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Plant-Based Investment Corp.
Condensed Interim Statements of Financial Position
Unaudited - See Notice to Reader
Stated in Canadian dollars

January 31,
2022

October 31,
2021

(Audited)

Assets
Cash and cash equivalents $ 46,575 $ 164,021
Interest receivable 219,317 189,248
Investments (note 3) 21,282,299 22,482,851
Income tax receivable 1,133 1,133
Intercompany receivables (note 4) 1,303,698 1,463,400
Other receivable 6,414 2,138
Other assets 512,975 211,920
Prepaid expenses 16,716 71,813

Total assets $ 23,389,127 $ 24,586,524

Liabilities
Bank indebtedness $ 27,015 $ 104,645
Accounts payable and

accrued liabilities (notes 11 (a), (d), (e), (i), (j), (k)) 1,030,040 909,991
Promissory note (note 6) 317,975 -
Provision (note 13 (a)) 1,037,581 1,037,581

Total liabilities 2,412,611 2,052,217

Shareholders' equity
Share capital (note 7) 33,683,934 33,683,934
Contributed surplus (note 8) 10,806,661 10,806,661
Retained deficit (23,514,079) (21,956,288)

Total shareholders' equity 20,976,516 22,534,307

Total liabilities and shareholders' equity $ 23,389,127 $ 24,586,524

Commitments and contingencies (note 13)
Subsequent events (note 14)

The accompanying notes form an integral part of these condensed interim financial statements.

Approved on behalf of the Board

         "Paul Crath"            , Director            "Michael Johnston"        , Director
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Plant-Based Investment Corp.
Condensed Interim Statements of Income (Loss) and Comprehensive Income (Loss)
Unaudited - See Notice to Reader
Stated in Canadian dollars

Three months
ended

January 31, 2022

Three months
ended

January 31, 2021

Income

Net realized gain (loss) on disposal of investments $ (650,070) $ 6,487,706
Net change in unrealized depreciation on investments (note 3) (529,989) 6,127,540
Interest and other income 107,551 103,080

Total income (loss) (1,072,508) 12,718,326

Expenses

Operating, general, and administrative (notes 10, 11) 485,283 866,488

Net income (loss) and comprehensive income (loss) $ (1,557,791) $ 11,851,838

Net income (loss) per common share - basic (note 9) $ (0.06) $ 0.47

Net income (loss) per common share - diluted (note 9) $ (0.06) $ 0.44

Weighted average number of common shares
 outstanding - basic (note 9) 27,502,894 25,012,600

Weighted average number of common shares
 outstanding - diluted (note 9) 27,502,894 27,162,600

The accompanying notes form an integral part of these condensed interim financial statements.
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Plant-Based Investment Corp.
Condensed Interim Statements of Changes in Shareholders' Equity
Unaudited - See Notice to Reader
Stated in Canadian dollars

Share capital Total
Number of

shares Amount
Contributed

surplus
Retained

deficit
shareholders'

equity

Balance - November 1, 2020 25,012,600 $ 33,753,433 $ 10,806,661 $ (13,819,202) $ 30,740,892

Net income - - - 11,851,838 11,851,838

Balance - January 31, 2021 25,012,600 $ 33,753,433 $ 10,806,661 $ (1,967,364) $ 42,592,730

Share capital Total
Number of

shares Amount
Contributed

surplus
Retained

deficit
shareholders'

equity

Balance - November 1, 2021 27,502,894 $ 33,683,934 $ 10,806,661 $ (21,956,288) $ 22,534,307

Net loss - - - (1,557,791) (1,557,791)

Balance - January 31, 2022 27,502,894 $ 33,683,934 $ 10,806,661 $ (23,514,079) $ 20,976,516

The accompanying notes form an integral part of these condensed interim financial statements.
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Plant-Based Investment Corp.
Condensed Interim Statements of Cash Flows
Unaudited - See Notice to Reader
Stated in Canadian dollars

Three months
ended

January 31, 2022

Three months
ended

January 31, 2021

Cash flows from operating activities
Net income (loss) $ (1,557,791) $ 11,851,838
Items not involving cash:

Net change in unrealized depreciation (appreciation) on
investments 529,989 (6,127,540)

Net realized loss (gain) on disposal of investments 650,070 (6,487,706)

(377,732) (763,408)
Adjustments for:

Interest receivable (74,449) (30,909)
Intercompany receivables (66,392) -
Purchase of investments (537,568) (6,744,397)
Proceeds from disposal of investments 828,535 8,915,438
Other assets (301,055) -
Prepaid expenses 55,097 26,925
Due from related company - (100,055)
Other receivable (4,276) -
Accounts payable and accrued liabilities 120,049 (96,091)

Net cash provided by (used in) operating activities (357,791) 1,207,503

Cash flows from financing activities
Bank indebtedness (77,630) -
Promissory note 317,975 -

Net cash from financing activities 240,345 -

Net increase (decrease) in cash and cash equivalents (117,446) 1,207,503

Cash and cash equivalents - beginning of period 164,021 179,685

Cash and cash equivalents - end of period $ 46,575 $ 1,387,188

Significant non-cash transactions

Interest receivable converted into investments $ 44,380 $ -
Intercompany receivables converted into investments (note 4) $ 226,094 $ -

The accompanying notes form an integral part of these condensed interim financial statements.
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Plant-Based Investment Corp.
Notes to the Condensed Interim Financial Statements
For the Three Months Ended January 31, 2022
Unaudited - See Notice to Reader
Stated in Canadian Dollars

1. Nature of operations and formation of the Corporation

Plant-Based Investment Corp. is an investment corporation incorporated under the laws of Canada on
October 29, 2017. The common shares of the Corporation are listed on the Canadian Securities
Exchange under the symbol “PBIC”.

The Corporation’s investment objectives are to provide shareholders long-term total returns through:
(i) capital appreciation, and/or (ii) periodic distributions by investing in an actively managed portfolio
(the “Portfolio”) of securities and other contractual rights tied to investments (collectively,
“Investment Instruments”) in: (a) public companies for which the Corporation does not receive rights
to elect one or more directors or otherwise becomes actively involved in (the “Passive Public
Portfolio”); (b) public companies for which the Corporation receives rights to elect one or more
directors or otherwise becomes actively involved in (together with the Passive Public Portfolio, the
“Public Portfolio”); or (c) private companies, all operating in, investing in or that derive a portion of
their revenue, earnings or intellectual property from raw materials or commodities, products, services
(including without limitation clinics and treatment centers), equipment and/or technologies related to
the cannabis plant family and its various compounds, terpenes, fungi (including medicinal, functional
and psychedelic), psychedelic compounds, super-foods and/or organic ingredients (collectively, the
“Plant-Based Industry”).

CGOC Management Corp. (the “Manager”) will act as the manager and promoter of the Corporation
and will provide specific management services to the Corporation pursuant to a management
agreement. The Corporation will make investment decisions with respect to the Active Public
Portfolio and the Private Portfolio. The Corporation and the Manager have engaged StoneCastle
Investment Management Inc. (the “Investment Manager”) to act as the Corporation’s investment
manager with respect to the Passive Public Portfolio.

The Corporation's head office is located at 240 Richmond St. W, Suite 4164, Toronto, Ontario, M5V
1V6.

In March 2020, the World Health Organization declared a global pandemic related to the outbreak of
the novel strain of coronavirus, specifically identified as “COVID-19”. This has resulted in
governments worldwide enacting emergency measures to combat the spread of the virus. These
measures which include the implementation of travel bans, self-imposed quarantine periods, and social
distancing have caused material disruption to businesses resulting in a global economic disruption. At
the same time, global equity markets have experienced historic volatility and weakness. Governments
and central banks have reacted with significant monetary and fiscal interventions designed to stabilize
domestic economic conditions. The duration and eventual impact of the COVID-19 outbreak is
unknown at this time, as is the efficacy of the government and central bank interventions.

The Corporation's ability to operate has not been directly impacted by the COVID-19 pandemic or the
closure of non-essential businesses, but many of the Corporation's investee companies could be
negatively impacted by the COVID-19 pandemic. The volatility in the equity markets may have a
material impact on the Corporation's earnings and the fair value of the Corporation's public and
private investment portfolio and will also impact the Corporation's investee companies’ earnings and
ability to raise capital for their ongoing operations.
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Plant-Based Investment Corp.
Notes to the Condensed Interim Financial Statements
For the Three Months Ended January 31, 2022
Unaudited - See Notice to Reader
Stated in Canadian Dollars

2. Basis of presentation and summary of significant accounting policies

a) Statement of compliance

The Corporation's unaudited condensed interim financial statements have been prepared in
accordance with International Financial Reporting Standards ("IFRS") applicable to the
preparation of interim financial statements, including International Accounting Standard 34,
Interim Financial Reporting ("IAS 34"). These condensed interim financial statements should be
read in conjunction with the audited annual financial statements of the Corporation for the year
ended October 31, 2021, which have been prepared in accordance with IFRS. Accordingly, these
condensed interim financial statements do not include all of the information and disclosures
required under IFRS for the annual financial statements.

These condensed interim financial statements were approved by the Board of Directors on April 1,
2022.

b) Basis of measurement

The Corporation's condensed interim financial statements have been prepared on the historical
cost convention except for certain financial instruments, which have been measured at fair value.

These condensed interim financial statements have been prepared on the basis of accounting
principles applicable to a going concern, which assumes the Corporation will continue to operate
for the foreseeable future and will be able to realize its assets and discharge its liabilities in the
normal course of business.

c) Investments in associates, joint ventures and subsidiaries

In accordance with IFRS 10, the Corporation uses the following criteria to evaluate and determine
if it meets the definition of an "investment entity":

i) Obtains funds from one or more investors for the purpose of providing those investors with
investment management services.

ii) Commits to its investors that its business purpose is to invest funds solely for returns from
capital appreciation, investment income, or both.

iii) Measures and evaluates the performance of substantially all of its investments on a fair value
basis.

The Corporation has evaluated the criteria above and determined that it meets the definition of an
investment entity. As a result, it measures investments in associates, joint ventures and
subsidiaries at fair value through profit and loss.

During the year ended October 31, 2021, the Corporation incorporated wholly-owned subsidiaries
PBIC USA Corp.("PBIC USA"), PBIC Finance Corp. ("PBIC Finance"), which is wholly-owned
through PBIC USA, 12750961 Canada Corp. ("127 Canada") and 2766563 Ontario Inc. ("276
Ontario") to facilitate the acquisition of certain investments.

During the three months ended January 31, 2022, the Corporation's ownership in 276 Ontario was
diluted below 50% as a result of 276 Ontario issuing shares to other investors.
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Plant-Based Investment Corp.
Notes to the Condensed Interim Financial Statements
For the Three Months Ended January 31, 2022
Unaudited - See Notice to Reader
Stated in Canadian Dollars

2. Basis of presentation and summary of significant accounting policies (continued)

c) Investments in associates, joint ventures and subsidiaries (continued)

As at January 31, 2022 and October 31, 2021, these subsidiaries have been measured at fair value
through profit and loss and are classified as Level 3 inputs on the fair value hierarchy in note 3.
For more information on these entities, see note 4.

As at January 31, 2022, the Corporation's investment in a joint venture disclosed in note 5 has
been measured at fair value through profit and loss and is classified as a Level 3 input on the fair
value hierarchy in note 3.

As at January 31, 2022, the Corporation has significant influence over its investments in Bhang
Inc. ("Bhang") and Grown Rogue International Inc. ("Grown Rogue") as the Corporation controls
more than 20% of the voting power of these investees. These investments have been measured at
fair value through profit and loss and are classified as Level 1 and Level 2 inputs on the fair value
hierarchy in note 3.

d) Functional and presentation currency

These condensed interim financial statements are presented in Canadian dollars, which is the
Corporation's functional currency.

e) Reclassification

Certain amounts in the prior period statements of income (loss) and comprehensive income (loss)
has been reclassified to conform with current period presentation and provide more relevant and
concise information. For the three months ended January 31, 2021, write-down of interest
receivable of $28,033 has been reclassified as a reduction in interest and other income. This
reclassifications had no effect on the reported results of operations.

f) Use of estimates and judgments

The preparation of the condensed interim financial statements in conformity with IFRS requires
management to make judgments, estimates, and assumptions that affect accounting policies and
the reported amounts of assets and liabilities at the date of the condensed interim financial
statements and the reported amounts of revenue and expenses during the reporting period. Actual
results may differ from estimates calculated. Significant judgments are made when applying
accounting policies to measure the fair value of investments.

Where the fair values of investments cannot be derived from active markets, management is
required to make certain estimates and assumptions that are applied in valuation techniques to
determine fair value. These include the most recently available financial statements of the investee,
price for most recently completed financing, as well as closely comparable public companies and
general market and economic conditions. The value which the Corporation could ultimately realize
upon disposition of these investments may differ from their carrying value and such differences
could be material.
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Plant-Based Investment Corp.
Notes to the Condensed Interim Financial Statements
For the Three Months Ended January 31, 2022
Unaudited - See Notice to Reader
Stated in Canadian Dollars

3.  Fair value measurement

Fair value measurements are based on a three-level fair value hierarchy based on inputs used in
determining the fair value of financial assets and liabilities. The hierarchy of inputs is summarized as
follows:

· Level 1 - inputs used to value financial assets and liabilities are unadjusted quoted prices in
active markets for identical assets or liabilities.

· Level 2 - inputs used to value financial assets and liabilities are other than quoted prices
included in Level 1 that are observable either directly or indirectly for the asset or liability.

· Level 3 - inputs used to value financial assets and liabilities are not based on observable
market data.

Transaction costs are expensed as incurred for financial instruments classified as fair value through
profit and loss. For other financial instruments, transaction costs are capitalized on initial recognition.

The following table includes the disaggregation of unrealized appreciation (depreciation) on
investments recorded on the statement of income (loss) and comprehensive income (loss) for the period
ended January 31:

Three months ended
Net change in unrealized appreciation (depreciation) on
investments

January 31,
2022

January 31,
2021

Reversal of previously recorded unrealized depreciation
on investments $ 23,187,984 $ 12,474,258

Unrealized depreciation on investments held at period end (23,544,151) (6,294,352)
Unrealized foreign exchange loss on investments (173,822) (52,366)

$ (529,989) $ 6,127,540

Investments consisted of the following as at January 31, 2022:

Financial assets
measured at fair value Cost Level 1 Level 2 Level 3

Total
Fair Value

Equities $ 32,271,010 $ 12,724,316 $ - $ 4,014,549 $ 16,738,865
Warrants 3,596,912 84,493 560,643 - 645,136
Convertible debentures 5,499,793 120,000 1,178,595 1,311,617 2,610,212
Loans 3,632,557 - 1,243,569 44,517 1,288,086

$ 45,000,272 $ 12,928,809 $ 2,982,807 $ 5,370,683 $ 21,282,299
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Plant-Based Investment Corp.
Notes to the Condensed Interim Financial Statements
For the Three Months Ended January 31, 2022
Unaudited - See Notice to Reader
Stated in Canadian Dollars

3. Fair value measurement (continued)

Investments consisted of the following as at October 31, 2021:

Financial assets
measured at fair value Cost Level 1 Level 2 Level 3

Total
Fair Value

Equities $ 33,248,963 $ 13,821,517 $ - $ 3,862,630 $ 17,684,147
Warrants 3,721,471 167,129 928,213 - 1,095,342
Convertible debentures 5,411,321 186,000 1,181,850 1,265,079 2,632,929
Loans 3,289,083 - 1,070,433 - 1,070,433

$ 45,670,838 $ 14,174,646 $ 3,180,496 $ 5,127,709 $ 22,482,851

As at January 31, 2022, the Corporation had investments with cost of $23,270,095 (October 31, 2021
- $22,938,958) and fair market value of $11,562,732 (October 31, 2021 - $11,698,940) in investees
that have a common officer or director with the Corporation.

Changes in Level 3 investments

During the three months ended January 31, 2022, $33,024 of net change in unrealized depreciation on
investments includes Level 3 investments held as at January 31, 2022.

Transfers out of Level 3 investments are due to changes in the observability of market data, such as a
recent transaction, conversion of subscription receipts into underlying securities or due to a company
going public.

The following table presents the changes in assets classified in Level 3 of the fair value hierarchy for
the three months ended January 31, 2022.

Private
equities

Convertible
debentures Warrants

Subscription
Receipts Loans

Total
fair value

Balance - November 1, 2021 $ 3,862,630 $ 1,265,079 $ - $ - $ - $ 5,127,709
Purchases 226,095 88,473 - - 81,430 395,998
Unrealized loss 45,824 (41,935) - - (36,913) (33,024)
Transfers out of Level 3 (120,000) - - - - (120,000)
Balance - January 31, 2022 $ 4,014,549 $ 1,311,617 $ - $ - $ 44,517 $ 5,370,683

The following table presents the changes in assets classified in Level 3 of the fair value hierarchy for
the year ended October 31, 2021.

Private
equities

Convertible
debentures Warrants

Subscription
Receipts Loans

Total
fair value

Balance - November 1, 2020 $ 3,866,032 $ 932,260 $ 5,000 $ - $ - $ 4,803,292
Purchases 867,077 2,170,662 - 111,118 1,120,133 4,268,990
Unrealized loss (342,534) (1,199,021) (5,000) - (1,120,133) (2,666,688)
Transfers out of Level 3 (527,945) (638,822) - (111,118) - (1,277,885)
Balance - October 31, 2021 $ 3,862,630 $ 1,265,079 $ - $ - $ - $ 5,127,709
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Plant-Based Investment Corp.
Notes to the Condensed Interim Financial Statements
For the Three Months Ended January 31, 2022
Unaudited - See Notice to Reader
Stated in Canadian Dollars

3. Fair value measurement (continued)

Significant unobservable inputs

The key assumptions the Corporation used in the valuation of level 3 investments include and are not
limited to the value of recently completed financings by the investee, entity-specific information, and
publicly available information of comparable entities. The following table summarizes valuation
techniques and significant unobservable inputs used for the Corporation's investments classified in
Level 3 of the fair value hierarchy:

Valuation technique

Fair value at
January 31,

2022

Fair value at
October 31,

2021 Key inputs

Equities Recent financing based upon
per share valuation in

most recent financing round

$ 3,475,282 $ 3,337,567 N/A

Revenue multiple 539,267 525,063  Revenue multiple
Convertible
debentures Recent financing 777,839 745,360 N/A

Transaction price 533,778 519,719 N/A

Loans Transaction price 44,517 - N/A

$ 5,370,683 $ 5,127,709

Recent financing was based on per share valuation in the most recent financing rounds from
November 2020 to January 2022 to arm's length parties, and for October 31, 2021 fair values, recent
financing was based on per share valuation in most recent or proposed financing rounds from
November 2020 to October 2021. For these investments, recent financing represents the most reliable
and readily available inputs available to estimate fair value.

A revenue multiple of 2.1 (October 31, 2021 - 2.1) was used to value these equity investments. As at
January 31, 2022, a change of +0.5 or -0.5 to the revenue multiple would result in an increase or
decrease in value of the investment of approximately +$125,015 (October 31, 2021 - $125,015).

For these Level 3 investments, the inputs used can be highly judgmental. As at January 31, 2022, 25%
increase or decrease in the calculated fair value will result in a corresponding $1,340,000 (October 31,
2021 - $1,280,000) change to the total fair value of Level 3 investments.

The sensitivity analysis is intended to reflect the uncertainty inherent in the valuation of these
investments under current market conditions. The overall effect of changing the values of the
unobservable inputs by a set percentage, the significance of the impact and the range of reasonably
possible alternative assumptions may differ significantly between investments, given their different
terms and circumstances. The results cannot be extrapolated due to non-linear effects that changes in
valuation assumptions may have on the fair value of these investments. Furthermore, the analysis does
not indicate a probability of such changes occurring and it does not necessarily represent the
Corporation’s view of expected future changes in the fair value of these investments.
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Plant-Based Investment Corp.
Notes to the Condensed Interim Financial Statements
For the Three Months Ended January 31, 2022
Unaudited - See Notice to Reader
Stated in Canadian Dollars

4. Investment in subsidiaries

PBIC USA Corp. ("PBIC USA")

During the year ended October 31, 2021, the Corporation incorporated PBIC USA with a nominal
amount of share capital and assigned shares of an investee company to PBIC USA with a value of
$614,250 (USD $500,000) in exchange for an intercompany loan. In addition, the Corporation
advanced $636,870 (USD $500,000) as an intercompany loan. During the three months ended
January 31, 2022, the Corporation advanced $31,123 (USD $25,000) as an intercompany loan. The
intercompany loan is non-interest bearing and due on demand. PBIC USA used the loan proceeds to
make an additional investment in the investee company. As at January 31, 2022, the intercompany
loan receivable was $1,303,698 (October 31, 2021 - $1,238,400).

PBIC Finance Corp. ("PBIC Finance")

During the year ended October 31, 2021, the Corporation incorporated PBIC Finance, which is
wholly-owned by PBIC USA, with a nominal amount of share capital and advanced $1,222,600 (USD
$1,000,000) as an intercompany loan. The intercompany loan bears interest at a rate of 8% per
annum and is due on demand. PBIC Finance used the loan proceeds to invest in another entity. As at
January 31, 2022, the intercompany loan receivable was $1,219,131 (October 31, 2021 - $1,195,359)
and the Corporation wrote down the loan receivable due to unrealized depreciation of the underlying
investment held by PBIC Finance.

12750961 Canada Corp ("127 Canada")

During the year ended October 31, 2021, the Corporation incorporated 127 Canada with a nominal
amount of share capital and advanced $675,000 as an intercompany loan. The intercompany loan is
non-interest bearing and due on demand. 127 Canada used the loan proceeds to make a convertible
debt investment in another entity. As at January 31, 2022, the intercompany loan receivable was
$675,000 (October 31, 2021 - $675,000) and the Corporation wrote down the loan receivable due to
unrealized depreciation of the underlying investment held by 127 Canada.

2766563 Ontario Inc ("276 Ontario")

During the year ended October 31, 2021, the Corporation incorporated 276 Ontario with a nominal
amount of share capital and advanced $225,000 as an intercompany loan. The intercompany loan is
non-interest bearing and due on demand. 276 Ontario also received loans from external investors and
used the aggregate loan proceeds for investment purposes (note 13 (b)). During the three months
ended January 31, 2022, 276 Ontario issued common shares to new investors for cash proceeds and
settled the outstanding loans through the issuance of common shares. As at January 31, 2022, the
intercompany loan was receivable was $Nil (October 31, 2021 - $225,000).

See also note 13.
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Plant-Based Investment Corp.
Notes to the Condensed Interim Financial Statements
For the Three Months Ended January 31, 2022
Unaudited - See Notice to Reader
Stated in Canadian Dollars

5. Investment in joint venture

On June 19, 2019, the Corporation entered into a joint venture agreement (the "agreement") with an
investee company. Pursuant to the agreement, a new entity 2702099 Ontario Inc. ("Newco"), was
incorporated to conduct research and develop a technology comprising an endogenous anti-addiction
mechanism, based on a cannabinoid-like molecule for certain indications. The Corporation subscribed
for 6,000,000 common shares of Newco in a series of tranches which upon completion of the final
tranche represented 60% of the issued and outstanding common shares of Newco for a total aggregate
investment of $1,440,890 (US $1,100,000). Under the agreement, the Board of Directors of Newco
shall consist of two (2) nominees of the Corporation and two (2) nominees of the investee company.

The Corporation seeks to earn capital appreciation on this investment through either a third-party sale
of its interest or a public listing. The Corporation recorded this investment at fair value through profit
and loss and classified it as a Level 3 input on the fair value hierarchy in note 3.

See also note 13.

6. Promissory note

On December 10, 2021, the Corporation issued a promissory note (the "Note") with a principal
amount of $317,850 (USD $250,000) bearing interest at a rate of 10% per annum. The outstanding
interest and principal are payable on December 10, 2022. The proceeds of the Note were advanced to
an investee of the Corporation. The holder of the Note has certain co-investment rights and has the
option to convert the interest and principal payable under the Note into an investment in an investee of
the Corporation. As at January 31, 2022, $317,975 was owed under the Note.

Subsequent to the three months ended January 31, 2022, the Note was settled in exchange for the
investee company issuing shares to the holder of the Note.

7. Share capital

a) Authorized:

Unlimited common shares

b) Common shares issued and outstanding are as follows:

Number Amount
Issued and outstanding - November 1, 2020 25,012,600 $ 33,753,433

Shares issued in private placement 5,614,900 1,965,215
    Issuance costs - (40,964)
    Shares issued upon option exercise 25,000 6,250

Shares cancelled pursuant to rescinded share exchange transaction (3,149,606) (2,000,000)

Issued and outstanding - October 31, 2021 and January 31, 2022 27,502,894 $ 33,683,934
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Plant-Based Investment Corp.
Notes to the Condensed Interim Financial Statements
For the Three Months Ended January 31, 2022
Unaudited - See Notice to Reader
Stated in Canadian Dollars

7. Share capital (continued)

Shares issued in private placement

On February 19, 2021, the Corporation completed a non-brokered private placement offering and
issued an aggregate of 5,614,900 common shares at a price of $0.35 per share for aggregate gross
proceeds of $1,965,215. In connection with the private placement, the Corporation incurred total
issuance costs of $40,964, including a finder's fee of $28,875.

Shares issued upon option exercise

On March 24, 2021, the Company issued 25,000 common shares pursuant to an option exercise at an
exercise price of $0.25 for total proceeds of $6,250.

Shares cancelled pursuant to rescinded share exchange transaction

On April 1, 2021, the Corporation and Core One entered into an agreement to rescind the share
exchange transaction previously completed between the parties on March 16, 2020. On April 14,
2021, the Corporation cancelled 3,149,606 of its common shares that were previously issued to Core
One and Core One cancelled the common shares that were previously issued to the Corporation in
connection with the share exchange transaction. The Corporation recorded a $346,667 loss in retained
earnings for this transaction which represents the difference between the $2,346,667 fair value of the
Core One shares on the date of cancellation, measured based on the closing stock price, and the
original $2,000,000 value of share exchange.

8. Contributed surplus

The following is a summary of the contributed surplus:

Stock
Options

Agent
Compensation

Options Warrants Total
Balance - November 1, 2020,
October 31, 2021 and
January 31, 2022 $ 2,130,305 $ 783,876 $ 7,892,480 $ 10,806,661

Stock-based compensation

The Board of Directors has adopted a stock-based compensation plan for the Corporation (the
“Plan”). Pursuant to the Plan, the Board of Directors may, from time to time at its discretion, allocate
non-transferable options to purchase common shares to directors, officers, and consultants of the
Corporation. Under the Plan, the aggregate number of common shares to be issued upon the exercise
of options granted thereunder may not exceed 10% of the number of issued and outstanding common
shares at the time of granting the options. Options shall expire no later than five years after the date of
grant. The exercise price of options granted pursuant to the Plan shall be established based on the
average closing price of the common shares for the five days prior to the date of grant or such other
method of pricing as may be acceptable to the stock exchange on which the common shares are listed.
The options shall vest and may be exercised as determined by a resolution of the Board of Directors.
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Plant-Based Investment Corp.
Notes to the Condensed Interim Financial Statements
For the Three Months Ended January 31, 2022
Unaudited - See Notice to Reader
Stated in Canadian Dollars

8. Contributed surplus (continued)

A summary of changes to stock options is as follows:

Weighted Average
Number Exercise Price

Balance - November 1, 2020 2,325,000 $ 0.440

Exercised (25,000) 0.250

Balance - October 31, 2021 and January 31, 2022 2,300,000 $ 0.440

On March 24, 2021, the Company issued 25,000 common shares pursuant to an option exercise at an
exercise price of $0.25 for total proceeds of $6,250.

As at January 31, 2022, the following stock options were outstanding.

Outstanding Exercisable Year of grant Exercise price Expiry date

175,000 175,000 2018 $ 2.350 January 30, 2023
1,275,000 1,275,000 2020 $ 0.250 May 10, 2024

850,000 850,000 2020 $ 0.335 August 16, 2024

2,300,000 2,300,000

9. Net income (loss) per share

During the three months ended January 31, 2022, basic and diluted net loss per share has been
calculated using the weighted average number of shares outstanding of 27,502,894. There were no
dilutive items outstanding for the period as the Corporation had a net loss and the effect of any stock
options would be anti-dilutive.

During the three months ended January 31, 2021, basic net income  per share has been calculated
using the weighted average number of shares outstanding of 25,012,600. As at January 31, 2021,
weighted average diluted number of common shares outstanding totals 27,162,600 and includes
2,150,000 of unexercised dilutive stock options
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9. Net income (loss) per share (continued)

Three months ended
January 31,

2022
January 31,

2021
Basic net income (loss) per share

Net income (loss) $ (1,557,791) $ 11,851,838
Weighted average basic number of
 common shares outstanding 27,502,894 25,012,600

Basic net income (loss) per share $ (0.06) $ 0.47

Diluted net income (loss) per share
Weighted average basic number of

common shares outstanding 27,502,894 25,012,600
Effect of dilutive stock options - 2,150,000
Weighted average diluted number of
 common shares outstanding 27,502,894 27,162,600

Diluted net income (loss) per share $ (0.06) $ 0.44

10. Expenses by nature

Operating, general and administrative expenses includes the following:

Three months ended
January 31,

 2022
January 31,

 2021
Directors' fees (note 11 (e)) $ 15,000 $ 5,000
Foreign exchange loss (gain) (23,567) 11,943
Investment transaction costs 2,059 33,687
Listing and filing fees 5,298 5,267
Management fees (note 11 (a)) 20,881 29,237
Marketing  (note 11 (l)) 55,789 79,776
Office and general 39,000 32,097
Payroll expenses 4,623 -
Professional fees (note 11 (d), (f), (g), (h), (j)) 266,200 367,981
Severance payments (note 11 (l)) - 281,500
Salaries (note 11 (i), (k)) 100,000 20,000

$ 485,283 $ 866,488
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11. Related party transactions and balances

During the three months ended January 31, 2022, the Corporation reported the following related party
transactions:

a) Management fees

The Corporation is required to pay the Manager an annual management fee (the “Management
Fee”) fee of 1.0% of the market capitalization of the Corporation based on the daily volume-
weighted average price of the common shares calculated. The Management Fee is accrued daily
and paid by the Corporation to the Manager monthly in arrears. The Manager will pay the
Investment Manager and the officers and directors of the Corporation provided by the Manager
(other than the independent directors) out of the Management Fee.

During the three months ended January 31, 2022, the Corporation incurred management fees of
$20,882 (2021 - $29,237). As at January 31, 2022, accounts payable and accrued liabilities
included $39,567 (October 31, 2021 - $18,685) of management fees payable to the Manager.

b) Performance fee

As soon as practicable following the final Business Day of each calendar quarter (each such date,
a “Performance Fee Payment Date” and each such period, a “Performance Fee Period”), the
Corporation is required to pay the Manager a quarterly performance fee (the “Performance Fee”)
in respect of the outstanding Common Shares equal to 20% of the amount by which the sum of (i)
the “weighted average market price” of the Common Shares on the Canadian Securities Exchange
(the "CSE) (or such other principal market on which the Common Shares are quoted for trading)
during the 15 trading days preceding the end of the Performance Fee Period, plus (ii) distributions
on such Common Shares during such period, exceeds 101.25% of the Threshold Amount (the
“Hurdle Rate”).

The Threshold Amount will be the greater of (i) $2.60; and (ii) the weighted average market price
of the Common Shares on the Performance Fee Payment Date in the last quarter for which a
Performance Fee was paid.

For the period from the Closing Date to the end of the quarter, which includes the Closing Date,
the Hurdle Rate will be reduced proportionately to reflect the number of days remaining in the
quarter from the Closing Date to the end of that quarter.  In the event that new Common Shares
are issued, the Hurdle Rate application to the Performance Fee payable with respect to those
Common Shares will be reduced proportionately to reflect the number of days remaining in that
quarter and the Threshold Amount in respect of such Common Shares for that quarter will be the
greater of (i) the issue price of the Common Shares; and (ii) the then current Threshold Amount.

During the three months ended January 31, 2022 and 2021, the Hurdle rate was not reached;
therefore, the Corporation did not incur performance fees.
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11. Related party transactions and balances (continued)

c) Operating expenses

The Corporation will reimburse the Manager for all reasonable and necessary actual out-of-pocket
costs and expenses paid by the Manager in connection with the performance of the services
described in the Management Agreement, as well as certain specified expenses ancillary to the
operations of the Manager, including travel on behalf of the Corporation and office space and
services. During the three months ended January 31, 2022, the Corporation reimbursed the
Manager operating expenses of $Nil (2021 - $Nil).

d) During the three months ended January 31, 2022, the Corporation incurred accounting and
regulatory compliance fees of $61,133 (2021 - $64,636) from a company which the Corporation's
CFO  is  an  officer.  As  at January 31, 2022, accounts payable and accrued liabilities included
$165,206 (October 31, 2021 - $132,188) of fees payable to the company.

e) During the three months ended January 31, 2022, the Corporation incurred directors' fees of
$15,000 (2021 - $5,000)  for the independent directors on the Corporation's Board of Directors.
As at January 31, 2022, accounts payable and accrued liabilities included $5,000 (October 31,
2021 - $Nil) of directors' fees.

f) During the three months ended January 31, 2022, the Corporation incurred consulting fees of $Nil
(2021 - $42,375) from a company controlled by one of its independent directors.

g) During the three months ended January 31, 2022, the Corporation incurred consulting fees of $Nil
(2021 - $18,833) for management services from a company controlled by its former COO.

h) During the three months ended January 31, 2022, the Corporation incurred consulting fees of $Nil
(2021 - $28,250) from a company controlled by the Chief Strategy Officer and director.

i) During the three months ended January 31, 2022, the Corporation incurred salaries expense of
$70,000 (2021 - $20,000) for the Chief Strategy Officer. As at January 31, 2022, accounts
payable and accrued liabilities included $20,000 (October 31, 2021 - $Nil) of salaries payable to
the Chief Strategy Officer.

j) During the three months ended January 31, 2022, the Corporation incurred consulting fees of
$75,934 (2021 - $Nil) for management services provided by the CEO. As at January 31, 2022,
accounts payable and accrued liabilities included $76,702 (October 31, 2021 - $Nil) of consulting
fees payable to the CEO.

k) During the three months ended January 31, 2022, the Corporation incurred salaries expense of
$30,000 (2021 - $Nil) for the CFO. As at January 31, 2022, accounts payable and accrued
liabilities included $80,000 (October 31, 2021 - $50,000) of salaries payable to the CFO.

l) During the three months ended January 31, 2022, the Corporation made aggregate severance
payments of $Nil (2021 - $281,500) and expense reimbursements of $Nil (2021 - $75,000) to
former directors and officers and the Corporation’s current Chief Strategy Officer.
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11. Related party transactions and balances (continued)

m) Additional related party transaction are disclosed in notes 3, 4 and 5.

During the three months ended January 31, 2022 and 2021, all related party transactions were in the
normal course of operations and all services provided by related parties were made on terms
equivalent to those which prevail with arm's length transactions.

12. Financial risk management

The primary business activities of the Corporation result in financial statements that are primarily
comprised of financial instruments. As such, the Corporation is exposed to certain risks related to
financial instruments:

a) Credit Risk

Credit risk arises from the potential that a counterparty will fail to perform its obligations. The
Corporation is exposed to credit risk on its cash. The credit risk in cash is managed through the
use of major financial institutions which have high credit qualities as determined by rating
agencies. The Corporation is exposed to credit risk from its investments in convertible debentures
and promissory notes of various entities in normal course of business and the related interest
receivable on the principal. The credit risk on these investments is managed by investing in credit-
worthy companies and establishing monitoring processes. The credit risk on interest receivable is
partially mitigated through the ability to convert into underlying equity instruments of the investee.

b) Liquidity risk

Liquidity risk refers to the risk that the Corporation will have insufficient cash resources to meet
its financial obligations when they become due. The Corporation manages liquidity risk by
reviewing resources to ensure that it will have sufficient liquidity to meet liabilities as they become
due and to support business strategies.

As at January 31, 2022, the Corporation's contractual cash flows, which were payable under
financial liabilities in these financial statements consisted of accounts payable and accrued
liabilities and promissory note with payments due in less than one year. The Corporation has
sufficient liquid assets to satisfy its liabilities.

The Corporation generates cash flow from the disposal of investments, financing activities and
interest income. The Corporation primarily invests in equity and debt instruments of publicly
traded cannabis companies. Disposal of investments in non-publicly traded companies could differ
from the carrying value since an active-market does not exist.
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12. Financial risk management (continued)

c) Market risk

Market risk is the risk of loss arising from adverse changes in market rates and prices, such as
interest rates, equity market fluctuations, foreign currency exchange rates and other relevant
market rate or price changes. Market risk is directly influenced by the volatility and liquidity in
the markets in which the related underlying assets are traded. The market risks to which the
Corporation is exposed are equity price risk and interest rate risk.

i) Equity price risk

The Corporation is exposed to price risk with respect to equity prices. Equity price risk is defined
as the potential adverse impact on the Corporation's earnings due to movements in individual
equity prices or general movements in the level of the stock market or the cannabis sub-market.
The Corporation's investments are subject to fluctuations in fair value arising from changes in the
equity  market.  As  at January 31, 2022, should the equity prices of the Corporation's holdings
increase or decrease by 5%, the impact on net income or loss would be approximately $636,216
(October 31, 2021 - $691,076).

ii) Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows from a financial instrument will
fluctuate due to changes in market interest rates. The Corporation's exposure to interest rate risk
relates to its ability to earn interest income on cash and cash equivalents and fixed income
securities held. The fair value of the Corporation's cash and cash equivalents and investments
affected by changes of interest rates is minimal.

d) Currency risk

Currency risk is the risk that the fair value of future cash flows from the Corporation's operations
will fluctuate due to changes in foreign exchange rates. The Corporation holds investments
denominated in United States dollars, ("U.S. dollar"). A change in the U.S. dollar foreign
exchange rate versus the Corporation's functional and presentation currency may have an adverse
effect on the Corporation's investments. As at January 31, 2022, should the U.S. dollar foreign
exchange rate increase or decrease by 1%, the impact on net income or loss would be
approximately $36,700 (October 31, 2021 - $34,143).

January 31, 2022 October 31, 2021
Investments denominated in U.S dollars $ 3,670,004 $ 3,414,319
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13. Commitments and contingencies

a) During the year ended October 31, 2021, the Corporation's subsidiary 127 Canada invested in a
$500,000 secured convertible operating facility (the "operating facility") in another entity
("Investee A"). On February 16, 2021, the Corporation and Investee A entered into a forbearance
agreement with a creditor of Investee A ("Creditor A") and the Corporation guaranteed an
aggregate of $1,140,812 of the obligations, plus interest accruing thereafter, owed by Investee A
to Creditor A. Following the execution of the forbearance agreement, $175,000 was paid against
the guaranteed obligations by way of a secured convertible debenture issued by Investee A to 127
Canada. The forbearance period ended on May 31, 2021 and Creditor A demanded that the
Corporation repay the remaining obligations pursuant to the guarantee provided by the
Corporation.

On July 2, 2021, a statement of claim was filed by Creditor A against the Corporation in the
Ontario Superior Court of Justice, alleging damages for breach of guarantee in the amount of
$1,037,581 and various other costs, interest and other unspecified amounts. On August 31, 2021,
the Corporation filed a statement of defence and counterclaim against Creditor A, alleging that the
forbearance agreement and guarantee provided by the Corporation are void for being induced by
fraudulent or negligent misrepresentations made by Creditor A. In addition, the Corporation is
seeking damages for fraudulent or negligent misrepresentation made by Creditor A in the amount
of the $500,000 operating facility, damages in the amount of the $175,000 deposit paid to
Creditor A, and various other costs, interest and other unspecified amounts.

At this early stage of the proceedings, it is difficult to assess the likelihood of the success of
Creditor A's claims or the Corporation's counterclaim. As at January 31, 2022, the Corporation
has accrued a provision of $1,037,581 (October 31, 2021 - $1,037,581).

b) During the year ended October 31, 2021, the Corporation and its subsidiary 276 Ontario entered
into a debt assignment agreement (the "agreement") to acquire a secured demand promissory note
(the "note") of an entity ("Investee B") from Investee B's creditor ("Creditor B"). The note has a
principal value of $11,129,172 and is due on demand. 276 Ontario acquired the note for an
aggregate amount of $1,000,000, payable in three tranches, and the Corporation guaranteed the
obligations owed by 276 Ontario to Creditor B under the agreement. As of January 31, 2022, 276
Ontario had paid $375,000 to Creditor B and the remaining balance of $625,000 was outstanding.

Subsequent to the three months ended January 31, 2022, 276 Ontario repaid the remaining
balance of $625,000 payable to Creditor B.
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13. Commitments and contingencies (continued)

c) During the year ended October 31, 2021,  the Corporation received communication from counsel
of one of the Corporation’s investee indicating it was their position the Corporation was in
violation of a joint venture agreement between the parties (see note 6). It is the other party’s
position that the Corporation owed USD$192,753 to the joint venture as of April 30, 2021 and,
therefore, was in default of its funding obligations and the other party was in a position where
they had the ability to terminate the joint venture agreement. It is the Corporation’s position that it
has met all funding requirements pursuant to the joint venture agreement, and the other party was
in violation of the joint venture agreement with respect to various matters related to its
management of the joint venture. It is the Corporation’s position that, should the Corporation not
choose to contribute its proportionate share of the expenses of the joint venture, its ownership
interest would simply be diluted. While no formal legal action has been initiated by either party,
the Corporation believes that the other party’s claims are without merit and no amounts related to
the other party’s claims have been accrued in these condensed interim financial statements. As at
January 31, 2022, the fair value of this investment included in the statement of financial position
is $Nil (October 31, 2021 - $Nil).

d) On March 11, 2022, the Company was identified as a defendant to a complaint in the Court of
Queen’s Bench of Alberta alleging breach of contract to fulfill its obligations under a certain
subscription agreement, as amended, resulting in alleged damages. The Company has conferred
with its legal counsel and is in the process of assessing and defending the complaint. As at the date
of these financial statements, it is premature, and not practicable, to determine whether or not
there will be any outflow and, if so, the amount of the outflow. Accordingly, no provisions have
been accrued on the Company’s statement of financial position.

14. Subsequent events

Subsequent events are disclosed in notes 6 and 13.
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