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E79 RESOURCES CORP. 
(formerly Top Exploration Inc.) 

 
Management’s Discussion and Analysis 

 
For the six months ended October 31, 2020 

 
General  
 
This  management  discussion  and  analysis  should  be  read  in  conjunction  with  the condensed  interim 
financial statements and related notes thereto of E79 Resources Corp. (formerly Top Exploration Inc.) (the 
“Company”) for the six months ended October 31,  2020 and  2019, and  for  the  audited financial 
statements for the year  ended April 30,  2020, which  have  been  prepared  in accordance  with  
International  Financial Reporting  Standards  (IFRS)  as  issued  by  International  Accounting Standards 
Board (“IASB”). All amounts in the financial statements and this discussion and analysis are presented in 
Canadian dollars, unless otherwise indicated. This Management Discussion and Analysis (“MD&A”) is dated 
December 21, 2020 and discloses specified information up to that date. 
 
Management is responsible for the preparation and integrity of the condensed interim financial statements, 
including   the   maintenance   of   appropriate   information   systems, procedures   and   internal   controls. 
Management is also responsible for ensuring that information disclosed externally, including the condensed 
interim financial statements and MD&A, is complete and reliable. 
  
All dollar amounts included therein and in the following MD&A are expressed in Canadian dollars except 
where noted. This discussion contains forward-looking statements that involve risks and uncertainties. Such 
information, although considered to be reasonable by the Company’s management at the time of 
preparation, may prove to be inaccurate and actual results may differ materially from those anticipated in 
the statements made. Additional information on the Company is available for viewing on SEDAR at 
www.sedar.com.  
 
Since March 2020, the outbreak of the novel strain of coronavirus, specifically identified as “COVID-19”, has 
resulted in governments worldwide enacting emergency measures to combat the spread of the virus. These 
measures, which include the implementation of travel bans, self-imposed quarantine periods and social 
distancing, have caused material disruption to business globally resulting in an economic slowdown. Global 
equity markets have experienced significant volatility and weakness. Governments and central banks have 
reacted with significant monetary and fiscal interventions designed to stabilize economic conditions. The 
duration and impact of the COVID-19 outbreak is unknown at this time, as is the efficacy of the government 
and central bank interventions. It is not possible to reliably estimate the length and severity of these 
developments and the impact on the financial results and conditions of the Company and its operations in 
future periods. 
 

Overview 
 

The Company is a resource exploration company that is acquiring and exploring mineral properties.  The 
Company is a reporting issuer in the province of British Columbia.  
 
The Company has been listed on the Canadian Securities Exchange. The Company’s common shares 
commenced trading at market open on March 5, 2020 and is trading under the stock symbol ESNR. 
 
On September 25, 2020, the Company announced it has completed a mapping and soil sampling grid of 663 
samples over the course of 11 days on its Golden Girl property in British Columbia. The mapping focused 
on the areas within and peripheral to the Golden Girl quartz monzonite stock with emphasis on the western 
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exposures of the intrusive body. For full details, see the Company’s news release dated September 25, 2020 
filed on SEDAR at www.sedar.com. 
 
On October 7, 2020, the Company closed a non-brokered private placement and issued 14,500,000 
common shares at a price of $0.05 per common shares for proceeds of $725,000. The Company incurred 
$3,839 in share issue costs.  
 
On October 25, 2020, the Company entered into a purchase agreement with E79 Resources Pty Ltd., a 
private Australian company, pursuant to which the Company will acquire all of the outstanding shares of 
E79 Resources Pty Ltd. and hereby acquire 100% of two gold projects, the Beaufort and Myrtleford projects 
located in Victoria, Australia. In consideration of acquisition of E79 Resources Pty Ltd., the Company will 
issue 20,000,000 common shares of the Company to the shareholders of E79 Resources Pty Ltd. on a pro 
rata basis (the “Acquisition Shares”). 14,000,000 of such shares will be subject to contractually agreed 
restrictions on transfer. Closing conditions included the Company completing its filing requirements with 
the CSE and the parties determining sufficient funding to carry out the desired exploration programs on the 
Beaufort and Myrtleford projects. On December 9, 2020, the Company issued 14,000,000 of the Acquisition 
Shares. For full details, see the Company’s news release dated October 26, 2020 filed on SEDAR at 
www.sedar.com. 
 
On November 30, 2020, the Company closed a non-brokered private placement comprising of 13,333,333 
common shares at $0.45 per common share at gross proceeds of $6,000,000. The Company paid cash 
commission of $324,464 and issued 721,031 broker warrants. Each broker warrant entitles the holder to 
purchase one common share of the Company at an exercise price of $0.45 per share until November 30, 
2021.  
 
On December 9, 2020, the Company adopted a 10% rolling stock option plan and granted 4,300,000 stock 
options to the directors, officers and consultants of the Company at an exercise price of $0.75 per common 
share for a period of 5 years. The options will vest equally every 6 months over a 2 year period.   
 
At October 31, 2020, the Company had 22,459,282 (April 30, 2020 – 7,959,282) common shares issued and       
outstanding.    
  

Results of Operations 
 

Net Loss 
 
The net loss for the six months ended October 31, 2020 and 2019 are summarized below: 

                  2020                  2019 

Office and general $ 2,445 $ - 
Management fees  75,512  - 
Professional fees  38,062  7,550 
Regulatory fees  12,954  4,309 

 $ 128,973 $ 11,859 

 
The overall increase in the expenditures is due to the Company’s effort to identify and evaluate the Beaufort 
and Myrtleford projects and effort to raise capital as discussed above.   
 
The net loss for the three months ended October 31, 2020 and 2019 are summarized below: 

                  2020                   2019 

Office and general $ 2,408 $ - 
Management fees  67,262  - 
Professional fees  32,304  5,000 
Regulatory fees  8,230  4,309 

 $ 110,204 $ 9,309 

http://www.sedar.com/
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The primary reason for the fluctuations between the comparative periods are similar to those for the six 
months periods discussed above. 

Selected Quarterly Information  
 

The following table provides selected quarterly audited financial data for the most recently completed 
interim quarters: 
 

Quarter Ended 
Loss for the 

period 
Loss per Share (Basic 

& Diluted) 
Total Assets 

October 31, 2020 $110,204 $0.01 $927,402 

July 31, 2020 $18,769 $0.00 $234,926 

April 30, 2020 $46,210 $0.00 $281,416 

January 31, 2020 $7,984 $0.00 $90,947 

October 31, 2019 $9,309 $0.00          $89,351 

July 31, 2019 $2,550 $0.00               $1 

April 30, 2019 $- $0.00 $1 

January 31, 2019 $- $0.00 $1 

 
Financial Condition, Liquidity and Capital Resources 

 
As an exploration company, the Company has not generated any revenues from operations with the 
primary source of financing to date being from the issuance of equity securities and advancements received 
from related parties to continue the development of its mineral property.  

 
As at October 31, 2020 the Company had a working capital of $658,721 (April 30, 2020 - $142,433) and cash 
of $756,205 (April 30, 2020 - $190,617). 

 
There can be no assurance that financing will be available to the Company in the future that will be obtained 
on terms satisfactory to the Company. 
 

Supplemental Cash Flow Information 
 

Operating Activities 
During the six months ended October 31, 2020, cash used in operating activities were $154,673 (2019 - 
$5,091). The increase in cash used is primarily a result of the advancement paid by the Company for $75,000 
to a supplier who will perform work in connection with the Golden Girl project. The increase in cash used 
in operating activities was also due to an increase in the net loss for the period ended October 31, 2020, of 
$117,114 in comparison to the period ended October 31, 2019. 

 
Investing Activities 
During the six months ended October 31, 2020, cash used in investing activities were $900 (2019 - $Nil).  

 
Financing Activities 
During the six months ended October 31, 2020, cash provided by financing activities were $721,161 (2019 
- $5,091). The increase was due to the closing of the private placement as discussed above in the 2020 
period.  

 



 Page 4 of 6 
 

Off-Balance Sheet Arrangements  
 

The Company has not entered into any off-balance-sheet arrangements. 

Related Party Transactions 
 

Key management personnel include those persons having authority and responsibility for planning, 
directing and controlling the activities of the Company as a whole. The Company has determined that key 
management personnel consist of members of the Company’s Board of Directors and corporate officers. 

Key management compensation 

During the six months ended October 31, 2020, remuneration of the Company’s key and former 
management, consisted of management fees in the amount of $75,512 (2019 - $Nil) and it was expensed 
as management fees in the income statement.  

During the three months ended October 31, 2020, remuneration of the Company’s key management  and 
former management, consisted of management fees in the amount of $67,292 (2019 - $Nil) and it was 
expensed as management fees in the income statement.  

Related party balances 

As at October 31, 2020, accounts payable includes $52,000 (April 30, 2020 - $Nil) to a director of the 
Company and $5,622 (April 30, 2020 - $43,358) due to former directors of the Company. The amounts are 
non-interest bearing, unsecured and due on demand. 
 

Accounting Policies 
 
The accounting policies and methods employed by the Company determine how it reports its financial 
condition and results of operations and may require management to make judgements or rely on 
assumptions about matters that are inherently uncertain. The Company’s results of operations are reported 
using policies and methods in accordance with IFRS. In preparing the audited financial statements in 
accordance with IFRS, management is required to make estimates and assumptions that affect the reported 
amounts of assets, liabilities, revenues and expenses for the period. Management reviews its estimates and 
assumptions on an ongoing basis using the most current information available.  
 
Critical Accounting Estimates 
 
The preparation of the Company’s audited financial statements in conformity with IFRS requires 
management to make estimates and assumptions concerning the future. Estimates and assumptions are 
continuously evaluated and are based on management’s experience and other factors, including 
expectations of future events that are believed to be reasonable under the circumstances. However, actual 
outcomes can differ from these estimates.  
 
Critical judgments exercised in applying accounting policies that have the most significant effect on the 
amounts recognized in the financial statements are as follows: 
 

i) Going concern 
These financial statements have been prepared assuming the Company will continue on a 
going-concern basis. At October 31, 2020, the Company had not yet achieved profitable 
operations and expects to incur further losses in the development of its business. These 
conditions indicate the existence of a material uncertainty which may casts significant doubt 
about the Company’s ability to continue as a going concern. The continuing operations of the 
Company are dependent upon economic and market factors which involve uncertainties 
including the Company’s ability to raise adequate equity financing for continuing operations. 
Management has determined that the Company will be able to continue as a going concern 
for the next year. 
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ii) Economic recoverability and probability of future benefits of exploration and evaluation costs 
Management has determined that exploration, evaluation and related costs incurred which 
were capitalized may have future economic benefits and may be economically recoverable. 
Management uses several criteria in its assessments of economic recoverability and 
probability of future economic benefits including geologic and other technical information, 
history of conversion of mineral deposits with similar characteristics to its own properties to 
proven and probable mineral reserves, the quality and capacity of existing infrastructure 
facilities, evaluation of permitting and environmental issues and local support for the project. 

 
Financial Instruments and Capital Management 
 
Due to the short-term nature, the carrying amount of cash, other receivables and accounts payable and 
accrued liabilities approximates their fair value. Cash is measured at fair value while other receivables, 
accounts payables and accrued liabilities and amounts due to related parties are measure at amortized cost. 
 
See Note 3 and 8 of the Company’s April 30, 2020 audited financial statements for further details of the 
Company’s use of financial instruments. 

 
Contingencies 
 
The Company is not aware of any contingencies or pending legal proceedings as at the date of this report. 

 
Disclosure of Outstanding Share Data 
 
As at the date of this report, the Company had 35,792,615 (April 30, 2020 – 7,959,282) common shares 
outstanding. 
 
As at the date of this report, the Company had 4,300,000 stock options outstanding with weighted average 
exercise price of $0.75 expiring on December 9, 2023 and 721,030 warrants at an exercise price of $0.45 
expiring on November 30, 2021. 
 

Management’s Responsibility For The Financial Statements 
 
The information provided in this report as referenced from the Company’s condensed interim financial 
statements for the referenced reporting period is the sole responsibility of management. In the preparation 
of the information along with related and accompanying statements and estimates contained herein, 
management uses careful judgement in assessing the values (or future values) of certain assets or liabilities. 
It is the opinion of management that such estimates are fair and accurate as presented. 

Other Information 
 
Disclaimer 
 
The information provided in this document is not intended to be a comprehensive review of all matters 
concerning the Company.  It should be read in conjunction with all other disclosure documents provided by 
the Company, which can be accessed at www.sedar.com  No securities commission or regulatory authority 
has reviewed the accuracy or adequacy of the information presented herein.  
 
Cautionary Statement on Forward Looking Information 
 
Certain statements contained in this document constitute “forward-looking statements”.  Such forward-
looking statements involve known and unknown risks, uncertainties and other factors which may cause the 
actual results, performance, or achievements of the Company to be materially different from any future 
results, performance, or achievements expressly stated or implied by such forward-looking statements.   

http://www.sedar.com/
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The Company has identified its directors and certain officers as its key management personnel. Current 
directors and officers of the Company are as follows: 
 
Corporate Information 

Directors and officers 
Rory Quinn - CEO, President and Director 
Gavin Cooper - CFO 
Martin Pawlitschek - Director 
Grant Wechsel – Director 
Vince Sorace – Director 
Steven Butler - Director 
 
Auditor 
Adam Sung Kim Ltd., CPA 
 
Legal Counsel 
Miller Thomson 
 


