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MONTHLY PROGRESS REPORT 

Name of CSE Issuer: M-Pharmaceutical Inc. (“M-Pharmaceutical”)  

Trading Symbol: MQ 

Number of Outstanding Listed Securities: 231,536,979 

Date: JULY 2017 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CSE Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the CSE.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the CSE Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 
 

Formed in early 2015, M Pharmaceutical Inc. is a clinical-stage company 
developing innovative technologies for obesity, weight management and 
Female Health & Wellness.  In addition to its recent acquisitions of C-103, a 
reformulation of Orlistat and assets from 40J’s LLC, the Company is 



 

 
 

scheduled to launch their FDA cleared fertility product branded 
as ToConceive sometime in the third quarter of 2017.  

 
M Pharmaceutical trades on the Canadian Securities Exchange (CSE) under 
the ticker symbol “MQ” as well as on the OTCQB as “MPHMF” and FWB 
(Frankfurt Stock Exchange) as “T3F2.” 
 

2. Provide a general overview and discussion of the activities of management. 
Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 
 

M Pharmaceutical Inc. Announces Successful Pre-IND Meeting Results 

Cincinnati, Ohio (May 31, 2017) - M Pharmaceutical Inc. (CSE: MQ, OTCQB: 
MPHMF, FWB: T3F2), (the "Company" or “M Pharma”), a clinical-stage 
company developing innovative technologies for weight management and 
female health & wellness, today announced that with the assistance of 
Camargo Pharmaceutical Services (“Camargo”), it received a successful 
response from the US Food and Drug Administration (FDA) of its clinical 
study plan through the 505(b)(2) pathway for the company’s obesity 
management drug, C-103, reformulated Orlistat.  

“The FDA’s swift and definitive written response to our Pre-IND submission 
package provides M Pharma with significant optimism for immediately 
pushing forward with our plans to initiate clinical trials in 2017,” noted Mr. 
Gary Thompson, President and CEO of M Pharma. 

“At this exciting and critical stage in the development of C-103, our 
leadership team and advisory board believe it is prudent and necessary to 
benefit from Camargo Pharmaceutical ’s guidance and expertise. This 
alliance strengthens our efforts to bring C-103 to market, benefitting 
millions of potential people looking for solutions to reach and maintain a 
healthy weight,” said Thompson. 

“Helping our clients achieve success at the Pre-IND stage means gaining 
alignment with the Agency on a clear development plan moving forward,” 
says Ken Phelps, President and CEO of Camargo Pharmaceutical Services. 
“We are looking forward to assisting M Pharma in leveraging the 
successful Pre-IND meeting results and executing a clear path forward by 
initiating the clinical plan starting this year.”  

About C-103, reformulated Orlistat 

Orlistat is currently marketed in prescription strength by Roche 
Laboratories, Inc. (Xenical® 120mg capsules) and in OTC strength by 
GlaxoSmithKline Consumer Healthcare (alli® 60mg capsules). Orlistat has 
proven safe and effective in numerous clinical trials and remains the only 



 

 
 

FDA-approved weight management drug for a pediatric population 
(adolescents 12 years and older). Orlistat does not affect the central 
nervous system and it is not systemically absorbed, as compared to other 
approved weight management drugs.  

Recent sales of Orlistat have declined from its peak due to uncomfortable 
and well-publicized side effects of the product. The development goal of 
the C-103 reformulation is to maintain the proven efficacy of Orlistat while 
minimizing or eliminating the undesirable side effects. M Pharma holds 
issued U.S. patents covering C-103 technology until 2030. The U.S. Food 
and Drug Administration has confirmed in writing that C-103 is eligible for 
505(b)(2) approval in the U.S., under which the FDA is permitted to rely, for 
approval of the new drug, on data not developed by the applicant - such as 
published literature or the FDA's finding of safety and/or effectiveness of a 
previously approved drug product.   

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 
 
None applicable 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
 
None applicable. 
 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

 
None applicable.  

 

6. Describe the expiry or termination of any contracts or agreements between the     
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
 
None applicable 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 



 

 
 

how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

 
M Pharmaceutical In-licenses Novel Pediatric Orphan Drug To Their 
Pipeline, With Possible Priority Review Voucher Award 
 
CINCINNATI, OH, USA (July 5, 2017) – M Pharmaceutical Inc. (CSE: MQ, 
OTCQB: MPHMF, FWB: T3F2), (the "Company" or “M Pharma”), a clinical-
stage company developing innovative technologies for weight 
management and female health and wellness, today announced that it has 
in-licensed a novel drug product that should qualify as an Orphan Drug 
under the US Orphan Drug Act. This new drug and its orphan status should 
also qualify for a Rare Pediatric Disease designation and a Priority Review 
Voucher (PRV). PRV’s are incentives designed by the FDA to spur the 
development on new treatments for diseases that would otherwise not 
attract development interest from companies due to the cost of 
development and lack of market opportunities (very small patient 
populations). M Pharma has structured the in-license agreements by 
forming a private joint venture LLC with the inventor and group of private 
investors associated with inventor, as minority stakeholders. 
 
“We have an opportunity with this new technology to fill a unmet pediatric 
need”, said Gary Thompson, President and CEO of M Pharma. “Current 
treatments on the market can run in the hundreds of thousands / year for 
treatments and none are FDA approved for infants younger than two years 
of age”, said Mr. Thompson. 
 
“Our goal is to not only provide assistance to families fighting these Rare 
Pediatric Diseases but to also add a valuable Priority Review Voucher asset 
to M Pharma that offers the potential of a third party transfer for hundreds 
of millions of dollars, which would be used to fund additional drug 
development”, added Mr. Thompson. 
 
About Orphan Drug Development, Rare Pediatric Diseases and Priority 
Review Vouchers Orphan Drug Act: Since the 1984 passage of the Orphan 
Drug Act, the US has begun to recognize that incentives can help spur 
development of new drugs for historically underserved conditions. Under 
the Orphan Drug Act, companies are eligible for several extra years of 
marketing exclusivity, during which time FDA is not permitted to approve a 
generic, as additional benefit for getting a "rare" disease drug approved. 
This gives companies an added incentive to produce drugs intended for 
rare diseases; it allows the company extra time to recoup its development 
costs, and likely turn a profit as well. 
 
Priority Review: Most drugs are reviewed by the FDA under "standard" 
review times; meaning FD has 10 months to review each product before it 
is supposed to render a decision. However, the review clock stops each 



 

 
 

time the FDA requests additional information from a sponsor, adding 
several months to the review process. However, for certain drugs, FDA 
accelerates its regulatory review in the hopes of getting products to market 
more quickly. For companies and patients alike, FDA's priority review 
process can be extremely beneficial; for companies, it means they can 
market their product more quickly and begin recouping their often-
considerable development costs. 
 
Priority Review Voucher: FDA's priority review vouchers are incentives 
meant to spur the development of new treatments for diseases that would 
otherwise not attract development interest from companies due to the cost 
of development and the lack of market opportunities. To do this, 
companies are given a special voucher that allows them to have any one of 
their drugs reviewed under FDA's priority review system.  Rare Pediatric 
Disease Voucher: The rare pediatric voucher was created in 2012 under the 
Food and Drug Administration Safety and Innovation Act (FDASIA), and 
specifically targets the need for additional therapies for rare pediatric 
subsets of other diseases. Section 908 of FDASIA defines a "rare pediatric 
disease" as one that "primarily affects individuals aged from birth to 18 
years, including age groups often called neonates, infants, children and 
adolescents," and is a rare disease according to federal statute (200,000 
persons in the US or fewer).  Priority Review Voucher Sale & Transfer: 
PRV’s, as mentioned above, can be sold to other companies for 
expedited/priority review of any drug under development. BioMarin's 
voucher, the first ever to be sold, was purchased for $67 million. Several 
months later, Gilead Sciences purchased Knight Therapeutics' voucher for 
$125 million. In May 2015, Sanofi purchased yet another voucher for a 
record-setting $245 million, and in August 2015, AbbVie shattered that 
record by paying $350 million for a voucher originally awarded to United 
Therapeutics. 

However, since then the selling price for PRVs has continued to slide, with 
Gilead paying $200million for a voucher in 2016, and $125 million for one in 
February 2017. 

8. Describe the acquisition of new customers or loss of customers. 
 
None applicable. 
 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
 
None applicable. 
 



 

 
 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 

M Pharmaceutical Inc. Appoints New Chief Financial Officer 

Cincinnati, Ohio (June 8, 2017) - M Pharmaceutical Inc. (CSE: MQ, OTCQB: 
MPHMF, FWB:T3F2 ), (the "Company" or “M Pharma”), today announced 
that Gary Stephens is joining this global healthcare company as its new 
Chief Financial Officer (CFO), effective Immediately. Mr. Stephens brings 
with him an extensive background in corporate finance, treasury planning 
and analysis, strategic planning and risk management along with a deep 
appreciation for M Pharma’s unique position driving global health and 
wellness. 

“It is a pleasure to welcome Gary to the M Pharma team where he will 
undoubtedly make an immediate impact as we continue to align all 
corporate operations within the Cincinnati metro area,” said Gary 
Thompson, President & CEO of M Pharmaceutical Inc. 

“Gary has been deeply involved in several of the private companies that 
originally held the assets recently acquired by M Pharma,” added Mr. 
Thompson. “Because of this past level of understanding with the M Pharma 
technology portfolio, Mr. Stevens is in an unique position to help up tackle 
the many opportunities to improve our efficiency and performance,” added 
Thompson. 

Gary Stephens is a Certified Public Accountant and is licensed in the states 
of Kentucky and Ohio.  Gary has over 35 years experience in public 
accounting and has assisted companies with their initial public offerings, 
SEC filings and annual reporting to shareholders.   

11. Report on any labour disputes and resolutions of those disputes if applicable. 
 
None applicable. 
 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
 
M Pharmaceutical Inc. did not become a party to any legal proceedings 
during this period. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
 
No indebtedness occurred during this period. 



 

 
 

14. Provide details of any securities issued and options or warrants granted. 

 

15.  Provide details of any loans to or by Related Persons. 
 
There were no loans made to or by related parties or persons during this 
period. 

Provide details of any changes in directors, officers or committee members. 
 

None at this time. 
 

16. Discuss any trends that are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
 
None applicable during this period.  
 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CSE that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CSE Requirements (as defined in CSE 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  July 5, 2017 

 Gary Thompson CEO 

 //Gary Thompson//  
Signature 

 
President and CEO  
Official Capacity 
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