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NOTICE TO READER 
 
 
The accompanying condensed consolidated interim financial statements of GoviEx Uranium Inc. (the 
“Company”) have been prepared by and are the responsibility of the Company’s management. The 
independent auditor of the Company has not performed a review of these condensed consolidated interim 
financial statements.  
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GoviEx Uranium Inc. 

(Unaudited - in thousands of U.S. dollars) 

March 31, December 31,

Notes 2016                     2015                     

$ $

Assets

Current assets

Cash 569                        1,039                    

Amounts receivable 63                          93                          

Prepaid and deposit 46                          90                          

678                        1,222                    

Non-current assets

Long-term deposits 300                        300                        

Plant and equipment 3          55                          71                          

Mineral exploration rights 4          57,147                  57,147                  

57,502                  57,518                  

Total assets 58,180                  58,740                  

Liabilities and equity

Current liabilities

Accounts payable and accrued liabilities 385                        324                        

Uranium loan 5          9,127                    10,511                  

Share purchase warrants liability 6          168                        55                          

Total Liabilities 9,680                    10,890                  

Equity  

Share capital 218,743                218,743                

Capital contribution 1,775                    1,775                    

Share-based payment reserve 14,851                  14,761                  

Accumulated deficit (186,869)              (187,429)              

48,500                  47,850                  

Total equity and liabilities 58,180                  58,740                  

Condensed consolidated interim statements of financial position

 
The accompanying notes are an integral part of these condensed consolidated interim financial statements. 

 
Nature of operations and going concern (Note 1) 
 
Approved and authorized for issue on behalf of the Board of Directors on May 24, 2016. 
 
 
/s/ “Daniel Major”  /s/ “Christopher Wallace” 
    
Director Director 
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GoviEx Uranium Inc. 

(Unaudited - in thousands of U.S. dollars, except for shares and per share amounts)

Notes 2016                     2015                     

$ $

Expenses 

Exploration and evaluation 8          (378)                      (947)                      

General and administrative 9          (272)                      (313)                      

(650)                      (1,260)                   

Other income and (expenses) 

Depreciation (16)                         (57)                         

(Loss) on derivative liability  6          (113)                      -                             

Foreign exchange gain (loss) 43                          (34)                         

Gain (loss) on uranium loan 5          1,630                    (1,088)                   

Interest income 2                            2                            

Interest on uranium loan 5          (246)                      (297)                      

Share-based payment 7          (90)                         (293)                      

1,210                    (1,767)                   

Income (loss) and comprehensive (loss) for the period 560                        (3,027)                   

Income (loss) per share (basic and diluted) 0.00$                    (0.02)$                   

168,151,349        146,216,053        Weighted average number of common shares outstanding

Three months ended March 31,

Condensed consolidated interim statements of income (loss) 

and comprehensive (loss)

 
The accompanying notes are an integral part of these condensed consolidated interim financial statements.  
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GoviEx Uranium Inc. 
Condensed consolidated interim statements of changes in equity
(Unaudited - in thousands of U.S. dollars) 

Note

 Number of 

Shares 

 Share

 capital 

 Capital 

contribution 

 Share-based 

payment reserve 

 Accumulated 

deficit  Total 

$ $ $ $ $

Balance, December 31, 2014 146,216,053        217,625                1,775                    14,020                  (182,175)              51,245                  

Share-based payments 293                        293                        

Loss and comprehensive loss for the period (3,027)                   (3,027)                   

Balance, March 31, 2015 146,216,053        217,625                1,775                    14,313                  (185,202)              48,511                  

Issuance of common shares 21,935,296          1,118                    1,118                    

Share-based payments 448                        448                        

Loss and comprehensive loss for the year (2,227)                   (2,227)                   

Balance, December 31, 2015 168,151,349        218,743                1,775                    14,761                  (187,429)              47,850                  

Share-based payments 90                          90                          

Income for the period 560                        560                        

Balance, March 31, 2016 168,151,349        218,743                1,775                    14,851                  (186,869)              48,500                   
The accompanying notes are an integral part of these condensed consolidated interim financial statements. 
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GoviEx Uranium Inc. 

Condensed consolidated interim statements of cash flows
(Unaudited - in thousands of U.S. dollars)

2016                     2015                     

$ $

Operating activities 

Income (loss) for the period 560                        (3,027)                   

Adjustments for non-cash items 

Depreciation 16                          57                          

Loss on derivative liability 113                        -                             

Interest expense 246                        297                        

Share-based payment 90                          293                        

Unrealized (gain) loss on uranium loan (1,630)                   1,088                    

Changes in non-cash operating working capital items

Amounts receivable 37                          18                          

Prepaid expenses and deposit 34                          62                          

Accounts payable and accrued liabilities 80                          (265)                      

Cash used in operating activities (454)                      (1,477)                   

Investing activities 

Cash provided by investing activities -                             -                             

Financing activities 

Cash provided by financing activities -                         -                             

Effect of foreign exchange on cash (16)                         13                          

Decrease in cash (470)                      (1,464)                   

Cash, beginning of period 1,039                    3,653                    

Cash, end of period 569                        2,189                    

Three months ended March 31,

 
 
The accompanying notes are an integral part of these condensed consolidated interim financial statements. 

 
 

 



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2016  
(Unaudited - in U.S. dollars; tabular amounts in thousands except for shares) 
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1. NATURE OF OPERATIONS AND GOING CONCERN 
 
GoviEx Uranium Inc. (“GoviEx” or the “Company”) is a Canadian mineral resources company focused 
on the exploration and development of uranium properties located in Republic of Niger (“Niger”). The 
Company was originally incorporated in British Virgin Islands as a private investment company and continued 
under the Business Corporation Act (British Columbia) in Canada on March 1, 2011. The head office, 
principal address, registered and records office of the Company is located at 999 Canada Place, Suite 654, 
Vancouver, British Columbia, Canada, V6C 3E1. 
 
The Company is an advanced exploration company conducting work on its uranium properties located in 
West Africa. The Company capitalizes acquisition costs and expenses all other exploration and development 
costs related to the projects on which it is conducting exploration. The underlying value and the recoverability 
of the amounts recorded as mineral exploration rights is dependent upon the Company’s ability to 
demonstrate the existence of economically recoverable mineral reserves, obtain the mining permit and 
necessary finance to complete the development of the uranium asset. As a result the carrying value of the 
mineral rights may not reflect current or future values.  
 
On March 30, 2016, the Company announced the execution of a Definitive Share Purchase Agreement with 
Denison Mines Corp. (“Denison”) to acquire Denison’s wholly owned subsidiary, Rockgate Capital Corp., 
which holds all Denison’s Africa-based uranium interests (the “Transaction”) in exchange for approximately 
56.1 million common shares and 22.4 million share purchase warrants of the Company. The Transaction is 
subject to regulatory approval and successful completion of a minimum $2.0 million non-brokered private 
placement of GoviEx, of which Denison will provide up to $500,000.  
 
The condensed consolidated interim financial statements have been prepared in on a going concern basis 
which assumes that the Company will realize its assets and discharge its liabilities in the normal course of 
business. At March 31, 2016, the Company has working capital of $0.3 million. Continuation of the Company 
as a going concern is dependent upon the confirmation of economically recoverable reserves and the ability 
of the Company to obtain further financing to develop its mineral properties. Management is raising funds 
through a private placement and may consider debt financing and/or joint venture arrangements. The lack of 
sufficient committed funding for the next 12 months cast a significant doubt upon the Company’s ability to 
continue as a going concern. Although the Company has been successful in raising funds in the past, there 
can be no assurance that it will be able to do so in the future. The Company has no source of revenue, and 
significant cash requirements to maintain its mineral interests, meet its administrative overhead, and pay its 
liabilities.  
 
Should the Company be unable to continue as a going concern, the net realizable value of its assets may be 
materially less than the amounts on the statements of financial position. These interim financial statements do 
not reflect adjustments to the carrying value and classification of asset and liability that might be necessary in 
the event of going concern and such adjustments could be material.  

 
 
2. BASIS OF PREPARATION  
  

Statement of compliance 
 
These condensed financial statements have been prepared in accordance with International Accounting 
Standard (“IAS”) 34 Interim Financial Reporting using the same accounting policies as detailed in the 
Company’s audited consolidated financial statements for the year ended December 31, 2015.  
 
These interim financial statements do not include all of the information required for complete annual 
consolidated financial statements in accordance with International Financial Reporting Standards (“IFRS”) as 
issued by the International Accounting Standards Board (“IASB”) effective as at March 31, 2016, and 
therefore should be read in conjunction with the audited consolidated financial statements for the year ended 
December 31, 2015 and the notes thereto. 
 
 
 



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2016  
(Unaudited - in U.S. dollars; tabular amounts in thousands except for shares) 
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Critical accounting estimates and judgments 
 
The Company’s management makes estimates and uses judgments when determining the assets, liabilities 
and expenses reported in these interim financial statements. These estimates and judgments are reviewed 
on an ongoing basis based on historical experience, current economic conditions, and include expectations of 
future events that are believed to be reasonable under the circumstances. Actual outcomes could differ from 
these estimates. The critical estimates and judgments applied in the preparation of these interim financial 
statements are consistent with those applied and disclosed in Note 2 to the audited consolidated financial 
statements for the year ended December 31, 2015. The Company’s interim results are not necessarily 
indicative of its results for a full year.  
 
Basis of consolidation 
 
These interim financial statements include accounts of the Company and its subsidiaries. All amounts are 
presented in United States dollars (“US dollars”), which is the functional currency of the Company and each 
of the Company’s subsidiaries, except as otherwise noted. References to CAD$ are to Canadian dollars. All 
inter-company balances, transactions, and expenses have been eliminated.  
 

  
3. PLANT AND EQUIPMENT   
 
 Plant and equipment is summarized as follows: 
 

 
 

  

 Motor 

Vehicles 

 Plant and 

Equipment 

 Land and 

Buildings Computer

 Office 

Equipment Total

$ $ $ $ $ $

Cost

At December 31, 2015 311            869            301            696             182            2,359         

At March 31, 2016 311            869            301            696             182            2,359         

Accumulated depreciation 

At December 31, 2015 280            868            276            688             176            2,288         

Depreciation 6                 1                 -                  3                 6                 16              

At March 31, 2016 286            869            276            691             182            2,304         

Carrying amount

At December 31, 2015 31              1                 25              8                 6                 71              

At March 31, 2016 25              -                  25              5                 -                  55              



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2016  
(Unaudited - in U.S. dollars; tabular amounts in thousands except for shares) 
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4. MINERAL EXPLORATION RIGHTS 
 

The Company’s primary asset is an advanced-stage exploration uranium property located in north central 
Niger. The Company acquired a 100% interest in five mineral tenements, Madaouela I, II, III, IV, and Anou 
Melle (the “Madaouela Project”) for Euro 25 million ($34.6 million) cash payment and 10 million common 
shares for $22.5 million.  

 
On February 1, 2016, the Company announced that the mining permit for the Company’s Madaouela I project 
was granted by the Niger government. Under the terms of the 2007 Mining Convention with the Republic of 
Niger Ministry of Mines and Energy, the Company is required to make a one-time payment of Euro 7 million 
($8 million) upon the publication of a decree awarding the first mining permit issued. The Company is in 
discussion with the Ministry to negotiate the terms of this payment.  
 
Upon the grant of the mining permit, and the incorporation of a standalone Niger mining company to hold on 
the mining permit, the Niger government will receive a 10% interest in the Madaouela I project, and have the 
option to purchase an additional 30% equity interest at fair market value subject to certain conditions at the 
time the mining company is incorporated. 
 
In addition, the exploration licenses application for Eralrar and the renewals for the Madaouela II, III, IV and 
Anou Melle were approved by Niger government.  
 

 
5. TOSHIBA BOND FINANCING 
 

In April 2012, the Company entered into a bond purchase agreement with Toshiba Corporation (“Toshiba”) 
pursuant to which the Company issued the following to Toshiba (collectively, the “Bond Financing”):  

 
a) a $30 million convertible debenture (the “Bond A”) at an interest rate of 15% compounded annually and 

maturing April 19, 2019. On June 19, 2014, following the IPO, the Company redeemed the Bond A by 
issuing 28,395,466 common shares for a total value of $60.3 million including interest. 
 

b) a uranium loan in the principal amount of 200,000 pounds of uranium concentrate U3O8 (the “Bond B” or 
“Uranium Loan”) at an interest rate of 12%  compounded annually and maturing April 19, 2020 subject 
to early redemption by Toshiba. The principal and interest are stated in pounds of U3O8, and at maturity 
date the Company will have to repay Toshiba a total of 495,193 pounds of U3O8 including interest 
accrued.   

 
 The Bond Financing is secured by a floating charge on all assets of the Company.  

 
Toshiba has the right to demand repayment of the Uranium Loan and accrued interest if (i) the Company fails 
to deliver a definitive feasibility study relating to Madaouela Project prior to December 31, 2017, or (ii) the 
sum of the production and capital costs per pound of U3O8, as estimated in a feasibility study prepared in 
respect of the Madaouela Project, is not lower than $44 per pound. The equivalent figure, completed to a pre-
feasibility level of confidence, reported in the technical report titled, An Updated Integrated Development Plan 
for Madaouela Project, Niger with an effective date of August 11, 2015 and revision date of August 20, 2015, 
is $36.44 per pound.   
 
The spot U3O8 price, published by Ux Consulting Company, LLC on a weekly basis, was US$29.15 per pound 
on March 31, 2016 and US$34.5 per pound on December 31, 2015:  



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2016  
(Unaudited - in U.S. dollars; tabular amounts in thousands except for shares) 
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6. SHARE PURCHASE WARRANTS DERIVATIVE LIABILITY 
 

Share purchase warrants issued with an exercise price denominated in a currency other than the Company’s 
functional currency are considered derivative instruments. As such they are classified as financial liabilities 
measured at fair value and are re-measured each reporting period with all changes recorded as a component 
of net earnings (loss).  
 
In connection with a non-brokered private placement closed in tranches on September 28 and November 3, 
2015 as per Note 8, the Company issued 22.3 million warrants to the unit holders. Each warrant entitled the 
holder to purchase one common share of the Company at an exercise price of CAD$0.18 for a period of two 
years following the issuances.  
 
The fair value was estimated to be $0.04 on the date of issue by using the Black-Scholes option pricing 
model assuming an expected volatility of 75%, a risk-free interest rate of 0.50%, a dividend yield of 0%, and 
an expected term of two years.  
 
During the three months ended March 31, 2016, the Company recorded a derivative loss of $0.11 million. The 
following table provides detail of the movement of the warrant liability:  
 

 
 
 
 

  

U3O8    2016 U3O8    2015

Pounds $ Pounds $

Balance, beginning of period 304,682        10,511         272,038    9,657       

Unrealized (gain) loss -                 (1,630)          -             (332)         

Net principal balance 304,682        8,881            272,038    9,325       

Accrued interest 8,430            246               32,644      1,186       

Balance, end of period 313,112        9,127            304,682    10,511     

March 31, December 31,

Number of 

warrants Amount 

Balance as January 1, 2015 $

Warrants issued on September 28, 2015 16,228,177 645            

Warrants issued on November 3, 2015 5,707,119    50              

Change in fair value estimates -                     (640)           

Balance as December 31, 2015 21,935,296 55              

Change in fair value estimates -                     113            

Balance as March 31, 2016 21,935,296 168            



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2016  
(Unaudited - in U.S. dollars; tabular amounts in thousands except for shares) 
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7. SHARE-BASED PAYMENTS  
 
The Company has a share option plan in place authorizing the granting of stock options to qualified optionees 
to purchase a maximum of 10% of the then issued and outstanding common shares of the Company.  
 
Stock option transactions and the number of stock options are summarized as follows: 
 

Outstanding, beginning of period 14,607,083        0.44                          4,648,333          2.15                             

Options granted -                      -                            12,800,000        0.12                             

Options expired (550,000)            (2.15)                        (2,178,750)         (2.10)                           

Options forfeited -                      -                            (662,500)            (0.72)                           

Outstanding, end of period 14,057,083        0.38                          14,607,083        0.44                             

Exercisable, end of period 4,269,166          0.70                          4,165,416          0.97                             

December 31, 2015March 31, 2016

Number 

of options

Weighted average 

exercise price ($)

Number 

of options

Weighted average 

exercise price ($)

 
 
The following table lists the stock options outstanding and exercisable at March 31, 2016 with a weighted 
average remaining life of 3.5 years and 3.3 years respectively:  
 

Expiry date Outstanding Exercisable Outstanding Exercisable

1.34$  2.15$        February 15, 2016 -                    -                         50,000             50,000             

1.34$  2.15$        June 6, 2016 -                    -                         400,000           400,000           

1.34$  2.15$        November 9, 2016 150,000           150,000           250,000           250,000           

1.34$  2.15$        June 4, 2017 250,000           200,000           250,000           200,000           

1.34$  2.15$        August 27, 2017 333,333           266,666           333,333           266,666           

1.34$  2.15$        June 19, 2019 1,077,500        557,500           1,077,500        557,500           

0.12$  0.24$        January 28, 2020 2,721,250        1,413,750        2,721,250        760,000           

0.02$  0.08$        November 19, 2020 6,725,000        1,681,250        6,725,000        1,681,250        

0.01$  0.08$        December 31, 2017 2,800,000        -                         2,800,000        -                    

14,057,083     4,269,166        14,607,083     4,165,416        

December 31, 2015March 31, 2016Exercise 

price 

Fair 

value 

 
 
The Company applies the fair value method of accounting for stock options. Option pricing models require the 
input of highly subjective assumptions including expected price volatility. Changes in the subjective input 
assumptions can materially affect the fair value estimate.  
 

  
  



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2016  
(Unaudited - in U.S. dollars; tabular amounts in thousands except for shares) 
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8. EXPLORATION AND EVALUATION 
 

Exploration and evaluation expenses for the Company were principally incurred in Niger and are summarized 
as follows (certain amounts in 2015 were reclassified to be in line with the current presentation): 
 

 
 
 
 
9. ADMINISTRATIVE EXPENSES 
 

Administrative expenses for the Company are summarized as follows (certain amounts in 2015 were 
reclassified to be in line with the current presentation): 
 

  
  
 
  

2016 2015

$ $

Salaries 115                                      253                                      

Consultants 58                                        508                                      

Camp supplies & repairs 45                                        70                                        

Office expenses 95                                        66                                        

Permitting 50                                        -                                           

Insurance 14                                        35                                        

Travel 1                                          15                                        

378                                      947                                      

Three months ended March 31,

2016 2015

$ $

Salaries 149                                      221                                      

Investor relations 9                                          23                                        

Insurance 35                                        43                                        

Office expenses 11                                        15                                        

Travel 13                                        3                                          

Professional fees 52                                        3                                          

Regulatory and transfer agent 3                                          5                                          

272                                      313                                      

Three months ended March 31,



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2016  
(Unaudited - in U.S. dollars; tabular amounts in thousands except for shares) 
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10. RELATED PARTY DISCLOSURES 
 

Related parties include the board of directors and officers, close family members and enterprises that are 
controlled by these individuals as well as certain consultants performing similar functions.  
 
Key management compensation  
 
The Company has no compensation arrangements with its board of directors other than non-cash stock 
option grants. The Company has no post-employment benefits and other long-term benefits in place.  
 
Key management includes the board of directors and the Company’s Executive Chairman, Chief Executive 
Officer and Chief Financial Officer. Compensation awarded to key management is listed below:   
 

 
 
In the event of change of control, the Chief Executive Officer is eligible to receive a one-time bonus equal to 
0.5% of the net proceeds received by the Company at the closing of the transaction. The timing, structure and 
payment of the bonus would be in the sole discretion of the Board of the Company.  
 
Global Mining Management Corporation (“GMM”) 
 
GMM is a private company, incorporated in British Columbia, Canada, owned equally by its seven 
shareholders one of which is the Company. GMM provides general administration, finance and accounting, 
and corporate services to the Company at a cost recovery basis.  
 
The following fees were incurred in the normal course of operations including the Chief Financial Officer 
charges: 
 

 
 
As of March 31, 2016, $12,721 (March 31, 2015 – $33,504) was owed and included in the accounts payable 
and accrued liabilities.  

 
 
  

2016 2015

$ $

Salaries 131                                      171                                      

Bonus -                                           30                                        

Share-based payments 62                                        232                                      

193                                      433                                      

Three months ended March 31,

2016 2015

Personnel 30                                        73                                        

Corporate overhead 4                                          14                                        

34                                        87                                        

Three months ended March 31,



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2016  
(Unaudited - in U.S. dollars; tabular amounts in thousands except for shares) 
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11. FINANCIAL INSTRUMENTS  
 
The Company has established a fair value hierarchy that reflects the significance of inputs of valuation 
techniques used in making fair value measurements as follows: 
 
Level 1 - quoted prices in active markets for identical assets or liabilities; 
Level 2 - inputs other than quoted prices included in Level 1 that are observable either directly or indirectly; 
and 
Level 3 - inputs for the asset or liability that are not based upon observable market data. 
 
As at March 31, 2016 and December 31, 2015, the recorded amounts for cash, amounts receivables, 
accounts payable and accrued liabilities approximate their fair values due to their short-term nature.  

 
The fair value of the Company’s uranium loan is determined by reference to the closing uranium price on an 
open market at the reporting date and thus is a level 1 fair value measurement.  
 
The derivative liability is measured at fair value and categorized in level 3.  
 
 

12. SEGMENTED INFORMATION  
 

The Company has one business segment, the exploration of mineral properties. All of the Company’s assets 
and operations are located in Niger. The Company’s corporate division only earns revenues that are 
considered incidental to the activities of the Company and therefore does not meet the definition of an 
operating segment as defined in IFRS 8, Operating Segments.  
 

 
13. COMMITMENTS AND CONTINGENCIES 
 

Other than the required exploration expenditures to be incurred in the next three years as part of the 
exploration licenses renewal, and the dispute with one of its former employees regarding his termination, as 
all disclosed in the audited 2015 annual consolidated financial statements, the Company is not aware of any 
other commitments and contingencies which would have material impact on the Company’s financial position 
or results operations.  

 


