position and / or cash flow. 
If the US dollar appreciates / depreciates 5%, the Company’s net loss and deficit would decrease / 
increase by approximately $47,675, which arises primarily from the Company’s GIC in US dollars.  

Credit risk 

Credit risk is the risk of potential loss to the Company if the counter party to a financial instrument fails to 
meet its contractual obligations. Financial instruments that potentially subject the Company to 
concentrations of credit risk consist principally of cash and cash equivalents. The Company’s credit risk 
with respect to its cash is minimal as it is held with a large financial institution. The Company’s maximum 
exposure to credit risk for the components of the statement of financial position at January 31, 2018 and 
2017 is the carrying value of each class of financial assets disclosed on the financial statements.  

Liquidity risk 

Liquidity risk is the risk that the Company will not meet its obligations associated with its financial liabilities 
as they fall due. The Company manages liquidity risk through the management of its capital structure and 
financial leverage, as outlined in Note 11.  Management closely monitors the liquidity position and 
expects to have adequate sources of funding to finance the Company’s projects and operations. As 
January 31, 2018, the Company had a working capital surplus of $6,830,115. All of the Company’s 
financial liabilities are classified as current.  

Interest rate risk 

The Company is exposed to interest rate risk on its GIC. The Company has no interest-bearing debt. The 
Company has not entered into any derivative instruments to manage interest rate fluctuations. The 
Company is not exposed to significant interest rate risk. 

CHANGES IN ACCOUNTING POLICIES INCLUDING INITIAL ADOPTION 

Changes in accounting policy 

Certain new standards, interpretations and amendments to existing standards have been issued by the 
IASB that are mandatory for future accounting periods. Some updates that are not applicable or are not 
consequential to the Company may have been excluded from the list below. 

 

 



CASCADIA CONSUMER ELECTRONICS CORP.  
MANAGEMENT’S DISCUSSION AND ANALYSIS 
_  

 

 

Page 14 

 

Standard effective for annual periods beginning on or after January 1, 2018 

IFRS 9 Financial Instruments - In November 2009, as part of the IASB project to replace IAS 39 “Financial 
Instruments: Recognition and Measurement”, the IASB issued the first phase of IFRS 9, that introduces 
new requirements for the classification and measurement of financial assets. The standard was revised in 
October 2010 to include requirements regarding classification and measurement of financial liabilities. In 
November 2013, the standard was revised to add the new general hedge accounting requirements. The 
standard was finalized in July 2014 and was revised to add a new expected loss impairment model and 
amends the classification and measurement model for financial assets by adding a new fair value through 
other comprehensive income (“FVOTCI”) category for certain debt instruments and additional guidance 
on how to apply the business model and contractual cash flow characteristics test. The management has 
carefully considered the potential effect of the implementation of IFRS 9 and the current expectation is 
that it is unlikely to have a material impact on the classification, measurement, impairment and de-
recognition of the Company’s financial assets and liabilities.  

IFRS 15 - Revenue from Contracts with Customers - On May 28, 2014 the IASB issued IFRS 15.  IFRS 
15 will replace IAS 11, “Construction contracts”, IAS 18, “Revenue”, IFRIC 13, “Customer loyalty 
programmes”, IFRIC 15, “Agreements for the construction of real estate”, IFRIC 18, “Transfers of assets 
from customers” and SIC 31, “Revenue – barter transactions involving advertising services”. The standard 
contains a single model that applies to contracts with customers and two approaches to recognizing 
revenue: at a point in time; or over time. The model features a contract-based five-step analysis of 
transactions to determine whether, how much and when revenue is recognized. New estimates and 
judgmental thresholds have been introduced, which may affect the amount and/or timing of revenue 
recognized.  The new standard applies to contracts with customers. It does not apply to insurance 
contracts, financial instruments or lease contracts, which fall in the scope of other IFRSs. Management 
has carefully considered the potential effects in the context of the Company’s revenues and have 
concluded that on adoption there will be no significant changes to how the Company identifies 
performance obligations to customers and how the revenue recognition criteria are satisfied and, 
therefore, no material impact on the revenues recognized in the consolidated financial statements.  

Standard effective for annual periods beginning on or after January 1, 2019 

IFRS 16 – Leases - On January 13, 2016 the IASB issued IFRS 16, “Leases”. This standard introduces a 
single lessee accounting model and requires a lessee to recognize assets and liabilities for all leases with 
a term of more than 12 months, unless the underlying asset is of low value. A lessee is required to 
recognize a right-of-use asset representing its right to use the underlying asset and a lease liability 
representing its obligation to make lease payments. This standard substantially carries forward the lessor 
accounting requirements of IAS 17, while requiring enhanced disclosures to be provided by lessors. Other 
areas of the lease accounting model have been impacted, including the definition of a lease.  

Entities may elect early application of the above standards. The extent of the impact of adoption of these 
above standards on the consolidated financial statements of the Company has not yet been determined. 

SUBSEQUENT EVENT 

Since December 20, 2017, the Company has been imposed a temporary halt of trading because the 
company proposed a fundamental change of business to a blockchain / cryptocurrency company. The 
proposed change has not been approved by the CSE. The Company has submitted a draft listing 
statement to the CSE to obtain approval of the CSE for the proposed fundamental change. Cascadia will 
resume trading once the approval is obtained which is expected to in June 2018.  

On February 9, 2018, the Company disposed of all of its equity interest in its 100% owned subsidiary 
Beijing Cascadia in consideration for RMB1 with the assumption of debt of more than $1 million by the 
purchaser. After the sale of Beijing Cascadia, the Company will have a more efficient team to support the 
ongoing development and enhancement of the platform and other blockchain related projects in the future. 
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On February 19, 2018, the Company entered into a 3-year non-exclusive licensing agreement of its 
intellectual properties in the Company’s self-developed trading platform for blockchain based digital 
assets, utility tokens and cryptocurrencies, with an unrelated third party in exchange for $60,000 monthly 
licensing fee to be payable in cash or Bitcoin.  

ADDITIONAL INFORMATION 

Additional information concerning the Company and its operations is available on SEDAR at 
www.sedar.com.  

APPROVAL 

The Board of Directors of Cascadia Consumer Electronic Corp. has approved the contents of this 
management discussion and analysis on May 30, 2018.  

http://www.sedar.com/
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The following Management Discussion and Analysis (“MD&A”) has been prepared by management as of 
June 28, 2018, should be read in conjunction with the condensed interim consolidated financial 
statements and related notes of the Company for the three months ended April 30, 2018 and the audited 
consolidated financial statements and related notes of the Company for the year ended January 31, 2018. 
The condensed interim consolidated financial statements have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards 
Board (“IASB”). All amounts are stated in Canadian dollars unless otherwise indicated. 

 

 

FORWARD LOOKING STATEMENTS 

This MD&A contains certain forward-looking information and statements. These forward-looking 
statements are based on current expectations and various estimates, factors and assumptions as at 
the date of this MD&A. The words “expects”, “plans”, “anticipates”, “believes”, “intends”, “estimates”, 
“projects”, “potential”, “interprets”, “may”, “will” and similar expressions identify forward-looking 
statements. The forward-looking statements reflect the current beliefs of the management of the 
Company, and are based on currently available information. Readers are cautioned not to place undue 
reliance on these statements as they are subject to known and unknown risks, uncertainties and other 
factors, which could cause the actual results, performance, or achievements of the Company to differ 
materially from those expressed in, or implied by, such forward-looking statements. The Company 
assumes no obligation to update or revise any forward-looking statement, whether as a result of new 
information, future events or any other reason. 
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OVERVIEW 

Cascadia Consumer Electronics Corp. (the “Company” or “Cascadia”) was incorporated on November 10, 
2011 under the laws of British Columbia, Canada. Cascadia is a technology company operating in 
Vancouver, Canada. Its registered office is located at 20th floor – 250 Howe Street, Vancouver, British 
Columbia V6C 3R8, and head office is at Suite 1552 – 701 West Georgia Street, Vancouver, British 
Columbia V7Y 1C6. In September 2013, the Company was approved for listing on the Canadian 
Securities Exchange (“CSE”). The Company’s common shares commenced trading on the CSE at the 
opening of markets on September 12, 2013 under the symbol “CK”. 

Since December 20, 2017, the Company has been imposed a temporary halt of trading because the 
Company proposed a fundamental change of business to a blockchain / cryptocurrency company. The 
proposed change has not been approved by the CSE. The Company has submitted a draft listing 
statement to the CSE to obtain approval of the CSE for the proposed fundamental change. Cascadia will 
resume trading once the approval is obtained.  

 

Subsidiaries  

1. Incorporating Wholly Foreign Owned Enterprise (often referred to as a “WFOE”) in China 

On October 9, 2015, the Company incorporated a WFOE in China under the name “Tianjin Bocui 
Technology Limited” (“Bocui”). Among other benefits, WFOEs can give greater control over business 
ventures in mainland China and avoid a multitude of problematic issues which can potentially result 
from dealing with a domestic joint venture partner. The Company intends on using Bocui to explore 
business opportunities, specifically in the consumer-to-consumer, business-to-consumer and 
business-to-business web portal sales services industry.   

2. Incorporating wholly owned subsidiary 

On December 22, 2015, the Company incorporated a wholly owned subsidiary “Allcoin Technology 
Ltd.” (“Allcoin”). On August 23, 2017, under approval of its parent, Allcoin changed its name to be “CK 
Fintech Corp.” (“CK Fintech”). CK Fintech has developed a trading platform to provide various 
transaction capabilities for selected blockchain technology based digital assets, utility tokens, and 
cryptocurrencies. On February 19, 2018, the Company entered into a 3-year licensing agreement of its 
intellectual properties in trading platform with an unrelated third party in exchange for $60,000 per 
month payable in cash or Bitcoin.  

3. Dissolving Chinese subsidiary wholly owned by WFOE Bocui 

On February 17, 2016, a Chinese subsidiary “Beijing Cascadia Technology Limited” (“Beijing 
Cascadia”) is incorporated under Bocui. This subsidiary was mainly used to ease of the daily operation 
in Beijing.  

In January 2018, management of the Cascadia decided to sell all of the equity interest of this wholly 
owned subsidiary Beijing Cascadia. On February 9, 2018, the Company disposed all of its equity 
interest in its 100% owned subsidiary Beijing Cascadia in consideration for RMB1 with the assumption 
of debt of $2,035,322 by the purchaser. The Company will have a more efficient team to support the 
ongoing development and enhancement of the platform and other blockchain related projects in the 
future. 

4. Incorporating a wholly owned subsidiary 

On September 28, 2017, the Company incorporated a wholly owned subsidiary “CK Blockchain Lab 
Corp.” to research and develop blockchain products. 
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5. Incorporating a wholly owned subsidiary in Singapore 

On December 19, 2017, the Company incorporated a wholly owned subsidiary “Singapore Blockchain 

Exchange PTE Ltd.” (“Singapore Exchange”) to explore the possibility of obtaining a license for 

the operation of a digital assets exchange. 

The detail structure of the Company is shown as follows, 

| |

100% 100%

↓ ↓

Bocui (WFOE in China)

|

100%

↓

Beijing Cascadia (Chinese)

*On February 9, 2018, Bocui sold the Beijing Cascadia to a third party

|

100%

CK BlockChain Lab (Canadian) CK Fintech (Canadian)

↓

Singapore Blockchain Exchange (Singapore)

Cascadia Consumer Electronics Corp. (Canadian)

|

100%

↓

 

The presentation of the Company is the Canadian dollar. The functional currency of the Company and its 
subsidiaries is also the Canadian dollar except for Beijing Cascadia. Beijing Cascadia had limited 
operations (disposed on February 9, 2018), which is Chinese Renminbi since February 1, 2017. 
Singapore Exchange was newly incorporated and has very limited operations. 

DISCOUNTINUED OPERATIONS AND DISPOSAL OF BUSINESS 

To streamline the Company’s plan to focus on developing other blockchain projects, in January 2018, the 
management of the Company decided to sell its equity interest of Beijing Cascadia. On February 8, 2018, 
the Company completed the sale of all of its equity interest of Beijing Cascadia in consideration for 
RMB1.0 with the assumption of debt of $2,035,322 by an independent third party purchaser.   

Beijing Cascadia was incorporated to facilitate the daily operation and development of a platform to 
facilitate trading of blockchain related assets for the Company. The development and the testing of the 
trading platform were completed at the end of 2017. Beijing Cascadia generated $nil revenue for the 
three months ended April 30, 2018 (2017: $42,143). Beijing Cascadia also had a net loss of $75,866 for 
the three months ended April 30, 2018 presented as discontinued operation (2017: $77,729).  

The operating results from disposed business are presented as discontinued operations and prior periods 
have been restated. 

Three Months Ended April 30,

2018 2017

Results from discontinued operations

Revenue $ -             $ 421,143          

Operation expenses 75,866       498,872          

Net loss from discontinued operations $ (75,866)      $ (77,729)           
 

Cash flows from discontinued operations included within the consolidated statements are as follows, 



CASCADIA CONSUMER ELECTRONICS CORP.  
MANAGEMENT’S DISCUSSION AND ANALYSIS 
_  

 

 

Page 4 

 

Three Months Ended April 30,

2018 2017

Cash flows from (used in)

Operating activities $ 141,323        $ (42,413)           

Investing activities (additions to equipment) -               -                 

Financing activities -               -                 

Net cash flows from discontinued operations $ 141,323        $ (42,413)           
 

The results of disposal of Beijing Cascadia are restated and presented as follows, 

Consideration associated with disposal of Beijing Cascadia

Consideration $ -                 

Assumption of liabilities 2,035,322        

Assets disposed 

Cash and cash equivalents (183,415)         

Accounts receivable (45,839)           

Prepaid expense (31,625)           

Equipment - computers (50,684)           

Gain before reclassification of cumulative translation adjustments 1,723,759        

Reclassification to net earnings of cumulative translation adjustments (61,179)           

Gain on disposal of Beijing Cascadia $ 1,662,580        
 

DISCUSSION OF OPERATIONS 

Cascadia is a technology company operating in Canada. The Company is in the process of transition to a 
blockchain and Fintech company, which is subject to the approval from the Canadian Securities 
Exchange.  

Beijing Cascadia has been working on establishing an exchange platform for cryptocurrency trading. The 
development and testing of the platform has been completed at the end of 2017. Beijing Cascadia also 
signed technology consulting service contracts with customers to develop and maintain websites and 
provide technical services. Beijing Cascadia has significant liability and has been sold to a third party on 
February 8, 2018. Please refer to the “Discontinued operation and disposal of business” section for detail. 

On February 19, 2018, the Company entered into a 3-year non-exclusive licensing agreement of its 
intellectual properties in the Company’s self-developed trading platform for blockchain based digital 
assets, utility tokens and cryptocurrencies, with an unrelated third party in exchange for $60,000 monthly 
licensing fee to be payable in cash or Bitcoin. The licensing fee is waived for the first three months and 
then it is payable every three months. 

REVIEW OF FINANCIAL RESULTS 

Three months ended April 30, 2018 compared to three months ended April 30, 2017 

During the three months ended April 30, 2018, the Company reported a net income of $1,172,299, 
compared to a net gain of $4,424 in the same period in 2017. The details are listed as in the table below 
where the three-month ended April 30, 2017 is re-stated to separate the discontinued operation. 
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CASCADIA CONSUMER ELECTRONICS CORP. 

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(Expressed in Canadian dollars - unaudited)

Three Months Ended April 30,

2018 2017

REVENUE $ 131,629          $ -               

EXPENSE

Salaries and benefits 170,136          22,096          

Office and miscellaneous 224,586          1,793           

Professional fees 11,158            12,213          

Rent 11,805            1,432           

Listing and transfer agent expenses 3,456              2,333           

Interest expense and bank charges 1,245              84                

Amortization 504                -               

OPERATING LOSS $ (291,261)         $ (39,951)        

OTHER INCOME (LOSS)

Interest income -                 2,681           

Foreign exchange gain (loss) (70)                 119,423        

Change in fair value of cryptocurrency (123,084)         -               

Gain on disposal of business 1,662,580       -               

INCOME FROM CONTINUING OPERATIONS $ 1,248,165       $ 82,153          

DISCONTINUED OPERATIONS

Loss from discontinued operations (75,866)           (77,729)        

NET INCOME FOR THE PERIOD $ 1,172,299       $ 4,424           

OTHER COMPREHENSIVE INCOME (LOSS)

Items that will be reclassified to net income / loss:

Foreign exchange from discontinued operations (28,492)           -               

Reclassification to net income of cumulative 

translation adjustments related to business disposal 61,179            -               

COMPREHENSIVE INCOME FOR THE PERIOD $ 1,204,986       $ 4,424            

This is mainly attributable to the combination result of the followings: 

From the continuous operation: 

1. due to the disposal of business, Beijing Cascadia, on February 9, 2018, the Company had a gain of 
$1,662,580 for the three months ended April 30, 2018, whereas $nil for the same period in 2017; 

2. an increase of $222,793 of office and miscellaneous expense in the three months ended period ended 
April 30 from $1,793 in 2017 to $224,586 in 2018, due to expansion of the Company’s operation; 

3. an increase of $148,040 of salary and benefits expense in the three months ended April 30 period 
from $22,096 in 2017 to $170,136 in 2018, due to more senior level officers were hired to transform 
the Company from electronic technology to blockchain business and to develop the blockchain 
business in the future; 

4. an increase of $131,629 of revenue for the three months ended April 30, 2018 compared with $nil for 
the same period in 2017, due to the licensing fee for our exchange platform to a third-party on 
February 19, 2018; 
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5. an increase in loss of $123,084 in fair value of cryptocurrency in the three months ended April 30, 
2018 compared to $Nil in the same period of 2017 due to the drop of bitcoin price as at April 30, 2018 
compared with price at the year ended January 31, 2018; 

6. an increase of $119,493 in foreign exchange loss from $119,423 gain for the three months ended April 
30, 2017 to $70 loss for the same period in 2018, mainly due to the decrease of US dollar cash 
balance and the US dollar depreciated slightly during the three months period ended April 30, 2018; 

7. an increase of $10,373 in rent with $11,805 in the three months ended April 30, 2018 compared to 
$1,432 for the same period in 2017, due to more spaces needed with more employees hired in 
Cascadia and in Kazakhstan; 

From discontinued operation: 

As Beijing Cascadia was disposed on February 8, 2018, the comparison in the table for the three months 
ended April 30, 2018 only included a short period for 8 days, whereas it was actual three months for 
period ended April 30, 2017.  

Three Months Ended April 30, Variance

2018 2017 $

Results from discontinued operations

Revenue $ -             $ 421,143          (421,143) 

Operation expenses 75,866       498,872          (423,006) 

Net earning (loss) from discontinued operations $ (75,866)      $ (77,729)           1,863      

8. a decrease of $421,143 in revenue generated from technology service from Beijing Cascadia provided 
to a third party company with $421,143 in the three months ended April 30, 2017 whereas $Nil for the 
period until February 8, 2018;  

9. a decrease of $423,006 of expenses including rent, salary and benefits, and other expenses in the 
three months ended period from $498,872 in 2017 to $75,866 in 2018 due to shorter period. 

SUMMARY OF QUARTERLY RESULTS 

The following financial information for the Company has been derived from the Company’s financial 
statements for the Company’s most recent 8 quarters. 

Fiscal 2019

Apr. 30, Jan. 31, Oct. 31, July 31, Apr. 30, Jan. 31, Oct. 31, July 31,

2018 2018 2017 2017 2017 2017 2016 2016

$ $ $ $ $ $ $ $

Income (loss) from continuous operations 1,248,165    (3,159,936)   (41,028)        (254,392)      82,153          (1,649,956)    20,574      53,829       

Income (loss) from discontinued operations (75,866)       (642,672)      (362,188)      (210,480)      (77,729)         (534,961)       (160,013)    (212,548)     

Income (loss)  1,172,299    (3,802,608)   (403,216)      (464,872)      4,424            (2,184,917)    (139,439)    (158,719)     

Earning (loss) 

Per share - basic 0.02            (0.06)           (0.01)            (0.01)            0.00             (0.04)            (0.00)         (0.00)          

per share - diluted 0.01            (0.06)           (0.01)            (0.01)            0.00             (0.04)            (0.00)         (0.00)          

For the Three Months Ended

Fiscal 2018 Fiscal 2017

  

The Company starts to generate revenue from its continuing operation since February 19, 2018 as stated 
in the “Discussion of Operations” section.  

The significant gain from continuing operation during the three months ended April 30, 2018 was mainly 
due to the disposal of business, Beijing Cascadia, on February 9, 2018. 

The significant loss from continuing operation during the three months ended January 31, 2018 was 
mainly due to the $2,516,392 loss in fair value of cryptocurrency in year ended January 31, 2018 when 
the bitcoin price dropped at January 31, 2018 compared with price at the closing of the private placement 
on December 29, 2017. 
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The significant loss from continuing operation during the three months ended January 31, 2017 was 
mainly due to the stock base compensation of $1,560,000.  

For the discontinued operation, the loss is mainly due to the combined result of the revenue generated 
from the technical service provided by Beijing Cascadia to other unrelated company, and the expenses 
accompanying with its operation. 

LIQUIDITY AND CAPITAL RESOURCES 

Historically the Company has been successful in raising capital through private placements to finance 
day-to-day operation and expansion. The Company continually reviews operational results and 
expenditures to ensure adequate liquidity to support its growth strategy while maintaining the current 
operation. However, there is no guarantee that the Company will have access to future capital or the 
ability to generate positive cash flows. 

As at April 30, 2018, the Company had a cash balance of $1,035,225 compared to a cash balance of 
$2,609,103 as at April 30, 2017. The cash decreased because of the cash used in operating activities 
during the period. 

The Company had a working capital surplus of $6,277,048 as at April 30, 2018 compared to the working 
capital surplus of $2,219,446 as at April 30, 2017. Among which, the Company has 425 bitcoins with fair 
value of $5,065,575 as at April 30, 2018; and the amounts receivable include a refundable advance of 
US$23,000 ($28,368) to a non-related company and to 3 unrelated individuals total of US$301,885 
($379,797). The advances receivable were all repaid in full to the Company in May 2018.  

The Company will have sufficient cash for the next 12 months  

The Company has no debt as at April 30, 2018.  

OFF-BALANCE SHEET ARRANGEMENTS 

The Company does not have any off-balance sheet arrangements. 

RELATED PARTY TRANSACTIONS 

a) The Company incurred the following compensation to key management personnel of the Company: 

Three Months Ended Three Months Ended

April 30, 2018 April 30, 2017

$ $

Salaries and Benefits Directors and Officers 88,801       6,000

Total Remuneration 88,801       6,000  

Key management includes directors, the Chief Executive Officer (“CEO”), the Chief Financial 
Officer (“CFO”), and the Chief Operating Officer (“COO”) of the Company.  

Included in accounts payable and accrued liabilities was $203,702 (2017 - $Nil) due to directors 
and officers of the Company. 

 

DIRECTORS AND OFFICERS 

Di Deng Director, Chair of Board of Directors 

Galen Cheng Independent director, Chairman of Audit Committee 

Rui Wang Chief Executive Officer and Director, Member of Audit Committee 
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Shanshan Zhu Independent director, Member of Audit Committee 

Garry Wong Chief Financial Officer 

Xiaochuan Guo Chief Operating Officer 

OUTSTANDING SHARE DATA AS AT APRIL 30, 2018 

Number Outstanding (#) Exercise Price ($) Expiry Date

Common shares 71,977,438   

Common shares issuable on exercise:

Stock options 100,000       0.16             December 8, 2019

Stock options 140,000       0.12             March 15, 2021

Warrants 10,951,400   0.10             November 27, 2020

Warrants 28,500,000   0.12             March 24, 2021  

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 

The preparation of these consolidated financial statements in conformity with IFRS requires management 
to make judgments, estimates and assumptions which affect the reported amounts of assets and liabilities 
and the disclosure of contingent assets and liabilities at the date of the consolidated financial statements 
and revenues and expenses for the periods reported. The estimates and associated assumptions are 
based on historical experience and various other factors that are believed to be reasonable under the 
circumstances, the results of which form the basis of making the judgments about carrying values of 
assets and liabilities that are not readily apparent from other sources. Actual results could differ from 
these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estimate is revised if the revision affects only that 
period or in the period of the revision and further periods if the review affects both current and future 
periods. 

Judgements are choices in accounting policies and disclosures which management believes are 
supported by facts and circumstances existing at the date of the consolidated financial statements. 

Significant areas requiring the use of management estimates include: 

 The amount of deferred income tax assets and liabilities to be recognized; 

 The assumptions used in valuing options in share-based compensation calculations using the 
Black-Scholes Option Pricing Model, including determination of the volatility rate.  

Critical accounting judgements are accounting policies that have been identified as being complex or 
involve subjective judgments or assessments with a significant risk of material adjustment in the next year. 
Significant judgement areas include: 

 The classification of financial assets and financial liabilities; 

 The classification of cryptocurrency as intangible assets; 

 The ability of the Company to continue as a going concern.  
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FINANCIAL INSTRUMENTS 

The Company classifies its cash and cash equivalents as financial asset measured at FVTPL, accounts 
receivable and other receivables (excluding GST recoverable) as financial assets measured at amortized 
cost, its accounts payable and loans payable as financial liabilities measured at amortized cost. The 
carrying amount of financial assets and liabilities carried at amortized cost is a reasonable approximation 
of their fair value due to the relatively short period to maturity of these financial instruments.   

Fair value 

The following table summarizes the carrying values of the Company’s financial instruments: 

Three Months Ended Three Months Ended

April 30, 2018 April 30, 2017

$ $

Financial assets at fair value through profit or loss (i) 1,035,225  2,609,103   

Financial assets measured at amortized cost (ii) 540,068     27,957        

Financial liabilities measured at amortized cost (iii) 251,549     264,934      

(i) Cash and cash equivalents

(ii) Accounts receivable and other receivables - excluding GST recoverable

(iii) Accounts payable and loans payable

  

Financial instruments measured at fair value on a recurring basis are classified into one of three levels 
in the fair value hierarchy based on the degree to which the inputs used to determine the fair value are 
observable. The three levels of the fair value hierarchy are: 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 
Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or 
liability, either directly or indirectly; and 
Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 

Cash and cash equivalents are classified as Level 1.  There were no transfers into or out of Level 2 or 
Level 3 during the three months ended April 30, 2018. 

Financial risk management  

The Company’s financial risks arising from its financial instruments are market risk, credit risk, liquidity 
risk and interest rate risk. The Company’s exposure to these risks and the policies on how to mitigate 
these risks are set out below. Management manages and monitors these exposures to ensure 
appropriate measures are implemented in a timely and effective manner. 

Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices. Market risk consists of currency risk, which is the risk that 
exposes the Company to financial risk related to the fluctuation in exchange rates.  

The Company’s expenses are mainly denominated in Canadian dollars for operations. As the Company 
has significant amount of GIC in US dollars, it also faces exchange rate fluctuation relative to the US 
dollar. Significant change in the currency exchange rates between the Canadian dollars relative to the 
US dollar could both have effect on the Company’s results of operations, financial position and / or cash 
flow. If the US dollar appreciates / depreciates 5%, the Company’s net income would increase / 
decrease and deficit would decrease / increase by approximately $18,500, which arises primarily from 
the Company’s GIC in US dollars.  
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Credit risk 

Credit risk is the risk of potential loss to the Company if the counter party to a financial instrument fails 
to meet its contractual obligations. Financial instruments that potentially subject the Company to 
concentrations of credit risk consist principally of cash and cash equivalents. The Company’s credit risk 
with respect to its cash is minimal as it is held with a large financial institution. The Company’s 
maximum exposure to credit risk for the components of the condensed interim consolidated statement 
of financial position at April 30, 2018 and 2017 is the carrying value of each class of financial assets 
disclosed in the condensed interim consolidated financial statements.  

Liquidity risk 

Liquidity risk is the risk that the Company will not meet its obligations associated with its financial 
liabilities as they fall due. The Company manages liquidity risk through the management of its capital 
structure and financial leverage, as outlined in Note 11.  Management closely monitors the liquidity 
position and expects to have adequate sources of funding to finance the Company’s projects and 
operations. As at April 30, 2018, the Company had a working capital surplus of $6,408,677. All of the 
Company’s financial liabilities are classified as current.  

Interest rate risk 

The Company is exposed to insignificant interest rate risk on its GIC because the GIC balance is not 
material. The Company has no interest-bearing debt. The Company has not entered into any derivative 
instruments to manage interest rate fluctuations.  

ADOPTION OF NEW ACCOUNTING PRONOUNCEMENTS 

The Company adopted the following accounting standards during the three months ended April 30, 2018. 

IFRS 9 Financial Instruments - In November 2009, as part of the IASB project to replace IAS 39 “Financial 
Instruments: Recognition and Measurement”, the IASB issued the first phase of IFRS 9, that introduces 
new requirements for the classification and measurement of financial assets. The standard was revised in 
October 2010 to include requirements regarding classification and measurement of financial liabilities. In 
November 2013, the standard was revised to add the new general hedge accounting requirements. The 
standard was finalized in July 2014 and was revised to add a new expected loss impairment model and 
amends the classification and measurement model for financial assets by adding a new fair value through 
other comprehensive income (“FVOTCI”) category for certain debt instruments and additional guidance 
on how to apply the business model and contractual cash flow characteristics test. The Company adopted 
IFRS 9 using the modified retrospective approach. IFRS 9 did not impact the classification, measurement, 
impairment and de-recognition of the Company’s financial instruments on the transition date.  

IFRS 15 - Revenue from Contracts with Customers - On May 28, 2014 the IASB issued IFRS 15.  IFRS 
15 will replace IAS 11, “Construction contracts”, IAS 18, “Revenue”, IFRIC 13, “Customer loyalty 
programmes”, IFRIC 15, “Agreements for the construction of real estate”, IFRIC 18, “Transfers of assets 
from customers” and SIC 31, “Revenue – barter transactions involving advertising services”. The standard 
contains a single model that applies to contracts with customers and two approaches to recognizing 
revenue: at a point in time; or over time. The model features a contract-based five-step analysis of 
transactions to determine whether, how much and when revenue is recognized. New estimates and 
judgmental thresholds have been introduced, which may affect the amount and/or timing of revenue 
recognized.  The new standard applies to contracts with customers. It does not apply to insurance 
contracts, financial instruments or lease contracts, which fall in the scope of other IFRSs. The Company 
adopted IFRS 15 using the full retrospective approach without applying any practical expedients. There is 
no changes to how the Company identifies performance obligations to customers and how the revenue 
recognition criteria are satisfied and therefore, no impact on the revenues recognized in the condensed 
interim consolidated financial statements. 
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CHANGES IN ACCOUNTING POLICIES INCLUDING INITIAL ADOPTION 

Certain new standards, interpretations and amendments to existing standards have been issued by the 
IASB that are mandatory for future accounting periods. Some updates that are not applicable or are not 
consequential to the Company may have been excluded from the list below. 

Standard effective for annual periods beginning on or after January 1, 2019 

IFRS 16 – Leases - On January 13, 2016 the IASB issued IFRS 16, “Leases”. This standard introduces a 
single lessee accounting model and requires a lessee to recognize assets and liabilities for all leases with 
a term of more than 12 months, unless the underlying asset is of low value. A lessee is required to 
recognize a right-of-use asset representing its right to use the underlying asset and a lease liability 
representing its obligation to make lease payments. This standard substantially carries forward the lessor 
accounting requirements of IAS 17, while requiring enhanced disclosures to be provided by lessors. Other 
areas of the lease accounting model have been impacted, including the definition of a lease. Entities may 
elect early application of the above standards. The Company is currently evaluating the impact of the new 
standard. 

SUBSEQUENT EVENT 

None 

ADDITIONAL INFORMATION 

Additional information concerning the Company and its operations is available on SEDAR at 
www.sedar.com.  

APPROVAL 

The Board of Directors of Cascadia Consumer Electronic Corp. has approved the contents of this 
management discussion and analysis on June 28, 2018.  

http://www.sedar.com/

