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Notice to Reader 
 
The Company is amending its management's discussion and analysis for the three and six months ended December 31, 2021 
("Q2 2022 MD&A") to address certain disclosure deficiencies. Accordingly, updates have been made to the Company's Q2 2022 
MD&A as previously filed to clarify and provide additional disclosure. 
 
Details of the changes are fully described in Note 12 to the Company’s amended unaudited condensed interim financial 
statements for the three and six months ended December 31, 2021 and 2020 as filed on SEDAR on February 28, 2023. 
 
The Q2 2022 MD&A was originally filed by the Company on SEDAR on February 28, 2022. This amended Q2 2022 MD&A 
replaces and supersedes the previously filed Q2 2022 MD&A. Such previously filed Q2 2022 MD&A should be disregarded. 
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The following amended Management’s Discussion and Analysis (“amended MD&A”) of the financial position and results of First 
Uranium Resources Ltd. (formerly Karam Minerals Inc.) (the “Company”) should be read in conjunction with the amended 
unaudited condensed interim consolidated financial statements for the three and six months ended December 31, 2021 and 
2020 and the accompanying notes therein (the “amended financial statements”). In this amended MD&A, “First Uranium”, the 
“Company”, or the words “we”, “us”, or “our”, collectively refer to First Uranium Resources Ltd. The information provided in this 
document is not intended to be a comprehensive review of all matters and developments concerning the Company. 
 
The amended financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as issued by the International Accounting Standards Board and interpretations of the International Financial Reporting 
Interpretations Committee, applicable to the preparation of interim financial statements including International Accounting 
Standard 34 Interim Financial Reporting. All amounts are expressed in Canadian dollars unless otherwise stated. Amounts 
denominated in United States dollars are denoted as US$. Other information contained in this document has been prepared by 
management and is consistent with the information contained in the amended financial statements. 
 
The Company’s certifying officers are responsible for ensuring that the amended financial statements and amended MD&A do 
not contain any untrue statement of a material fact or omit to state a material fact required to be stated or that is necessary to 
make a statement not misleading in light of the circumstances under which it was made. The Company’s certifying officers certify 
that the amended financial statements together with the other financial information included in the filings fairly present in all 
material respects the financial condition, financial performance, and cash flows of the Company as of the date of and for the 
periods presented in the filings. 
 
The first, second, third and fourth quarters of the Company’s fiscal years are referred to as “Q1”, “Q2”, “Q3” and “Q4”, 
respectively. The six months ended December 31, 2021 is referred to as “YTD 2022” and the six months ended December 31, 
2020 is referred to as “YTD 2021”. 
 
This amended MD&A provides management’s comments on the Company’s operations for the three and six months ended 
December 31, 2021 and 2020, and the Company’s financial condition as at December 31, 2021, as compared with the prior 
fiscal year-end. 
 
The Company’s Board of Directors provides an oversight role with respect to all public financial disclosures by the Company.  
 
For a complete understanding of the Company’s business environment, risks and uncertainties and the effect of accounting 
estimates on its results of operations and financial condition, this amended MD&A should be read together with the Company’s 
amended financial statements and audited annual financial statements and MD&A for the years ended June 30, 2021 and 2020.  
 
Information in this amended MD&A is presented as of February 28, 2023. 
 
 
CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 
 
Certain statements in this document constitute forward-looking information under applicable securities legislation. Forward-
looking information typically contains statements with words such as "anticipate", "believe", "estimate", "will", "expect", "plan", 
"intend", or similar words suggesting future outcomes or an outlook. Forward-looking information in this document includes, but 
is not limited to: 
 

• our business plan and investment strategy; and 

• general business strategies and objectives.  
 
Such forward-looking information is based on a number of assumptions, which may prove to be incorrect. Assumptions have 
been made with respect to the following matters, in addition to any other assumptions identified in this document, which includes, 
but is not limited to: 
 

• taxes and capital, operating, general and administrative and other costs; 

• general business, economic and market conditions; 

• the ability of the Company to obtain the required capital to finance its investment strategy and meet its commitments and 
financial obligations; 

• the ability of the Company to obtain services and personnel in a timely manner and at an acceptable cost to carry out 
activities; and 

• the timely receipt of required regulatory approvals. 
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Although the Company believes that the expectations reflected in such forward-looking information are reasonable, undue 
reliance should not be placed on them as there can be no assurance that such expectations will prove to be correct. Forward-
looking information is based on expectations, estimates and projections that involve a number of risks and uncertainties, which 
could cause actual results to differ materially than anticipated and described in the forward-looking information. The material 
risks and uncertainties include, but are not limited to: 
 

• meeting current and future commitments and obligations; 

• general business, economic and market conditions; 

• the uncertainty of estimates and projections relating to future costs and expenses; 

• changes in, or in the interpretation of, laws, regulations or policies; 

• the ability to obtain required regulatory approvals in a timely manner; 

• the outcome of existing and potential lawsuits, regulatory actions, audits and assessments; and 

• other risks and uncertainties described elsewhere in this document. 
 

The foregoing list of risks is not exhaustive. For more information relating to risks, see the section titled "Risks and Uncertainties" 

herein. The forward-looking information contained in this document is made as of the date hereof and, except as required by 

applicable securities law, the Company undertakes no obligation to update publicly or revise any forward-looking statements or 

information, whether as a result of new information, future events or otherwise.  

 
 
DESCRIPTION OF BUSINESS 
 
The Company was incorporated under the Business Corporations Act of British Columbia on December 14, 2016. On January 
10, 2022, the Company changed its name from Karam Minerals Inc to First Uranium Resources Ltd. The Company’s registered 
office is located at 1500 - 1055 West Georgia Street, Vancouver, BC, V6E 4N7.  
 
The Company is listed for trading on the Canadian Securities Exchange under the symbol “URNM”.  
 
The Company’s principal business activities include the acquisition and exploration of exploration and evaluation assets. As at 
December 31, 2021, the Company had not yet determined whether the Company’s exploration and evaluation assets contain 
ore reserves that are economically recoverable. The recoverability of amount shown for exploration and evaluation asset is 
dependent upon the discovery of economically recoverable reserves, confirmation of the Company’s interest in the underlying 
mineral claims, the ability of the Company to obtain the necessary financing to complete the development of and the future 
profitable production from the property or realizing proceeds from its disposition. 
 
The Company has not generated revenue to date and had an accumulated deficit of $1,016,631 (June 30, 2021 - $807,379), 
which has been substantially funded by the issuance of equity. The Company’s ability to continue its operations and to realize 
its assets at their carrying values is dependent upon obtaining additional financing and generating revenues sufficient to cover 
its operating costs. 
 
 
OVERALL PERFORMANCE  
 
As at December 31, 2021, the Company had cash of $3,002,972 compared to $1,628 as at June 30, 2021, and a working capital 
surplus of $2,817,618 compared to working capital deficit of $58,765 as at June 30, 2021. 
 
For the six months ended December 31, 2021, cash used in operating activities was $56,707 (2020 - $14,184), cash provided 
by investing activities was $nil (2020 - $nil), and cash provided by financing activities was $3,058,051 (2020 - $nil) relating to 
proceeds received from the issuance of private placement units, exercise of stock options and a promissory note with third 
parties, partly offset by payment for share issuance costs. 
 
The Company reported a net loss and comprehensive loss of $200,665 during Q2 2022 compared to $57,007 during Q2 2021. 
The period over period change was primarily driven by increased corporate expenditures and increased exploration and 
evaluation activity of the Company’s mineral properties. 
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2022 OUTLOOK AND STRATEGIC OBJECTIVES 
 
The Company is currently evaluating a number of potential strategic opportunities including seeking to identify, evaluate and 
acquire assets, properties or investments to bring value to its shareholders. 
 
 
EXPLORATION AND EVALUATION ASSETS 
 
A summary of the exploration and evaluation assets is as follows: 
 

 

Black Duck 
Property 

Hathor 
Property Total 

 $ $ $ 
Balance, June 30, 2021 and 2020 1 - 1 

Acquisition costs - 440,000 440,000 

Balance, December 31, 2021 1 440,000 440,001 

 
a) Black Duck Property, British Columbia, Canada 
 
The Company owns a 100% undivided interest in two mineral titles covering approximately 1,621.9 hectares, which is centered 
265 km northeast of Vancouver in south-central British Columbia, that include the Black Duck and the Black Duck South mineral 
titles (the “Black Duck Property”). The Black Duck Property was acquired by staking and is owned 100% by the Company.  
 
b) Hathor Property, Saskatchewan, Canada 
 
Hathor Exploration Ltd. (“Hathor”) is a privately held uranium company with strategic claims in the heart of the Athabasca Basin 
in proximity to industry leading uranium discoveries. Hathor is the beneficial owner of multiple mineral properties located in 
Saskatchewan (“Hathor Property”). The Hathor Property includes 18 mineral claims totaling 51,805 hectares.  
 
On September 20, 2021, the Company signed a definitive agreement to acquire 100% of Hathor through the issuance of 
2,200,000 common shares at a price of $0.20 per share for a total cost of $440,000. 
 
The acquisition of Hathor (“Acquisition”) has been accounted for by the Company as a purchase of assets. The Acquisition did 
not qualify as a business combination under IFRS 3 Business Combinations, as the significant inputs, processes, and outputs, 
that together constitute a business, did not exist in Hathor at the time of acquisition. Therefore, the asset acquisition transaction 
was accounted for in accordance with guidance provided in IFRS 2 Share-based payment. Accordingly, no goodwill was 
recorded with respect to the acquisition. 
 
During the three and six months ended December 31, 2021, the Company incurred $31,133 and $31,133, respectively of 
exploration expenses on this property (2020 - $nil and $nil, respectively). 
 
Subsequent to December 31, 2021, the Company recognized an impairment of $40,000 on Hathor and sold the property for 
$400,000 (refer to subsequent events section). 
 
 
SUBSEQUENT EVENTS 
 
On January 10, 2022, the Company announced that, effective January 14, 2022, the Company’s name changed from “Karam 
Minerals Inc.” to “First Uranium Resources Ltd.” The Company’s common shares began trading on the Canadian Securities 
Exchange on January 14, 2022 under the new name and trading symbol for the Company changed from “KMI” to “URNM”. 

 
On January 19, 2022, the Company repaid the promissory notes and accrued interest in full for total of $47,154. 
 
On April 19, 2022, the Company closed a private placement of 28,571,283 units at $0.35 per unit for proceeds of $9,999,949. 
Each unit consisted of one common share and one-half of one common share purchase warrant. Each whole warrant is 
exercisable for one common share of the Company at a price of $0.50 per share until April 19, 2023. In connection with the 
private placement, the Company issued 1,809,878 finder’s warrants. Each finder’s warrant is exercisable for one additional 
common share of the Company at a price of $0.50 per share until June 19, 2024. 
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On April 22, 2022 and amended on June 30, 2022, the Company entered into a definitive agreement to acquire all of the issued 
and outstanding shares of Southwind Corporation in exchange for 13,333,327 common shares of the Company and a cash 
payment of US$550,000 (“Southwind Acquisition”). On June 30, 2022, pursuant to the closing on the Southwind Acquisition, the 
Company issued 13,333,327 common shares of the Company at a fair value of $0.10 per share, for total fair value of $1,389,332. 
The Company issued 2,000,000 common shares to the finder of the acquisition at a fair value of $0.145 per share, for total fair 
value of $290,000. 
 
During the year ended June 30, 2022, the Company recognized an impairment of $40,000 on Hathor. On January 13, 2023, the 
Company entered into a definitive agreement with Stallion Gold Corporation, an arm’s length party, to sell all of the issued and 
outstanding securities of Hathor for $400,000. On January 18, 2022, the sale was closed and the Company received 
consideration of $380,000 with the remaining $20,000 due to be paid 45 days following the close of the transaction. 

 

SHARE CAPITAL HIGHLIGHTS 
 
During the six months ended December 31, 2021, the Company had the following share capital transactions: 
 

• On September 20, 2021, pursuant to the closing of the Hathor acquisition, the Company issued 2,200,000 common shares 
of the Company at a fair value of $0.20 per share, for total fair value of $440,000.  

 

• On November 11, 2021, the Company closed a non-brokered private placement of 15,000,000 units at $0.20 per unit for 
gross proceeds of $3,000,000. Each unit consists of one common share of the Company and one-half of one common share 
purchase warrant. Each whole warrant entitles the holder to purchase one common share of the Company at a price of $0.40 
per share for a period of two years from the closing date of the private placement. The warrants were accounted for using 
the residual value method. As the fair value of the common shares issued exceeded the cash proceeds, there was $nil 
residual value allocated to the warrants. 
 

• In connection with the private placement, the Company issued 1,050,000 finder's units (each, a "Finder's Unit") and 1,050,000 
finder's warrants (each, a "Finder's Warrant"). Each Finder's Unit consists of one share and one-half of one warrant. Each 
warrant will be exercisable into one additional common share of the Company at an exercise price of $0.40 per share for a 
period of two years from the closing date of the private placement. Each Finder's Warrant is exercisable into one Finder Unit 
at an exercise price of $0.20 per Finder Unit for a period of 24 months from closing. The Company determined the fair value 
of finder's warrants using a Black-Scholes option pricing model with the following inputs: a share price of $0.20, an exercise 
price of $0.40, an expected term of 2.00 years, a volatility of 100%, a risk-free rate of 0.97% and a dividend yield of 0.00%. 
The total fair value of the Finder's Warrants issued was $113,000 and was recorded as share issuance costs to reserves. 
 

• On November 30, 2021, pursuant to the exercise of 600,000 stock options at $0.10 per share for gross proceeds for $60,000, 
the Company issued 600,000 common shares of the Company. In connection with shares issued, $44,768 was reallocated 
from reserves to share capital. 
 

• On December 15, 2021, in relation to a debt settlement agreement, the Company settled $31,804 owed to a creditor of the 
Company through the issuance of 132,518 common shares of the Company at a value of $0.51 per share totaling $67,584. 
As a result, $35,780 was recorded as a loss on debt settlement.  

 
During the year ended June 30, 2021, the Company had the following share capital transactions: 
 

• On December 14, 2020, the Company settled $151,038 in debt through the issuance of 888,461 common shares of the 
Company at a value of $0.17 per share. 
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RESULTS OF OPERATIONS 
 
The following tables summarize the results of operations from the Company’s amended financial statements:  
 

 Q2 2022 Q2 2021 YTD 2022 YTD 2021 

 $ $ $ $ 

Operating expenses     

Administrative fees 36,366 534 37,120 1,016 

Consulting fees 31,804 20,000 31,804 50,000 
Exploration expenses 31,133 - 31,133 - 

Interest expense 1,277 - 2,342 - 
Management fees 15,000 15,000 15,000 19,500 

Professional fees 32,364 13,290 34,558 13,290 
Transfer agent and filing fees 16,941 8,183 21,515 9,221 

 164,885 57,007 173,472 93,027 

     
Other expenses     

Loss on debt settlement (35,780) - 35,780 - 

Net loss and comprehensive loss  (200,665) (57,007) (209,252) (93,027) 

 
a) Q2 2022 compared to Q2 2021 
 
The Company reported a net loss of $200,665 compared to $57,007 in the prior year comparable period. All of the Company’s 
operating and other expenses have increased over the prior year comparable period primarily due to an increase in corporate 
administration work, increased exploration and evaluation activities of the Company’s mineral properties relating to the Hathor 
Property which was acquired during the year, professional fees related to legal services, and loss on settlement of debt. 
 
b) YTD 2022 compared to YTD 2021 
 
The Company reported a net loss of $209,252 compared to $93,027 in the prior year comparable period. The increase in net 
loss in the current period can be attributed mainly to an increase in corporate administration work, increased exploration and 
evaluation activities of the Company’s mineral properties relating to the Hathor Property which was acquired during the year, 
professional fees related to legal services and loss on settlement of debt. 
 

SUMMARY OF QUARTERLY RESULTS 
 
The following summarizes quarterly financial results of the Company for the last eight most recently completed quarters: 
 

 Q2 2022 Q1 2022 Q4 2021 Q3 2021 

 $ $ $ $ 

Net loss and comprehensive loss 200,665 8,587 43,696 9,282 

Basic and diluted loss per share 0.01 0.00 0.00 0.00 
Total assets 3,459,127 468,826 11,359 14,468 

Working capital surplus (deficit) 2,817,618 (67,352) (58,765) (50,607) 

 

 Q2 2021 Q1 2021 Q4 2020 Q3 2020 

 $ $ $ $ 
Net loss and comprehensive loss 57,007 36,020 99,732 84,279 
Basic and diluted loss per share 0.00 0.00 0.02 0.00 
Total assets 17,353 23,461 28,042 36,809 
Working capital surplus (deficit) (41,325) (99,818) (63,798) 35,934 
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Discussion of results 
 
Total assets are relatively consistent for most quarters, which consist of cash and receivables. The increase in Q1 2022 total 
assets was due to acquisition of Hathor and further increases in Q2 2022 were due to increase in cash balance related to private 
placement financing. 
 
Working capital deficit increased most quarters due to increasing levels of payables and decreasing cash balances as cash is 
being used to settle payables and general corporate costs. Working capital surplus in Q2 2022 was due to an increased cash 
balance from private placements. 
 
Net losses during Q3 and Q4 2020 were largely related to professional fees relating to advisory services related to capital 
markets and the costs for the Company's US listing. Net losses during Q1, Q2 and Q3 2021 related primarily to corporate costs, 
while Q4 2021 increase in net loss was due to loss on debt settlement that was recognized. The net loss during Q2 2022 was 
primarily due to the increased costs associated with acquisition of Hathor. 
 
 
LIQUIDITY AND CAPITAL RESOURCES 
 
The Company is in the exploration stage and therefore has no cash flow from operations. Its only source of funds since 
incorporation has been from the issuance of common shares and warrants. The Company is in the process of exploring mineral 
claims. The Company has not yet determined whether or when the claims could be economically viable. 
 
The Company’s amended financial statements have been prepared on a going concern basis, which assumes that the Company 
will be able to realize its assets and discharge its liabilities in the normal course of business for the foreseeable future. As at 
December 31, 2021, the Company had a working capital surplus of $2,817,618 (June 30, 2021 - deficit of $58,765), has not yet 
achieved profitable operations, and has an accumulated deficit of $1,016,631 (June 30, 2021 - $807,379). 
 
As at December 31, 2021 the Company had cash of $3,002,972 (June 30, 2021 - $1,628). The Company’s cash flows from 
operations are negative as it is an exploration stage company. 
 
During the six months ended December 31, 2021, the Company used cash of $56,707 in operating activities (2020 - $14,184) 
primarily related to consulting fees, professional fees and administrative fees, as well as exploration activities. 
 
During the six months ended December 31, 2021, the Company received cash of $nil from investing activities (2020 - $nil). 
 
During the six months ended December 31, 2021, the Company received cash of $3,058,051 from financing activities (2020 - 
$nil). Cash received in the current year period related to proceeds received from a promissory note with a third party, issuance 
of private placement units and exercise of stock options, partly offset by payment for share issuance costs. 
 
The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a going concern.  
 
The Company defines its capital as shareholders’ equity. Capital requirements are driven by the Company’s general operations. 
To effectively manage the Company’s capital requirements, the Company monitors expenses and overhead to ensure costs and 
commitments are being paid.  
 
This outlook is based on the Company’s current financial position and is subject to change if opportunities become available 
based on exploration program results and/or external opportunities. At present, the Company’s operations do not generate cash 
inflows and its financial success is dependent on management’s ability to discover economically viable mineral deposits. The 
mineral exploration process can take many years and is subject to factors that are beyond the Company’s control.  
 
As of the date of the amended financial statements, COVID-19 has had no impact on the Company’s ability to access and 
explore its current properties but may impact the Company’s ability to raise funding or explore its properties should travel 
restrictions related to COVID-19 be reinstated. 
 
 
OFF-BALANCE SHEET ARRANGEMENTS 
 
The Company has no off-balance sheet arrangements that have, or are reasonably likely to have, a current or future effect on 
the results of operations or financial condition of the Company as of the date of this report. 
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PROPOSED TRANSACTIONS 
 
There are no proposed transactions as of the date of this amended MD&A other than the sale of 100% of the issued and 
outstanding common shares of Hathor Exploration Ltd. Please refer to the subsequent events section. 
 
 
CONTINGENCIES 
 
The Company has no contingent liabilities as of the date of this report. 
 
 
RELATED PARTY TRANSACTIONS 
  
During the three and six months ended December 31, 2021, the Company incurred management fees with key management 
personnel of $15,000 and $15,000, respectively (2020 - $15,000 and $19,500, respectively). 
 
Key management includes directors and officers of the Company and companies owned directly or indirectly by its directors and 
officers. Other than the amounts disclosed above, there was no other compensation paid or payable to key management for 
employee services during the reported periods. 
 
As at December 31, 2021, accounts payable and accrued liabilities included $20,950 (June 30, 2021 - $15,750) owed to certain 
officers of the Company. All related party amounts were incurred in the normal course of operations, bear no interest, and have 
no fixed terms of repayment. 
 
 
FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 
 
As at December 31, 2021, the Company’s cash, accounts payables and accrued liabilities and promissory notes are measured 
at amortized cost. The fair values of these financial instruments approximate their carrying values due to their short-term nature. 
 
The Company’s financial instruments are exposed to certain financial risks. The risk exposures and the impact on the Company’s 
financial instruments are summarized below. 
 
a) Credit risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to fulfill its 
contractual obligations. The Company’s credit risk relates primarily to cash. The Company minimizes its credit risk related to 
cash by placing cash with major financial institutions. The Company considers the credit risk related to cash to be minimal. 
 
b) Liquidity risk 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations when they become due. To mitigate 
this risk, the Company has a planning and budgeting process in place to determine the funds required to support its ongoing 
operations and capital expenditures. The Company endeavors to ensure that sufficient funds are raised from equity offerings or 
debt financing to meet its operating requirements, after taking into account existing cash and expected exercise of stock options 
and warrants. The Company’s cash is held in business accounts which are available on demand for the Company’s programs. 
The Company’s liquidity risk relates primarily to accounts payable and accrued liabilities and promissory notes.  
 
c) Market risk 
 
Market risk is the risk of loss that may arise from changes in market factors such as interest rates and commodity prices. The 
Company is not exposed to significant interest rate risk on the basis that it does not hold any financial liabilities subject to variable 
interest rates. 
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OUTSTANDING SHARE DATA 
 
As at December 31, 2021 and the date of this amended MD&A, the Company has the following securities issued and outstanding:  
 

 
December 31, 

2021 
Date of this 

amended 
MD&A 

 # # 
Common shares 37,221,979 81,126,589 

Options 400,000 400,000 
Warrants 9,075,000 25,170,520 

 
 
SIGNIFICANT ACCOUNTING POLICIES 
 
All significant accounting policies are fully disclosed in Note 3 of the annual financial statements for the years ended June 30, 
2021 and 2020. 
 
 
CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 
 
The preparation of the amended financial statements requires management to make judgments, estimates and assumptions 
that affect the application of accounting policies and the reported amounts of assets and liabilities, revenues and expenses. 
Management continually evaluates these judgments, estimates and assumptions based on experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. Actual results may differ 
from these estimates and judgments which may cause a material adjustment to the carrying amounts of assets and liabilities. 
The Company’s interim results are not necessarily indicative of its results for a full year. The critical judgements and estimates 
applied in the preparation of the amended financial statements are consistent with those applied and disclosed in Note 3 to the 
annual financial statements for the years ended June 30, 2021 and 2020, except for the following: 
 
Asset acquisition versus business combination 
 
Management has had to apply judgment relating to the Acquisition with respect to whether each of the acquisitions was a 
business combination or an asset acquisition. Management applied a three-element process to determine whether a business 
or an asset was purchased, considering inputs, processes, and outputs of the acquisition in order to reach a conclusion. 
Acquisition that does not meet the definition of a business combination is accounted for as asset acquisition. Pursuant to the 
assessment, the Acquisition was considered to be asset acquisition. 
 

RISKS AND UNCERTAINTIES 
 
All risks and uncertainties are fully disclosed in the Management’s Discussion and Analysis for the years ended June 30, 2021 
and 2020. 
 
 
ADDITIONAL DISCLOSURE FOR VENTURE ISSUERS WITHOUT SIGNIFICANT REVENUE  

 
The significant components of operating expenses are presented in the amended financial statements. Significant components 
of mineral property expenditures are included in the section Results of Operations. 
 
 
ADDITIONAL INFORMATION 
 
Additional information relating to the Company is available at www.sedar.com. 
 
  

http://www.sedar.com/
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RESTATEMENT OF THE PREVIOUSLY REPORTED UNAUDITED CONDENSED INTERIM CONSOLIDATED FINANCIAL 
STATEMENTS 
 
During the preparation of the annual financial statements for the year ended June 30, 2022, management identified certain 
transactions for recognition or reclassification during the six months ended December 31, 2021, as well as changes to certain 
assumptions used in the Black-Scholes option pricing model to estimate the fair value of the warrants issued in a private 
placement on November 11, 2021. In addition, the Company settled $31,804 in accounts payable by issuing shares on 
December 15, 2021 requiring the recognition of a loss on debt settlement of $35,780. As a result of these changes, management 
is restating the Q2 2022 Financial Statements. There is no impact on the basic and diluted loss per share as a result of the 
restatement. 
 
The cumulative effect of the adjustments on the statement of financial position is presented below:  
 

 
Previously 

reported Change Restated 

 $ $ $ 
ASSETS    

Current    
Cash 2,973,646 29,326 3,002,972 
Receivables 12,368 3,786 16,154 

 2,986,014 33,112 3,019,126 

    
Mineral properties 440,001 - 440,001 

Total assets 3,426,015 33,112 3,459,127 

    
LIABILITIES    

Current    
Accounts payable and accrued liabilities 51,833 82,454 134,287 

Promissory notes 67,221 - 67,221 

Total liabilities 119,054 82,454 201,508 

    

SHAREHOLDERS' EQUITY    
Share capital 3,400,772 730,633 4,131,405 

Reserves 856,864 (714,019) 142,845 
Deficit (950,675) (65,956) (1,016,631) 

Total shareholders' equity 3,306,961 (49,342) 3,257,619 

Total liabilities and shareholders' equity 3,426,015 33,112 3,459,127 
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The cumulative effect of the adjustments on the statement of loss and comprehensive loss for the three months ended December 
31, 2021, is presented below: 
 

 
Previously 

reported Change Restated 

 $ $ $ 

Operating expenses    
Administrative fees 282 36,084 36,366 

Consulting fees 35,000 (3,196) 31,804 
Exploration expenses - 31,133 31,133 

Interest expense 1,331 (54) 1,277 
Management fees 10,000 5,000 15,000 

Professional fees 77,341 (44,977) 32,364 
Transfer agent and filing fees 10,755 6,186 16,941 

 134,709 30,176 164,885 

    

Other expenses    
Loss on debt settlement - 35,780 35,780 

Net loss and comprehensive loss 134,709 65,956 200,665 

 
The cumulative effect of the adjustments on the statement of loss and comprehensive loss for the six months ended December 
31, 2021, is presented below: 
 

 
Previously 

reported Change Restated 

 $ $ $ 

Operating expenses    
Administrative fees 1,036 36,084 37,120 

Consulting fees 35,000 (3,196) 31,804 
Exploration expenses - 31,133 31,133 

Interest expense 2,396 (54) 2,342 
Management fees 10,000 5,000 15,000 

Professional fees 79,535 (44,977) 34,558 
Transfer agent and filing fees 15,329 6,186 21,515 

 143,296 30,176 173,472 

    
Other expenses    

Loss on debt settlement - 35,780 35,780 

Net loss and comprehensive loss 143,296 65,956 209,252 
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The cumulative effect of the adjustments on the statement of cash flow for the six months ended December 31, 2021, is 
presented below: 
 

 
Previously 

reported Change Restated 

 $ $ $ 

Operating activities:    
Net loss and comprehensive loss (143,296) (65,956) (209,252) 

Items not affecting cash:    
Interest expense - 2,342 2,342 

Loss on debt settlement - 35,780 35,780 
    

Changes in non-cash working capital:     
Receivables (2,638) (3,786) (6,424) 

Accounts payable and accrued liabilities 48,931 71,916 120,847 

Cash used in operating activities (97,003) 40,296 (56,707) 

    
Financing activities:    
Proceeds from issuance of promissory note - 40,000 40,000 
Share issuance costs (22,783) (19,166) (41,949) 
Proceeds from issuance of private placement units 3,000,000 - 3,000,000 
Proceeds from exercise of stock options  60,000 - 60,000 

Cash provided by financing activities 2,977,217 80,834 3,058,051 

    
Change in cash during the period 2,880,214 121,130 3,001,344 

Cash, beginning of period 1,628 - 1,628 

Cash, end of the period 2,913,646 89,326 3,002,972 

 



FIRST URANIUM RESOURCES LTD. (formerly Karam Minerals Inc.)           Amended and Restated 
Amended Management’s Discussion and Analysis 
For the three and six months ended December 31, 2021 and 2020 
(Expressed in Canadian dollars) 
 

 

13 
 

The cumulative effect of the adjustments on the statement of changes in shareholders’ equity for the six months ended December 31, 2021, is presented below: 
 

Previously reported 
Common 

shares 
Share  

capital Reserves Deficit  

Total 
shareholders' 

equity 
(deficiency) 

 # $ $ $ $ 
Balance, June 30, 2021 18,239,461 674,002 74,613 (807,379) (58,764) 
Issuance of common shares for acquisition of Hathor Exploration Ltd. 2,200,000 440,000 - - 440,000 
Issuance of private placement units 15,000,000 3,000,000 - - 3,000,000 
Shares issued upon exercise of stock options 600,000 102,000 (42,000) - 60,000 
Shares issued for debt settlement 132,518 31,804 - - 31,804 
Share issuance costs 1,050,000 (847,034) 824,251 - (22,783) 

Net loss and comprehensive loss - - - (143,296) (143,296) 

Balance, December 31, 2021 37,221,979 3,400,772 856,864 (950,675) 3,306,961 

 

Changes 
Common 

shares 
Share  

capital Reserves Deficit  

Total 
shareholders' 

equity 
(deficiency) 

 # $ $ $ $ 
Shares issued upon exercise of stock options - 2,768 (2,768) - - 
Shares issued for debt settlement - 35,780 - - 35,780 
Share issuance costs - 692,085 (711,251) - (19,166) 
Net loss and comprehensive loss - - - (65,956) (65,956) 

 

Restated 
Common 

shares 
Share  

capital Reserves Deficit  

Total 
shareholders' 

equity 
(deficiency) 

 # $ $ $ $ 
Balance, June 30, 2021 18,239,461 674,002 74,613 (807,379) (58,764) 
Issuance of common shares for acquisition of Hathor Exploration Ltd. 2,200,000 440,000 - - 440,000 
Issuance of private placement units 15,000,000 3,000,000 - - 3,000,000 
Shares issued upon exercise of stock options 600,000 104,768 (44,768) - 60,000 
Shares issued for debt settlement 132,518 67,584 - - 67,584 
Share issuance costs 1,050,000 (154,949) 113,000 - (41,949) 

Net loss and comprehensive loss - - - (209,252) (209,252) 

Balance, December 31, 2021 37,221,979 4,131,405 142,845 (1,016,631) 3,257,619 

 


