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FORM 5 

QUARTERLY LISTING STATEMENT 

Name of Listed Issuer: Debut Diamonds Inc (the “Issuer”). 

Trading Symbol: DDI 

SCHEDULE A: FINANCIAL STATEMENTS 

See Schedule “A” attached. 

SCHEDULE B: SUPPLEMENTARY INFORMATION 

1. Related party transactions

Not Applicable

2. Summary of securities issued and options granted during the period.

Not Applicable

3. Summary of securities as at the end of the reporting period.

Provide the following information in tabular format as at the end of the reporting
period:

(a) See page 3 of Schedule “A” attached for description of authorized
share capital including number of shares for each class, dividend
rates on preferred shares and whether or not cumulative, redemption
and conversion provisions,

(b) See page 3 of Schedule “A” attached for the number and recorded
value for shares issued and outstanding,

(c) See Note 8, 9 and 10 of Schedule “A for description of options,
warrants and convertible securities outstanding, including number  or
amount, exercise or conversion price and expiry date, and any
recorded value, and

(d) There are no shares subject to escrow or pooling agreements or any

other restriction on transfer.
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4. List the names of the directors and officers, with an
indication of the position(s) held, as at the date this
report is signed and filed.

Frank C. Smeenk - Director and Chief Executive Officer 
Thomas Devlin – Chief Financial Officer; 
Greg Wilson – Director 
Michael Minas - Director 

SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS 

The MD&A is attached as Schedule “B”. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been
duly authorized by a resolution of the board of directors of the Issuer to sign
this Quarterly Listing Statement.

2. As of the date hereof there is no material information concerning the Issuer
which has not been publicly disclosed.

3. The undersigned hereby certifies to the Exchange that the Issuer is in
compliance with the requirements of applicable securities legislation (as such
term is defined in National Instrument 14-101) and all Exchange Requirements
(as defined in CNSX Policy 1).

4. All of the information in this Form 5 Quarterly Listing Statement is true.

Dated: August 28, 2019 

Frank Smeenk 

Signature 

President and Chief Executive Officer 

Issuer Details 
Name of Issuer 
DEBUT DIAMONDS INC. 

For Quarter Ended 
April 30, 2019 

Date of Report 
YY/MM/D  
19/08/28 

Issuer Address 
141 Adelaide Street West, Suite 420 

City/Province/Postal Code 
Toronto, ON M5H 3L5 

Issuer Fax No. 
416) 644-0592

Issuer Telephone No. 
416) 642-3575

Contact Name 
Frank Smeenk 

Contact Position 
President and Chief 
Executive Officer 

Contact Telephone No. 
(416) 642-3575

Contact Email Address 
fcs@primus.ca 

Web Site Address 
www.debutdiamonds.com 

signed "Frank Smeenk"

mailto:fcs@primus.ca
http://www.debutdiamonds.com/
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SCHEDULE “A” 

FINANCIAL STATEMENTS 



D E B U T  D I A M O N D S  I N C .  
 

 

A N N U A L  F I N A N C I A L  S T A T E M E N T S  

 

 

APRIL 30, 2019 AND 2018  



MANAGEMENT’S RESPONSIBILITY  
FOR FINANCIAL STATEMENTS 
 
 
 
 
 
All of the information in the accompanying financial statements of Debut Diamonds Inc. is the 
responsibility of management.  The financial statements have been prepared by management 
in accordance with International Financial Reporting Standards.  Where necessary, 
management had made judgments and estimates in preparing the financial statements and 
such statements have been prepared within acceptable limits of materiality.   
  
Management maintains appropriate systems of internal control to give reasonable assurance 
that its assets are safeguarded and the financial records are properly maintained. 
 
The Board of Directors is responsible for ensuring that management fulfils its responsibilities for 
financial reporting and internal control and exercises this responsibility principally through the 
Audit Committee.  The Audit Committee, which is comprised of three Directors, two of whom 
are neither employees nor officers of the Company, reviews the auditor’s report and the financial 
statements to satisfy itself that management is properly discharging its responsibilities to the 
Directors, who approve the financial statements. 
 
A firm of independent Chartered Professional Accountants, appointed by the shareholders, 
audits the financial statements in accordance with Canadian generally accepted auditing 
standards and provides an independent professional opinion thereon.  The external auditors 
have free and full access to the Audit Committee with respect to their findings regarding the 
fairness of financial reporting and the adequacy of internal controls. 
 
 
Frank C. Smeenk       Thomas P. Devlin 
Chief Executive Officer      Chief Financial Officer 
 
August 28, 2019 

 
 
 

  



 

 

Independent Auditor’s Report 

To the Shareholders of Debut Diamonds Inc. 

Opinion 

We have audited the financial statements of Debut Diamonds Inc. (the “Company”), which comprise the 

balance sheets as at April 30, 2019 and 2018, and the statements of operations and comprehensive loss, 

statements of changes in equity (deficiency) and statements of cash flows for the years then ended, and 

notes to the  financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 

position of the Company as at April 30, 2019 and 2018, and its financial performance and its cash flows for 

the years then ended in accordance with International Financial Reporting Standards (“IFRS”). 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 

responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 

the financial statements section of our report. We are independent of the Company in accordance with the 

ethical requirements that are relevant to our audit of the financial statements in Canada. We have fulfilled 

our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our opinion.  

Other information  

Management is responsible for the other information. The other information comprises Management’s 

Discussion and Analysis.  

Our opinion on the financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.  

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on 

the work we have performed, we conclude that there is a material misstatement of this other information, 

we are required to report that fact. We have nothing to report in this regard.  

Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with IFRS, and for such internal control as management determines is necessary to enable the 

preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Company’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless management either intends to liquidate the Company or cease 

operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Company’s financial reporting process. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with Canadian generally accepted auditing standards will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 

professional judgement and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risks of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 

we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 

to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 

report. However, future events or conditions may cause the Company to cease to continue as a going 

concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 
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We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

The engagement partner of the audit resulting in this independent auditor’s report is Jessica Glendinning. 

McGovern Hurley LLP 

 
Chartered Professional Accountants 
Licensed Public Accountants 
 
Toronto, Ontario 
August 28, 2019 



DEBUT DIAMONDS INC.
Balance Sheets
(Expressed in Canadian dollars)
As at April 30 Notes 2019 2018

Assets

Current assets
Cash 552,593$           10,535$             
Sales tax receivable 840                    373                    

Total current assets 553,433             10,908               

Total assets 553,433           10,908               

Liabilities and Equity (Deficiency)

Current liabilities
Trade and other payables 4, 7 21,342               33,018               
Due to related party 7 -                    83,677               

Total current liabilities 21,342               116,695             

Total liabilities 21,342             116,695             

Equity (Deficiency) 
Share capital 8 15,900,328        15,395,388        
Warrants 9 187,000             -                    
Contributed surplus 3,242,080          3,242,080          
Deficit (18,797,317)      (18,743,255)      

Total equity (deficiency) 532,091             (105,787)           

Total liabilities and equity (deficiency) 553,433$          10,908$             

Nature of operations and going concern 1
Commitments and contingencies 12

APPROVED ON BEHALF OF THE BOARD

"Frank C. Smeenk" ,Director

"Michael Minas" ,Director

See accompanying notes to the financial statements
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DEBUT DIAMONDS INC.
Statements of Operations and Comprehensive Loss
(Expressed in Canadian dollars)
For the years ended April 30, 2019 2018

General and administrative
Filing fees 11,145           11,455             
Insurance 5,906             5,914               
Office and general 7,037             4,503               
Professional fees (note 7) 29,974           21,061             

Total general and administrative 54,062$          42,933$           

Net and comprehensive loss for the year 54,062$          42,933$           

Net loss per share - basic and diluted 0.00$              0.00$               

Weighted average number of common
shares outstanding 274,831,688  204,254,934   

See accompanying notes to the financial statements
4



DEBUT DIAMONDS INC.
Statements of Changes in Equity (Deficiency)
(Expressed in Canadian dollars)
For the years ended April 30, 2019 and 2018

Total
Share Contributed Equity
Capital Warrants Surplus Deficit (Deficiency)

Balance April 30, 2017 15,395,388      -                 3,242,080      (18,700,322)    (62,854)         
Net loss for the year -                   -                   -                   (42,933)             (42,933)           

Balance April 30, 2018 15,395,388      -                 3,242,080      (18,743,255)    (105,787)       
Private Placement 413,000           187,000           -                   -                    600,000          
Issued for debt 91,940             -                   -                   -                    91,940            
Net loss for the year -                   -                   -                   (54,062)             (54,062)           

Balance April 30, 2019 15,900,328      187,000         3,242,080      (18,797,317)    532,091        

See accompanying notes to the financial statements
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DEBUT DIAMONDS INC.
Statements of Cash Flows
(Expressed in Canadian dollars)
For the years ended April 30, Notes 2019 2018

Cash Flows From
Operating activities

Net loss for the year (54,062)$         (42,933)$        
Change in non-cash working capital balances

(Increase) decrease in sales tax receivable (467)                499                
(Decrease) in trade and other payables (3,413)             (39,533)          

Net cash used in operating activities (57,942)           (81,967)          

Financing activities
Issue of shares and warrants 600,000          -                 
Increase in due to related party 7 -                 84,078           

Net cash provided by financing activities 600,000          84,078           

Increase in cash during the year 542,058          2,111             

Cash at beginning of the year 10,535            8,424             

Cash at end of the year 552,593$        10,535$          

Supplemental information
Shares issued for debt 8 91,940$          -$               

See accompanying notes to the financial statements
6



Debut Diamonds Inc. 
Notes to the Financial Statements 
(Expressed in Canadian dollars) 
April 30, 2019 and 2018 
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1 NATURE OF OPERATIONS AND GOING CONCERN 

 

Debut Diamonds Inc. (the “Company” or “Debut”) was incorporated under the laws of Ontario on 
October 17, 2007.  The Company is primarily engaged in the exploration and development of 
diamond mineral resource properties in Canada.  The head office of the Company is located at 
141 Adelaide Street West, Suite 420, Toronto, Ontario, M5H 3L5.  On December 13, 2011 the 
Company’s shares became listed on the Canadian Securities Exchange under the symbol “DDI”. 

 
These financial statements have been prepared using International Financial Reporting Standards 
(“IFRS”) applicable to a going concern, and do not reflect the adjustments to the carrying values 
of assets and liabilities, the reported revenues and expenses and balance sheet classifications 
that would be necessary were the going concern assumption deemed inappropriate.  Such 
adjustments could be material. 

 
The Company was in the process of exploring its exploration and evaluation projects and has 
not yet determined whether its exploration and evaluation projects contain mineral deposits that are 
economically recoverable.  The Company has discontinued its exploration activities and has 
appointed KWG sales agent to market Debut’s interests in various diamond mineral resource 
properties to arm’s length parties, pursuant to which KWG will be paid a 5% commission on any 
successful sale. If Debut enters into agreement with a third party for a reverse take-over transaction, 
Debut has the option to sell its interest in its properties to KWG for $nil consideration. KWG will have 
the option to require Debut to sell its properties for $nil consideration. 
 
The business of mining and exploring for minerals involves a high degree of risk and there can be no 
assurance that current exploration programs will result in profitable mining operations. The 
Company’s continuing existence is dependent upon the discovery of economically recoverable 
reserves and resources, the preservation of its interest in the underlying properties, the ability of the 
Company to obtain necessary financing to complete exploration, development and construction of 
processing facilities, obtaining certain government approvals and the achievement of profitable 
operations. The Company’s assets may also be subject to increases in royalties and taxes, 
renegotiation of contracts, currency exchange fluctuations and restrictions, and political uncertainty. 

 
Although the Company has taken steps to verify title to the properties on which it is conducting 
exploration and in which it has an interest, in accordance with industry standards for the current stage 
of exploration of such properties, these procedures do not guarantee the Company's title. Property 
title may be subject to government licensing requirements or regulations, social licensing 
requirements, unregistered prior agreements, unregistered claims, aboriginal claims, and 
noncompliance with regulatory and environmental requirements. 
 
On January 8, 2019, the Company closed a non-brokered private placement for gross proceeds of 
$600,000 and the settlement of $91,940 in debt. Under the Private Placement, the Company issued 
an aggregate of 200,004,000 units (“Units”) at a price of approximately $0.003 per Unit. Each Unit is 
comprised of one (1) common share of Debut (a “Common Share”) and one half of one (1/2) Common 
Share purchase warrant (each whole warrant, a “Warrant”), with each Warrant being exercisable into 
one Common Share at the Issue Price for a period of five years following closing of the Private 
Placement. Under the Debt Conversion, the Company issued 30,000,600 Common Shares at a 
deemed price equal to the Issue Price in settlement of outstanding debt. 



Debut Diamonds Inc. 
Notes to the Financial Statements 
(Expressed in Canadian dollars) 
April 30, 2019 and 2018 
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1 NATURE OF OPERATIONS AND GOING CONCERN (cont’d) 

 
To date the Company had been heavily financed by KWG Resources Inc. (“KWG”).  KWG was the 
parent company of Debut and owned approximately 60% of the outstanding share capital. Effective 
as of November 25, 2018, KWG disposed of the common shares it owned in the capital of Debut. 
 
At April 30, 2019, the Company has accumulated losses of $18,797,317 (April 30, 2018 -       
$18,743,255) since its inception and expects to incur further. Because of continuing operating 
losses the Company's continuance as a going concern is dependent upon its ability to obtain 
adequate financing and to reach profitable levels of operation. It is not possible to predict whether 
financing efforts will be successful or if the Company will attain profitable levels of operations. 

 
2 BASIS OF PREPARATION 

 

(a) Statement of Compliance 
The Company prepares its financial statements using accounting policies consistent with 
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting 
Standards Board (“IASB”) and interpretations of the International Financial Reporting 
Interpretations Committee (“IFRIC”). The policies as set out below were consistently applied to all 
the periods presented unless otherwise noted. 

 
These financial statements were approved for issue by the Board of Directors on August __, 
2019. 

 
(b)  Basis of Measurement 
These financial statements have been prepared using the accrual basis of accounting, except for 
cash flow information, and have been prepared on the historic cost basis. 
 
(c)  Functional and Presentation Currency 
These financial statements are presented in Canadian dollars, which is the Company’s functional 
currency.  All financial information is expressed in Canadian dollars unless otherwise stated and 
have been rounded to the nearest dollar. 

 
(d)  Use of Estimates and Judgments 
The preparation of financial statements in conformity with IFRS requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses.  Actual results may differ from these 
estimates. 

 
It is reasonably possible that, on the basis of existing knowledge, outcomes in the next financial year 
that are different from the assumptions used could require a material adjustment to the carrying 
amount of the asset or liability affected. 

 
Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting 
estimates are recognized in the period in which the estimates are revised and in any future periods 
affected.  The accompanying financial statements include all adjustments that are, in the opinion of 
management, necessary for fair presentation. 



Debut Diamonds Inc. 
Notes to the Financial Statements 
(Expressed in Canadian dollars) 
April 30, 2019 and 2018 
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2 BASIS OF PREPARATION (cont’d) 

 
Management has made a number of significant estimates and valuation assumptions based on 
present conditions and management’s planned course of action as well as assumptions about future 
business and economic conditions which include, but are not limited to, the following: 

 
(i) Income, value added, withholding and other taxes 

The Company is subject to income, value added, withholding and other taxes. Significant 
judgment is required in determining the Company’s provisions for taxes. There are many 
transactions and calculations for which the ultimate tax determination is uncertain during the 
ordinary course of business. The Company recognizes liabilities for anticipated tax audit issues 
based on estimates of whether additional taxes will be due. The determination of the Company’s 
income, value added, withholding and other tax liabilities requires interpretation of complex laws 
and regulations. The Company’s interpretation of taxation law as applied to transactions and 
activities may not coincide with the interpretation of the tax authorities. All tax related filings are 
subject to government audit and potential reassessment subsequent to the financial statement 
reporting period. Where the final tax outcome of these matters is different from the amounts that 
were initially recorded, such differences will impact the tax related accruals and deferred income 
tax provisions in the period in which such determination is made. 

 
(ii) Stock-based compensation costs  

Management determines costs for stock-based compensation using market-based valuation 
techniques.  The fair value of the market-based share awards are determined at the date of 
grant using generally accepted valuation techniques.  Assumptions are made and judgment 
used in applying valuation techniques.  These assumptions and judgments include estimating 
the future volatility of the stock price, expected dividend yield, future employee turnover rates 
and future employee stock option exercise behaviours and corporate performance.   Such 
judgments and assumptions are inherently uncertain.  Changes in these assumptions affect 
the fair value estimates. 

 
(iii) Contingencies (Note 12). 

 
 

3 SIGNIFICANT ACCOUNTING POLICIES 
 

The accounting policies set out below have been applied consistently to all periods presented in 
these financial statements, unless otherwise noted. 

 
(a)  Foreign Currency Transactions 
Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions.   Generally, foreign   exchange   gains   and   losses 
resulting from the settlement of foreign currency transactions and from the translation at year-end 
exchange rates of monetary assets and liabilities denominated in currencies other than the 
Company’s functional currency are recognized in the statement of operations. 

 
  



Debut Diamonds Inc. 
Notes to the Financial Statements 
(Expressed in Canadian dollars) 
April 30, 2019 and 2018 
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3 SIGNIFICANT ACCOUNTING POLICIES (cont’d) 

 
(b)  Cash and Cash Equivalents 
Cash and cash equivalents include cash on hand, deposits held with banks, and other short-term 
highly liquid investments with original maturities of three months or less. 

 
(c)  Financial Instruments 
 
Accounting policy under IFRS 9 applicable from May 1, 2018 
 
Financial assets 
 
Initial recognition and measurement 
Non-derivative financial assets within the scope of IFRS 9 are classified and measured as “financial 
assets at fair value”, as either FVPL or FVOCI, and “financial assets at amortized costs”, as 
appropriate. The Company determines the classification of financial assets at the time of initial 
recognition based on the Company’s business model and the contractual terms of the cash flows. 
 
All financial assets are recognized initially at fair value plus, in the case of financial assets not at 
FVPL, directly attributable transaction costs on the trade date at which the Company becomes a party 
to the contractual provisions of the instrument. 
 
Financial assets with embedded derivatives are considered in their entirety when determining their 
classification at FVPL or at amortized cost. Other accounts receivable held for collection of contractual 
cash flows are measured at amortized cost. 
 
Subsequent measurement – financial assets at amortized cost 
After initial recognition, financial assets measured at amortized cost are subsequently measured at 
the end of each reporting period at amortized cost using the Effective Interest Rate (“EIR”) method. 
Amortized cost is calculated by taking into account any discount or premium on acquisition and any 
fees or costs that are an integral part of the EIR. The Company measures its cash at amortized cost. 
 
Subsequent measurement – financial assets at FVPL 
Financial assets measured at FVPL include financial assets management intends to sell in the short 
term and any derivative financial instrument that is not designated as a hedging instrument in a hedge 
relationship. Financial assets measured at FVPL are carried at fair value in the balance sheets with 
changes in fair value recognized in other income or expense in the statements of operations and 
comprehensive loss. The Company does not measure any financial assets at FVPL. 
 
Subsequent measurement – financial assets at FVOCI 
Financial assets measured at FVOCI are non-derivative financial assets that are not held for trading 
and the Company has made an irrevocable election at the time of initial recognition to measure the 
assets at FVOCI. The Company does not measure any financial assets at FVOCI. 
 

  



Debut Diamonds Inc. 
Notes to the Financial Statements 
(Expressed in Canadian dollars) 
April 30, 2019 and 2018 
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3 SIGNIFICANT ACCOUNTING POLICIES (cont’d) 

 
After initial measurement, investments measured at FVOCI are subsequently measured at fair value 
with unrealized gains or losses recognized in other comprehensive income or loss in the statements  
 
of operations and comprehensive loss. When the investment is sold, the cumulative gain or loss 
remains in accumulated other comprehensive income or loss and is not reclassified to profit or loss. 
Dividends from such investments are recognized in other income in the statements of operations 
when the right to receive payments is established. 
 
Derecognition 
A financial asset is derecognized when the contractual rights to the cash flows from the asset expire, 
or the Company no longer retains substantially all the risks and rewards of ownership. 
 
Impairment of financial assets 
The Company’s only financial assets subject to impairment are other receivables, which are 
measured at amortized cost. The Company has elected to apply the simplified approach to 
impairment as permitted by IFRS 9, which requires the expected lifetime loss to be recognized at the 
time of initial recognition of the receivable. To measure estimated credit losses, receivables have 
been grouped based on shared credit risk characteristics, including the number of days past due. An 
impairment loss is reversed in subsequent periods if the amount of the expected loss decreases and 
the decrease can be objectively related to an event occurring after the initial impairment was 
recognized. 
 
Financial liabilities 
 
Initial recognition and measurement 
Financial liabilities are measured at amortized cost, unless they are required to be measured at FVPL 
as is the case for held for trading or derivative instruments, or the Company has opted to measure 
the financial liability at FVPL. The Company’s financial liabilities include trade and other payables, 
which are measured at amortized cost.  All financial liabilities are recognized initially at fair value and 
in the case of long-term debt, net of directly attributable transaction costs. 
 
Subsequent measurement – financial liabilities at amortized cost 
After initial recognition, financial liabilities measured at amortized cost are subsequently measured at 
the end of each reporting period at amortized cost using the EIR method. Amortized cost is calculated 
by taking into account any discount or premium on acquisition and any fees or costs that are an 
integral part of the EIR. The EIR amortization is included in finance cost in the statements of 
operations. 
 
Derecognition 
A financial liability is derecognized when the obligation under the liability is discharged, cancelled or 
expires with any associated gain or loss recognized in other income or expense in the statements of 
operations and comprehensive loss. 
 
 
 



Debut Diamonds Inc. 
Notes to the Financial Statements 
(Expressed in Canadian dollars) 
April 30, 2019 and 2018 
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3 SIGNIFICANT ACCOUNTING POLICIES (cont’d) 

 
Accounting policy under IAS 39 applicable prior to May 1, 2018 
 
The accounting policy under IAS 39 for the comparative information presented in respect of financial 
assets and liabilities was as follows: 
 
Financial assets and liabilities are recognized when the Company becomes a party to the contractual  
 
provisions of the instrument.  Financial assets are derecognized when the rights to receive cash 
flows from the assets have expired or have been transferred and the Company has transferred 
substantially all risks and rewards of ownership.  Financial liabilities are derecognized when the 
obligation specified in the contract is discharged, cancelled or expires. 

 
At initial recognition, the Company classifies its financial instruments in the following categories: 
 
(i)   Financial assets and liabilities at fair value through profit or loss (“FVTPL”) 

 
A financial asset or liability is classified in this category if acquired principally for the purpose 
of selling or repurchasing in the short-term. 
 
Derivatives are also included in this category unless they are designated as hedges.  Gains and 
losses on re-measurement of the fair value of derivatives are included in the statement of 
operations. 

 
Financial instruments in this category are recognized initially and subsequently at their estimated 
value. Transaction costs are expensed in the statement of operations.  Gains and losses 
arising from changes in fair value are presented in the statement of operations in the period in 
which they arise.  Non-derivative financial assets and liabilities at fair value through profit or 
loss are classified as current except for the portion expected to be realized or paid beyond twelve 
months of the balance sheet date, which are classified as long-term. The Company does not 
have any financial assets or liabilities classified at FVTPL at April 30, 2018. 

 
(ii)  Available-for-sale investments (“AFS”) 

Available-for-sale investments are non-derivatives that are either designated in this category 
or not classified in any of the other categories.  

 
Available-for-sale investments are recognized initially at fair value plus transaction costs and are 
subsequently carried at fair value.   Gains or losses arising from measurement are recognized 
in other comprehensive income (“OCI”).  When an available-for-sale investment is sold or 
impaired, the accumulated gains or losses are moved from accumulated other comprehensive 
income to the statement of operations and are included in gain (loss) on marketable securities.    

 
Dividends on available-for-sale equity instruments are recognized in the statement of operations 
as dividend income when the Company’s right to receive payment is established.  The Company 
does not have any available-for-sale investments at April 30, 2018. 

 



Debut Diamonds Inc. 
Notes to the Financial Statements 
(Expressed in Canadian dollars) 
April 30, 2019 and 2018 
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3 SIGNIFICANT ACCOUNTING POLICIES (cont’d) 

 
(iii)  Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market.  The Company’s loans and receivables comprise cash 
and is included in current assets due to its short-term nature.  Loans and receivables are 
initially recognized at the amount expected to be received, less, when material, a discount to 
reduce the loans and receivables to fair value. Subsequently, loans and receivables are 
measured at amortized cost using the effective interest method less any provision for impairment. 

 
(iv)  Financial liabilities at amortized cost 

Financial liabilities at amortized cost consist of trade and other payables and due to related 
party.   Trade and other payables and due to related party are initially recognized at the amount 
required to be paid, less a discount to reduce the payables to fair value.  Subsequently, trade 
and other payables and due to related party are measured at amortized cost using the effective 
interest method.  These are classified as current liabilities if payment is due within twelve months.  
Otherwise, they are presented as non-current liabilities.  

 
(v)  Impairment of Financial Assets 

A financial asset is assessed at each reporting date to determine whether there is any objective 
evidence that it is impaired.  A financial asset is considered to be impaired if objective evidence 
indicates that one or more events have had a negative effect on the estimated future cash 
flows of that asset. 

 
An impairment loss is recognized in the statement of operations in respect of a financial 
asset measured at amortized cost and it is calculated as the difference between its carrying 
amount and the present value of the estimated future cash flows discounted at the original 
effective interest rate. An impairment loss in respect of a financial asset is calculated by 
reference to its fair value. Individually significant financial assets are tested for impairment on an 
individual basis.   The remaining financial assets are assessed collectively in groups that share 
similar credit risk characteristics. 
 
A previously recognized impairment loss is reversed if the reversal can be related objectively 
to an event occurring after the impairment loss was recognized.  For financial assets measured 
at amortized cost and financial assets that are debt securities, the reversal is recognized 
through operations. 

 
(d)  Exploration and Evaluation Projects 
Exploration and Evaluation (“E&E”) expenditures relate to costs incurred on the exploration for 
and evaluation of potential mineral reserves and includes costs related to the following: acquisition 
of exploration rights; conducting geological studies; exploratory drilling and sampling and 
evaluating the technical feasibility and commercial viability of extracting a mineral resource. 

 
E&E expenditures, including costs of acquiring licenses, were expensed as Exploration Expenses 
on an “area of interest basis” which generally is defined as a project.   
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3 SIGNIFICANT ACCOUNTING POLICIES (cont’d) 

 
Once the technical feasibility and commercial viability of the extraction of mineral reserves in a 
project are demonstrable and permitted, additional E&E expenditures will be recorded in Mine 
Property and Development Projects.  As at April 30, 2019 and 2018, the Company does not hold 
any assets classified as Mine Property and Development Projects. 

 
(e)   Provisions 
A provision is recognized if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be reliably estimated and it is probable that an outflow of economic 
benefits will be required to settle the obligation.  Provisions are determined by discounting the 
expected future cash flows at a pre-tax rate that reflects current market assessments of the time 
value of money and the risks specific to the liability. The unwinding of the discount is recognized 
as a finance cost. 

 
In accordance with the Company’s environmental policy and applicable legal requirements, a 
provision for site restoration or decommissioning in respect of land restoration, and the related 
expense, is recognized when the land is contaminated and there is a legal obligation to restore 
the site. The Company presently has no material decommissioning liabilities. 

 
(f)  Income Taxes 
Income tax expense comprises current and deferred tax. Income tax expense is recognized 
through operations, unless it relates to an item in equity, in which case it is recognized in equity.  Current 
income tax is the expected tax payable on the taxable income for the period, using tax rates enacted 
or substantively enacted at the reporting date and any adjustment to tax payable in respect of 
previous years.  Deferred income tax is recognized by providing for temporary differences between 
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts 
used for taxation purposes.  Deferred income tax is not recognized for the following temporary 
differences: the initial recognition of assets or liabilities in a transaction that is not a business 
combination and that affects neither accounting nor taxable profit or loss, and differences relating 
to investments in subsidiaries and jointly-controlled entities to the extent that it is probable that they 
will not reverse in the foreseeable future. In addition, deferred income tax is not recognized for 
taxable temporary differences arising on the initial recognition of goodwill.  Deferred income tax is 
measured at the tax rates that are expected to be applied to temporary differences when they 
reverse, based on the laws that have been enacted or substantively enacted by the reporting date.  
Deferred income tax assets and liabilities are offset if there is a legally enforceable right to 
offset current tax liabilities and assets, and they relate to income taxes levied by the same tax 
authority on the same taxable entity, or on different tax entities, but they intend to settle current tax 
liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.  
A deferred income tax asset is recognized to the extent that it is probable that future taxable profits 
will be available against which the temporary difference can be utilized.  Deferred income tax assets 
are reviewed at each reporting date and are reduced to the extent that it is no longer probable 
that the related tax benefit will be realized. 
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3 SIGNIFICANT ACCOUNTING POLICIES (cont’d) 

 
(g)   Share Capital 
 
(i)   Common shares 

Common shares are classified as equity.  Incremental costs directly attributable to the issue 
of common shares and share options are recognized as a deduction from equity and any 
applicable flow-through premium, net of any tax effects. 
 
The Company has financed a portion of its exploration and evaluation activities through the 
issue of flow-through shares. Under the terms of these share issues, the tax attributes of the 
related expenditures are renounced to subscribers.  Common shares issued on a flow- through 
basis typically include a premium because of the tax benefits associated therewith 
(“Flow-through Premium”). 
 
Flow-through shares may also be issued with a warrant feature. At the time of issue, the 
Company estimates the proportion of proceeds attributable to the Flow-through Premium, the 
common share and the warrant with reference to closing market prices and the use of such 
techniques as the Black-Scholes option-pricing model.  The Flow through Premium is estimated 
as the excess of the subscription price over the market value of the share and is recorded as 
a separate deferred liability on the balance sheet.   The proceeds attributable to the warrants 
are also treated as equity and recorded in warrants on the balance sheet until exercise, when 
the associated proportion is transferred to share capital along with the cash proceeds received 
on exercise.  The grant date value attributed to expired warrants is recorded to contributed 
surplus. 

 
The effect of renunciation of the tax benefits to holders of such shares is recognized pro-rata 
with the associated expenditures being incurred by the Company.  This could occur either before 
or after the formal renunciation of expenditures to the tax authorities have been made. When 
eligible expenditures are incurred, the Company recognizes a pro-rata amount of the Flow-
through Premium through Finance income in the statement of operations with a decrement to 
the liability on the balance sheet. 

 
(ii)  Stock-based compensation 

All stock-based awards made to employees are recognized at the date of grant using a fair-
value-based method to calculate compensation expense.   The Company has a stock option 
plan the “Stock Option Plan”) which is described in Note 10.  Compensation expense is charged 
to operations over the vesting period of the options with a corresponding increase to contributed 
surplus.   Stock options typically vest immediately on the granting date.  The fair values are 
determined at the granting date by applying the Black-Scholes option pricing model.  
Measurement inputs include share price on the measurement date, exercise prices, expected 
volatility, expected life, expected dividends, expected forfeiture rate and the risk-free interest 
rate.   Under graded vesting the fair value of each tranche is recognized over its respective 
vesting period. 
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3 SIGNIFICANT ACCOUNTING POLICIES (cont’d) 

 
Equity-settled stock-based payment transactions with parties other than directors, employees 
and consultants that meet the definition of an employee under IFRS are measured at the fair 
value of the goods or services received, except where that fair value cannot be estimated 
reliably, in which case they are measured at the fair value of the equity instruments granted, 
measured at the date the entity obtains the goods or the counterparty renders the service. 

 
(h) Loss per Share 
Basic loss per share is calculated using the weighted average number of shares outstanding.  In 
order to determine diluted loss per share, any proceeds from the exercise of dilutive warrants 
would be used to repurchase common shares at the average market price during the period, with 
the incremental number of shares being included in the denominator of the diluted loss per share 
calculation.  The diluted loss per share calculation excludes any potential conversion of options or 
warrants that would increase earnings per share or decrease loss per share.   
 
(i) Recent Accounting Pronouncements 
Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting 
periods commencing on or after May 31, 2019. Many are not applicable or do not have a significant 
impact to the Company and have been excluded. The following have not yet been adopted and are 
being evaluated to determine their impact on the Company. 
 
IFRS 16 – Leases (“IFRS 16”) was issued in January 2016 and replaces IAS 17 – Leases as well as 
some lease related interpretations. With certain exceptions for leases under twelve months in length 
or for assets of low value, IFRS 16 states that upon lease commencement a lessee recognizes a right-
of-use asset and a lease liability. The right-of-use asset is initially measured at the amount of the 
liability plus any initial direct costs. After lease commencement, the lessee shall measure the right-of-
use asset at cost less accumulated depreciation and accumulated impairment. A lessee shall either 
apply IFRS 16 with full retrospective effect or alternatively not restate comparative information but 
recognize the cumulative effect of initially applying IFRS 16 as an adjustment to opening equity at the 
date of initial application. IFRS 16 requires that lessors classify each lease as an operating lease or a 
finance lease. A lease is classified as a finance lease if it transfers substantially all the risks and 
rewards incidental to ownership of an underlying asset. Otherwise it is an operating lease. IFRS 16 
is  effective for annual periods beginning on or after January 1, 2019.  
 
IFRIC 23 – Uncertainty Over Income Tax Treatments (“IFRIC 23”) was issued in June 2017 and 
clarifies the accounting for uncertainties in income taxes. The interpretation committee concluded that 
an entity shall consider whether it is probable that a taxation authority will accept an uncertain tax 
treatment. If an entity concludes it is probable that the taxation authority will accept an uncertain tax 
treatment, then the entity shall determine taxable profit (tax loss), tax bases, unused tax losses and 
credits or tax rates consistently with the tax treatment used or planned to be used in its income tax 
filings. If an entity concludes it is not probable that the taxation authority will accept an uncertain tax 
treatment, the entity shall reflect the effect of uncertainty in determining the related taxable profit (tax 
loss), tax bases, unused tax losses and credits or tax rates. IFRIC 23 is effective for annual periods 
beginning on or after January 1, 2019. 
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3 SIGNIFICANT ACCOUNTING POLICIES (cont’d) 

 
(j)  Changes in Accounting Policies 
During 2019, the Company adopted a number of new IFRS standards, interpretations, amendments 
and improvements of existing standards, including IFRS 9. These new standards and changes did 
not have any material impact on the Company’s financial statements.  
 
Effective May 1, 2018, the Company adopted IFRS 9, Financial Instruments. In accordance with the 
transitional provisions in this standard, the Company adopted this standard retrospectively without 
restating comparatives, with the cumulative impact adjusted in the opening balances as at May 1, 
2018. There were no effects on opening balances at May 1, 2018 with respect to the adoption of this 
policy. 
 
IFRS 9 replaces International Accounting Standard (“IAS”) 39, Financial Instruments: Recognition 
and Measurement. IFRS 9 introduces new requirements for the classification, measurement and 
impairment of financial assets and hedge accounting. It establishes two primary measurement 
categories for financial assets: (i) amortized cost and (ii) fair value either through profit or loss (“FVPL”)  
or through other comprehensive income (“FVOCI”); establishes criteria for the classification of 
financial assets within each measurement category based on business model and cash flow 
characteristics; and eliminates the existing held for trading, held to maturity, available for sale, loans 
and receivable and other financial liabilities categories. IFRS 9 also introduces a new expected credit 
loss model for the purpose of assessing the impairment of financial assets and requires that there be 
a demonstrated economic relationship between the hedged item and hedging instrument. 
 
The following table shows the previous classification under IAS 39 and the new classification under 
IFRS 9 for the Company’s financial instruments: 
 

 Financial instrument classification
 Under IAS 39 Under IFRS 9 
Financial assets   
Cash Loans and receivables Amortized cost 
   
Financial liabilities   
Trade and other 
payables 

Other financial liabilities Amortized cost 

 
The Company adopted IFRS 9 retrospectively without restating comparatives and therefore the 
comparative information in respect of financial instruments for the year ended April 30, 2018 was 
accounted for in accordance with the Company’s previous accounting policy under IAS 39. 
 

4  FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT DISCLOSURES 
Overview 
The Company has exposure to the following risks from its use of financial instruments: 
   Credit risk; 
   Liquidity risk; and 
   Market risk; 
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4  FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT DISCLOSURES (cont’d) 

This note presents information about the Company’s exposure to each of the above risks, the 
Company’s objectives, policies and processes for measuring and managing risk, and the Company’s 
management of capital.  Further quantitative disclosures are included throughout these financial 
statements. 
Risk Management Framework 
The Board of Directors has overall responsibility for the establishment and oversight of the 
Company’s risk management framework.   The Board fulfils its responsibility through the Audit 
Committee, which is responsible for overseeing the Company’s risk management policies. 
 
The Company’s risk management policies are established to identify and analyze the risks faced 
by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to 
limits.  Risk management practices are reviewed regularly to reflect changes in market conditions 
and the Company’s activities. 

 
The Company’s risk and control framework is facilitated by the small-sized and hands-on executive 
team. 

 
Credit Risk 
Credit risk is the risk of an unexpected financial loss to the Company if a customer or third party 
to a financial instrument fails to meet its contractual obligations, and arises principally from the 
Company’s cash and due from related party. Management believes that the credit risk 
concentration with respect to these financial instruments is remote. 

 
Cash and Cash Equivalents 
The Company’s cash is held through large Canadian financial institutions. The Company has a 
corporate policy of investing its available cash in Canadian government instruments and certificates 
of deposit or other direct obligations of major Canadian banks, unless otherwise specifically 
approved by the Board.  The Company does not own asset-backed commercial paper. 
 
Receivables 
When necessary, the Company establishes an allowance for impairment that represents its estimate 
of incurred losses in respect of receivables.  The main component of this allowance is a specific loss 
component that relates to individually significant exposures. 

 
Further, when the Company engages in corporate transactions, it seeks to manage its exposure 
by ensuring that appropriate recourse is included in such agreements upon the counterparty’s failure 
to meet contractual obligations. 
 
Liquidity Risk 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset.  
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4  FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT DISCLOSURES (cont’d) 

 
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have 
sufficient liquidity to meet its liabilities when due without incurring unacceptable losses or risking 
undue damage to the Company’s reputation. 
 
The Company’s objective is to maintain sufficient capital in order to meet short-term business 
requirements, after taking into account cash flows from operations and the Company’s holdings of 
cash.  This is accomplished by budgets and forecasts which are updated on a periodic basis to 
understand future cash needs and sources.  Spending plans are adjusted accordingly when possible 
to provide for liquidity. 

 
The Company manages its liquidity risk through the mechanisms described above and as part of 
Capital Disclosures below. The Company has historically relied on issuances of shares to develop 
projects and to finance day-to-day operations and may do so again in the future. 

 
As at April 30, 2019, the Company had cash in the amount of $552,593 ($10,535 on April 30, 2018) 
to settle current liabilities of $21,342 ($116,695 on April 30, 2018). 

 
Market Risk 
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest 
rates, commodity prices and equity prices will affect the Company’s income, the value of its E&E 
properties or the value of its holdings of financial instruments.   The objective of market risk 
management is to manage and control market risk exposures within acceptable parameters, while 
optimizing the return. 
 
Other Market Price Risk 
Commodity price risk is the potential adverse impact on earnings and economic value due to 
commodity price movements and volatilities.    The value of the Company’s E&E properties is 
related to the price of, and outlook for, base and precious metals.  Historically, such prices have 
fluctuated and are affected by numerous factors outside of the Company’s control, including, but 
not limited to: industrial and retail demand, central bank lending, forward sales by producers and 
speculators, levels of worldwide production, short-term changes in supply and demand because   
of speculative hedging activities and other factors such as significant mine closures.  The Company 
does not have any hedging or other commodity-based risks respecting its operations.  
 
Capital Management Disclosures 
The Company manages its capital structure and makes adjustments to it, based on the funds 
available to the Company, in order to support the acquisition, exploration and evaluation of its 
projects.   The Board of Directors does not establish quantitative return on capital criteria for 
management, but rather relies on the expertise of the Company's management to sustain future 
development of the business. 
 
The Company considers its capital to be equity, which is comprised of share capital, warrants, 
contributed surplus and deficit, which as at April 30, 2019 totaled $532,091 (April 30, 2018 – 
deficiency of $105,787). 
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4  FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT DISCLOSURES (cont’d) 

 
All of the properties in which the Company currently has an interest are in the exploration and 
evaluation stage; as such the Company is dependent on external financing to fund its activities. In 
order to carry out the planned exploration and pay for administrative costs, the Company will 
spend its existing working capital and raise additional amounts as needed.   The Company will 
continue to assess new properties and seek to acquire an interest in additional properties if it 
feels there is sufficient geologic or economic potential and if it has adequate financial resources. 
 
Management reviews its capital management approach on an ongoing basis and believes that 
this approach, given the relative size of the Company, is reasonable.  There were no changes in 
the Company's approach to capital management during the years ended April 30, 2019 and 
2018.  The Company is not subject to externally imposed capital requirements. 

 
5 DETERMINATION OF FAIR VALUES 

 

Several of the Company’s accounting policies and disclosures require the determination of fair value 
for both financial and non-financial assets and liabilities.  Fair values have been determined for 
measurement and/or disclosure purposes based on the methods described below.  When applicable, 
further information about the assumptions made in determining fair values is disclosed in the notes 
specific to that asset or liability. 

 

Fair value hierarchy 
 

The different levels of valuation are defined as follows: 
Level 1:   Quoted prices (unadjusted) in active markets for identical assets or liabilities; 
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset 

or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and 
Level 3:   Inputs for the asset or liability are not based on observable market data (unobservable 

inputs). 
Fair value estimates are made at the balance sheet date, based on relevant market information 
and other information about financial instruments. 
 
As at both April 30, 2019 and April 30, 2018, the Company had no financial instruments to classify 
in the fair value hierarchy. 
 
Cash, sales tax receivable, trade and other payables and due to related party have fair values which 
approximate their carrying values due to the relatively short period to maturity of the instruments. 

 
Stock-based Compensation Transactions 
The fair value of share options is estimated using the Black-Scholes option-pricing model.  The 
measurement inputs are described above under Note 3(h)(ii).  
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6    EXPLORATION AND EVALUATION PROJECTS  
 

Cumulative expenditures incurred on the acquisition, exploration and evaluation of the Company’s 
projects are as follows:  
 

  

Total
April 30,   2019, 

2018 & 2017
Project  

McFadyen (a)  $  3,697,161 
Kyle (b)  3,205,671 

   Pele Mountain (c)  1,272,095 
   Uniform Surround (d)  46,995 
   Diagnos Initiative (e)  30,525 
   Victor West (f)  271,304 
   Nakina Project (g)  2,898,371 
   CCC Railway Corridor (h)  458,379 

 
  $11,880,501

 
 

No such expenditures were incurred during the years ended April 30, 2019 and 2018. 
 
(a)  MacFadyen Kimberlites:  The MacFadyen Kimberlites project consists of certain claims on 
the south shore of the Attawapiskat River west of James Bay. MacFadyen Kimberlites is a joint 
project between Debut and Cliffs Chromite Far North Inc. (“Cliffs”) (formerly Spider Resources  
Inc.). Debut is the operator of the joint project and currently has a 58.35% interest in the joint project.  
Ashton Mining Canada Ltd., (“Ashton”), a previous owner, holds a 25% clawback entitlement to any 
kimberlite found or developed by Debut and/or Cliffs on the MacFadyen Kimberlites property.   Ashton 
can execute the clawback by paying Debut and Cliffs an amount equal to 300% of all exploration 
expenditures on the property. 

 
(b)  Kyle: The Kyle project is located west of the Attawapiskat River in Ontario. Debut and Cliffs 
each have a 50% interest in the Kyle project which is optioned to Renforth Resources Inc., 
(“Renforth”), who is the operator of the Kyle project.  Renforth earned a 55% interest in the Kyle  
project by transferring a group of adjacent claims and incurring a total of $6 million of exploration 
expenditures, over a period of three years.  Debut’s interest has been reduced to 22.5% and may 
be further reduced to 15% upon Cliffs incurring exploration expenditures equal to its prior capital 
in the joint project. 

 
(c)  Pele Mountain: The Pele Mountain project is comprised of mining claims in the James Bay 
Lowlands of northern Ontario, north-west of and adjoining Debut’s MacFadyen Kimberlite claims. 
Debut holds 100% interest in the Pele claims, and is the operator of the project. Certain of these 
claims expired in 2019. 
 
(d)  Uniform Surround: Debut has a 28.12% participating interest and a 2% NSR in the Uniform 
Surround claims adjoining the east side of the MacFadyen Kimberlites property. 
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6    EXPLORATION AND EVALUATION PROJECTS (cont’d) 

 
(e)   Diagnos Initiative: Debut holds a 50.61% interest in certain isolated Diagnos Initiative claims 
in the McFaulds Lake area of the James Bay Lowlands.  Debut has the right to explore and mine 
for diamonds on the six isolated Diagnos Initiative claims.  The Diagnos Initiative project is funded 
equally by Debut and Cliffs on a 50:50 basis. 
 
(f)  Victor West: The Company holds a 100% interest in certain claims in the Victor West area in 
the James Bay Lowlands south of The Pele Mountain property and west of the Victor property. 
Debut is the operator of the project. 

 
(g) Nakina project: In 2013, the Company completed the earn in to a 70% interest in certain 
exploration targets near Nakina, Ontario.  
 
(h)   CCC Railway Corridor: The Company has entered into a joint venture with Canada Chrome 
Corporation (“CCC”), a wholly-owned subsidiary of KWG, to analyze the till samples taken by 
CCC, wherein CCC has agreed to provide access to the valuable geotechnical database covering 
a 330 kilometer north-south transect through the Ring of Fire to Nakina.  Debut will process the 
glacial till horizons at its cost under a reciprocal joint venture agreement, to recover heavy and 
indicator minerals.  Diamond discoveries following from the analysis of these samples will be the 
property of Debut while metal discoveries resulting from the work will be the property of KWG. 

 
 

7 RELATED PARTY DISCLOSURES 
 

The Company defines its officers (CEO, CFO and corporate secretary) and directors as Key 
Management Personnel (“KMP”).   During 2019, officers and companies controlled by officers 
provided consulting services totaling $16,250 (2018 - $7,500).  As at April 30, 2019, officers were 
owed $6,000 (2018 - $6,000).  These balances are included in trade and other payables and are 
unsecured, non-interest bearing and due on demand.   
 
Directors of the Company subscribed for 180,003,600 units of private placement described in Note 
8, for gross proceeds of $540,000. 

 
 Certain shareholders of the Company received 8,333,500 shares in settlement of debt during 2019. 
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8 SHARE CAPITAL  
 

 

Authorized   
Unlimited number of common shares without par value  
 

 
 

Issued   
Common April 30, 2019 April 30, 2018 

 Number Number 
 of Shares Amount of Shares Amount 

  
Balance at beginning of year 204,174,934  $15,395,388 204,174,934   $ 15,395,388 
Issued for cash 200,004,000         600,000                    -                       -  
Value of warrants                    -       (187,000)                    -                       -  
Issued for debt   30,000,600           91,940                    -                       -  
Balance at end of year 434,259,534  $15,900,328 204,174,934  $  15,395,388 

 

On January 8, 2019 the Company announced the closing of its previously announced non-brokered 
private placement for gross proceeds of $600,000 (the “Private Placement”) and the settlement of 
$91,940 in debt (the “Debt Conversion”; together with the Private Placement, the “Transactions”). 
Under the Private Placement, the Company issued an aggregate of 200,004,000 units (“Units”) at a 
price of $0.003 per Unit. Each Unit is comprised of one (1) common share of Debut (a “Common 
Share”) and one half of one (1/2) Common Share purchase warrant (each whole warrant, a 
“Warrant”), with each Warrant being exercisable into one Common Share at the Issue Price for a 
period of five years following closing of the Private Placement. Under the Debt Conversion, the 
Company issued 30,000,600 Common Shares in settlement of certain outstanding debt. 

 
9 WARRANTS 

 

Changes in the Company’s outstanding common share purchase warrants were as follows: 
 

 
April 30, 2019 April 30, 2018 

 
Number Number 

 
of Warrants Amount of Warrants Amount 

   
Balance at beginning of year                    -    $                 -                      -                         -   

Issued on Private placement 100,002,000         187,000                     -                         -   

Balance at end of year 100,002,000 $      187,000                     -                         -   
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9 WARRANTS (cont’d) 
 

The fair value of the 100,002,000 warrants issued was estimated at $187,000 using the Black-Scholes 
option pricing model with the following assumptions: expected dividend yield of 0%; expected volatility 
of 154%; risk-free interest rate of 1.89% and an expected life of 5 years. 

 
10 STOCK OPTIONS 

 

The Company maintains a stock option plan (the “Plan”) whereby the Board of Directors may from 
time to time grant to employees, officers, directors and consultants of the Company or any subsidiary 
thereof options to acquire common shares in such numbers, for such terms and at such exercise 
prices as may be determined by the Board, provided that the exercise price may not be lower 
than the market price of the common shares at the time of the grant of the options. Under the plan 
the maximum aggregate number of common shares reserved by the Company for issuance and 
which may be purchased upon the exercise of  all options shall not  exceed a maximum of 
10% of the common shares issued and outstanding at the time of the grant.  Options vest 
immediately on the effective date of granting, they must be exercised over a period no longer than 
five years after the date of grant and they are not transferable. 

 
 
11 INCOME TAXES 

 
(a)  Provision for income taxes 

 
Major items causing the Company’s income tax rate to differ from the combined federal and 
provincial statutory rate of approximately 26.5% (2018 – 26.5%) were as follows: 
 

 2019 2018

Loss before income taxes $   (54,062) $   (42,933)

Expected income tax recovery based on statutory rates $   (14,000) $   (11,000)

Change in benefits not recognized 14,000 11,000

Deferred income tax recovery $               - $               -

 
(b)  Deferred income tax balances 

 
Deferred income tax assets have not been recognized in respect of the following deductible 
temporary differences: 
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11 INCOME TAXES (cont’d) 

 
 2019 2018

Non-capital loss carry-forwards $   1,080,000 $   1,026,000

Capital losses 64,000 64,000

Mineral property costs 9,726,000 9,726,000

 $ 10,870,000 $ 10,816,000

 
Deferred tax assets have not been recognized in respect of these items because it is not 
probable that future taxable profits will be available against which the Company will be able 
to utilize the benefits. 
 
As at April 30, 2019, the Company has approximately $1,080,000 of non-capital losses in 
Canada which, under certain circumstances, can be used to reduce the taxable income of future 
years.  These losses expire in the following periods: 
 
 

2033 $  510,000 
2034 164,000 
2035 198,000 
2036       105,000 
2037 6,000 
2038 43,000 
2039 54,000 
 $ 1,080,000 

 
All other temporary differences can be carried forward indefinitely. 
 

 
12 COMMITMENTS AND CONTINGENCIES 

 

(a) Pursuant to flow-through financing agreements the Company has indemnified the subscribers 
of flow-through share offerings against any tax related amounts that become payable by the 
shareholder as a result of the Company not meeting its expenditure commitments. 
 

(b) The Company’s mining and exploration activities are subject to various laws and regulations 
governing the protection of the environment.   These laws and regulations are continually 
changing and generally becoming more restrictive.  The Company conducts its operations so 
as to protect public health and the environment and believes its operations are materially in 
compliance with all applicable laws and regulations.  The Company has made, and expects 
to make in the future, expenditures to comply with such laws and regulations.  
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MANAGEMENT'S DISCUSSION AND ANALYSIS 
 
 
This management’s discussion and analysis (the "MD&A") follows rule 51-102 of the Canadian Securities 
Administrators regarding continuous disclosure for reporting issuers.  It is a complement and supplement 
to the financial statements of Debut Diamonds Inc., (“Debut” or the “Company”), and should be read in 
conjunction with those statements.  It represents the view of management on current activities and past 
and current financial results of the Company, as well as an outlook of the activities of the coming months.  
 
DATE 
This MD&A for the year ended April 30, 2019 is dated August 28, 2019. 
 
COMPANY OVERVIEW 
Debut was a junior mineral exploration company engaged in the acquisition, exploration and development  
mineral properties in Canada.  The Company was focused on exploration for diamond bearing kimberlite 
deposits in the James Bay Lowlands of Northern Ontario and gold exploration south of Timmins Ontario.  
Debut has joint ventures and wholly owned properties which include the previously discovered MacFadyen 
Kimberlites and the Pele Mountain, Victor West, and Uniform Surround claim blocks adjoining the De Beers 
Canada Inc. (“De Beers”) Victor mine. Debut has an interest in certain contiguous unpatented mining claims 
in the Victor Area located to the west and north-west of the De Beers Victor mine. During the year ended 
April 30, 2015 the Company spent $55,019 on dismantling and closing down the camp on this project until 
financing is obtained for further work. The Diagnos Initiative and Kyle Kimberlites are within and adjacent to 
the ‘Ring of Fire’. Other exploration and sampling initiatives by the Company included the hyperspectral 
scanning of core from the Kyle project at a cost of $21,500 for the year ended April 30, 2016.  None of the 
properties in which Debut currently holds an interest contain a known body of commercial ore or diamonds. 
 
The Company has discontinued its exploration activities and has appointed KWG sales agent to market 
Debut’s interests in various diamond mineral resource properties to arm’s length parties, pursuant to which 
KWG will be paid a 5% commission on any successful sale. KWG was the parent company of Debut and 
owned approximately 60% of the outstanding share capital. Effective as of November 25, 2018, KWG 
disposed of the common shares it owned in the capital of Debut to four purchasers in private transactions. 
 
On January 8, 2019, the Company closed a non-brokered private placement for gross proceeds of 
$600,000 and the settlement of $91,940 in debt. Under the Private Placement, the Company issued an 
aggregate of 200,004,000 units (“Units”) at a price of approximately $0.003 per Unit. Each Unit is comprised 
of one (1) common share of Debut (a “Common Share”) and one half of one (1/2) Common Share purchase 
warrant (each whole warrant, a “Warrant”), with each Warrant being exercisable into one Common Share 
at the Issue Price for a period of five years following closing of the Private Placement. Under the Debt 
Conversion, the Company issued 30,000,600 Common Shares at a deemed price equal to the Issue Price 
in settlement of outstanding debt. 

 
 
OUTLOOK  
All opportunities that will continue the Company’s status as a reporting issuer in good standing, with a large 
and engaged shareholder base, are currently being examined by the Board of Directors. 
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SELECTED FINANCIAL INFORMATION 
 

As at and for the years ended 
 April 30 

 
2018 

 
2018 

 
2017 

Summary Operating Results Data $ $ $ 
Exploration expenses 0 0 3,317 
General and administrative expenses 54,062 42,933 49,973 
Net loss for the year (54,062) (42,933) (53,290) 
Loss per share (0.00) (0.00) (0.00) 
Summary Balance Sheet Data $ $ $ 
Cash and cash equivalents 552,593 10,535 8,424 
Sales tax receivable 840 273 872 
Due from (to) related party 0 (83,677) 401 
Total current assets 553,433 10,908 9,697 
Trade and other payables 21,342 33,018 72,551 
Total equity 532,091 (105,787) (62,854) 

 
 
 
 
 
LIQUIDITY & CAPITAL RESOURCES 
The Company has no operating revenues and relies on equity financings to fund its exploration and 
administrative costs.   
 
The Company is currently inactive. 
 
The Company does not have any off-balance sheet arrangements. 
 
 
 
 
 
RESULTS FROM OPERATIONS 
During the year ended April 30, 2019 the Company recorded an operating loss of $54,062 compared to 
$42,933 for the year ended April 30, 2018.  The Company currently has no sources of revenue.  
 
 
 
SUMMARY OF QUARTERLY RESULTS 

 
 

Apr 30,  
2019 

Jan 31, 
2019 

Oct 31, 
2018 

July 31, 
2018 

Apr 30, 
2018 

Jan 31,  
2018 

Oct 31, 
 2017 

July 31, 
2017 

 
Revenue 

 
$        - $        - 

 
$        - $        -  

 
$        - $        - $        -  $      -   

         
Net income (loss) (15,109) (18,852) (11,177)  (8,924) (8,685) (11,182) (15,915) (7,151) 
  
Loss per Share 

 
(0.00) (0.00) (0.00) (0.00) 

 
(0.00) (0.00) (0.00) 0.00 
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COMMITMENTS AND CONTINGENCIES 
(a) The Company has indemnified the subscribers of previous flow-through share offerings against any 
tax related amounts that become payable by the shareholder as a result of the Company not meeting its 
expenditure commitments. 
 
(b) The Company’s mining and exploration activities are subject to various federal, provincial and 
international laws and regulations governing the protection of the environment.  These laws and 
regulations are continually changing and generally becoming more restrictive.  The Company conducts its 
operations so as to protect public health and the environment and believes its operations are materially in 
compliance with all applicable laws and regulations.  The Company has made, and expects to make in the 
future, expenditures to comply with such laws and regulations. 
 
RELATED PARTY DISCLOSURES 
The Company defines its officers (CEO, CFO and corporate secretary) and directors as Key Management 
Personnel (“KMP”).   During 2019, officers and companies controlled by officers provided consulting 
services totaling $16,250 (2018 - $7,500).  As at April 30, 2019, officers were owed $6,000 (2018 - 
$6,000).  These balances are included in trade and other payables and are unsecured, non-interest 
bearing and due on demand.  
 
Directors of the company subscribed for 180,003,600 units of the private placement described in the note 
8 of financial statement for the gross proceeds of $540,000. 
 
Certain shareholders of the company received 8,333,500 shares in settlement of debt during 2019.  

 
 
�

CRITICAL ACCOUNTING POLICIES AND ESTIMATES  
The preparation of financial statements in conformity with International Financial Reporting Standards 
(“IFRS”) requires management to make judgments, estimates and assumptions that affect the application 
of accounting policies and the reported amounts of assets, liabilities, income and expenses.  Actual results 
may differ from these estimates. 
 
It is reasonably possible that, on the basis of existing knowledge, outcomes in the next financial year that 
are different from the assumptions used could require a material adjustment to the carrying amount of the 
asset or liability affected.  
 
Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting 
estimates are recognized in the period in which the estimates are revised and in any future periods affected.  
The accompanying financial statements include all adjustments that are, in the opinion of management, 
necessary for fair presentation.   
 
Management has made a number of significant estimates and valuation assumptions based on present 
conditions and management’s planned course of action as well as assumptions about future business and 
economic conditions which include, but are not limited to, the following: 
 
(i) Income, value added, withholding and other taxes 
The Company is subject to income, value added, withholding and other taxes. Significant judgment is 
required in determining the Company’s provisions for taxes. There are many transactions and calculations 
for which the ultimate tax determination is uncertain during the ordinary course of business. The Company 
recognizes liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be 
due. The determination of the Company’s income, value added, withholding and other tax liabilities requires 
interpretation of complex laws and regulations. The Company’s interpretation of taxation law as applied to 
transactions and activities may not coincide with the interpretation of the tax authorities. All tax related filings 
are subject to government audit and potential reassessment subsequent to the financial statement reporting 
period. Where the final tax outcome of these matters is different from the amounts that were initially 
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recorded, such differences will impact the tax related accruals and deferred income tax provisions in the 
period in which such determination is made. 
 

(ii) Stock-based compensation costs 
Management determines costs for stock-based compensation using market-based valuation techniques.  
The fair value of the market-based and performance-based share awards are determined at the date of 
grant using generally accepted valuation techniques.  Assumptions are made and judgment used in 
applying valuation techniques.  These assumptions and judgments include estimating the future volatility 
of the stock price, expected dividend yield, future employee turnover rates and future employee stock option 
exercise behaviours and corporate performance.  Such judgments and assumptions are inherently 
uncertain.  Changes in these assumptions affect the fair value estimates. 
 
FINANCIAL INSTRUMENTS 
The Company has exposure to the following risks from its use of financial instruments:  

  Credit risk; 
  Liquidity risk;  
 Market risk; and 
 Conflict of interest risk; 

 
The following presents information about the Company’s exposure to each of the above risks, the 
Company’s objectives, policies and processes for measuring and managing risk, and the Company’s 
management of capital.  Further quantitative disclosures are included throughout the annual financial 
statements.  
 
Risk Management Framework  
The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk 
management framework.  The Board fulfills its responsibility through the Audit Committee, which is 
responsible for overseeing the Company’s risk management policies.  
 
The Company’s risk management policies are established to identify and analyze the risks faced by the 
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.  Risk 
management practices are reviewed regularly to reflect changes in market conditions and the Company’s 
activities.   
 
The Company’s risk and control framework is facilitated by the small-sized and hands-on executive team.  
 
Credit Risk  
Credit risk is the risk of an unexpected financial loss to the Company if a customer or third party to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Company’s cash and due 
from related party.  Management believes that the credit risk concentration with respect to these financial 
instruments is remote.  
 
Cash and Cash Equivalents  
The Company’s cash is held through large Canadian financial institutions. The Company has a corporate 
policy of investing its available cash in Canadian government instruments and certificates of deposit or other 
direct obligations of major Canadian banks, unless otherwise specifically approved by the Board.  The 
Company does not own asset-backed commercial paper.  
 
Receivables  
When necessary, the Company establishes an allowance for impairment that represents its estimate of 
incurred losses in respect of receivables.  The main component of this allowance is a specific loss 
component that relates to individually significant exposures.  Further, when the Company engages in 
corporate transactions, it seeks to manage its exposure by ensuring that appropriate recourse is included 
in such agreements upon the counterparty’s failure to meet contractual obligations.  
 
Liquidity Risk  
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with 
its financial liabilities that are settled by delivering cash or another financial asset.  The Company’s 



 6

approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to 
meet its liabilities when due without incurring unacceptable losses or risking undue damage to the 
Company’s reputation.  
 
The Company’s objective is to maintain sufficient capital in order to meet short-term business requirements, 
after taking into account cash flows from operations and the Company’s holdings of cash.  This is 
accomplished by budgets and forecasts which are updated on a periodic basis to understand future cash 
needs and sources.  Spending plans are adjusted accordingly when possible to provide for liquidity.  
 
The Company manages its liquidity risk through the mechanisms described above and as part of Capital 
Disclosures below. The Company has historically relied on issuances of shares to develop projects and to 
finance day-to-day operations and may do so again in the future.  

 

As at April 30, 2019, the Company had cash in the amount of $552,593 ($10,535 on April 30, 2018) to 
settle current liabilities of $21,342 ($116,695 on April 30, 2018). 
 
Market Risk  
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, 
commodity prices and equity prices will affect the Company’s income, the value of its exploration and 
evaluation properties or the value of its holdings of financial instruments.  The objective of market risk 
management is to manage and control market risk exposures within acceptable parameters, while 
optimizing the return.  
 
Other Market Price Risk 
Commodity price risk is the potential adverse impact on earnings and economic value due to commodity 
price movements and volatilities.  The value of the Company’s E&E properties is related to the price 
of, and outlook for, base and precious metals.  Historically, such prices have fluctuated and are affected 
by numerous factors outside of the Company’s control, including, but not limited to: industrial and retail 
demand, central bank lending, forward sales by producers and speculators, levels of worldwide production, 
short-term changes in supply and demand because of speculative hedging activities and other factors 
such as significant mine closures.  The Company does not have any hedging or other commodity-based 
risks respecting its operations.  
 
Capital Management Disclosures 
The Company manages its capital structure and makes adjustments to it, based on the funds available to 
the Company, in order to support the acquisition, exploration and evaluation of its projects.   The Board 
of Directors does not establish quantitative return on capital criteria for management, but rather relies on 
the expertise of the Company's management to sustain future development of the business. 
 
The Company considers its capital to be equity, which is comprised of share capital, warrants, contributed 
surplus and deficit, which as at April 30, 2019 totaled $532,091 (April 30, 2018 – deficiency of $105,787). 
 
All of the properties in which the Company currently has an interest are in the exploration and 
evaluation stage; as such the Company is dependent on external financing to fund its activities. In order 
to carry out the planned exploration and pay for administrative costs, the Company will spend its 
existing working capital and raise additional amounts as needed.   The Company will continue to 
assess new properties and seek to acquire an interest in additional properties if it feels there is 
sufficient geologic or economic potential and if it has adequate financial resources. 
 
Management reviews its capital management approach on an ongoing basis and believes that this 
approach, given the relative size of the Company, is reasonable.  There were no changes in the 
C ompany's approach to capital management during the years ended April 30, 2019 and 2018.  The 
Company is not subject to externally imposed capital requirements. 
 
Conflict of Interest Risk 
Certain of the directors and officers of Debut are engaged in, and will continue to engage in, other business 
activities on their own behalf and on behalf of other companies and, as a result of these and other activities, 
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such directors and officers of Debut may become subject to conflicts of interest.  The Canada Business 
Corporations Act (CBCA) provides that in the event that a director has an interest in a contract or proposed 
contract or agreement, the director shall disclose his interest in such contract or agreement and shall refrain 
from voting on any matter in respect of such contract or agreement unless otherwise provided under the 
CBCA.  To the extent that other conflicts of interest arise, such conflicts will be resolved in accordance with 
the provisions of the CBCA. 
 
RISKS INHERENT TO MINING EXPLORATION  
The Company was engaged in the business of acquiring and exploring mineral properties in the hope of 
locating economic deposits of minerals.  The Company's property interests are in the exploration stage 
only and are without a known body of commercial ore.  Accordingly, there is little likelihood that the 
Company will realize any profits in the short to medium term.  Any profitability in the future from the 
Company's business will be dependent upon locating an economic deposit of minerals.  However, there 
can be no assurance, even if an economic deposit of minerals is located, that it can be commercially mined. 
 
Additional Equity Financing 
The advancement, exploration and development of Debut’s properties, including continuing exploration and 
development projects, and, if warranted, construction of mining facilities and commencement of mining 
operations, will require substantial additional financing.  The most likely source of such future financing that 
would be available to Debut is through the sale of additional equity capital.  However, there can be no 
assurance that such financing will be available to Debut or that it will be obtained on terms favourable to 
Debut or will provide Debut with sufficient funding to meet its objectives or capital or operating requirements, 
which may adversely affect Debut’s business, financial condition and results of operations.  Additional 
financing may not be available when needed or, if available, the terms of such financing might not be 
favourable to Debut and might involve substantial dilution to existing shareholders.  
 
Failure to obtain sufficient financing as and when required by Debut will result in a delay or indefinite 
postponement of the advancement, exploration or development on any or all of Debut’s properties or even 
a loss of a property interest, which would have a material adverse effect on Debut’s business, financial 
condition and results of operations.  Global securities markets are currently experiencing volatility, which 
may result in difficulty in raising equity capital and market forces may render it difficult or impossible for 
Debut to secure purchasers of Debut’s securities at prices which will not lead to severe dilution to existing 
shareholders, or at all. 
 
Going Concern  
Debut’s ability to continue as a going concern is dependent upon its ability in the future to achieve profitable 
operations and, in the meantime, to obtain the necessary financing to meet its obligations and repay its 
liabilities arising from normal business operations when they become due.  There can be no assurance 
once a decision is made with respect to future activities that Debut will be able to execute on its plans.  The 
financial statements of Debut do not include any adjustments related to the carrying values and classification 
of assets and liabilities should Debut be unable to continue as a going concern. 
 
Regulation and Environmental Requirements 
The activities of the Company require permits from various governmental authorities and are governed by 
laws and regulations governing prospecting, development, mining, production, exports, taxes, labour 
standards, occupational health, environmental protection and other matters.  Increased costs and delays 
may result of the need to comply with applicable laws and regulations.  If the Company is unable to obtain 
or renew licenses, approvals and permits, it may be curtailed or prohibited from proceeding with exploration 
or development activities. 
 
Capital Needs 
The exploration, development, mining and processing of the Company's properties will require substantial 
additional financing. Debut’s only source of liquidity is cash. Liquidity requirements are managed based 
upon forecasted cash flows to ensure that there is sufficient working capital to meet Debut’s obligations.  
Debut’s ability to continue its business operations is dependent on management’s ability to secure additional 
financing.  There is no assurance that such funding will be available to the Company or that it will be 
obtained on terms favourable to the Company or will provide the Company with sufficient funds to meet its 
objectives, which may adversely affect the Company's business and financial position.  Debut will be 
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required to seek additional sources of equity financing. While Debut has been successful in raising such 
financing in the past, its ability to raise additional equity financing may be affected by numerous factors 
beyond its control, including, but not limited to, adverse market conditions and/or commodity price changes 
and economic downturn and those other factors listed under this “Risk Inherent to Mining Exploration” 
section, and there can be no assurance that Debut will be successful in obtaining any additional financing 
required to continue its business operations and/or maintain its property interests or that it will be obtained 
on terms favourable to Debut or will provide Debut with sufficient funds to meet its objectives.  Failure to 
obtain sufficient financing as and when required may result in delaying or indefinite postponement of 
exploration and/or development on any or all of Debut’s properties or even a loss of property interest, which 
would have a material adverse effect on Debut’s business, financial condition and results of operations. 
 

Commodity Prices 
The market price of the Company's common shares, its financial results and its exploration, development 
and mining activities have previously been, or may in the future be, significantly adversely affected by 
declines in the price of precious or base minerals. 
 

Uninsured Risks 
Debut’s business is subject to a number of risks and hazards, including adverse environmental conditions, 
industrial accidents, labour disputes, unusual or unexpected geological conditions, ground or slope failures, 
cave-ins, and natural phenomena such as inclement weather conditions, floods and earthquakes. Such 
occurrences could result in damage to mineral properties or production facilities, personal injury or death, 
environmental damage to the Debut properties or the properties of others, delays in mining, monetary losses 
and possible legal liability. 
 

Land Title 
Although the Company has taken reasonable measures to ensure proper title to its properties, there is no 
guarantee that title to any of its properties will not be challenged or impugned.  Third parties may have 
valid claims against the Company’s properties. 
 

 
OUTSTANDING SHARE DATA 
As at the date of this report, Debut had 434,259,534 common shares issued and outstanding and 
100,002,000 warrants to purchase common shares by January 8, 2024 issued and outstanding.   
 
FORWARD LOOKING INFORMATION 
This MD&A contains or refers to forward-looking information.  All information, other than information 
regarding historical fact that addresses activities, events or developments that the Company believes, 
expects or anticipates will or may occur in the future is forward-looking information.  Such forward-looking 
information includes, without limitation: the continued maintenance, exploration and the development of the 
Company’s properties and the costs related thereto, as well as the Company’s expectation of periodically 
requiring additional funds; mineral resource estimates; potential mineral resources; estimates relating to 
critical accounting policies; the Company’s expectations with respect to pursuing new opportunities and 
acquisitions and its future growth; estimated operating expenses; and the Company’s ability to raise new 
funding. 
 
The forward-looking information in this MD&A reflects the current expectations, assumptions or beliefs of 
the Company based on information currently available to the Company.  With respect to forward looking 
information contained in this MD&A, the Company has made assumptions regarding, among other things, 
the Company’s ability to successfully generate sufficient funds from capital markets to meet its future 
obligations as and when required, assumptions relating to the Company’s critical accounting policies, the 
Company’s business, the economy and the mineral exploration industry in general, the Company’s ability 
to obtain, maintain, renew and/or extend required permits, licenses, authorizations and/or approvals from 
the appropriate regulatory authorities and reach an agreement with the First Nations; the Company's ability 
to continue to obtain qualified staff and equipment in a timely and cost-efficient manner to meet the 
Company's demand, and has also assumed that no unusual geological or technical problems occur, plant 
and equipment work as anticipated, that greater interest in the exploration potential of properties adjacent 
to the Company’s MacFadyen Kimberlites will improve the Company’s ability to fund the project, no material 
adverse change in the price of diamonds occurs and no significant events occur outside of the Company’s 
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normal course of business.  Although the Company believes that the assumptions inherent in the forward-
looking information are reasonable, forward-looking information is not a guarantee of future performance 
and accordingly undue reliance should not be put on such information due to the inherent uncertainty 
therein. 
 
Forward-looking information is subject to a number of risks and uncertainties that may cause the actual 
results of the Company to differ materially from those discussed in the forward-looking information, and 
even if such actual results are realized or substantially realized, there can be no assurance that they will 
have the expected consequences to, or effects on, the Company.  Factors that could cause actual results 
or events to differ materially from current expectations include, but are not limited to: risks normally incidental 
to exploration and development of mineral properties; uncertainties in the interpretation of drill results; the 
possibility that future exploration, development or mining results will not be consistent with expectations; 
uncertainty of mineral resources estimates; the Company’s inability to obtain, maintain, renew and/or extend 
required licenses, permits, authorizations and/or approvals from the appropriate regulatory authorities and 
other risks relating to the applicable regulatory framework; the Company’s inability to maintain its title to its 
assets; capital and operating costs varying significantly from estimates; inflation; changes in exchange and 
interest rates; adverse changes in commodity prices; the inability of the Company to obtain required 
financing; adverse general market conditions; the Company’s inability to delineate additional mineral 
resources and delineate mineral reserves; operating hazards and risks, management and control; 
environmental risks; adverse land claims; future unforeseen liabilities and other factors including, but not 
limited to, those listed under “Risks Inherent in Mining Exploration” in this MD&A. 
 
Any mineral resource figures referred to in this MD&A are estimates and no assurances can be given that 
the indicated levels of minerals will be produced.  Such estimates are expressions of judgment based on 
knowledge, mining experience, analysis of drilling results and industry practices.  Valid estimates made at 
a given time may significantly change when new information becomes available.  While the Company 
believes that the mineral resource estimates in respect of its properties are well established, by their nature 
mineral resource estimates are imprecise and depend, to a certain extent, upon statistical inferences which 
may ultimately prove unreliable.  If such mineral resource estimates are inaccurate or are reduced in the 
future, this could have a material adverse impact on the Company.  Mineral resources are not mineral 
reserves and do not have demonstrated economic viability.  There is no certainty that mineral resources 
can be upgraded to mineral reserves through continued exploration.  Due to the uncertainty that may be 
attached to inferred mineral resources, it cannot be assumed that all or any part of an inferred mineral 
resource will be upgraded to an indicated or measured mineral resource as a result of continued exploration. 
 
Any forward-looking information speaks only as of the date on which it is made and, except as may be 
required by applicable securities laws, the Company disclaims any intent or obligation to update any 
forward-looking information, whether as a result of new information, future events or results or otherwise. 
 

ADDITIONAL INFORMATION 
Additional information relating to the Company is available on SEDAR (WWW.SEDAR.COM). 
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