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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of CNSX Issuer: HERITAGE CANNABIS HOLDINGS CORP. (the “Issuer” or the "Company"). 

Trading Symbol: CANN   

Number of Outstanding Listed Securities: 783,484,686                                                 

Date: SEPTEMBER 8, 2021   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading 
day of each month. This report is not intended to replace the Issuer’s obligation to separately 
report material information forthwith upon the information becoming known to management or to 
post the forms required by the CNSX Policies. If material information became known and was 
reported during the preceding month to which this report relates, this report should refer to the 
material information, the news release date and the posting date on the CNSX.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month. Do not discuss 
goals or future plans unless they have crystallized to the point that they are "material 
information" as defined in the CNSX Policies. The discussion in this report must be factual, 
balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of 
questions must not be altered, nor should questions be omitted or left unanswered.  The 
answers to the items must be in narrative form. State when the answer to any item is 
negative or not applicable to the Issuer. The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business 
and operations over the previous month. Where the Issuer was inactive disclose this 
fact. 
The Issuer is currently listed as a Life Sciences issuer. The Issuer is a cannabinoid company 
focused on the production and sale of medical and recreational hemp-based and cannabis-based 
products and services. In Canada, Heritage operates through its subsidiaries Voyage Cannabis 
Corp. and CannaCure Corp., both regulated under the Cannabis Act Regulations. Produced and 
distributed under these subsidiaries are the Purefarma, Pura Vida, Premium 5, RAD, feelgood., 
and ArthroCBD brands. Heritage focuses on extraction and the creation of derivative products for 
recreational consumers, as well as the formulation of cannabis based medical solutions. In the 
U.S., Heritage operates under Opticann Inc., a Colorado based oral and topical cannabinoid 
company with the rights to exclusively sell CBD and CBG products made with the patented 
VESIsorb® drug delivery system for optimized absorption and stability. As the parent company, 
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Heritage is focused on providing the resources for its subsidiaries to advance their products or 
services to compete both domestically and internationally. 
 
a) The Issuer announced changes to its board of directors (the “Board”) and appointment of a 
new Chief Executive Officer (“CEO”). Donald Ziraldo resigned from the Board of Directors and his 
position as Chair for personal reasons and to pursue other business initiatives. Clint Sharples 
assumed the position as chair of the Board, and in conjunction with this, Mr. Sharples stepped 
down as CEO of the Company. The Board appointed David Schwede as his successor in the role of 
CEO. Mr. Schwede originally joined Heritage as President of Recreational following the acquisition 
of Premium 5. Prior to joining the Company, Mr. Schwede was CEO of Premium 5, and was a 
member of Senior Management at Aurora Cannabis. Max Gerard, a Partner at Merida Capital 
Holdings (“Merida”) resigned as director from the Board pending security clearance by Health 
Canada which is a requirement for appointment as a board member and will retain a position as 
an advisor to the Board. Merida, a large strategic shareholder in Heritage will maintain an active 
role in the Company and continue to support the advancement of Heritage’s Canadian and U.S. 
strategy, and Merida will take a role on the board in the future once regulatory clearance is 
awarded. In Mr. Gerard’s place, David Schwede, Heritage’s incoming CEO was appointed as a 
director of the Board. Please see the Issuer’s press release dated August 4, 2021. 
 
b) The Issuer announced that it entered into an exclusive intellectual property licensing and 
royalty agreement (the “Licensing Agreement”) with Avicanna Inc. (“Avicanna”), a 
biopharmaceutical company focused on the development, manufacturing, and commercialization 
of plant-derived cannabinoid-based products. The Licensing Agreement is for the 
commercialization of a number of Avicanna’s advanced CBD-based topical products under 
Heritage’s medical cannabis brands (the “Branded Products”) targeting patients registered to 
purchase medical cannabis in Canada. The Branded Products include Avicanna’s proprietary 
cannabinoid topical formulations developed through years of extensive research by Avicanna’s 
team of scientists. The specific products are all supported with pre-clinical studies in addition to 
two of the SKUs that are supported by completed human studies. The Branded Products are 
planned to launch by Q4 2021 through Heritage’s extensive medical sales channels in Canada and 
aim to address unmet medical needs of the mass market with evidence-based and standardized 
cannabinoid products. Under the Licensing Agreement, which has an initial three-year term, 
Avicanna has exclusively licensed, subject to certain conditions and exceptions, the use of certain 
proprietary product formulations to Heritage to be marketed and sold under Heritage’s medical 
Opticann branded products in non-competing medical channels in Canada. Heritage is required to 
meet certain minimum sales requirements every year for each Branded Product licensed under 
the Licensing Agreement and will pay Avicanna a royalty for each product sold to its medical 
consumers. Please see the Issuer’s press release dated August 11, 2021. 
 
c) The Issuer provided a corporate update including that unaudited sales for July 2021 hit a 
monthly record of $3.2M, marking the fifth monthly sales record in 2021. The record sales figures 
reflect its growing market share, which is correlated to the Company’s introduction of innovative 
products and expanded distribution channels. The Issuer also noted that as sales momentum 
builds, it remains focused on increasing margins and containing costs. Gross margins for July also 
achieved a monthly record, while SG&A costs as a percentage of revenue continue to decline 
from the level reported in the second fiscal quarter. Spending and capital expenditures by the 
Issuer are measured by their expected return on investment and ability to generate near-term 
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revenues. Management provided an update on its 2021 strategic growth initiatives and its sales 
pipeline: 
 
Vapes 
Vape products have been a key driver in recent sales growth initiatives with sales hitting 
consecutive records every month this year. Headset, Inc. (“Headset”) data shows Heritage as 11th 
in sales through the first half of 2021 in Canada and gaining significant market share during the 
same period. Heritage offers vape products under four of its brands (Premium 5, RAD, Purefarma, 
and Pura Vida) and has been proactively managing its offerings to stay price competitive in all 
segments, while also delivering innovative products and new flavour profiles to keep up with 
consumer demands. Three new listings were secured in New Brunswick and five new stock 
keeping units (“SKUs”) were secured in Alberta.  Heritage is now the second largest vape supplier 
to New Brunswick with a 12% market share. 
 
Concentrates  
Heritage continues to command a large market share of concentrate products and holds the 3rd 
spot in Canadian sales for the first half of 2021.  Heritage brand Premium 5 introduced the first 
dabs and first live resin products in the country in 2020 and is continuing to lead the category in 
innovation. The company currently has 30 concentrate SKUs in market, with sales of the RAD line 
showing enormous traction in all markets where they are currently offered. Recent concentrate 
launches in Ontario have been extremely successful and have prompted a significant increase in 
the size of the most recent purchase order by the Ontario Cannabis Store. Heritage currently has 
the fourth and sixth best performing concentrates in the province and has approximately 16% 
market share in the non-hash concentrate category. In July Heritage launched two new 
concentrates that were the two fastest growing concentrates in Ontario. 
 
Dried Cannabis Sales  
In July Heritage filled the first of its orders for dried flower to B.C., leveraging the Company’s 
strong brand awareness with consumers, and selling out within the first week of hitting retail 
shelves. Heritage is continuing the rollout of new dried flower and pre-roll products across the 
country, with a total of 10 SKUs set to be released in fiscal Q4.  Dried cannabis still makes up 64% 
of recreational cannabis sales in Canada according to Government of Canada research, and will be 
an important area of sales growth for the Company in the coming months. 
 
Bloom Acquisition  
Heritage is continuing its due diligence in respect to the proposed acquisition of Capna 
Intellectual/dba Bloom Brands ("Bloom"), which was previously announced on June 1, 2021.  
Bloom is currently available in six U.S. states – California, New Mexico, Oklahoma, Nevada, 
Washington, and Arizona.  The unaudited, attributed sales for Bloom in the second quarter were 
approximately US$2.56 million, representing a 9.4% increase from the first quarter of 2021. In 
mid June, Bloom introduced a new concentrates product in California, selling over 70% of the 
initial run in the first four weeks. Future planned product launches include the Bloom Surf 
Disposable, a new vaporizing technology designed to enhance cannabis strain terpene profiles for 
flavor and effect.   
 

2. Provide a general overview and discussion of the activities of management. 

During the month the Issuer’s management continued to focus on operating activities, including 
developing the recreational and medical cannabis business in the United States, evaluating 

https://www.canada.ca/en/health-canada/services/drugs-medication/cannabis/research-data/market.html
https://c212.net/c/link/?t=0&l=en&o=3181404-1&h=3819142679&u=https%3A%2F%2Fthebloombrands.com%2F&a=Bloom+Brands
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international opportunities (e.g., Brazil), the acquisition growth strategy, the processing of 
cannabis, ongoing Health Canada licencing applications, and the methods in which to scale the 
Company's current facilities.  

Additionally, the Company expanded product development and engaged in discussions with 
various parties to develop strategic partnerships.  

Management has been continually monitoring the COVID-19 health threat in Canada and based 
on guidance provided by various public health authorities, the Company continues to operate at 
its production facilities and adjusted procedures in order to ensure the health and safety of its 
employees, families and local communities. 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 

Heritage is continuing the rollout of new dried flower and pre-roll products across the country, 
with a total of 10 SKUs set to be released in fiscal Q4.  Please see the Issuer’s press release dated 
August 19, 2021. 

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 

Not applicable for the preceding month. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a 
Related Person of the Issuer and provide details of the relationship. 
 
The Issuer announced that it entered into an exclusive intellectual property licensing and royalty 
agreement (the “Licensing Agreement”) with Avicanna Inc. (“Avicanna”), a biopharmaceutical 
company focused on the development, manufacturing, and commercialization of plant-derived 
cannabinoid-based products. The Licensing Agreement is for the commercialization of a number 
of Avicanna’s advanced CBD-based topical products under Heritage’s medical cannabis brands 
(the “Branded Products”) targeting patients registered to purchase medical cannabis in Canada. 
The Branded Products include Avicanna’s proprietary cannabinoid topical formulations developed 
through years of extensive research by Avicanna’s team of scientists. The specific products are all 
supported with pre-clinical studies in addition to two of the SKUs that are supported by 
completed human studies. The Branded Products are planned to launch by Q4 2021 through 
Heritage’s extensive medical sales channels in Canada and aim to address unmet medical needs 
of the mass market with evidence-based and standardized cannabinoid products. Under the 
Licensing Agreement, which has an initial three-year term, Avicanna has exclusively licensed, 
subject to certain conditions and exceptions, the use of certain proprietary product formulations 
to Heritage to be marketed and sold under Heritage’s medical Opticann branded products in non-
competing medical channels in Canada. Heritage is required to meet certain minimum sales 
requirements every year for each Branded Product licensed under the Licensing Agreement and 
will pay Avicanna a royalty for each product sold to its medical consumers. Please see the Issuer’s 
press release dated August 11, 2021. 
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6. Describe the expiry or termination of any contracts or agreements between the Issuer, 
the Issuer’s affiliates or third parties or cancellation of any financing arrangements that 
have been previously announced. 

Not applicable for the preceding month. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month. Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable together 
with a schedule of payments if applicable, and of any valuation. State how the 
consideration was determined and whether the acquisition was from or the disposition 
was to a Related Person of the Issuer and provide details of the relationship. 

Heritage is continuing its due diligence in respect to the proposed acquisition of Capna 
Intellectual/dba Bloom Brands ("Bloom"), which was previously announced on June 1, 2021.   

8. Describe the acquisition of new customers or loss of customers. 

Not applicable for the preceding month. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 

Not applicable for the preceding month.  

10. Report on any employee hiring’s, terminations or lay-offs with details of anticipated 
length of lay-offs. 

Not applicable for the preceding month. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

Not applicable for the preceding month. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 

Not applicable for the preceding month. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 

Not applicable for the preceding month. 

 

 

 

 

 

14. Provide details of any securities issued and options or warrants granted. 
 

Security Number 

Issued 

Details of Issuance Use of Proceeds(1) 

N/A    
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(1) State aggregate proceeds and intended allocation of proceeds. 

15. Provide details of any loans to or by Related Persons. 

Not applicable for the preceding month. 

16. Provide details of any changes in directors, officers or committee members. 

The Issuer announced changes to its board of directors (the “Board”) and appointment of a new 
Chief Executive Officer (“CEO”). Donald Ziraldo resigned from the Board of Directors and his 
position as Chair for personal reasons and to pursue other business initiatives. Clint Sharples 
assumed the position as chair of the Board, and in conjunction with this, Mr. Sharples stepped 
down as CEO of the Company. The Board appointed David Schwede as his successor in the role of 
CEO. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 

 
(a) On Tuesday, February 2, 2021, U.S. lawmakers led by Democratic Senators Cory Booker, Ron 

Wyden and Chuck Schumer, said they plan to introduce legislation to reform how cannabis is 
treated under U.S. law.  
 

(b) The U.S. House of Representatives passed the Marijuana Opportunity Reinvestment and 
Expungement (MORE) Act to remove cannabis from the U.S. Controlled Substances Act, a 
meaningful legislation aimed at ending the U.S. federal prohibition on cannabis.  
 

(c) On October 17, 2018, the Cannabis Act came into effect providing for the legalization and 
regulation of recreational cannabis use in Canada. 
 

(d) The Company’s business is subject to a variety of laws, regulations and guidelines relating to 
marketing, distribution, cultivation, management and sale and disposal of medical marijuana but 
also laws and regulations relating to health and safety, the conduct of operations and the 
protection of the environment. Changes to such laws, regulations and guidelines may cause 
adverse effects to the Company’s operations.  
 

(e) The legislative framework pertaining to the Canadian recreational cannabis market will be subject 
to significant provincial and territorial regulation. 
 

(f) The progression of the COVID-19 could have an impact on the Issuer’s business and operations. 
 

(g) The Issuer’s business involves certain risks and uncertainties that are inherent to the Company’s 
industry. For disclosure on risks related to an investment in the Issuer, please refer to the 
Company’s Listing Statement dated December 21, 2017, which is available on SEDAR at 
www.sedar.com. 

http://www.sedar.com/
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Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which has 
not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 
 
Dated September 8, 2021 
 
 David Schwede 
 Name of Director or Senior Officer 
  

“David Schwede” 

 Signature 
 

 CEO 

 Official Capacity 
 
  

Issuer Details 
Name of Issuer 

Heritage Cannabis Holdings Corp. 

For Month  
End 

August 2021 

Date of Report 
YY/MM/D 

21/09/08 

Issuer Address 

77 Bloor Street West 

City/Province/Postal Code 

Toronto ON, M5S 1M2 

Issuer Fax No. 

n/a 

Issuer Telephone No. 

1-888-940-5925 

Contact Name 

Kelly Castledine 

Position 

Investor 
Relations 

Contact Telephone No. 

647-660-2560 

Contact Email Address 

kcastledine@heritagecann.com  

Web Site Address 

www.heritagecann.com  

 

http://www.heritagecann.com/

