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NOTICE OF NO AUDITOR REVIEW OF 

CONDENSED INTERIM FINANCIAL STATEMENTS 

Under National Instrument 51-102, Part 4, subsection 4.3(3) (a), if an auditor has not performed a review of the 
condensed interim financial statements, they must be accompanied by a notice indicating that the financial statements 
have not been reviewed by an auditor.  
 
The accompanying unaudited condensed interim financial statements of the Company have been prepared by 
management in accordance with International Financial Reporting Standards and reviewed by the Audit Committee 
and Board of Directors of the Company.  
 
The Company’s independent auditor has not performed a review of these condensed interim financial statements in 
accordance with the standards established by the Chartered Professional Accountants of Canada for a review of 
condensed interim financial statements by an entity’s auditor. 
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The accompanying notes are an integral part of these condensed interim financial statements 

 

 

 March 31 September 30 
 2020 2019 
 $ $ 
Assets   
   
Current   
Cash (Note 6)            199,321          247,304  
GST receivable               4,937              6,824  
Prepaids 472 - 
Mining tax credit receivable  -                 18,431 
            204,730          272,559  
Non-current   
Mineral property (Notes 4 and 6)            142,196          142,196  
     
Total Assets            346,926          414,755 
   
Liabilities   
   
Current   
Accounts payable (Note 6)              36,268 8,644 
Accrued liabilities                6,000  10,000 
 42,268  18,644 
    
Shareholders’ Equity    
Share capital (Note 5)            529,538  529,538  
Contributed surplus 74,251  21,282 
Accumulated deficit          (299,131) (154,709) 
            304,658          396,111  
    
Total Liabilities and Shareholders’ Equity 346,926         414,755 
   

 
Nature of operations and going concern – Note 1 
 
 
 
 
APPROVED BY THE DIRECTORS   

“Jeremy Poirier” Director  “Tim Henneberry” Director 
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The accompanying notes are an integral part of these condensed interim financial statements 

 

 

 Three months ended Six months ended 

 
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 
 $ $ $ $ 
Office and administrative expenses     
     Consulting fees (Note 6)       12,000  -       24,000  - 
     Filing and transfer agent fees         3,679  34,322         7,063  34,322 
     Office and other           105              178        (1,853) 253 
     Share-based payments (Note 6)         1,581  -       52,969  - 
     Professional fees (Note 6)       27,718           23,631        60,448  37,816 
     Travel expenses              -   -         1,121  - 
Loss before other items     (45,083)   (58,131)    (143,748) (72,391) 
       
     Interest and bank charges          (334) (333)           (674) (697) 
        
Net loss and comprehensive loss for the period     (45,417)        (58,464)     (144,422) (73,088) 
     
Loss per share     

Basic and diluted (0.00) (0.01) (0.02) (0.02) 
     
Weighted average number of shares outstanding     

Basic and diluted 8,876,000 4,186,000 8,876,000 4,131,264 
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The accompanying notes are an integral part of these condensed interim financial statements 

 

 

 Six months ended 
 March 31, 2020 March 31, 2019 
 $ $ 
Cash (used in) provided by:   
   
Operating activities   
Net loss  (144,422) (73,088) 
   
Items not involving cash:   
Share-based payments 52,969 - 
   
Changes in non-cash working capital items   
    GST receivable 1,887 (2,471) 
    Prepaids (472) - 

Accounts payable  27,624 (10,673) 
Accrued liabilities  (4,000) (10,000) 

    (66,414) (96,232) 
   
Investing activities   
Mining tax credit receivable 18,431 - 

 18,431 - 
 
Financing activities   
Proceeds from issuance of shares pursuant to private placements - 24,300 

 - 24,300 
   
Decrease in cash  (47,983) (71,932) 
   
Cash - beginning  247,304 83,337 
   
Cash - ending  199,321 11,405 
   

 
Supplemental cash flow information – Note 7 
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The accompanying notes are an integral part of these condensed interim financial statements 

 

 

 
Number of 

common shares 
Share 
capital 

Subscriptions 
received in 

advance 
Contributed 

Surplus 
Accumulated 

deficit Total 

 # $ $ $ $ $ 
       

Balance, September 30, 2018 3,600,000 132,001 5,000 - (13,662) 123,339 
       
Shares issued pursuant to private placements 
(Note 5) 586,000 29,300 (5,000) - - 24,300 
Net loss for the period - - - - (73,088) (73,088) 
       
Balance, March 31, 2019 4,186,000 161,301 -  (86,750) 74,551 
       
Shares issued pursuant to IPO  
(Note 5) 4,390,000 439,000 - - - 439,000 
Share issuance costs (Note 5) - (100,763) - 21,282 - (79,481) 
Shares issued pursuant to Otter Property 
Agreement (Notes 4,5) 300,000 30,000 - - - 30,000 
Net loss for the period - - - - (67,959) (67,959) 
       
Balance, September 30, 2019 8,876,000 529,538 - 21,282 (154,709) 396,111 
       
Share-based compensation - - - 52,969 - 52,969 
Net loss for the period - - - - (144,422) (144,422) 
       
Balance, March 31, 2020 8,876,000 529,538 - 74,251 (299,131) 304,658 

 



Pike Mountain Minerals Inc. 
Notes to the Condensed Interim Financial Statements 
For the three and six months ended March 31, 2020 and 2019 
(Unaudited - expressed in Canadian dollars) 
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1. Nature of operations and going concern  
 
Pike Mountain Minerals Inc. (the “Company”) was incorporated pursuant to the provisions of the Business 
Corporations Act of British Columbia on July 11, 2018. The Company’s principal activity is the acquisition, 
exploration and development of mineral properties.  The shares in the Company were listed on the Canadian 
Securities Exchange (“CSE”) on September 13, 2019 under the trading symbol “PIKE”. 
 
These condensed interim financial statements have been prepared on a going concern basis, which assumes that 
the Company will be able to meet its obligations and continue its operations for the next twelve months. As at March 
31, 2020, the Company had an accumulated deficit of $299,131 (September 30, 2019: $154,709), and it expects to 
incur further losses in the development of the business. These factors indicate the existence of material 
uncertainties that may cast significant doubt upon the Company’s ability to continue as a going concern. As a result, 
the Company may be unable to realize its assets and discharge its liabilities in the normal course of business. The 
Company’s ability to continue as a going concern is dependent on its ability to obtain necessary financing to meet 
its corporate and exploration expenditures and discharge its liabilities in the normal course of business. Although 
the Company has been successful in obtaining financing in the past, there can be no assurance that it will be able 
to obtain adequate financing in the future or that such financing will be on terms advantageous to the Company. 
These conditions indicate the existence of material uncertainties that may cast significant doubt about the 
Company’s ability to continue as a going concern. 
 
In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. This contagious 
disease outbreak, which has continued to spread, and any related adverse public health developments, has 
adversely affected workforces, economies, and financial markets globally, potentially leading to an economic 
downturn. The impact on the Company is not currently determinable but management continues to monitor the 
situation. 
 
Should the Company be unable to continue as a going concern, asset realization values may be substantially 
different from their carrying values. These condensed interim financial statements do not give effect to adjustments 
that would be necessary to carrying values, and classification of assets and liabilities should the Company be unable 
to continue as a going concern. Such adjustments could be material. 
 
The Company's corporate office is located at Suite 2300-1177 West Hastings Street, Vancouver, British Columbia, 
Canada, V6E 2K3 
 

2. Basis of preparation  
 

Statement of compliance and functional currency 
These condensed interim financial statements have been presented in accordance with International Financial 
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB’) and 
interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”), effective for the 
Company’s reporting for the period ended March 31, 2020, including IAS 34, Interim Financial Reporting. 
 
These condensed interim financial statements have been prepared on a historical cost basis. These condensed 
interim financial statements are presented in Canadian dollars, which is also the functional currency of the 
Company.  
 
The preparation of financial statements requires management to make judgments, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets and liabilities, income and 
expenses.  Actual results may differ from these estimates. 
 
These condensed interim financial statements were approved by the board of directors on May 29, 2020.  
 
 
 
 



Pike Mountain Minerals Inc. 
Notes to the Condensed Interim Financial Statements 
For the three and six months ended March 31, 2020 and 2019 
(Unaudited - expressed in Canadian dollars) 
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3.   Accounting policies 
 

These condensed interim financial statements have been prepared on a basis consistent with the significant 
accounting policies disclosed in the annual financial statements for the period ended September 30, 2019. 
 
Accounting standards issued but not yet effective  
There are no accounting pronouncements with future effective dates that are applicable or are expected to have a 
material impact on the Company’s financial statements. 

 
4.   Mineral property 

 
 

Balance 
March 31, 2020 

 
Expenditures 

incurred 

Balance 
September 30, 

2019 

 
Expenditures 

incurred 

Balance 
September 30, 

2018 
 $ $ $ $ $ 
Otter Property      
     Acquisition costs 20,000 - 20,000 10,000 10,000 
     Shares issued 30,000 - 30,000 30,000 - 
     Fieldwork  88,051 -  88,051 -  88,051 
     Vehicles and fuel  3,398 -  3,398 -  3,398 
     Field supplies and other  2,857 -  2,857 -  2,857 
     Travel and meals  11,051 -  11,051 -  11,051 
     GST on expenditures 5,270 - 5,270 - 5,270 
     Mining tax credit (18,431) - (18,431) (18,431) - 
      Mineral properties total 142,196 - 142,196 21,569 120,627 

 
On August 1, 2018, the Company entered into an option agreement (the “Agreement”) with Eastland Management 
Ltd. (“Eastland”) giving the Company the right to acquire 100% interest in the Otter Property, consisting of 6 claims 
totaling 2,825 hectares, located in Princeton, British Columbia, Canada (the “Option”), subject to Eastland retaining 
a 3.0% NSR royalty (the “Royalty”) in the Otter Property, of which the Company will be entitled to re-purchase up 
to two-thirds of the Royalty for $1,000,000 per 1.0% royalty purchased. 
 
Subject to the terms of the Agreement, and in order to exercise the Option, the Company shall make the following 
payments and issue the following common shares:  
 

 $10,000 upon execution of the Agreement (paid);  
 $10,000 within ten business days of the date that the Canadian Securities Exchange (the “CSE”) has issued 

its approval in writing of the listing of the common shares of the Company on the CSE (the “Approval Date”) 
(paid); 

 300,000 common shares within ten business days of the Approval Date (issued);  
 250,000 common shares on or before the 1st anniversary of the Approval Date; and  
 250,000 common shares on or before the 2nd anniversary of the Approval Date, 

 
In addition to the payments above, the Company must incur minimum expenditures on the Otter Property totalling 
$650,000 on or before the third anniversary of the Approval Date on the following basis:  
 

 $100,000 in Expenditures on or before the first anniversary of the Approval Date ($110,627 incurred to 
March 31, 2020);  

 $200,000 on or before the second anniversary of the Approval Date; and  
 $350,000 on or before the third anniversary of the Approval Date.  
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Notes to the Condensed Interim Financial Statements 
For the three and six months ended March 31, 2020 and 2019 
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5. Share capital 
 

a) Authorized: Unlimited common shares without par value. 
 
b)  Shares issued 
 
Common shares: 8,876,000 (September 30, 2019 - 8,876,000). 
 
During the period ended March 31, 2020, the Company did not issue any shares. 
 
During the year ended September 30, 2019, the Company: 
 Issued 300,000 common shares with a fair value of $30,000 on the Otter Property Option Agreement (Note 4); 
 Completed its initial public offering (“IPO”) by issuing 4,390,000 common shares for gross proceeds of 

$439,000 on September 16, 2019. In connection with the offering, the Company incurred related cash share 
issuance costs of $79,481 and issued agents’ options with a value of $21,282; 

 Completed a non-brokered private placement by issuing 486,000 common shares for gross proceeds of 
$24,300 on October 17, 2018; and  

 Completed a non-brokered private placement by issuing 100,000 flow-through common shares for gross 
proceeds of $5,000 on October 17, 2018 (proceeds received in September of 2018). 

 
Escrow shares 
Pursuant to the regulatory requirements as at March 31, 2020, 1,650,000 issued and outstanding common shares 
were held in escrow under the Escrow Agreement (September 30, 2019 - 1,980,000). Under the Escrow Agreement, 
2,200,000 shares were to be held in escrow, with 10% of the shares released on the issuance of the Final Exchange 
Bulletin on September 16, 2019 (the “Initial Release”), and an additional 15% to be released every 6 months 
following the Initial Release. 

 
c) Stock options 
 
On December 17, 2018, the Company adopted a stock option plan (“Stock Option Plan”) that allows for the issuance 
of stock options to directors, senior officers, employees, and/or consultants of the company. The aggregate number 
of Common Shares reserved for issuance under the Stock Option Plan will be a maximum of 10% of the issued and 
outstanding share capital of the Issuer at the date of grant, and all options granted under the Stock Option Plan 
may be exercisable for a maximum of five years from the date they are granted.  
 
The Company’s share options outstanding as at March 31, 2020 and September 30, 2019 and the changes for the 
periods then ended are as follows: 
 

  Number 
Weighted average 

exercise price  
  $ 
Balance as at September 30, 2018 - - 
   
Granted – Agents options: September 16, 2019 351,200 0.10 
   Balance as at September 30, 2019 351,200 0.10 
   
Granted – options October 21, 2019 800,000 0.15 
Granted – options February 20, 2020 30,000 0.10 
   Balance as at March 31, 2020 1,181,200 0.13 
 
During the three and six months ended March 31, 2020, $1,581 and $52,969 respectively in share-based 
compensation was recorded (2019 - $nil and $nil). 
 



Pike Mountain Minerals Inc. 
Notes to the Condensed Interim Financial Statements 
For the three and six months ended March 31, 2020 and 2019 
(Unaudited - expressed in Canadian dollars) 
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5. Share capital (continued) 
 

c) Stock options (continued) 
 

The following table summarizes information about the share options as at March 31, 2020: 
 

Exercise price per 
share of options 

outstanding 
 

Number of options 
outstanding 

Weighted average 
remaining life 

(years)  

Number of options 
exercisable 

Expiry date 

$0.10 351,200 1.46 351,200 September 16, 2021 
$0.15 800,000 1.56 800,000 October 21, 2021 
$0.10 30,000 4.90 30,000 February 20, 2025 

 
The fair value of options recognized in the period has been estimated using the Black-Scholes Pricing Model with 
the following assumptions on the grant date of the options: 
 

Issue date Expected Option 
life (years) 

Risk free  
interest rate 

Dividend       
yield 

Expected 
volatility1 

Weighted average 
fair value 

September 16, 2019 2.00 1.62% nil 100% $0.06 
October 21, 2019 2.00 1.68% nil 100% $0.06 
February 20, 2020 5.00 1.38% nil 100% $0.05 

 

Note 1: As the Company does not have sufficient history of past share prices, 100% was used as expected volatility. 
 
Contributed surplus 
In connection with the share offering during the year ended September 30, 2019, the Company issued agents’ 
options with a value of $21,282. This is included within contributed surplus. Also included in contributed surplus is 
the share-based compensation during the six months ended March 31, 2020 of $52,969. 

 
6.    Related party transactions  

 
The Company’s related parties consist of the Company’s directors and officers, and any companies associated with 
them. During the three and six months ended March 31, 2020 and 2019, the Company entered into the following 
transactions with related parties: 
 

 The Company paid or accrued legal fees of $4,310 and $22,399 during the three and six months ended 
March 31, 2020 (2019 - $18,725 and $30,131) to Thomas Rondeau LLP, a law firm of which Dale A. 
Rondeau, Corporate Secretary of the Company, is a partner.  

 The Company paid or accrued consulting fees of $10,000 and $22,500 during the three and six months 
ended March 31, 2020 (2019 - $nil and $nil) to Mammoth Geological Ltd., a company controlled by R. Tim 
Henneberry, the President, CEO and director of the Company, to John Meekison, a director of the 
Company, and to Jeremy Poirier, a director of the Company. 

 The Company granted options to directors, officers, and consultants during the quarter, which resulted in 
$1,581 and $48,473 in share-based compensation to related parties during the three and six months ended 
March 31, 2020 (2019 - $nil and $nil). 

 

As at March 31, 2020, $8,925 was owing to and $nil was held in trust by the directors, officers or their related 
companies (As at September 30, 2019 - $nil and $5,821 owing and held in trust respectively). 
 

Key management includes directors and executive officers of the Company. During the three and six months ended 
March 31, 2020 and 2019 no other compensation was paid or payable for key management services. 
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7. Supplemental cash flow information 
  
 Investing and financing activities that do not have a direct impact on the current cash flows are excluded from the 

cash flow statements.  The following transactions were excluded from the statement of cash flows: 
 

During the six months ended March 31, 2020 and 2019 there were no non-cash transactions. 
 
8.   Financial instruments 

 
Classification of financial instruments 
 
The Company’s financial instruments consist of cash and accounts payable. These financial instruments are classified 
as financial assets and liabilities at amortized cost and are reported at amortized cost. 
 
The classification of the financial instruments as well as their carrying values as at March 31, 2020 is shown in the 
table below 

 

At March 31, 2020 
Assets – 

Amortized cost 
Liabilities – 

 Amortized cost Total 
 $ $ $ 
Financial assets    
Cash  199,321 - 199,321 
Total financial assets 199,321 - 199,321 

Financial liabilities    
Accounts payable  - 36,268 36,268 
Total financial liabilities  - 36,268 36,268 

 
The classification of the financial instruments as well as their carrying values as at September 30, 2019 is shown in 
the table below 

 

At September 30, 2019 
Assets – 

Amortized cost 
Liabilities – 

 Amortized cost Total 
 $ $ $ 
Financial assets    
Cash            247,304  -           247,304  
Total financial assets           247,304  -           247,304  

Financial liabilities    
Accounts payable  - 8,644  8,644  
Total financial liabilities  - 8,644  8,644  

 
     The fair values approximate the carrying values due to their short-term nature. 

 
Financial and capital risk management 
 
The Company thoroughly examines the various financial instruments and risks to which it is exposed and assesses 
the impact and likelihood of those risks. These risks include foreign currency risk, interest rate risk, credit risk, and 
liquidity risk. Where material, these risks are reviewed and monitored by the Board of Directors. 
 
The Board of Directors has overall responsibility for the determination of the Company’s risk management objectives 
and policies. The overall objective of the Board is to set policies that seek to reduce risk as far as possible without 
unduly affecting the Company’s competitiveness and flexibility. 
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8.   Financial instruments (continued) 
 
Financial and capital risk management (continued) 
 
Discussions of risks associated with financial assets and liabilities are detailed below: 
 
a) Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The risk that the Company will realize a cash loss due to the fluctuation in interest 
rates is limited as the Company’s liabilities are non-interest bearing. The Company considers this risk to be 
immaterial. 
 
b) Credit risk 
Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails to meet its 
contractual obligations.  Credit risk arises from cash held with banks and financial institutions. The maximum exposure 
to credit risk is equal to the carrying value of the financial assets. The Company considers credit risk with respect to 
its cash to be immaterial as cash is mainly held through large Canadian financial institutions.  
 
c) Liquidity risk 
Liquidity risk is the risk that the Company is not able to meet its financial obligations as they become due. The 
Company manages its liquidity risk by continuously monitoring forecasted and actual cash flows, as well as anticipated 
investing and financing activities. Accounts payable and accrued liabilities have contractual maturities of 30 days or 
are due on demand and are subject to normal trade terms. The Company has a working capital of $162,462 as at 
March 31, 2020 (September 30, 2019 - $253,915). 
 

9. Management of capital 
 

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going 
concern in order to pursue the exploration of and retention of its mineral properties. In the management of capital, 
the Company includes its components of shareholders’ equity. 
 
The capital structure of the Company consists of equity attributable to common shareholders, comprised of issued 
capital and deficit. 
 
The Company maintains and adjusts its capital structure based on changes in economic conditions and the 
Company’s planned requirements. The Company may adjust its capital structure by issuing new equity, issuing new 
debt, or acquiring or disposing of assets, and controlling the capital expenditures program.  The Company is not 
subject to externally imposed capital requirements. 

 
The Company does not have a source of revenue. As such, the Company is dependent on external financing to 
fund its activities. In order to pay for administrative costs, the Company will spend its existing working capital and 
raise additional amounts as needed. 
 
Management reviews its capital management policies on an ongoing basis.  The Company is not subject to any 
externally imposed capital requirements. 
 

10. Subsequent events 
 
Private placement 
On May 13, 2020, the Company completed a private placement of 3,760,000 units ("Units") at a price of $0.05 per 
Unit to raise gross proceeds of $188,000.  Each Unit consists of one common share of the Company and one share 
purchase warrant (each, a "Warrant"). Each Warrant entitles to the holder to acquire one additional common share 
of the Company at a price of $0.06 per common share until November 13, 2021. 
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10. Subsequent events (continued) 
 
Grant of options 
In May 2020, in connection with the appointment of Joel Leonard as Pike Mountain Minerals Inc.'s chief financial 
officer and corporate secretary, the company granted Mr. Leonard 50,000 stock options. The stock options are 
exercisable for a period of five years at a price of $0.10 per common share. 


