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FORM 7 

MONTHLY PROGRESS REPORT   

Name of CNSX Issuer : Cerro Grande Mining Corporation (the “Issuer”)  

Trading  Symbol  : CEG   

Number of Outstanding Listed Securities: 396,429,993   

Date: May 2, 2022  

This Monthly Progress Report must be posted before the opening of trading on the fifth 

trading day of each month.  This report is not intended to replace the Issuer’s obligation 

to separately report material information forthwith upon the information becoming known 

to management or to post the forms required by Exchange Policies.  If material 

information became known and was reported during the preceding month to which this 

report relates, this report should refer to the material information, the news release date, 

and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s 

ongoing business and management activities that occurred during the preceding month.  

Do not discuss goals or future plans unless they have crystallized to the point that they 

are "material information" as defined in the Policies. The discussion in this report must 

be factual, balanced, and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 

sequence of questions must not be altered, nor should questions be omitted or 

left unanswered.  The answers to the items must be in narrative form.  State 

when the answer to any item is negative or not applicable to the Issuer.  The title 

to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 

Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was 

inactive disclose this fact. 
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The Issuer is an exploration and development company with properties and 
activities currently focused in Chile.  

The Issuer operates through its Chilean subsidiaries Minera Til Til SpA (“Til Til”), 
Compañia Minera Catedral, Compañia Minera Tordillo and Compañia Minera Cal 
Norte, all of which are in good standing.  

During the month of March 2022, the Issuer continued general and corporate 
operations, focusing its efforts on the completion and filing of its updated 
technical report on its Pimenton property and the potential for gold recovery at 
the existing tailings pond entitled “An Updated Technical Report on the Pimenton 
Mine and its Tailings Pond Gold Potential, Region 5, Chile” (the “Technical 
Report”), as further discussed below. Except as otherwise described herein 
under Item 2, there have not been any further developments in the Issuer’s 
business and operations over the previous month. 

2. Provide a general overview and discussion of the activities of management. 

On March 6, 2022, the Issuer announced that Til Til entered into a  “Contrato de 

Arrendamiento de Concesiones Mineras de Explotacion” (Lease Agreement for 

Mining Exploitation Concessions) effective March 2, 2022 (the “Agreement”) with 

Minera Tamidak Limitada (“Tamidak”) to lease to Tamidak certain concessions 

from the Issuer’s past producing Pimentón copper and gold project located 

approximately 120km northeast of Santiago in the Andes mountains in Chile (the 

“Pimentón Project”).  Tamidak is a private Chilean company owned by 

members of the Thomson family that beneficially owns more than 10% of the 

Common Shares of the Issuer.  

The purpose of the Agreement is to enable Tamidak to carry out certain 

exploration and extraction activities for mineral substances limited to the existing 

tailings pond at the Pimentón Project (the “Area of interest”).  As such, Tamidak 

may carry out research, reconnaissance, exploration and exploitation works in 

the Area of Interest and sell any mineral substances recovered therefrom. 

Pursuant to the Agreement, all activities to be conducted by Tamidak, including 

obtaining the required permits and authorizations applicable to Tamidak’s 

activities, are its sole responsibility and costs. As compensation for the lease, Til 

Til is entitled to receive, on an annual basis,  a cash payment equal to 50% of the 

net profits that Tamidak may receive from the recovery and sale of minerals 

recovered from the Area of Interest.  In addition, Tamidak’s activities cannot 

impede or limit any exploration activities on the Pimentón Project that Til Til may 

conduct on its own or that are undertaken by a third party pursuant to a formal 
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written agreement entered into between Til Til and such third party, and as such, 

Til Til retains the right to terminate the Agreement with 7 months’ prior written 

notice in the event that such activities would be incompatible with the activities 

carried out by Tamidak. The term of the Agreement is for three years and is 

automatically renewable for additional two-year periods unless terminated by 

either party with 60-days’ prior written notice to the other prior to the end of the 

initial term or any additional term. Tamidak retains the right to terminate the 

Agreement at any time by providing 90-days’ written notice to Til Til, and Til Til 

may terminate the Agreement at any time after five years with six-months’ prior 

written notice, provided that Til Til may immediately terminate the Agreement 

after providing written notice to Tamidak that it has failed to make any annual 

lease payment and such default is not remedied by Tamidak within ten business 

days after written notice has been provided to Tamidak.  In the event of such 

termination, Tamidak remains obligated to make such payment. 

Upon termination of the Agreement, Tamidak is required to abandon and clean 

the Area of Interest, remove equipment and comply with the closure plan 

approved by the relevant authority. 

The lease of the mining concessions pursuant to the Agreement constituted a 

related party transaction for the Issuer in accordance with Multilateral Instrument 

61-101 – Protection of Minority Security Holders in Special Transactions (“MI 61-

101”).  However, pursuant to MI 61-101, the lease transaction contemplated by 

the Agreement was exempt from the formal valuation and minority approval 

requirements of MI 61-101 as further described in the news release announcing 

the lease transaction with Tamidak (the “News Release”), a copy of which is 

available for review at www.sedar.com under the Issuer’s profile.  A copy of the 

Agreement is also available for review at www.sedar.com under the Issuer’s 

profile. 

The News Release contains further information (including, without limitation, 

scientific or technical information, as applicable) regarding the Area of Interest, 

analytical and QA/QC procedures relating to sampling procedure and the gravity 

plant purchased by Tamidak to potentially extract gold from the tailings pond in 

accordance with the Agreement. 

All scientific or technical information contained in the News Release was 

reviewed and approved by Román E. Flores Villalobos, who is independent of 

the Issuer, and a qualified person as defined by National Instrument 43-101 – 

Standards of Disclosure for Mineral Projects (“NI 43-101”).  Mr. Flores was 

retained to prepare the Technical Report on behalf of the Issuer. 
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On April 19, 2022, the Issuer announced by way of news release, a copy of 

which is available for review at www.sedar.com under the Issuer’s profile, that 

the Technical Report dated effective April 19, 2022 was filed as required under 

NI 43-101.  The Technical Report was prepared by Mr. Flores and all scientific 

and technical content in such news release was reviewed and approved by Mr. 

Flores.  The Technical Report can be found under the Issuer’s profile 

at www.sedar.com and on its website at www.cegmining.com. 

The news release announcing the filing of the Technical Report indicated that 

there were no material differences in the information in the Technical Report and 

the information contained in the News Release. 

In addition, the Issuer confirmed that the gold recovery equipment to be used at 

the Issuer’s Pimenton property previously ordered in December 2021 had been 

received and Tamidak had started testing it using the Pimenton mine tailings at 

its Los Andes installation.  The Issuer plans to use funds from the gold recovery 

project in order to continue exploring the Pimenton copper gold porphyry as well 

as the known gold veins. 

Final work and safety permits for the tailings gold recovery project are expected 

to be completed and approved by October 11, 2022.    

3. Describe and provide details of any new products or services developed or 

offered. For resource companies, provide details of new drilling, exploration or 

production programs and acquisitions of any new properties and attach any 

mineral or oil and gas or other reports required under Ontario securities law.  

See Item 2 and the news releases referenced therein in respect of certain 

historical drilling.  There has not been any new drilling, exploration or production 

programs or any acquisitions of new properties during  April 2022. 

4. Describe and provide details of any products or services that were discontinued. 

For resource companies, provide details of any drilling, exploration or production 

programs that have been amended or abandoned.  

None.  

5. Describe any new business relationships entered into between the Issuer, the 

Issuer’s affiliates or third parties including contracts to supply products or 

services, joint venture agreements and licensing agreements etc. State whether 

the relationship is with a Related Person of the Issuer and provide details of the 

relationship. 
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See Item 2.  As described therein, Tamidak is a Related Person of the Issuer as 
it holds more than 10% of the Common Shares of the Issuer. 

 
6. Describe the expiry or termination of any contracts or agreements between the 

Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 

arrangements that have been previously announced.  

None during April 2022.  

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 

occurred during the preceding month.  Provide details of the nature of the assets 

acquired or disposed of and provide details of the consideration paid or payable 

together with a schedule of payments if applicable, and of any valuation. State 

how the consideration was determined and whether the acquisition was from or 

the disposition was to a Related Person of the Issuer and provide details of the 

relationship. 

None during April 2022. 

8.  Describe the acquisition of new customers or loss of customers. 

 None during April 2022. 

9. Describe any new developments or effects on intangible products such as brand 

names, circulation lists, copyrights, franchises, licenses, patents, software, 

subscription lists and trade-marks. 

 None during April 2022. 

10. Report on any employee hiring, terminations or lay-offs with details of anticipated 

length of lay-offs. 

 None during April 2022. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None during April 2022.   

12. Describe and provide details of legal proceedings to which the Issuer became a 

party, including the name of the court or agency, the date instituted, the principal 

parties to the proceedings, the nature of the claim, the amount claimed, if any, if 

the proceedings are being contested, and the present status of the proceedings. 

 None during April 2022.  
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13. Provide details of any indebtedness incurred or repaid by the Issuer together with 

the terms of such indebtedness. 

As of April 30, 2022, for the period from January 1, 2020 to April 30, 2022, 

Compañia Minera Auromin Ltda., a company jointly owned by the estate of David 

Thomson, and Ian and Matthew Thomson, and Matthew Thomson, personally, all 

of whom are Related Persons of the Issuer, have made cash advances to the 

Issuer in the amount of US$1,404.858 and US$9,307, respectively, or 

US$1,414,165 in the aggregate, which indebtedness remains owing as at the 

date hereof.  Such advances do not bear interest and are repayable on demand. 

14. Provide details of any securities issued and options or warrants granted. 

 None during April 2022. 

15. Provide details of any loans to or by Related Persons.  

 See Item 13.  

16. Provide details of any changes in directors, officers, or committee members. 

 None during April 2022. 

17. Discuss any trends which are likely to impact the Issuer including trends in the 

Issuer’s market(s) or political/regulatory trends. 

 None during April 2022. 
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Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated May 2, 2022 

 Peter Hogg  
Name of Director or Senior 
Officer 

“Peter Hogg”  
Signature 

(interim) Chief Executive Officer 
and Chief Financial Officer 
Official Capacity 
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