FORM 7
MONTHLY PROGRESS REPORT
Name of Listed Issuer: Future Farm Technologies Inc. (the “Issuer” or “Future
Farm”).
Trading Symbol: “FFT”
Number of Outstanding Listed Securities: 125,377,358
Date: June 6, 2018
This Monthly Progress Report must be posted before the opening of trading on the fifth
trading day of each month. This report is not intended to replace the Issuer’s obligation
to separately report material information forthwith upon the information becoming known
to management or to post the forms required by Exchange Policies. If material
information became known and was reported during the preceding month to which this
report relates, this report should refer to the material information, the news release date
and the posting date on the Exchange website.
This report is intended to keep investors and the market informed of the Issuer’s ongoing
business and management activities that occurred during the preceding month. Do not
discuss goals or future plans unless they have crystallized to the point that they are
"material information" as defined in the Policies. The discussion in this report must be
factual, balanced and non-promotional.
General Instructions
(a)

Prepare this Monthly Progress Report using the format set out below. The
sequence of questions must not be altered nor should questions be omitted or left
unanswered. The answers to the items must be in narrative form. State when the
answer to any item is negative or not applicable to the Issuer. The title to each
item must precede the answer.

(b)

The term “Issuer” includes the Issuer and any of its subsidiaries.

(c)

Terms used and not defined in this form are defined or interpreted in Policy 1 –
Interpretation and General Provisions.

Report on Business
1.

Provide a general overview and discussion of the development of the Issuer’s
business and operations over the previous month. Where the Issuer was inactive
disclose this fact.
Future Farm is a Canadian company with holdings throughout North
America including California, Massachusetts, Florida, Maine, Puerto Rico
and Newfoundland. The Company’s mission is to advance sustainable
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agriculture through production of wholesale and retail cannabis products,
including hemp. As a leader in its field, Future Farm is committed to using
only the highest quality processes and products. Towards this goal, the
Company acquires or partners with licensed cannabis operators, and
acquires or develops leading technologies in cannabis production,
breeding, genetics, and Controlled Environment Agriculture (CEA). Future
Farm’s scalable, indoor CEA systems utilize minimal land, water and energy
resources. The Company holds an exclusive, worldwide license to use a
patented vertical farming technology that, when compared to traditional
plant production methods, generates yields up to 10 times greater per
square foot of land.
The Company is also in the business of designing and distributing LED
lighting solutions utilizing the COB and MCOB technology. The Company is
focused on delivering cost efficient lighting to North America via advanced
e-commerce sites the Company owns and operates. LEDCanada.com which
caters to B2B customers is a supplier of the newest and highest demand
LED solutions. The Company also owns and operates COBGrowlights.com,
which caters to both large and small agriculture green houses and controlled
cultivation centers.
2.

Provide a general overview and discussion of the activities of management.
On May 2, 2018, the Company announced that it entered into a Memorandum
of Understanding (the “MOU”) with KOM-Agro Management Services, LLC
(“KOM-Agro”) to jointly develop, construct, equip and operate a business
enterprise of breeding, cultivating, processing and selling of medical
cannabis within the territory of Puerto Rico. Future Farm and KOM-Agro will
conduct this new business venture as co-owners of Natural Health
Solutions, LLC (“NHS”), a limited liability company organized and existing
under the laws of Puerto Rico.
NHS was previously granted a Pre-Qualification of License Approval for the
construction, development and operation of an “Establishment for Medical
Cannabis for Cultivation” in excess of 20,001 sq./ft. of area.
Complete and definite authorization to effectively operate the pre-qualified
Establishment for Medical Cannabis for Cultivation is subject to the Puerto
Rico Health Department’s final inspection once construction is complete and
NHS is ready to start operations. NHS currently has until July 31, 2018 to
apply for the Final Inspection of the Cultivation Facility. It is, however, a
condition to Future Farm closing on this transaction that this date has been
extended to December 31, 2018.
On May 3, 2018, the Company announced that agreed to invest $500,000 for
a 10% interest in a limited liability company (the “Arizona Operator”),
providing turn-key services related to the management, administration and
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operation of a 70,000 square foot licensed medical marijuana cultivation and
processing facility in the State of Arizona. The Company expects the
transaction to close in the next 45 days. The Arizona Operator entered into
an exclusive Management Services Agreement with an Arizona nonprofit
organization (the “Arizona Licensee”), that was awarded a Medical Marijuana
Dispensary Registration Certificate (“License”) by the Arizona Department
of Health Services (“AZDHS”), pursuant to the AZDHS Medical Marijuana
Program. The License allows for the operation of an offsite cultivation and
processing facility. The Arizona Licensee has granted the Arizona Operator
the exclusive right to develop, manage and operate that facility and will pay
the Arizona Operator management fees for doing so.
On May 11, 2018, the Company announced that, on May 8, it closed on its
previously announced cash investment of $500,000 for a 10% interest in YLK
Partners NV, LLC, an Arizona-based company which has in place a
management services agreement to provide turn-key services for the
management, administration and operation of a licensed medical marijuana
cultivation and processing facility being developed in Arizona (the “Arizona
Facility”). Future Farm also announced that on May 10 it sold that 10%
interest to Solis Tek, Inc. (“Solis Tek”) (OTCQB: SLTK), a vertically integrated
cannabis technology innovator, manufacturer and distributor. Solis Tek has
acquired all of the outstanding interest in YLK Partners NV, LLC and plans
to develop the 70,000 square foot Arizona Facility into one of the most
technologically advanced cultivation and processing facilities in Arizona.
Solis Tek has issued 500,000 warrants exercisable at $0.01 per share to
Future Farm as consideration for the interest.
Yorkville Advisors Global, LP (“Yorkville”) and its affiliates, who have
provided significant financing support to Future Farm, are also providing the
financing to Solis Tek for the Arizona project.
Also on May 11th, the Company announced the cancellation of its previously
announced June 14, 2018 Annual Meeting.
On May 15, 2018, the Company announced that it is moving into Phase II of
its ongoing efforts to be the largest hemp cultivator and CBD producer in
New England. On May 10, the Company completed Phase I of the build out
of its 12,800-sq. ft. hemp processing and production facility in Belfast, Maine
(the “Facility”). During Phase I, the Company upgraded the Facility’s
electrical system, installed state of the art lighting and propagation tables
and hired a seasoned team to assist with planting. Finishing Phase I allows
the Company to plant over 200,000 seeds for the propagation of feminized
CBD hemp seedlings. These seedlings will produce feminized CBD seeds for
sale as well as CBD isolate biomass.
In response to a successful petition by Future Farm and other Maine
licensees, Maine’s State Horticulturist issued an Extension of Indoor
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Growing Allowance for the 2018 Season. A memo to Industrial Hemp Grower
Applicants and Licensees stated that, “Considering the slow start to the
growing season this year and the cold soil temperatures that persist, we are
extending the allowance for starting your industrial hemp plants indoors. We
will allow seedlings to be grown indoors until June 15, 2018.” The extension
will allow hemp seedlings the extra growing time needed to become hardy
enough to withstand Maine’s unpredictable weather. As a result of the
extension, Future Farm plans to transfer its seedlings from the propagation
facility to its Amity and Hersey fields on or about June 10, 2018. The fields
are being prepared for transplant in tandem with the build-out of the state of
the art propagation facility, leveraging the most modern irrigation and
fertilization systems the industry has to offer. The next phase is the buildout of the processing and extraction lab, which will be capable of processing
over 500 pounds of biomass an hour. In 2018, the Company is projected to
produce 150,000-200,000 pounds of organic, high CBD biomass and to
harvest over 75,000,000 organic, feminized, high CBD hemp seeds.
On May 19, 2018, the Company provided clarification of its recently
announced, two-part transaction with YLK Partners NV and Solis Tek, Inc.
(“Solis Tek”) (OTCQB: SLTK). On May 3, 2018, Future Farm announced its
agreement to acquire, for $500,000 USD, an ownership interest in a
management company that holds a contract to manage a licensed medical
marijuana cultivation and processing facility being developed in Arizona. At
that time, the owners of the management company, YLK Partners NV, had a
letter of intent in place to sell their ownership interests in that company to
Solis Tek. Whether Future Farm would participate in that sale, or simply
continue as a minority owner of YLK Partners NV, had not been determined.
After May 3, 2018, Future Farm and the owners of YLK Partners agreed that
the best course of action was for Future Farm to complete its investment in
YLK Partners NV and then participate in the sale of the ownership interests
in YLK Partners NV to Solis Tek in order to allow Solis Tek to meet its goal
of owning 100% of YLK Partners NV. As a result, on May 8, 2018, Future Farm
closed on its cash investment of $500,000 in YLK Partners NV. On May 10,
2018, Future Farm sold its interest in YLK Partners NV to Solis Tek in
exchange for the 500,000 warrants for Solis Tek shares, exercisable at $0.01
per share. Solis Tek shares were recently trading at $1.04 per share, so, at
that price, the effect of this transaction was to convert Future Farm's
$500,000 investment in YLK into the right to buy $520,000 worth of Solis Tek
shares for $5,000. As noted in Future Farm’s earlier press release on the sale
to Solis Tek, the Future Farm management team has come to know Alan Lien
and his team at Solis Tek well over the past months and looks forward to
working with them in the future.
Future Farm also announced that pursuant to its Commercial Real Estate
Contract to acquire a 15- acre parcel of land in Redland, Florida (the
“Property”), it has exercised its right to put the Property back to the Seller
and that the Seller has reassumed the mortgages on the Property. Future
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Farm is focusing its efforts on the continued operation and development of
its 10-acre operating greenhouse in Apopka, Florida. The greenhouse is in a
designated legal grow zone with proximity to Orlando, which has a local
population of almost 2.5 million and attracts over 62 million visitors annually,
making it a prime location.
On May 22, 2018, the Company provided an update with respect to its
planned Florida application to cultivate cannabis at its 10-acre operating
greenhouse in Apopka. Future Farm announced that it has retained the
services of two strategic consultants, Michael Minardi and Brett
Puffenbarger, to assist with its application to the Florida Department of
Health. The goal is to submit the application after the newly released
application form is made final. The Florida Department of Public Health has
not stated when that will occur. There is a public hearing on the proposed
new form scheduled for May 24, 2018.
Michael Minardi, Esq. is an experienced Florida cannabis law attorney. He
has counseled other applicants who successfully received licenses.
Attorney Minardi is the campaign manager of Regulate Florida, part of the
NORML legal committee, and serves as a board member of The Silver Tour,
Minorities 4 Medical Marijuana and The Florida Cannabis Action Network. He
is also a board member and legal director of NORML Florida.
Brett Puffenbarger is a consultant to companies in the cannabis industry
with extensive knowledge, contacts, and resources in all facets of the
cannabis industry, from education to activism, extraction equipment to
compliance. He is also a Marine Corps veteran. Mr. Puffenbarger has acted
as General Manager of Florida’s first dispensary and has been trained in
cannabis business operations and software such as Biotrack THC,
LightShade, and CultureED. Mr. Puffenbarger founded The Cannabis
Consort and Professor Cannabis in order to provide patients, doctors,
dispensaries and secondary market companies with the most up to date and
easy to understand information regarding all aspects of the cannabis
industry.
While it prepares to file the application, Future Farm continues to operate
and develop its 10-acre greenhouse in Apopka, Florida, which sells
ornamental flowers to large retailers nationwide. The greenhouse is in a
designated legal grow zone with proximity to Orlando, which has a local
population of almost 2.5 million and attracts over 62 million visitors annually,
making it a prime location.
On May 24, 2018, the Company announced that NexTech AR Solutions
(“NexTech”), the augmented reality company it plans to spin off, has secured
an exclusive, five-year license to the eLearning education and training
platform developed and offered by edCetra Training Inc. (“edCetra”). In
addition, NexTech will have an option to buy edCetera itself for the next 12
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months. NexTech issued edCetra 100,000 common shares of NexTech stock
at a deemed value of CDN$0.25 per share as the consideration for the
exclusive license. If NexTech elects to exercise its option to purchase
edCetra, the consideration will be an additional 100,000 shares, provided that
the value of the shares at the time of exercise is at least CDN$0.25 per share.
edCetra has reported to NexTech that the platform has been used by Fortune
500 companies such as Imperial Oil, Bombardier and Staples, as well as the
Library of Congress and others to educate and train employees. By licensing
the technology, NexTech can accelerate its business plan and will spend the
next few months customizing it to create an augmented reality (“AR”)
training and education platform for the cannabis industry, with a plan to
expand into other industries in the future. The new augmented reality
platform is expected to launch in the next 90 days.
On May 31, 2018, the Company announced that it will be presenting at the
8th annual LD Micro Invitational on Monday, June 4th at 4 PM PT/ 7 PM ET at
the Luxe Sunset Boulevard Hotel in Los Angeles, CA. Thomas L. Barrette,
the Company’s General Counsel, will be presenting and meeting with
investors. Mr. Barrette will be highlighting the Company’s Q1
accomplishments including new partnerships and plans for future strategic
growth. He will also be discussing the status of current projects under
development.
The Company also announced that an analyst's research report has been
released by RBMG. The report provides an in-depth overview of the
Company's divisions: cultivation/vertical farming, cannabis extraction and
processing, cannabis retail, and technology. It also provides an investment
rationale, SWOT analysis, and an overview of the dynamics of the medical
cannabis industry and LED industry trends. A copy of the research report
can be accessed by visiting the homepage of Future Farm's corporate
website (https://futurefarmtech.com) or by contacting Trevor Brucato.
3.

Describe and provide details of any new products or services developed or
offered. For resource companies, provide details of new drilling, exploration or
production programs and acquisitions of any new properties and attach any
mineral or oil and gas or other reports required under Ontario securities law.
None to report for the period.

4.

Describe and provide details of any products or services that were discontinued.
For resource companies, provide details of any drilling, exploration or production
programs that have been amended or abandoned.
None to report for the period.

5.

Describe any new business relationships entered into between the Issuer, the
Issuer’s affiliates or third parties including contracts to supply products or services,
joint venture agreements and licensing agreements etc. State whether the
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relationship is with a Related Person of the Issuer and provide details of the
relationship.
On May 22, 2018, the Company announced that it has retained the services
of two strategic consultants, Michael Minardi and Brett Puffenbarger, to
assist with its application to the Florida Department of Health. Neither Mr.
Minardi nor Mr. Puffenbarger are related parties.
On May 24, 2018, the Company announced that NexTech AR Solutions
(“NexTech”), the augmented reality company it plans to spin off, has secured
an exclusive, five-year license to the eLearning education and training
platform developed and offered by edCetra Training Inc. (“edCetra”). edCetra
is a non-related party.
6.

Describe the expiry or termination of any contracts or agreements between the
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing
arrangements that have been previously announced.
None to report for the period.

7.

Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that
occurred during the preceding month. Provide details of the nature of the assets
acquired or disposed of and provide details of the consideration paid or payable
together with a schedule of payments if applicable, and of any valuation. State how
the consideration was determined and whether the acquisition was from or the
disposition was to a Related Person of the Issuer and provide details of the
relationship.
On May 19, 2018, the Company announced that pursuant to its Commercial
Real Estate Contract to acquire a 15- acre parcel of land in Redland, Florida
(the “Property”), it has exercised its right to put the Property back to the
Seller and that the Seller has reassumed the mortgages on the Property.

8.

Describe the acquisition of new customers or loss of customers.
None to report for the period.

9.

Describe any new developments or effects on intangible products such as brand
names, circulation lists, copyrights, franchises, licenses, patents, software,
subscription lists and trade-marks.
None to report for the period.

10.

Report on any employee hirings, terminations or lay-offs with details of anticipated
length of lay-offs.
None to report for the period.

11.

Report on any labour disputes and resolutions of those disputes if applicable.
None to report for the period.

12.

Describe and provide details of legal proceedings to which the Issuer became a
party, including the name of the court or agency, the date instituted, the principal
parties to the proceedings, the nature of the claim, the amount claimed, if any, if
the proceedings are being contested, and the present status of the proceedings.
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None to report for the period.
13.

Provide details of any indebtedness incurred or repaid by the Issuer together with
the terms of such indebtedness.
None to report for the period.

14.

Provide details of any securities issued and options or warrants granted.

Security
Common
shares

Number Issued
2,925,514

Common
shares

8,197,111

(1)

15.

Details of Issuance
Pursuant to terms of
certain consulting
agreements
Exercise of certain
conversion rights in
accordance with a
secured convertible
debenture agreement

Use of Proceeds(1)
N/A

N/A

State aggregate proceeds and intended allocation of proceeds.

Provide details of any loans to or by Related Persons.
None to report for the period.

16.

Provide details of any changes in directors, officers or committee members.
None to report for the period.

17.

Discuss any trends which are likely to impact the Issuer including trends in the
Issuer’s market(s) or political/regulatory trends.
Future Farm’s lighting and agricultural solutions provide it with exposure to
increased governmental regulation of energy efficiency, and to increased
commercialization of hydroponic agriculture. A reversal of these trends, or
the presence of additional competitors could adversely affect Future Farm
and its future activities.
Other trends and risks which are likely to impact the Issuer are discussed
in the Issuer’s financial statements (the “Q3 Financial Statements”) and
corresponding management’s discussion and analysis (the “Q3 MD&A”)
for the nine months ended November 30, 2017. The Q3 Financial
Statements and Q3 MD&A are both available under the Issuer’s profile on
SEDAR at www.sedar.com.
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Certificate Of Compliance
The undersigned hereby certifies that:
1.

The undersigned is a director and/or senior officer of the Issuer and has been duly
authorized by a resolution of the board of directors of the Issuer to sign this
Certificate of Compliance.

2.

As of the date hereof there were is no material information concerning the Issuer
which has not been publicly disclosed.

3.

The undersigned hereby certifies to the Exchange that the Issuer is in compliance
with the requirements of applicable securities legislation (as such term is defined
in National Instrument 14-101) and all Exchange Requirements (as defined in
CNSX Policy 1).

4.

All of the information in this Form 7 Monthly Progress Report is true.

Dated June 6, 2018

.
William Gildea
Name of Director or Senior
Officer
Signature
CEO & Director
Official Capacity

Issuer Details
Name of Issuer
Future Farm Technologies Inc.
Issuer Address
Suite 501 – 543 Granville Street
City/Province/Postal Code
Vancouver, British Columbia V6C 1X8
Contact Name
William Gildea
Contact Email Address
bill@futurefarm.com

For Month End
May, 2018

Date of Report
YY/MM/D
2018/06/06

Issuer Fax No.
Issuer Telephone No.
N/A
(617) 834-9467
Contact Position
Contact Telephone
CEO & Director
No. (617) 834-9467
Web Site Address
http://www.futurefarmtech.com
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