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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Namaste Technologies Inc. (the “Issuer”, “Namaste” or the 
“Company”). 

Trading Symbol: CSE: N  

Number of Outstanding Listed Securities: 256,124,732. 

Date: January 2018 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or left 
unanswered.  The answers to the items must be in narrative form.  State when the 
answer to any item is negative or not applicable to the Issuer.  The title to each 
item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 
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Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 
Namaste continues to focus its efforts on increasing monthly revenues year 
over year and increasing market share in the cannabis peripherals sector. 
Refer to section 8 below on Namaste’s revenue performance for the month 
of January. 
On January 18, Health Canada’s Office of Medical Cannabis provided the 
Company with a Confirmation of Readiness (“COR”) for a license under the 
Access to Cannabis for Medical Purposes Regulations (“ACMPR”) for the 
Company’s wholly owned subsidiary, Cannmart Inc. (“CannMart”). CannMart 
is a late-stage applicant under the ACMPR for a medical cannabis “sales-
only” license. Namaste plans to leverage its growing site traffic and existing 
consumer databases along with the Company’s revolutionary patient 
acquisition tool, NamasteMD.com, to become Canada’s leading e-commerce 
retailer for medical cannabis products.  
 
Further to receiving the COR and as construction of the Cannmart facility 
nears completion, the Company is now focused on providing all additional 
information as required by Health Canada in the COR in order to have the 
“sales-only” license issued. 
Namaste anticipates that its design goals for the CannMart facility will 
facilitate the seamless distribution of a wide variety of medicinal cannabis 
products, which will be sourced both domestically and internationally. 
Namaste believes that once construction is complete, this state of the art 
facility will serve as the backbone in servicing Namaste’s impressive and 
growing database of Canadian medical cannabis consumers.   
 

2. Provide a general overview and discussion of the activities of management. 

Management focused on the implementation of machine learning across its 
websites. The Company expects continued sales growth and higher 
recurring traffic at its larger websites. 
 
On January 8, Namaste disclosed that the filings of the Company’s annual 
financial statements for the fiscal year ended August 31, 2017, the related 
management’s discussion and analysis and the certification of the annual 
filings for the year ended August 31, 2017 (collectively, the “2017 Annual 
Financial Statements”) were not completed by the deadline of December 29, 
2017. As a result, the British Columbia Securities Commission issued a 
cease trade order (the “Cease Trade Order”) against the Company and 
securities were been halted from trading on the Canadian Securities 
Exchange (“CSE”). 
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On January 8 Namaste filed its Audited Annual financial Statements and 
Management Discussion and Analysis (“MD&A”) for the years ended August 
31, 2017 and 2016.  

On January 9, the Cease Trade Order was revoked by the British Columbia 
Securities commission. 

On January 29, 2018 Namaste filed its Interim Financial Statements and 
MD&A for the three-month period ended November 30, 2017. 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

Not applicable to the Issuer. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

Not applicable to the Issuer. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

On January 2, Namaste and Aurora Cannabis Inc. (“Aurora”) announced the 
signing of a binding term sheet towards a final Private-Label Software 
Agreement ("Private Label Agreement"), whereby Namaste will provide 
Aurora's wholly-owned subsidiary, CanvasRx Inc. ("CanvasRx") with a 
customized version of Namaste's patient acquisition tool, NamasteMD.com 
("NamasteMD"), as well as desktop and mobile applications for Google 
Android and Apple iOS platforms. The companies have 30 days to complete 
a final agreement.  

Private Label Agreement 

NamasteMD is an online telemedicine platform for patient consultation and 
registration, bringing together Namaste`s tested technology platform, 
including certain proprietary authentication technologies, as well as 
consultation, education and medical document issuance processes. Under 
the terms of the Private Label Agreement: 

• Namaste will provide CanvasRx with a customized, CanvasRx-
branded version of NamasteMD. 
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• Namaste will provide CanvasRx with a two-year exclusivity period for 
the private label version of NamsteMD.com in Canada. 

• Namaste will initially provide the application for both the Google 
Android and Apple iOS platforms. 

• CanvasRx will require their own doctors and/or nurse practitioners to 
operate the platform. 

• Commercial terms of the agreement are not disclosed. 

• In consideration of Aurora's assistance for the future optimization of 
NamasteMD, Namaste has issued Aurora 500,000 stock options, exercisable 
at $3.35 per common share for 48 months, vesting quarterly over 12 months 
Support Services Agreement 

In addition, the companies have also signed a non-binding, non-exclusive 
Letter of Intent to complete a final Consultation & Support Services 
Agreement ("Consultation Agreement"), whereby Namaste will provide 
patient referral services to Aurora, where applicable under Canada's Access 
to Cannabis for Medical Purposes ("ACMPR") regulations. Under the terms 
of the Consultation Agreement: 

• Namaste shall provide certain patient-focused education and strain 
selection services, as well as assistance in preparing the requisite 
paperwork (Medical Documentation) for registering patients with 
Aurora. 

• The Agreement is non-exclusive for a one-year term. 

• Namaste shall provide the services under the agreement on 
preferential terms to Aurora 

• Commercial terms of the Consultation Agreement are not disclosed 
 
On January 9, Namaste announced that it has entered into a Services 
Agreement (the “Agreement”) with 3955 Trading Inc. (“Cannamerx”), 
Canada’s first online marketplace for the wholesale purchase of medical 
cannabis certified under the Access to Cannabis for Medical Purposes 
Regulations (“ACMPR”). Cannamerx is a fully automated, ACMPR-compliant 
forward auction trading platform for bulk cannabis and cannabis products in 
Canada. Developed in close collaboration with Canadian licensed 
producers, Cannamerx is designed to facilitate the trade of bulk cannabis 
and cannabis products between licensed producers throughout the country. 
Namaste believes that Cannamerx’s platform will offer strategic benefits to 
the Company’s wholly owned subsidiary, Cannmart Inc. (“Cannmart”), which 
is a late stage ACMPR applicant for a medical cannabis “sale-only” license. 
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Through Cannmart, Namaste will create an online retail marketplace for 
medical cannabis that will offer the largest variety of products sourced from 
ACMPR licensed producers as well as international cultivators. 

Terms of the Agreement: 

• All bids submitted over the platform are binding; 

• Sale transactions are Ex Works. 

• Cannamerx offers strong buyer protection to ensure products match 
descriptions. 

•  Cannamerx ensures that all licensed producers are ACMPR 
compliant. 

• Cannamerx is strictly a business to business marketplace. 

• Cannamerx does not charge sign-up or listing fees. 

• Cannamerx does not charge any buyer commission. 

• Bidding on Cannamerx is anonymous. 

• The Agreement is non-exclusive to CannMart. 
 
 

On January 11, Namaste announced that it has signed a Global Digital 
Reseller-Supply Agreement (the “Agreement”) with Phivida Holdings Inc. 
(“Phivida”)  
 
As key terms in the agreement, Namaste has been approved as the preferred 
global online retailer and digital affiliate marketing partner for Phivida’s 
product line of premium hemp-derived Cannabidiol (“CBD”) infused 
functional beverages and clinical health products. The agreement includes 
a global online territory, targeting the launch in Germany and Australia (the 
“Territories”).  
 
Phivida CBD beverages, extracts, juices and shots are professionally 
formulated by health care practitioners, made with premium ingredients, 
tested for quality, safety and manufactured to GMP standards. This 
Agreement represents a strategic initiative between both companies to 
promote high quality CBD products through Namaste’s platform and to the 
Company’s existing databases of users within the Territories. CBD is a 
cannabinoid compound which can be derived from both cannabis and hemp 
plants and plays a vital role in the emerging global medical cannabis market.  
 
With Phivida’s management team having a strong background from the 
beverage industry and branding, including former senior executives from 
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Redbull, Proctor and Gamble and McKesson’s, Namaste is pleased to be able 
to offer Phivida’s premium CBD beverages and infusions to its patients and 
practitioners globally, with an initial launch in Australia and Germany.  
 
Terms of the Agreement  

• Namaste has exclusive rights for online retail of Phivida’s products in 
the Territories.  

• The Agreement is valid for a 24-month period.  

• The Agreement payment terms are net 30 days.  

• Namaste shall be responsible for delivery costs.  

• Namaste will under no circumstance retail PHIVIDA products for a 
price that is less than the regular retail price at which the products are 
advertised on PHIVIDA’s website.  

• The Agreement states that all online product marketing expenses 
within the Territories will be shared equally between PHIVIDA and 
Namaste.  

• The Agreement is subject to obtaining a legal opinion from a 
designated legal firm, agreed to by both parties. 

 
On January 16, Namaste announced that it is participating as a lead order in 
a private placement offering (“Private Placement”) by Atlas Growers Ltd. 
(“Atlas”), which is a late-stage applicant for an ACMPR cultivation and sales 
license. In consideration of the investment, Atlas and Cannmart entered in 
to a Supply Agreement (the “Supply Agreement”) whereby Atlas agrees to 
guarantee supply to Cannmart by offering first right of refusal for a minimum 
of 20% of the net production of medical cannabis through Atlas.  
 
The Company’s participation in the Private Placement and subsequent 
Supply Agreement offer significant value to Namaste shareholders not only 
as an investment, but also in securing a reliable supply of high quality 
medical cannabis. The Company believes Atlas’ strong management team 
and business plan provide a strategic partnership opportunity with Atlas to 
ensure a guaranteed cannabis supply to Namaste, while at the same time 
broadening Atlas’ exposure to the market via Cannmart’s online retail 
channels. Namaste has completed the Subscription Agreement under the 
terms of the Private Placement, for C $200,000 in exchange for 200,000 Class 
B Common shares of Atlas stock at a price of C $1.00 per common share. 
The Supply Agreement will allow Cannmart to purchase bulk quantities of 
medical cannabis from Atlas based on the terms below.  
 
Supply Agreement Terms  
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• Atlas commits to Cannmart a first right of refusal to purchase up to 
20% of Atlas’ production.  

• The term of the Supply Agreement is 24 months.  

• Purchase orders are to be submitted at least 14 days in advance of 
requested delivery date.  

• Payment terms are 30 days from delivery of a purchase order.  

• Cannmart will be responsible for delivery charges.  

• The Supply Agreement is subject to both companies receiving their 
ACMPR licenses.  

 
On January 18, Namaste announced that it signed a non-binding Letter of 
Intent (“LOI”) with Israeli medical cannabis producer, Cannbit Ltd 
(“Cannbit”) whereby the companies propose to enter into a share purchase 
agreement and/or a subscription agreement (the “Agreement”) under the 
terms of which Namaste would acquire an equity position of 5% in Cannbit 
through an investment to be made in a proportion to be determined and 
agreed by both parties. Cannbit will also offer Namaste a first right of refusal 
to purchase an additional 5% equity in shares at the same valuation.  
 
Further to the Company’s September 15th, 2017 announcement of signing a 
Wholesale Supply Agreement (“Supply Agreement”) with Cannbit, Namaste 
intends to purchase high quality medical grade cannabis from Cannbit 
through CannMart. The Company is pleased to have the opportunity to 
participate in an equity position with Cannbit and in developing a long-term 
relationship that will be mutually beneficial to both parties.  
 
Terms of the LOI:  

•  Namaste will make an investment in Cannbit in exchange for 5% 
equity, whereby the amount will be determined by a valuation agreed 
to by both parties.  

• Namaste will have a first right of refusal to purchase an additional 5% 
equity position in Cannbit, at the same valuation as originally agreed 
upon, for a period of one year from the date of execution of the 
proposed agreement.  

• Closing of the proposed agreement will be contingent upon 
negotiating and execution of definitive documentation and approval of 
the terms of the agreement by each party’s respective board of 
directors and shareholders, if applicable, and by the Canadian 
Securities Exchange, if applicable. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
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Nothing to report for the month. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
 

Nothing to report for the month. 
 

8. Describe the acquisition of new customers or loss of customers. 

Total unaudited net revenue as reported by the Company (including shipping 
revenues and after discounts and re-funds) were C$1,560,561 in January 2018 
compared to C$1,795,032 in December 2017, a 13% decrease. December was a 
higher sales month due to the holiday season and the Boxing Day sales event. 
In addition to this, December 2017 net revenue results included the domains 
www.namastevaporizers.com and www.everyonedoesit.com. These two 
domains were disposed of on December 31, 2017 as part of the sale of Dollinger 
US, and are excluded form the January 2018 results.   

Year on year revenues increased 119% in January 2018 compared with 
December 2017.   

 

Below are revenues of the major sites operated by the Company. 

Net Revenues - January 2018 (C$)

Namaste 689,012           
EDIT 358,107           
Australian Vaporizers 205,519           
Distribution Goods 70,847             
Dropshipping 100,629           
Other channels 136,536           

Total net revenues 1,560,651$     
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9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None 

10. Report on any employee hiring's, terminations or lay-offs with details of anticipated 
length of lay-offs. 

None 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
 
[None] 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

None 

14. Provide details of any securities issued and options or warrants granted. 

During January 2018, there were 13,731,011 common shares issued. Provide 
details of any loans to or by Related Persons. 

None 

15. Provide details of any changes in directors, officers or committee members. 

Mr. Clifford Stark resigned from the Board of Directors during the month. 

Selected operating data e-Commerce January 2018 in C$
Traffic Total Orders Conversion Revenues Average Order Price

Namaste 171,142   3,275            1.91% 689,012       210                                 
Australian Vaporizers 44,222     2,291            5.18% 358,107       156                                 
EDIT 253,500   3,382            1.33% 205,519       61                                    

Total 468,864   8,948            1.91% 1,252,638$ 140$                               
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16. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

Namaste continues to see vast opportunities for vaporizers and continues to 
believe consumption of vapor and other non-combustibles could surpass 
consumption of combustible products. 

On January 17, Namaste reaffirmed its commitment to operations 
exclusively within medical or recreational cannabis legal jurisdictions. 
Further to the Company’s Nov 28, 2017 press release, and in light of the 
recent rescission of the Cole Memorandum by US Attorney General Jeff 
Sessions, Namaste’s position on staying out of the US cannabis market 
remains firm. The Company does not hold any US assets nor does it intend 
on participating in any US operations or investments. Namaste is highly 
focused on the expansion of its Canadian operations through the launch of 
its online medical cannabis marketplace. Management will have no 
involvement in operations or investments in any illegal jurisdictions which 
present any risk to the Company and/or its shareholders.  

On January 12, 2018, the Canadian Securities Administrators (“CSA”) issued 
a statement following the rescission, whereby the CSA gave notice that it 
would re-examine its disclosure-based policy in relation to Canadian 
cannabis companies with any US operations or investments. Namaste 
believes that the CSA’s statement is in-line with the Company’s position and 
short-term outlook on the cannabis market in the United States. 
 

Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: February 7, 2018 

 Philip van den Berg  
Name of Senior Officer 
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 Chief Financial Officer  
Official Capacity 
 

Issuer Details 
Namaste Technologies Inc. 

For Month End 
January 31, 2018 

Date of Report 
YYYY/MM/DD 
2018/02/07 

Issuer Address 
2300-550 Burrard Street 
City/Province/Postal Code 
Vancouver, BC  V6C 2B5 

Issuer Fax No. Issuer Telephone No. 
800 867-0267 

Contact Name 
Philip van den Berg 

Contact Position 
Chief Financial Officer & 
Corporate Secretary 

Contact Telephone No. 
800 867-0267 

Contact Email Address 
philip@namastetechnologies.com  

Web Site Address 
www.namastetechnologies.com  

 


