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Management’s responsibility for financial reporting 
 
The accompanying financial statements (the “Financial Statements”) of Flexwork Properties Ltd. (the “Company” 
or “Flexwork”) were prepared by management in accordance with International Financial Reporting Standards 
(“IFRS”). Management acknowledges responsibility for the preparation and presentation of the Financial 
Statements, including responsibility for significant accounting judgments and estimates and the choice of 
accounting principles and methods that are appropriate to the Company’s circumstances. The significant 
accounting policies of the Company are summarized in Note 2 of the Financial Statements. 
 
Management has established processes, which are in place to provide them sufficient knowledge to support 
management representations that they have exercised reasonable diligence that (i) the Financial Statements do 
not contain any untrue statement of material fact or omit to state a material fact required to be stated or that is 
necessary to make a statement not misleading in light of the circumstances under which it is made, as of the 
date of and for the periods presented by the Financial Statements and (ii) the Financial Statements fairly present 
in all material respects the financial condition, results of operations and cash flows of the Company, as of the 
date of and for the periods presented by the Financial Statements.   
 
The Board of Directors is responsible for reviewing and approving the Financial Statements together with other 
financial information of the Company and for ensuring that management fulfills its financial reporting 
responsibilities. An Audit Committee assists the Board of Directors in fulfilling this responsibility. The Audit 
Committee meets with management to review the financial reporting process and the Financial Statements 
together with other financial information of the Company. The Audit Committee reports its findings to the Board 
of Directors for its consideration in approving the Financial Statements together with other financial information 
of the Company for issuance to the shareholders.   
 
Management recognizes its responsibility for conducting the Company’s affairs in compliance with established 
financial standards, and applicable laws and regulations, and for maintaining proper standards of conduct for its 
activities. 
 
Management’s assessment of internal control over financial reporting (“ICFR”) 
 
Management is also responsible for establishing and maintaining adequate internal control over the Company’s 
financial reporting. The internal control system was designed to provide reasonable assurance to the Company’s 
management regarding the preparation and presentation of the Financial Statements. 
 
 
 
 
 
 
 
 
 
 
 
 
“Kabir Ahmed”  “Peter W. Hogg”
Chairman, President and Chief Executive Officer  
February 4, 2022 

Chief Financial Officer 
February 4, 2022
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Independent Auditor’s Report 

To the Shareholders of Flexwork Properties Ltd.  

Opinion 

We have audited the financial statements of Flexwork Properties Ltd.  (the “Company”), which 
comprise the statements of financial position as at December 31, 2021 and 2020, and the 
statement of income (loss) and comprehensive income (loss), statements of changes in equity 
and statements of cash flows for the years then ended, and notes to the financial statements, 
including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as at December 31, 2021 and 2020 and its financial 
performance and its cash flows for the years then ended in accordance with International 
Financial Reporting Standards (“IFRS”). 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the financial statements section of our report. We are independent of the Company in 
accordance with the ethical requirements that are relevant to our audit of the financial statements 
in Canada. We have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion. 

Material uncertainty related to going concern 

We draw attention to Note 1 in the financial statements, which indicates that the Company 
incurred a net loss during the year ended December 31, 2021 and, as of that date, the Company 
had a working capital deficit. As stated in Note 1, these events or conditions, along with other 
matters as set forth in Note 1, indicate that material uncertainties exist that cast significant doubt 
on the Company’s ability to continue as a going concern. Our opinion is not modified in respect of 
this matter. 

Other information  

Management is responsible for the other information. The other information comprises 
Management’s Discussion and Analysis. 

Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
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the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated.  

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, 
based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard.  

Responsibilities of management and those charged with governance for the financial 
statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate 
the Company or cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Company’s financial reporting 
process. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with Canadian generally accepted 
auditing standards will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we 
exercise professional judgement and maintain professional skepticism throughout the audit. We 
also: 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risks of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 
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• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Company to cease to 
continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 
 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  
 
We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 
 
The engagement partner of the audit resulting in this independent auditor’s report is Jessica 
Glendinning. 
 
McGovern Hurley LLP 

  
Chartered Professional Accountants 
Licensed Public Accountants 
 
Toronto, Ontario 
February 4, 2022 
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Flexwork Properties Ltd. 
Statements of Financial Position 
(Canadian dollars)  

As at 
December 31, 

2021 
December 31,

2020
 $ $
Assets  
Current assets  
Cash 27,446 935
HST receivable 405 451
Prepaid expenses and deposits 520 -
Total Assets 28,371 1,386
  
Current liabilities  
Trade and other payables (note 6) 101,295 91,425
Total Liabilities 101,295 91,425
  
Shareholders’ deficit   
Share capital and reserves (note 4) 1,769,135 1,792,699
Deficit (1,842,059) (1,882,738)
Total shareholders’ deficit (72,924) (90,039)
Total liabilities and shareholders’ deficit 28,371 1,386
 
Going concern (note 1) 
Contingencies (note 10) 
Other (note 12) 
 
 
Approved by the Board of Directors on February 4, 2022. 
 

“Kabir Ahmed”  “Michael Boyd” 

Director  Director 
 
The accompanying notes are an integral part of these financial statements 
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Flexwork Properties Ltd. 
Statements of Income (Loss) and Comprehensive Income (Loss)  
(Canadian dollars)   
 For the years ended

  
December 31, 

2021 
December 31,

2020
  $ $
Expenses  
Corporate administration (notes 5 and 6) 32,885 31,513
Non-refundable advance from BVCI (note 12) (50,000) -
Net income (loss) and comprehensive income 

(loss) for the year 17,115 (31,513)
   
Net earnings (loss) per share  
  -basic and diluted  0.00 (0.00)
Weighted average number of shares outstanding 
-basic and diluted  25,258,869 23,416,196
   
 

 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements 
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Flexwork Properties Ltd. 
Statements of Changes in Equity 
 
(Canadian dollars)      

 Share capital 

Share 
based 

payments 

Share 
capital and 

reserves  Deficit Total 
 # $ $ $ $ $ 

Balance at December 31, 2020 25,258,869 1,758,441 34,258 1,792,699 (1,882,738) (90,039)
Expiry of warrants  - - (14,800) (14,800) 14,800 -
Expiry of stock options - - (8,764) (8,764) 8,764 -
Net income for the year - - - - 17,115 17,115
Balance at December 31, 2021 25,258,869 1,758,441 10,694 1,769,135 (1,842,059) (72,924)
  
  
  
Balance at December 31, 2019 23,245,169 1,718,167 38,635 1,756,802 (1,855,602) (98,800)
Capital stock issued  2,013,700 40,274 - 40,274 - 40,274
Expiry of stock options - - (4,377) (4,377) 4,377 -
Net loss for the year - - - - (31,513) (31,513)
Balance at December 31, 2020 25,258,869 1,758,441 34,258 1,792,699 (1,882,738) (90,039)
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements 
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Flexwork Properties Ltd. 

Supplemental Information 
 
 

 
 
 
The accompanying notes are an integral part of these financial statements 

Statements of Cash Flows 
(Canadian dollars)   

For the years ended
December 31, 

2021 
December 31, 

2020
 $ $

Operations  
Net income (loss) for the year 17,115 (31,513)
Net change in non-cash working capital items:   
HST receivable 46 208
Prepaid expenses and deposits (520) -
Trade and other payables 9,870 30,818
Cash flows provided (used in) operating activities 26,511 (487)
  
Net increase (decrease) in cash  26,511 (487)
Cash at beginning of year 935 1,422
Cash at end of year 27,446 935
  

Issuance of shares for debt - 40,274



Flexwork Properties Ltd. 
Notes to the financial statements 
For the years ended December 31, 2021 and December 31, 2020 
(Canadian dollars) 
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General 
 
Flexwork Properties Ltd. (the "Company" or "Flexwork") was incorporated pursuant to the laws of Ontario 
on July 11, 2005.  The Company’s common shares are listed on the Canadian Securities Exchange under 
the symbol RNG. The registered office of the Company is located at 1 King Street West, Suite 4009, 
Toronto, ON, M5H 1A1. 
 
1. Basis of preparation, nature of operations and going concern 
 
The Company has historically been in the resource industry.  The business of mining and exploring for 
minerals involves a high degree of risk and there can be no assurance that exploration programs will result 
in profitable mining operations.  
 
Although the Company had taken steps to verify title to the properties on which it is conducting exploration 
and in which it has an interest in accordance with industry standards for the current stage of exploration of 
such properties, these procedures do not guarantee the Company’s title. Property title may be subject to 
government licensing requirements or regulations, social licensing requirements, unregistered prior 
agreements, unregistered claims, aboriginal claims, and non-compliance with regulatory requirements.  On 
February 2, 2020, the claims related to the Company’s only exploration and evaluation property lapsed.  
See note 3. 
 
On May 28, 2018, the Company announced that - subject to receipt of approvals from both the Canadian 
Securities Exchange (“CSE”) and the Company’s shareholders – the Company proposes to carry out a 
Change of Business (“COB”) pursuant to CSE Policy No. 8, and thereafter, transition to an “Active Real 
Property Acquisition, Management, and Rental Income Company”. 
 
Additionally, on May 28, 2018, at the request of the Company, trading in the Company’s common shares 
on the CSE was halted by the Investment Industry Regulatory Organization of Canada (“IIROC”). The halt 
in trading is expected to be lifted upon the Company’s (1) receipt of approvals for the proposed COB from 
the CSE and the Company’s shareholders of record; (2) completion of a proposed concurrent private 
placement financing; and (3) submission of all final documentation to regulatory authorities, including the 
CSE. 
 
Thereafter, on August 30, 2018, the shareholders of the Company approved the Company’s proposed 
change of business and change of name from Reliant Gold Corp. to Flexwork Properties Ltd. 
 
On September 17, 2018, pursuant to an Articles of Amendment, the Company changed its name to 
Flexwork Properties Ltd. Finally, on September 18, 2018, the Company received a letter from the CSE 
providing conditional approval for listing of the Company’s shares on the CSE, subject to completion of the 
proposed concurrent private placement and submission of the final listing fee and any final documentation 
to the CSE.  As of December 31, 2021 and February 4, 2022, the financing has not been completed and 
the Company has now withdrawn from the proposed financing.  Instead, the Company is currently pursuing 
a proposed reverse takeover (RTO) with Blockchain Venture Capital Inc.  There is no certainty that the 
Company will receive the requisite shareholder and regulatory approvals for the proposed RTO, or that the 
Company will be able to complete the proposed RTO.  Refer to Note 12 and the Company’s press release 
dated March 16, 2021 for additional details. 
 
These financial statements have been prepared using accounting policies applicable to a going concern, 
which contemplates the realization of assets and settlement of liabilities in the normal course of business 
as they become due. Accordingly, these financial statements do not give effect to adjustments, if any, that 
would be necessary should the Company be unable to continue as a going concern. 
 



Flexwork Properties Ltd. 
Notes to the financial statements 
For the years ended December 31, 2021 and December 31, 2020 
(Canadian dollars) 
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The Company has a need for equity financing for working capital.  The Company had a net income of 
$17,115 for the year ended December 31, 2021 (2020 – net loss of $31,513) and had an accumulated 
deficit of $1,842,059 (2020 - $1,882,738).  In addition, the Company had a working capital deficit of 
$72,924 at December 31, 2021 (2020 – $90,039). The Company will require further financing beyond the 
current level of cash to maintain its overhead charges and to complete its proposed change of business. 
 
While the Company has been successful in securing financing in the past, there is no assurance that it will 
be able to do so in the future. The Company expects to incur further losses in the development of its 
business. If the going concern assumption was not used, then the adjustments required to report the 
Company’s assets and liabilities on a liquidation basis could be material to these financial statements.  
Material uncertainties as mentioned above cast significant doubt upon the Company’s ability to continue as 
a going concern. 
 
Statement of compliance 
The financial statements of the Company have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) and their interpretations as issued by the International Accounting Standards 
Board (“IASB”). The accounting policies set out below have been applied consistently to all periods 
presented in these financial statements. 
 
Basis of presentation 
These annual financial statements have been prepared on a historical cost basis.  In addition, these annual 
financial statements have been prepared using the accrual basis of accounting except for cash flow 
information. The functional and reporting currency of the Company is the Canadian Dollar. 
 
In the preparation of these annual financial statements, management is required to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of expenses during the 
period. Actual results could differ from these estimates. 
 
2. Significant accounting policies 
 
Financial assets and liabilities  
 
Financial assets 
 
Initial recognition and measurement 
Non-derivative financial assets within the scope of IFRS 9 are classified and measured as “financial assets 
at fair value”, as either “fair value through profit or loss (FVPL) or “fair value through other comprehensive 
income (FVOCI), and “financial assets at amortized costs”, as appropriate. The Company determines the 
classification of financial assets at the time of initial recognition based on the Company’s business model 
and the contractual terms of the cash flows. 
 
All financial assets are recognized initially at fair value plus, in the case of financial assets not at FVPL, 
directly attributable transaction costs on the trade date at which the Company becomes a party to the 
contractual provisions of the instrument. 
 
The Company has classified cash and amounts receivable held for collection of contractual cash flows at 
amortized cost. 
 
Subsequent measurement – financial assets at amortized cost 
After initial recognition, financial assets measured at amortized cost are subsequently measured at the end 
of each reporting period at amortized cost using the Effective Interest Rate (“EIR”) method. Amortized cost 



Flexwork Properties Ltd. 
Notes to the financial statements 
For the years ended December 31, 2021 and December 31, 2020 
(Canadian dollars) 
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is calculated by taking into account any discount or premium on acquisition and any fees or costs that are 
an integral part of the EIR. The EIR amortization is included in finance income in the statements of loss. 
 
Subsequent measurement – financial assets at FVPL 
Financial assets measured at FVPL include financial assets management intends to sell in the short term 
and any derivative financial instrument that is not designated as a hedging instrument in a hedge 
relationship. Financial assets measured at FVPL are carried at fair value in the statements of financial 
position with changes in fair value recognized in other income or expense in the statements of loss. The 
Company does not measure any financial assets at FVPL. 
 
Subsequent measurement – financial assets at FVOCI 
Financial assets measured at FVOCI are non-derivative financial assets that are not held for trading and 
the Company has made an irrevocable election at the time of initial recognition to measure the assets at 
FVOCI. The Company does not measure any financial assets at FVOCI.  
 
After initial measurement, investments measured at FVOCI are subsequently measured at fair value with 
unrealized gains or losses recognized in other comprehensive income or loss in the statements of 
comprehensive loss. When the investment is sold, the cumulative gain or loss remains in accumulated 
other comprehensive income or loss and is not reclassified to profit or loss. 
 
Dividends from such investments are recognized in other income in the statements of loss when the right 
to receive payments is established. 
 
Derecognition 
A financial asset is derecognized when the contractual rights to the cash flows from the asset expire, or the 
Company no longer retains substantially all the risks and rewards of ownership. 
 
Impairment of financial assets 
The Company’s only financial assets subject to impairment are amounts receivable, which are measured at 
amortized cost. The Company has elected to apply the simplified approach to impairment as permitted by 
IFRS 9, which requires the expected lifetime loss to be recognized at the time of initial recognition of the 
receivable. To measure estimated credit losses, accounts receivable have been grouped based on shared 
credit risk characteristics, including the number of days past due. An impairment loss is reversed in 
subsequent periods if the amount of the expected loss decreases and the decrease can be objectively 
related to an event occurring after the initial impairment was recognized. 
 
Financial liabilities 
 
Initial recognition and measurement 
Financial liabilities are measured at amortized cost, unless they are required to be measured at FVPL as is 
the case for held for trading or derivative instruments, or the Company has opted to measure the financial 
liability at FVPL. The Company’s financial liabilities include trade and other payables, which are measured 
at amortized cost.  All financial liabilities are recognized initially at fair value and in the case of long-term 
debt, net of directly attributable transaction costs. 
 
Subsequent measurement – financial liabilities at amortized cost 
After initial recognition, financial liabilities measured at amortized cost are subsequently measured at the 
end of each reporting period at amortized cost using the EIR method. Amortized cost is calculated by 
taking into account any discount or premium on acquisition and any fees or costs that are an integral part 
of the EIR. The EIR amortization is included in finance cost in the statements of loss. 
 
 
 



Flexwork Properties Ltd. 
Notes to the financial statements 
For the years ended December 31, 2021 and December 31, 2020 
(Canadian dollars) 
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Derecognition 
A financial liability is derecognized when the obligation under the liability is discharged, cancelled or 
expires with any associated gain or loss recognized in other income or expense in the statements of loss. 

 
Exploration and evaluation expenditures 
The Company expenses exploration and evaluation expenditures as incurred. Exploration and evaluation 
expenditures include acquisition costs of exploration properties, property option payments and evaluation 
activity.  Once a project has been established as commercially viable and technically feasible, related 
development expenditures are capitalized. This includes costs incurred in preparing the site for mining 
operations. Capitalization ceases when the mine is capable of commercial production, with the exception of 
development costs that give rise to a future benefit. 
 
A portion of the Company’s exploration activities may be conducted jointly with others wherein the 
Company enters into agreements that provide for specified percentage interests in mineral properties. Joint 
venture accounting is applied by the Company only when the parties have earned their respective interests 
and enter into formal comprehensive agreements giving the parties joint control. The Company was not 
party to any joint ventures for accounting purposes, during the years ended December 31, 2021 and 2020. 
 
Flow-through shares 
Flow-through shares are a unique Canadian tax incentive. The Company has adopted a policy whereby 
flow-through proceeds are allocated between the offering of the common shares and the sale of tax 
benefits when the common shares are offered. The allocation is made based on the difference between the 
quoted price of the common shares and the amount the investor pays for the flow-through shares. A 
liability is recognized for the premium paid by the investors and is then derecognized in the period of 
renunciation. The recognition of a deferred income tax liability upon renunciation of the flow through 
expenditures is recorded as income tax expense in the period of renunciation. Any difference between the 
amount of the liability component derecognized and deferred income tax liability recognized is recorded in 
the statement of loss. 
 
The Company has agreed to indemnify the subscribers of its flow-through shares for any tax related 
amounts that become payable by them if the Company fails to meet its expenditure commitments. 
 
Cash and cash equivalents 
Cash and cash equivalents in the statements of financial position comprise cash at banks and on hand, 
and short-term deposits with an original maturity of three months or less, and which are readily convertible 
into a known amount of cash. The Company’s cash and cash equivalents are invested with major financial 
institutions in business accounts and guaranteed investment certificates that are available on demand by 
the Company for its programs.  The Company did not have any cash equivalents as at December 31, 2021 
and 2020. 
 
Provisions 
A provision is recognized when the Company has a present legal or constructive obligation as a result of a 
past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and 
the amount of the obligation can be reliably estimated. If the effect is material, provisions are determined 
by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of 
the time value of money and, where appropriate, the risks specific to the liability. 
 
A provision for onerous contracts is recognized when the expected benefits to be derived by the Company 
from a contract are lower than the unavoidable cost of meeting its obligations under the contract. 
The Company had no material provisions at December 31, 2021 and 2020. 
 
 
 



Flexwork Properties Ltd. 
Notes to the financial statements 
For the years ended December 31, 2021 and December 31, 2020 
(Canadian dollars) 
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Share based payment transactions 
The fair value of share options granted to employees is determined at the grant date and recognized as an 
expense over the vesting period with a corresponding increase in equity. An individual is classified as an 
employee when the individual is an employee for legal or tax purposes (direct employee) or provides 
services similar to those performed by a direct employee, including directors of the Company. 
 
The fair value is recognized over the period during which the options vest. The fair value of the options 
granted is measured using the Black-Scholes option pricing model, taking into account the terms and 
conditions upon which the options were granted. At each reporting date, the amount recognized as an 
expense is adjusted to reflect the actual number of share options that are expected to vest. For those 
options that expire after vesting, the recorded value is transferred to deficit. 
 
Equity-settled share-based payment transactions with parties other than employees are measured at the 
fair value of the goods or services received, except where that fair value cannot be estimated reliably, in 
which case they are measured at the fair value of the equity instruments granted, measured at the date the 
entity obtains the goods or the counterparty renders the service. 
 
Income taxes 
Income tax on the profit or loss for the periods presented comprises current and deferred tax. Income tax is 
recognized in profit or loss except to the extent that it relates to items recognized directly in equity, in which 
case it is recognized in equity. 
 
Current tax expense is the expected tax payable on the taxable income for the year, using tax rates 
enacted or substantively enacted at period end, adjusted for amendments to tax payable with regards to 
previous years. 
 
Deferred tax provides for temporary differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax 
provided is based on the expected manner of realization or settlement of the carrying amount of assets and 
liabilities, using tax rates enacted or substantively enacted at the reporting date. 
 
A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be 
available against which the asset can be utilized. To the extent that the Company does not consider it 
probable that a deferred asset will be recovered, the tax asset is not recognized. 
 
Restoration, rehabilitation and environmental obligations 
A legal or constructive obligation to incur restoration, rehabilitation and environmental costs may arise 
when environmental disturbance is caused by the exploration, development or ongoing production of a 
mineral property interest. Such costs discounted to their net present value, are provided for, as soon as the 
obligation to incur such costs arises. Discount rates using a pretax rate that reflects the time value of 
money are used to calculate the net present value. These costs are charged against profit or loss over the 
economic life of the related asset, through amortization using either a unit-of-production or the straight-line 
method as appropriate. The related liability is adjusted for each period for the unwinding of the discount 
rate and for changes to the current market-based discount rate, amount or timing of the underlying cash 
flows needed to settle the obligation. Costs for restoration of subsequent site damage that is created on an 
ongoing basis during production are provided for at their net present values and charged against profits as 
extraction progresses. 
 
The Company has no material restoration, rehabilitation and environmental costs as at December 31, 2021 
and 2020 as the disturbance to date is minimal. 
 
 
 



Flexwork Properties Ltd. 
Notes to the financial statements 
For the years ended December 31, 2021 and December 31, 2020 
(Canadian dollars) 
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Earnings (Loss) per share 
The Company presents basic and diluted earnings (loss) per share data for its common shares, calculated 
by dividing the earnings (loss) attributable to common shareholders of the Company by the weighted 
average number of common shares outstanding during the period. Diluted earnings (loss) per share is 
determined by adjusting the earnings (loss) attributable to common shareholders and the weighted 
average number of common shares outstanding for the effects of all warrants and options outstanding that 
may add to the total number of common shares. Diluted earnings (loss) per share for the periods presented 
does not include the effect of stock options and warrants as they are anti-dilutive. 
 
Significant accounting judgments and estimates 
 
The preparation of these financial statements requires management to make certain estimates, judgments 
and assumptions that affect the reported amounts of assets and liabilities at the date of the financial 
statements and reported amounts of expenses during the reporting period. Actual outcomes could differ 
from these estimates. The financial statements include estimates that, by their nature, are uncertain. The 
impacts of such estimates are pervasive throughout the financial statements, and may require accounting 
adjustments based on future occurrences. Revisions to accounting estimates are recognized in the period 
in which the estimate is revised and future periods if the revision affects both current and future periods. 
These estimates are based on historical experience, current and future economic conditions and other 
factors, including expectations of future events that are believed to be reasonable under the 
circumstances. 
 
Significant assumptions about the future that management has made that could result in a material 
adjustment to the carrying amounts of assets and liabilities, in the event that actual results differ from 
assumptions made, relate to, but are not limited to, the following: 
 
Estimation of decommissioning and restoration costs and the timing of expenditure 
Decommissioning, restoration and similar liabilities are estimated based on the Company’s interpretation of 
current regulatory requirements, constructive obligations and are measured at fair value. Fair value is 
determined based on the net present value of estimated future cash expenditures for the settlement of 
decommissioning, restoration or similar liabilities that may occur upon decommissioning of the mine. Such 
estimates are subject to change based on changes in laws and regulations and negotiations with 
regulatory authorities. 
 
Income taxes and recoverability of potential deferred tax assets 
The Company is subject to income, value added, withholding and other taxes. Significant judgment is 
required in determining the Company's provisions for taxes. There are many transactions and calculations 
for which the ultimate tax determination is uncertain during the ordinary course of business. The Company 
recognizes liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be 
due. The determination of the Company's income, value added, withholding and other tax liabilities 
requires interpretation of complex laws and regulations. The Company's interpretation of taxation law as 
applied to transactions and activities may not coincide with the interpretation of the tax authorities. All tax 
related filings are subject to government audit and potential reassessment subsequent to the financial 
statement reporting period. Where the final tax outcome of these matters is different from the amounts that 
were initially recorded, such differences will impact the tax related accruals and deferred income tax 
provisions in the period in which such determination is made. 
 
Share-based payments 
Management determines costs for share-based payments using market-based valuation techniques. The 
fair value of the market-based and performance-based non-vested share awards are determined at the 
date of grant using generally accepted valuation techniques. Assumptions are made and judgment used in 
applying valuation techniques. These assumptions and judgments include estimating the future volatility of 
the stock price, expected dividend yield, future employee turnover rates and future employee stock option 
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exercise behaviours and corporate performance. Such judgments and assumptions are inherently 
uncertain. Changes in these assumptions affect the fair value estimates. 
 
Contingencies 
See notes 1 and 10. 
 
Accounting policy changes 
During 2021, the Company did not adopt new IFRS standards, interpretations, amendments and 
improvements of existing standards.   
 
Future accounting pronouncements 
Standards issued but not yet effective up to the date of issuance of the Company’s financial statements are 
not expected to have a significant impact to the Company and have been excluded.  
 
3. Exploration and evaluation expenditures 
 
East Bay Property, McVicar Lake, Ontario 

On March 16, 2015, the Company announced it had staked claim in the McVicar Lake area located 
approximately 90 kilometres west of Pickle Lake and 130 kilometres southwest of Goldcorp’s Musselwhite 
Gold Mine.  On February 2, 2020, the mineral claims that constitute the East Bay property lapsed without 
being renewed. 
 
4. Share capital 
 

(a) Common shares 
The authorized share capital consists of an unlimited number of common shares, with no par value. 
 
As at December 31, 2021 and December 31, 2020, the Company had 25,258,869 common shares issued 
and outstanding after issuing 2,013,700 common shares at $0.02 per share on November 30, 2020 for 
$40,274 in settlement of outstanding liabilities. 
 

(b) Warrants 
The following summary sets out the continuity for warrants for the years ended December 31, 2021 and 
December 31, 2020: 

 
 

Warrants 
Weighted average 

exercise price
 # $

  
Outstanding, December 31, 2020 and 2019 600,000 0.05
Expired 2021 (600,000) 0.05
Outstanding, December 31, 2021 Nil -

 
 

(c) Options 
 
As at December 31, 2021, there were 2,525,887 common shares available for the grant of stock options to 
directors, officers, employees and service providers in connection with the Company’s stock option plan 
(the “Plan”). The Plan is a 10% rolling option plan based on the number of common shares issued and 
outstanding.  As at December 31, 2021, there were 550,000 stock options outstanding and exercisable and 
1,975,887 left unallocated.  
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The following summary sets out the activity in the Plan over the years ended December 31, 2021 and 
December 31, 2020: 

 
 

Options 
Weighted average 

exercise price
 # $

Outstanding, December 31, 2019 1,150,000 0.05
Expired (200,000) 0.05
Outstanding, December 31, 2020 950,000 0.05
Expired (400,000) 0.05
Options exercisable, December 31, 2021 550,000 0.05

 
The following table sets out the details of the stock options granted and outstanding as at December 31, 
2021: 
 
Number of stock 

options 
Number  

exercisable 
Remaining 

contractual life
Exercise price per 

share Expiry date
550,000 550,000 0.67 years $0.05 September 1, 2022
550,000 550,000 0.67 years  

 
 
 
5. Corporate administration and general 

 
Years ended 

December 31,
 2021 2020
 $ $
Wages and director fees 6,500 6,700
Office 261 349
Audit and legal fees 4,120 3,980
Reporting issuer costs 22,004 20,484
  32,885 31,513

 
6. Remuneration of key management personnel and related-party transactions 
 
Key management personnel include the members of the Board of Directors, the President/CEO and the 
CFO. Compensation of key management personnel (including directors) was as follows: 

 
Years ended 

December 31,
  2021 2020
  $ $
Share based compensation - -
Fees, wages and directors fees 6,500 6,700
 6,500 6,700

 
Salaries and benefits include director fees. The Board of Directors and officers, other than the Chief 
Financial Officer, do not have employment or service contracts with the Company. Directors are entitled to 
director fees and stock options for their services and officers are entitled to stock options for their services. 
As at December 31, 2021, $95,550 (2020 - $86,848) was owing to directors or officers.  This amount is 
unsecured, non-interest bearing with no fixed terms of repayment.  On November 30, 2020, the Company 
settled $40,274 of accounts payable due to the CEO by issuing 2,013,700 common shares.  Refer also to 
Note 4. 
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Related parties include the Board of Directors and officers, close family members and enterprises that are 
controlled by these individuals as well as certain consultants performing similar functions. 
 
7. Income taxes 
 
Provision for income taxes 
The following table reconciles the expected income tax provision at the statutory income tax rate of 26.5% 
(2020 – 26.5%) to the amounts recognized in the statements of loss: 
 Years ended 

December 31
 2021 2020
 $ $
Income (loss) before income taxes 17,115 (31,513)
Expected income tax (recovery) based on statutory rate 4,535 (8,350)
Adjustment to expected income tax benefit:  
Change in tax losses not recognized  (4,535) 8,350
Deferred income tax recovery - -
 
Deductible temporary differences 
Deferred tax assets in respect of the following temporary differences have not been recognized for 
accounting purposes as it is not probable that taxable profits will be available against which the deferred 
tax assets can be utilized: 
 
 2021 2020
 $ $
Non-capital losses 1,202,000 1,169,000
Exploration property interests 295,000 295,000
Capital losses 82,000 82,000
 1,579,000 1,546,000
 
Tax loss carry-forwards 
As at December 31, 2021, the Company had approximately $nil (2020 - $nil), $254,000 (2020 - $254,000) 
and $41,000 (2020 - $41,000) of Canadian development expenditures, Canadian exploration expenditures, 
and foreign resource expenditures, respectively, which, under certain circumstances, may be utilized to 
reduce taxable income of future years. 
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As at December 31, 2021, the Company has non-capital loss carry forwards expiring as follows: 
 Total
 $
2029 80,000
2030 350,000
2032 72,000
2033 26,000
2034 228,000
2035 122,000
2037 89,000
2038 176,000
2039 27,000
2040 32,000
 1,202,000
 
8. Capital risk management 
 
The Company manages its capital with the following objectives: 
 

• to ensure sufficient financial flexibility to achieve the ongoing business objectives including funding 
of future growth opportunities, and pursuit of accretive acquisitions; and  

• to maximize shareholder return through enhancing the share value. 
 
The Company monitors its capital structure and makes adjustments according to market conditions in an 
effort to meet its objectives given the current outlook of the business and industry in general. The Company 
may manage its capital structure by issuing new shares, repurchasing outstanding shares, adjusting capital 
spending, or disposing of assets. The capital structure is reviewed by management and the Board of 
Directors on an ongoing basis. The Company considers its capital to be equity, which comprises share 
capital, reserves and deficit, which at December 31, 2021, totaled a deficit of $72,924 (2020 – $90,039). 
 
The Company manages capital through its financial and operational forecasting processes. The Company 
reviews its working capital and forecasts its future cash flows based on operating expenditures, and other 
investing and financing activities. The forecast is updated based on activities related to its exploration 
properties. Selected information is provided to the Board of Directors of the Company. The Company’s 
capital management objectives, policies and processes have remained unchanged during the years ended 
December 31, 2021 and December 31, 2020.  The Company is not subject to any capital requirements 
imposed by a lending institution or regulatory body. 
 
The Company is in the process of searching for financing alternatives. While there is no assurance these 
funds can be raised, the Company believes such financing will be available as required. 
 
9. Financial risk management 
 
Financial risk 
The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk 
(including foreign currency risk and commodity and equity price risk). 
 
Risk management is carried out by the Company's management team with guidance from the Audit 
Committee under policies approved by the Board of Directors. The Board of Directors also provides regular 
guidance for overall risk management. 
 
There have been no changes in the risks, objectives, policies and procedures from the previous period. 
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Credit risk: 
Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. The 
Company's credit risk is primarily attributable to cash and HST receivable. Cash is held with a major 
Canadian chartered bank, from which management believes the risk of loss to be minimal. 
 
HST receivable consists of sales tax receivable from government authorities in Canada.  Management 
believes that the credit risk with respect to HST receivable is minimal. 
 
Liquidity risk: 
Liquidity risk is the risk that the Company will not have sufficient cash resources to meet its financial 
obligations as they come due. The Company’s liquidity and operating results may be adversely affected if 
its access to the capital market is hindered, whether as a result of a downturn in stock market conditions 
generally or matters specific to the Company. The Company generates cash flow primarily from its 
financing activities. As at December 31, 2021, the Company had cash of $27,446 (2020 - $935) to settle 
current liabilities of $101,295 (2020 - $91,425).  All of the Company's financial liabilities have contractual 
maturities of less than 30 days and are subject to normal trade terms.  The Company regularly evaluates 
its cash position to ensure preservation and security of capital as well as liquidity. 
 
Further financing is required for working capital expenditures and/or acquisitions during the next twelve 
months. While there is no assurance these funds can be raised, the Company believes such financing will 
be available as required. 
 
Market risk: 
Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign 
exchange rates and commodity and equity prices. 

 
Foreign currency risk 
The Company's functional and reporting currency is the Canadian dollar and major purchases are 
transacted in Canadian dollars. As a result, the Company's exposure to foreign currency risk is 
minimal. 
 
Commodity and other price risk 
The Company is exposed to price risk with respect to commodity prices. Commodity price risk is 
defined as the potential adverse impact on earnings and economic value due to commodity price 
movements and volatilities. The Company closely monitors commodity prices, as they relate to 
precious and base metals and other minerals, and the stock market to determine the appropriate 
course of action to be taken by the Company. 
 
Commodity price risk could adversely affect the Company. In particular, the Company's future 
profitability and viability of development depend upon the world market price of precious and base 
metals and other minerals. Precious and base metals and other mineral prices have fluctuated widely 
in recent years. There is no assurance that, even if commercial quantities of precious and base metals 
and other minerals are produced in the future, a profitable market will exist for them.  
 
Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in 
market prices.  
 

Sensitivity analysis 
 
Based on management's knowledge and experience of the financial markets, the Company believes the 
following movements are reasonably possible over a twelve month period: 
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• The Company receives low interest rates on its cash balances and, as such, the Company does 
not have significant interest rate risk. 

• The Company does not hold balances in foreign currencies to give rise to exposure to foreign 
exchange risk. 

 
10. Contingencies 
 
The Company's past exploration activities are subject to government laws and regulations, including tax 
laws and laws and regulations governing the protection of the environment. The Company believes that its 
operations complied in all material respects with all applicable past and present laws and regulations. The 
Company records provisions for any identified obligations, based on management's estimate at the time.  
Such estimates are, however, subject to changes in laws and regulations. 
 
The Company has indemnified the subscribers of previous flow-through share offerings against any tax 
related amounts that become payable by the shareholder as a result of the Company not meeting its 
expenditure commitments. 
 
11. COVID-19 
 
Novel Coronavirus (“COVID-19”) 
The COVID-19 pandemic is causing a widespread health crisis that has affected economies and financial 
markets around the world resulting in an economic downturn. In response to the outbreak, governmental 
authorities in Canada and internationally have introduced various recommendations and measures to try to 
limit the pandemic, including travel restrictions, border closures, non-essential business closures, 
quarantines, self-isolations, shelters-in-place and social distancing. The COVID-19 outbreak and the 
response of governmental authorities to try to limit it are having a significant impact on the private sector 
and individuals, including unprecedented business, employment and economic disruptions. The continued 
spread of COVID-19 nationally and globally could have an adverse impact on the Company’s business, 
operations and financial results, as well as a deterioration of general economic conditions including a 
possible national or global recession. Due to the speed with which the COVID-19 situation is developing 
and the uncertainty of its magnitude, outcome and duration, it is not possible to estimate its impact on the 
Company’s business, operations or financial results, including the Company’s ability to secure financing 
and complete the transaction disclosed in the below note. 
 
12. Other 
 
On March 15, 2021, the Company entered into a definitive amalgamation agreement (the "Definitive 
Agreement") with Blockchain Venture Capital Inc. ("BVCI"), to complete an amalgamation, pursuant to 
Section 174 of the Ontario Business Corporations Act (the "OBCA"), resulting in a reverse takeover (the 
"RTO") of the Company by the shareholders of BVCI. Upon completion of the RTO, the combined entity 
(the "Resulting Issuer") will continue to carry on the business of BVCI and the Resulting Issuer will change 
its name to "Blockchain Venture Capital Inc.", or such other name as the parties may agree (the "Name 
Change"). 
 
The proposed RTO between the Company and BVCI, if completed, will constitute a Fundamental Change 
as that term is defined under the policies of the Canadian Securities Exchange (the "Exchange" or the 
"CSE"). As such, the closing of the RTO is subject to the receipt of all necessary approvals, including 
without limitation, the receipt of all requisite approvals from the shareholders of the Company and BVCI, 
respectively, and receipt of regulatory approval for the RTO and listing of the issued and outstanding 
common shares of the Resulting Issuer (the "Resulting Issuer Shares") on the Exchange. There is no 
certainty that the proposed RTO transaction will be completed or that the Resulting Issuer will be approved 
for listing on the CSE. The Resulting Issuer or the Resulting Issuer Shares has not yet been approved for 
listing on the CSE. 
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In addition, by way of the press release dated March 16, 2021, the Company has announced two related 
transactions, including a proposed share consolidation of the Company's share capital, and a proposed 
debt settlement of approximately $97,000 currently owing to two directors of the Company. There is no 
certainty that any of these transactions including the RTO will be completed or that the Company will 
receive the requisite shareholder or regulatory approvals.  
 
During 2021, the Company received a $50,000 non-refundable advance from BVCI. 
 


