
 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 1 

FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Exro Technologies Inc. (the “Issuer”). 

Trading Symbol: XRO 

Number of Outstanding Listed Securities: 46,200,344 (as at June 30, 2018) 

Date:  July 4, 2018 

 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

 

Exro is continuing validation efforts for it’s Dynamic Power Management 
technology (“DPM”) for motor applications.  Recent development work has 
also shown that Exro’s coil switching technology improves torque at low 

speeds and allows electric motors to maintain higher torque at lower 

speeds.  Consequently, to support it’s recent partnership with Potencia, the 
Company is focusing more of its efforts on improved torque/speed 

performance of electrical motors.  This is more fully described in 

paragraph 2 below. 

The Company is also continuing to explore other potential collaborations.  

 

2. Provide a general overview and discussion of the activities of management.  

In line with the Company’s new partnership with Potencia, Exro 
management is focusing resources for a new application of its coil 
switching technology around improved torque/speed performance of 
electrical motors. 

Data shows that Exro’s coil switching technology improves torque at low 

speeds and allows electric motors to maintain higher torque at lower 
speeds.  Many applications require higher torque at low speeds and 
without a good system for manipulating the torque/speed profile, 

applications that require higher torque have had to accept the trade-off 
of speed degradation when torque increases, to a point where the motor 
might stall or stop rotating.  The Company’s goal is to make it possible to 

eliminate these types of tradeoffs in a broad range of commercial 
applications, from electric vehicle motors to e-bikes to trains and trams, 
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drones, and to motors used in smaller appliances such as food processors 
and blenders. 

The company is currently collaborating with Potencia Industrial to 

incorporate its coil switching technology into their electric motors and 
generators and is actively enlisting other collaboration partners. 

An additional benefit of actively manipulating the torque/speed profile is 
that it becomes possible to reduce the amount of heat that's 

generated.  Excessive heat causes unnecessary wear and tear and also 
leads to safety concerns. Active management of the torque/speed profile 
offers many benefits o many different market segments and as a 

company, we're excited about bringing these benefits to customers and 
partners. 

 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

No new products or services developed or offered. 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

None. 

 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

On June 5, 2018 the Company entered into an agreement with battery and 
portable power solutions group Lithium Werks to collaborate on 
improving the way batteries are controlled under variable conditions. 

The Company’s software technology allows for constant monitoring and 
manipulation of energy inflows and outflows, at rates of up to 100k 

manipulations per second.  The goal is total control of the flow of energy, 
in effect allowing better, more balanced storage of energy, especially 
under changing conditions, while also making battery banks of any 

size inherently electrically safe. Exro’s technology is also designed to 
make it possible to “swarm” batteries by getting them to work in concert 

with one another to better manage and load balance inflows and outflows 
of energy under varying conditions.  
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Some of the benefits that can be realized with Exro and Lithium Werks 
combined technology include:    

• The ability to reconfigure battery assemblies so they can be 

successfully charged or discharged at different voltages, resulting in 
system efficiency gains  

• Eliminates need for a traditional inverter (normally used to handle 

grid storage or load balancing)  
• The ability to expand energy storage by simply adding more batteries, 

without having to add additional control or power conditioning 

equipment  
• Redundancy for fault tolerance, as failed batteries will not bring down 

the system  

• Easier battery balancing with no battery-to-battery leakage  
• The ability to swap batteries while in operation  
• The ability to change dynamically how much capacity is devoted to 

grid storage versus load balancing of a given grid bank at any given time  
• The ability to control energy output and input for any given battery at 

any given point in time. 

 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

None. 

 

8. Describe the acquisition of new customers or loss of customers. 

None. 

 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None. 
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10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

None. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

Not applicable. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

Not applicable. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

None. 

 

14. Provide details of any securities issued and options or warrants granted. 

No securities were issued in June 2018 however on June 18, 2018 the 
Company entered into a definitive agreement with Alumina Partners 
(Ontario) Ltd. ("Alumina") for a commitment of up to $5,000,000 CDN 

(five million dollars) in an at-will offering facility. 

Pursuant to the terms of the Agreement, for a period of twenty four 
months the Company has the right to draw down on the Facility, at any 
time, at its sole election, in equity private placement tranches of up to 

$250,000. Each tranche will be comprised of units (“Units”) with each 
Unit consisting of one common share (“Share”) and one common share 
purchase warrant (“Warrant”), at discounts between 15 - 25 per cent of 

the closing price of the shares on the day prior to Exro’s drawdown notice 
to Alumina. The exercise price of the Warrants will be at a 30% per-cent 
premium over the market price at the time of issuance and have a term of 

two years.  Further, the Warrants will also contain a provision for 
accelerated expiry should Exro’s Shares trade on the CSE, for a period of 
10 consecutive trading days, at a premium of at least 200% above the 

warrant exercise price. 
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15. Provide details of any loans to or by Related Persons. 

None. 

 

16. Provide details of any changes in directors, officers or committee members. 

None. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

There are no identified market trends that are expected to impact the Issuer.  
The Issuer continues to monitor developments and innovations related to  
motor and generator systems technology to operate more efficiently, 
providing benefit to sustainable and renewable electricity generation 
markets, as well as variable load industrial and commercial applications for 
motors. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  July  4, 2018. 
 John Meekison                             

Name of Director or Senior 
Officer 

 “John Meekison”  
Signature 
                       CFO  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Exro Technologies Inc. 

For  Month 
End 
 
June 2018 

Date of Report 
YY/MM/D 
 
July 4, 2018 

Issuer Address 
 
2820-200 Granville Street 

City/Province/Postal Code 
Vancouver BC, V6C 1S4 
 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(604) 808 9221 

Contact Name 
 
John Meekison 
 

Contact 
Position 
CFO 

Contact Telephone No. 
 
604-649-8778 

Contact Email Address 
jmeekison@exro.com 

Web Site Address 
www.exro.com 
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