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NOTICE OF NO AUDITOR REVIEW OF  
INTERIM FINANCIAL STATEMENTS  

 
In accordance with National Instrument 51-102 Part 4, subsection 4.3(3)(a), if an auditor has not 
performed a review of these interim financial statements they must be accompanied by a notice indicating 
that these interim financial statements have not been reviewed by an auditor. 
 
The accompanying unaudited interim financial statements of the Company have been prepared by and 
are the responsibility of the Company's management. The Company’s independent auditor has not 
performed a review of these financial statements in accordance with standards established by the 
Canadian Institute of Chartered Accountants for a review of interim financial statements by an entity’s 
auditor. 
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FORTIFY RESOURCES INC. 
Statements of Financial Position 
(Expressed in Canadian Dollars) 
 

 November 30,  
2016 

February 29,  
2016 

 $ $ 
 (unaudited) (audited) 
ASSETS   
   
Current assets   
   

Cash and cash equivalents 4,695 36,412 

Amounts receivable 3,832 3,099 
   
Total current assets 8,527 39,511 

   
Non-current assets   
   

Exploration and evaluation assets (Note 3) 36,986 31,986 
   
Total assets 45,513 71,497 

   
LIABILITIES AND SHAREHOLDERS’ EQUITY   
   
Current liabilities   
   

Accounts payable and accrued liabilities (Notes 4 and 7) 51,478 59,775 
   
Total liabilities 51,478 59,775 
   

Shareholders’ equity (deficiency)   
   

Share capital 284,521 284,521 

Deficit (290,486) (272,799) 
   
Total shareholders’ equity (deficiency) (5,965) 11,722 
   
Total liabilities and shareholders’ equity 45,513 71,497 

 
Nature of business and continuance of operations (Note 1) 
 
 
Approved and authorized for issuance by the Board of Directors on January 25, 2017: 

/s/ ‘Nick Horsley’  /s/ ‘Christine Mah’ 

    
Nick Horsley, Director  Christine Mah, Director 
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FORTIFY RESOURCES INC. 
Statements of Operations and Comprehensive Loss 
(Expressed in Canadian Dollars) 
 

 

Three Months 
Ended 

November 30, 
2016 

Three Months 
Ended 

November 30, 
2015 

Nine Months 
Ended 

November 30, 
2016 

Nine Months 
Ended 

November 30, 
2015 

 $ $ $ $ 

     

Operating Expenses     

Filing fees 3,190 3,013 12,492 9,058 

Office and general 90 51 206 138 

Professional fees (Note 7) 146 750 1,646 8,013 

Rent (Note 7) 943 1,500 3,343 4,500 
     
Total expenses  4,369 5,314 17,687 21,709 
     
Net loss and comprehensive loss (4,369) (5,314) (17,687) (21,709) 

     

Net loss per share, basic and diluted (0.00) (0.00) (0.00) (0.00) 

     
Weighted average common shares 
outstanding 4,525,319 4,525,319 4,525,319 4,525,319 
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FORTIFY RESOURCES INC.  
Statements of Changes in Equity (Deficiency) 
(Expressed in Canadian Dollars) 
 
 

   Total 
 Share Capital  Shareholders’ 
 Shares Amount Deficit Equity(deficiency) 
 # $ $ $ 

    
Balance, February 28, 2015 4,525,319 284,521 (250,234) 34,287 
     

Net loss for the period – – (21,709) (21,709) 
     
Balance, November 30, 2015 4,525,319 284,521 (271,943) 12,578 
     
Balance, February 29, 2016 4,525,319 284,521 (272,799) 11,722 

Net loss for the period – – (17,687) (17,687) 
     
Balance, November 30, 2016 4,525,319 284,521 (290,486) (5,965) 
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FORTIFY RESOURCES INC. 
Statements of Cash Flows 
(Expressed in Canadian Dollars) 
 
 
 
  Nine Months 

Ended 
November 30, 

2016 

Nine Months 
Ended 

November 30, 
2015 

  $ $ 

    

Operating Activities    
    
Net loss   (17,687) (21,709) 

    
Changes in non-cash working capital items:    
    
Amounts receivable  (733) (599) 

Accounts payable and accrued liabilities  (8,297) 6,977 
    
Net cash used in operating activities  (26,717) (15,331) 

    
Investing Activities    
    

Exploration and evaluation expenditures, net of tax credits  (5,000) (5,000) 
    
Net cash used in investing activities  (5,000) (5,000) 
    
Decrease in cash and cash equivalents  (31,717) (20,331) 
    
Cash and cash equivalents, beginning of period  36,412 63,752 

    
Cash and cash equivalents, end of period  4,695 43,421 

    

    

Supplemental information:    
    
Interest paid  – – 

Income taxes paid  – – 
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(Expressed in Canadian Dollars) 
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1. Nature of Business and Continuance of Operations 

Fortify Resources Inc. (the “Company”) was incorporated on May 31, 2011, under the British 
Columbia Business Corporations Act. The Company is engaged in the acquisition and exploration of 
mineral properties in Canada. To maintain exploration programs, mineral property interests, and 
develop future projects beyond the exploration stage, the Company will need additional funding.  The 
Company’s head office is located at 20 Sixth Street, New Westminster, BC V3L 2Y8. 
 
These interim financial statements have been prepared on the basis of a going concern, which 
contemplates the realization of assets and discharge of liabilities in the normal course of business. As 
at November 30, 2016, the Company has not generated any revenue, has a working capital deficit of 
$42,951, and has an accumulated deficit of $290,486. The ability of the Company to continue as a 
going concern is dependent on its ability to raise additional working capital when needed, and 
generate profitable operations from its operations. Although management estimates that the 
Company has sufficient working capital to meet anticipated expenditures for at least the ensuing year, 
there is no certainty that the Company’s current or future exploration projects will generate operating 
revenue or that the management can obtain the necessary financing at rates and terms that are 
suitable for the Company.  These factors indicate the existence of a material uncertainty that may 
cast significant doubt upon the Company’s ability to continue as a going concern. These interim 
financial statements do not include any adjustments to the recorded assets or liabilities that might be 
necessary should the Company be unable to continue as a going concern. 

 
2. Summary of Significant Accounting Policies 

(a) Statement of Compliance 

These interim financial statements have been prepared in accordance with IAS 34, “Interim 
Financial Reporting” of the International Financial Reporting Standards. The Company uses the 
same accounting policies and methods of computation consistent with those applied in its annual 
financial statements for the year ended February 29, 2016. 

These interim financial statements do not include all the information required of a full set of 
financial statements. It is therefore recommended that they be read in conjunction with the 
Company’s audited annual financial statements for the year ended February 29, 2016. 

(b) Basis of Presentation 

The interim financial statements have been prepared on a historical cost basis and are presented 
in Canadian dollars, which is also the Company’s functional currency.  

(c) Use of Estimates and Judgments 

The preparation of the financial statements in conformity with IFRS requires the Company’s 
management to make judgments, estimates, and assumptions that affect the application of 
accounting policies and reported amounts of assets, liabilities, revenues and expenses. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimate is revised and in any 
future periods affected. Actual results may differ from these estimates. 

Significant areas requiring the use of estimates include the recoverability of exploration and 
evaluation assets, and unrecognized deferred income tax assets. 

The application of the Company’s accounting policy for exploration and evaluation expenditures 
requires judgment in determining whether it is likely that future economic benefits are likely either 
from future exploitation or sale or where activities have not reached a stage which permits a 
reasonable assessment of the existence of reserves. The deferral policy requires management to 
make certain estimates and assumptions about future events or circumstances, in particular 
whether an economically viable extraction operation can be established. Estimates and 
assumptions made may change if new information becomes available. If information becomes 
available suggesting that the recovery of expenditure is unlikely, the amount capitalized is written 
off in the statement of operations in the period when the new information becomes available. 



FORTIFY RESOURCES INC. 
Notes to the Financial Statements 
November 30, 2016 
(Expressed in Canadian Dollars) 
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2. Summary of Significant Accounting Policies (continued) 

(c) Use of Estimates and Judgments (continued) 

The assessment of whether the going concern assumption is appropriate requires management 
to make judgments regarding all available information about the future, which is at least, but not 
limited to 12 months from the end of the reporting period. The Company is aware that material 
uncertainties may cast significant doubt upon the Company’s ability to continue as a going 
concern. 

New standard not yet adopted 
 
At the date of authorization of these interim financial statements, certain new standards, amendments 
and interpretations to existing standards have been published by the IASB but are not yet effective. 
The Company has not early adopted these revised standards and is currently assessing the impact 
that these standards will have on its financial statements.  
 
IFRS 9, Financial instruments (“IFRS 9”) was issued by the IASB on July 24, 2014 and will replace 
IAS 39, Financial instruments: recognition and measurement (“IAS 39”). IFRS 9 utilizes a single 
approach to determine whether a financial asset is measured at amortized cost or fair value and a 
new mixed measurement model for debt instruments having only two categories: amortized cost and 
fair value. The approach in IFRS 9 is based on how an entity manages its financial instruments in the 
context of its business model and the contractual cash flow characteristics of the financial assets. 
Final amendments released on July 24, 2014 also introduce a new expected loss impairment model 
and limited changes to the classification and measurement requirements for financial assets. IFRS 9 
is effective for annual periods beginning on or after January 1, 2018. 
 
IFRS 15, Revenue from Contracts and Customers (“IFRS 15”) was issued by the IASB on May 28, 
2014, and will replace IAS 18, Revenue, IAS 11, Construction Contracts, and related interpretations 
on revenue. IFRS 15 sets out the requirements for recognizing revenue that apply to all contracts with 
customers, except for contracts that are within the scope of the standards on leases, insurance 
contracts and financial instruments. IFRS 15 uses a control based approach to recognize revenue 
which is a change from the risk and reward approach under the current standard. Companies can 
elect to use either a full or modified retrospective approach when adopting this standard and it is 
effective for annual periods beginning on or after January 1, 2018.   

 
3.   Exploration and Evaluation Assets 

  Sericite East 
Property  

$ 
  
Acquisition costs:  
  Balance, February 29, 2016, and November 30, 2016 7,322 

  
Exploration costs:  
  Balance, February 28, 2015 18,536 
  Additions 6,128 
  Balance, February 29, 2016 24,664 
  Additions 5,000 

  Balance,  November 30, 2016 29,664 

  
Carrying amounts:  

Balance, February 29, 2016 31,986 

Balance, November 30, 2016 36,986 
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Notes to the Financial Statements 
November 30, 2016 
(Expressed in Canadian Dollars) 
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The Company owns a 100% interest in the Sericite East Property located in British Columbia, 
Canada, consisting of two mineral claims. 

 
4. Accounts Payable and Accrued Liabilities 

 
November 
30, 2016 

February 
29, 2016 

 $ $ 
   
Trade payables 8,793 12,155 

Trade payables – related party (Note 7) 42,685 42,685 

Accrued liabilities - 4,935 
   
 51,478 59,775 

 

5. Share Capital 

Authorized - unlimited common shares without par value 

The Company did not issue any shares in the periods presented. 

Escrow Shares 

As at November 30, 2016, the Company has nil (February 29, 2016 – nil) shares held in escrow.   

Stock Option Plan 

On March 22, 2012, the Company approved a Stock Option Plan (the “Plan”) authorizing the issuance 
of a maximum of 10% of the Company’s outstanding common shares on each grant date, inclusive of 
all shares reserved for issuance pursuant to previously granted stock options. Stock options to 
purchase common shares of the Company under the Plan may be granted by the Board of Directors 
to a director, officer, employee or consultant of the Company. The stock options are subject to vesting 
limitations, exercise price, and exercise periods, to a maximum term of 5 years, as determined by the 
Board of Directors. As of November 30, 2016 and February 29, 2016, the Company has no 
outstanding stock options. 
 
 

7. Related Party Transactions 

(a) As at November 30, 2016, the Company is indebted to a company controlled by a former director 
of the Company for $40,500 (February 29, 2016 - $40,500). The amount is included in accounts 
payable and accrued liabilities and is unsecured, non-interest bearing, and due on demand. 

(b) As at November 30, 2016, the Company is indebted to a company controlled by a director of the 
Company for $nil (February 29, 2016 - $1,435). The amount is included in accounts payable and 
accrued liabilities and is unsecured, non-interest bearing, and due on demand. 

(c) As at November 30, 2016, the Company is indebted to the Chief Financial Officer of the Company 
for $nil (February 29, 2016 - $750). The amount is included in accounts payable and accrued 
liabilities and is unsecured, non-interest bearing, and due on demand. During the quarter ended 
November 30, 2016, the Company incurred accounting fees of $nil (Fiscal Year ended February 
29, 2016 - $2,250) to the Chief Financial Officer of the Company. 

(d) During the quarter ended November 30, 2016, the Company incurred rent of $943 (June 2016 to 
Aug 2016 - $1,200) to a company controlled by a director of the Company.  

 

8. Capital Management 

The Company currently manages its capital structure and makes adjustments to it, based on cash 
resources expected to be available to the Company, in order to support the planned exploration of 
mineral property interests. Management has not established a quantitative capital structure, but 
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reviews on a regular basis the capital requirements of the Company relative to the stage of 
development of the business entity and mineral property interest and market conditions. 

The Company currently is dependent on externally provided equity financing to fund its exploration 
activities. In order to carry out planned exploration and fund administrative costs, the Company will 
concentrate its capital plans to raise additional amounts as needed through equity financing. 
Management reviews the capital management approach on an ongoing basis and believes that this 
approach is reasonable given the current state of financial markets and the exploration industry. In 
the case of uncertainty over the ability to raise funds in current or future economic conditions, the 
Company would manage capital by minimizing ongoing expenses. The Company is not subject to 
externally imposed capital requirements and the Company’s overall strategy with respect to capital 
risk management remains unchanged from the year ended February 29, 2016. 

 

9. Financial Instruments and Risk Management 

The Company is exposed in varying degrees to a variety of financial instrument and related risks. 
Those risks and management’s approach to mitigating those risks are as follows: 

(a) Fair Values 

 Fair Value Measurements Using  

 

Quoted prices in 
active markets for 

identical 
instruments 

(Level 1) 
$ 

Significant other 
observable 

inputs 
(Level 2) 

$ 

Significant 
unobservable 

inputs 
(Level 3) 

$ 

 
Balance, 

November 30, 
2016 

$ 
 

Cash and cash equivalents 4,695 – – 4,695 

The fair values of other financial instruments, which include amounts receivable, and accounts 
payable and accrued liabilities, approximate their carrying values due to the relatively short-term 
maturity of these instruments.  

(b) Credit Risk  

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and 
cause the other party to incur a financial loss. The Company’s exposure to credit risk is in its cash 
and cash equivalents and amounts receivable. Cash and cash equivalents are held either within a 
legal trust or with a major financial institution in Canada that has a high credit quality as 
determined by rating agencies. Amounts receivable is comprised of GST refunds which are due 
from the Government of Canada.  The carrying amount of the financial assets represents the 
maximum credit exposure.  

(c) Foreign Currency Risk  

The Company’s functional currency is the Canadian dollar.  The Company has minimal exposure 
to foreign exchange risk as the Company operates within Canada.   

(d) Interest Rate Risk  

The Company’s exposure to interest rate risk relates to its ability to earn interest income on cash 
balances at variable rates. The fair value of the Company’s cash is not significantly affected by 
changes in short- term interest rates.  

(e) Liquidity and Funding Risk  

Liquidity risk arises through the excess of financial obligations over available financial assets due 
at any point in time. The Company’s objective in managing liquidity risk is to maintain sufficient 
readily available capital in order to meet its liquidity requirements. Management maintains 
sufficient cash to satisfy short-term liabilities in highly liquid investments.  
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Funding risk is the risk that market conditions will impact the Company’s ability to raise capital 
through equity markets under acceptable terms and conditions.  

(f) Price risk 

The Company is exposed to price risk with respect to commodity prices. The Company’s ability to 
raise capital to fund exploration and development activities is subject to risks associated with 
fluctuations in the market price of commodities. 

 

 
 
 

 


