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The following management’s discussion and analysis (“MD&A”) for Clean Power Capital Corp. (formerly 

Organic Flower Investments Group Inc.) was prepared by management based on information available as at 

March 1, 2021. This MD&A should be reviewed in conjunction with the condensed interim consolidated 

financial statements (the “Financial Statements”) and notes thereto, for the six month period ended December 

31, 2020 prepared in accordance with International Financial Reporting Standards. The Company’s condensed 

interim consolidated financial statements are filed on SEDAR and available for review at www.sedar.com.  

As used in this MD&A, the terms “we”, “us”, “our”, “Organic Flower” and the “Company” means Clean Power 

Capital Corp., and our wholly owned subsidiaries: Bendu Capital Limited, Cubix Acquisitionco Inc., and 

Pleasant Shores Ventures Ltd. 

The Company’s presentation currency is the Canadian Dollar. Unless otherwise noted, all dollar amounts are 
expressed in Canadian Dollars and any references to common shares are to common shares in the capital of 

Clean Power Capital Corp., unless the context clearly states otherwise.   

Forward-Looking Information 

Certain information in this MD&A and the documents incorporated by reference contain forward-looking 

information, which includes forward-looking information within the meaning of applicable Canadian securities 

laws. Forward-looking statements are statements which relate to future events or our future performance, 

including our future financial performance.  In some cases, you can identify forward-looking statements by 

terminology such as “may”, “should”, “expects”, “plans”, “anticipates”, “believes”, “estimates”, “predicts”, or 

“potential” or the negative of these terms or other comparable terminology. These statements are only 

predictions and involve known and unknown risks, uncertainties and other factors that may cause the 

Company’s or the industry’s actual results, levels of activity, performance or achievements to be materially 
different from any future results, levels of activity, performance or achievements expressed or implied by these 

forward-looking statements. No assurance can be given that any of the events anticipated by the forward-

looking information and statements will occur or, if they do occur, what benefits we will obtain from them. 

This MD&A contains forward-looking information and statements, which may include, but are not limited to: 

statements with respect to the financial and operating performance of the Company and its subsidiaries; 

investment objectives and strategies; business goals and strategies; forecast operating and financial results; 

planned capital expenditures; competitive advantages; business prospects and opportunities; proposed 

transactions and subsequent events; costs and timing of developmental new projects; our management’s 

assessment of future plans and operations; our anticipated liquidity and various matters that may impact such 

liquidity; and requirements for additional capital. 

 

While these forward-looking statements, and any assumptions upon which they are based, are made in good 
faith and reflect our current judgement regarding the direction of our business, actual results will almost always 

vary, sometimes materially, from any estimates, predictions, projections, assumptions or other future 

performance suggested in this MD&A. These assumptions, which includes management’s current expectations, 

estimates and assumptions about certain projects and the markets we operate in, the global economic 

environment, interest rates; our ability to generate sufficient cash flow from operations to meet our current and 

future obligations and other risks and uncertainties described from time to time in the filings we make with 

securities regulatory authorities; the impact of increasing competition; our ability to obtain qualified staff; 

currency, exchange and interest rates. A number of risks and uncertainties could cause our actual results to 

differ materially from those expressed or implied by the forward-looking information and statements, including, 

but not limited to: the failure of the Company to execute our business plans; general economic conditions as 

they affect us; risks associated with technology and its application to our business; changes in the applicable 
regulatory framework, including changes to tax and other laws or regulations, or changes associated with 

compliance; our ability to control our operating costs, general administrative and other expenses; other factors 

beyond our control; insufficient investor interest in our securities which may impact on our ability to raise 

additional financing as required; and those factors described in the section titled “Risk Factors” in this MD&A. 
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Forward-Looking Information (Continued) 

This forward-looking information is based on the estimates and opinions of our management at the time they 

are made. Although we believe that the expectations reflected in these forward-looking statements are 
reasonable, we cannot guarantee future results, levels of activity, performance or achievements. Readers of this 

MD&A are cautioned not to rely on such forward-looking statements. The forward-looking information and 

statements contained in this MD&A are made as of  March 1, 2021 and the Company assumes no obligation to 

update or revise them to reflect new events or circumstances, except as required by law or applicable 

regulation. 

Description of Business 

The Company is an investment holding firm, which specializes in providing early-stage financing to private and 

public companies. Our management’s primary objective is to identify and secure innovative investment 

opportunities, which will add to the equity value for our shareholders.  Please refer to the listing statement filed 

with the CSE for a detailed discussion on our investment policy. On June 1, 2020, the Company consolidated 

its common shares on the basis of one (1) post-Consolidation Share for every seven (7) pre-Consolidation 

Shares. On November 6, 2020, the Company changed its name from Organic Flower Investments Group Inc. to 
Clean Power Capital Corp. The Company’s common shares are listed on the Canadian Securities Exchange 

under the trading symbol MOVE, on the OTC Markets under the symbol MOTNF, and on the Frankfurt Stock 

Exchange under the ticker symbol 2K6A. 

 

Overall Performance 

On December 6, 2018, the Company domiciled its operations to British Columbia, Canada. As at December 31, 

2020, the Company had working capital of $75,789,671 (June 30, 2020 - $5,252,903). As at December 31, 

2020, cash and cash equivalents were $2,638,900 compared to $641,088 at June 30, 2020. The Company posted 

a net loss and comprehensive loss of $10,823,082 for the six month period ended December 31, 2020 compared 

to a net loss and comprehensive loss of $78,196,867 in the comparative period.  

 
The consolidated financial statements of the Company have been prepared on the basis of accounting principles 

applicable to a going concern, which assumes the Company will be able to continue in operation for the 

foreseeable future and will be able to realize its assets and discharge its liabilities and commitments in the 

normal course of business. As at December 31, 2020, the Company had an accumulated deficit of  

$112,497,365 (June 30, 2020 - $101,674,283). The Company has limited resources, no source of operating cash 

flow and if required, no assurances that sufficient funding will be available. The success of the Company’s 

plans will depend on its ability to generate cash flows from its portfolio of investments. These conditions 

indicate the existence of material uncertainties which may cast significant doubt on the Company’s ability to 

continue as a going concern. 

 

In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. This 
contagious disease outbreak, which has continued to spread, and any related adverse public health 

developments, has adversely affected workforces, economies, and financial markets globally, potentially 

leading to an economic downturn. The impact on the Company is not currently determinable but management 

continues to monitor the situation. 

 

Certain economic conditions are causing volatile natural resources prices and uncertainty in the cannabis space, 

which may negatively impact the Company’s investments. Management cannot predict the timing or duration 

of the current economic situation or the strength of any subsequent industry recovery and cannot predict the 

extent to which the current volatility will impact the Company. 
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Corporate Highlights – Operations 

 

On June 30, 2020, the Company entered into a secured drawdown facility agreement with a private arm’s 
length company whereby the Company will loan up to $350,000 until June 30, 2025, and bears interest at 8% 

per annum. The interest is payable monthly, in arrears, commencing July 30, 2020. The Company has the 

option to convert the outstanding principal amount, accrued interest, and fees into 10% of the common shares in 

the capital of the borrower at any time before June 30, 2025. As at December 31, $310,000 has been drawn 

under the facility. The entire amount is outstanding as of December 31, 2020, including an accrued interest of 

$8,432. 

 

On August 24, 2020, the Company received $1,978 of interest income on a matured $250,000 guaranteed 

investment certificate. 

 

On September 3, 2020, the Company entered into a $40,000 promissory note payable with an arm’s length 

party. The promissory note is repayable on demand and bears interest at 8% per annum. On October 8, 2020, 
the promissory note payable was assigned to an arm’s length party and settled through the issuance of 160,000 

units of the Company. 

 

On September 23, 2020, the Company received an advance of $125,000 from an arm’s length investor. The 

advance is non-interest bearing and is due on demand. On October 8, 2020, the Company settled the $125,000 

debt through the issuance of 500,000 units of the Company. 

 

On September 30, 2020, the Company wrote-off $15,656 of withholdings taxes payable attributed to the June 

12, 2020, distribution of AgraFlora common shares to shareholders. 

 

On November 23, 2020, the Company announced the resignation of Mr. Joe Perino.  The Company would like 
to thank Mr. Perino for his contributions to the Company and wishes him well in his future endeavours. 

 

Corporate Highlights – Equity Transactions 

 

On June 1, 2020, the Company completed a share consolidation (“Share Consolidation”) of its issued share 

capital on a seven old for one new basis. The Stock Split and Share Consolidation has been reflected 

retroactively in the audited June 30, 2020 consolidated financial statements. 

 

On August 10, 2020 the Company issued 50,000,000 Units pursuant to a non-brokered private placement at a 

price of $0.07 per Unit for gross proceeds of $3,500,000. Each Unit consisted of one common share and one 

transferable warrant (a “Warrant”) which is exercisable at $0.50 per share until August 10, 2025. In the event 
that the common shares have a closing price on the Canadian Securities Exchange (or such other exchange on 

which the shares may be traded at such time) of $1.50 or greater per share for ten consecutive trading days at 

any time from August 10, 2020, the Company may accelerate the expiry date of the Warrants by giving notice 

to the holders thereof and, in such case, the Warrants will expire on the thirtieth day after the date of such 

notice. 

 

The Company issued 3,380,000 common shares with a fair value of $253,500 as finder’s fees for the private 

placement to arm’s length parties which have been recorded as share issuance costs. 

 

On August 11, 2020, the Company granted 5,000,000 stock options to directors, an officer, and consultants 

which are exercisable at $0.19 per share option until August 11, 2025. The estimated fair value of the share 

options was $345,851, measured using the Black-Scholes Option Pricing Model with the following 
assumptions: share price - $0.075; exercise price - $0.19; expected life – 4 years, volatility – 195.88%, dividend 

yield - $0; and risk-free rate – 0.30%.  

 

On October 8, 2020, the promissory note payable of $40,000 was assigned to an arm’s length party and it was 

settled through the issuance of 160,000 units of the Company.  
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Corporate Highlights – Equity Transactions (Continued) 

 

On October 8, 2020, the Company settled outstanding debt of $125,000 through issuance of 500,000 units of 
the Company. 

 

On October 8, 2020, the Company completed a non-brokered private placement of 4,540,000 units of the 

Company at a price of $0.25 per unit for gross proceeds of $1,135,000. Each unit consists of one common share 

and one transferable Share purchase warrant. Each Warrant entitles the holder thereof to purchase one 

additional Share at a price of $0.50 per Share for a period of five (5) years from the date of issuance. There was 

no finder’s fees paid in connection with this Private Placement. 

 

On October 27, 2020, the Company exercised its Option to purchase shares of PowerTap. Upon the exercise, 

PowerTap's shareholders entered into a definitive agreement whereby the Company acquired 90% interest in 

PowerTap. The consideration paid to the Vendors consisted of an aggregate of 106,210,708 common shares in 

the capital of the Company at a fair value of $65,850,639. 
 

On November 4, 2020, the Company granted 12,138,054 stock options to directors, an officer and consultants 

which are exercisable at $0.53 per share option until November, 2025. The estimated fair value of the share 

options was $5,704,222, measured using the Black-Scholes Option Pricing Model with the following 

assumptions: share price - $0.53; exercise price - $0.53; expected life – 4 years, volatility – 158.01%, dividend 

yield - $0; and risk-free rate – 0.34%. 

 

During the quarter ended December 31, 2020, the Company issued 4,500,413 common shares pursuant to the 

exercise of warrants for gross proceeds of $2,250,207. 

 

On February 5, 2021, the Company announced that it has increased its investment in Powertap Hydrogen 
Fueling Corp. by acquiring an additional 4.5% equity interest in PowerTap. With the latest investment, Clean 

Power has increased its equity interest in PowerTap to 94.5%. 

 

The consideration paid to the vendors for the additional 4.5% of PowerTap consisted of an aggregate of 

18,000,000 common shares in the capital of the Company at a value of $2.72 per Consideration Share.  

 

Corporate Highlights – Investments 

The Company continues to analyze and evaluate the performance of its portfolio of investments as a whole, 

taking into consideration certain tax, logistical and market considerations to best build shareholder value. 

 

The continuity of the Company’s investment is as follows:  
 

 

June 30, 

2020 Additions  Disposals  

Unrealized 

gain (losses)  

December 31,  

2020 

Investment in public entities: $ $ $ $ $ 

 - Shares  1,046,827 - (849,592) (22,298) 174,937 

 - Warrants 249,129   (105,830) 143,299 

Investment in private entities:       

 - Shares/units 1,050,000 - - - 1,050,000 

Investment in other:      

-  Transnational Cannabis Ltd. 2,552,877 - - (2,552,877) - 

- PowerTap Hydrogen Fueling Corp - 4,521,128 - - 4,521,128 
- PowerTap Hydrogen Fueling 

Corp  - 65,850,639 - - 65,850,639 

-  Sextan, Tyche & Others 438 - - - 438 

Total 4,899,271 

    

70,371,767 (849,592) (2,681,005) 71,740,441 
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Corporate Highlights – Investments (Continued) 

 

The fair value of investments in private entities at December 31, 2020 were estimated based on a Level 3 
market approach. 

 

AgraFlora Organics International Inc. 

On July 11, 2019, the Company completed the transaction pursuant to an Asset Purchase Agreement dated June 

10, 2019 with AgraFlora whereby the Company sold certain investments (listed below) to AgraFlora. As 

consideration the Company received 348,109,251 common shares of AgraFlora with a fair value of 

$120,097,692. 

• Exclusive Distribution Agreement dated May 8, 2019 between the Company and 

Transnational Cannabis Ltd. (formerly ICC International Cannabis Corp.)  

• Exclusive Sub-License Agreement dated May 30, 2019 between the Company and 1205293 

B.C. Ltd. o/a TF HoldCo. 

• Exclusive Cannabis Supply, Packaging and Distribution agreement dated April 26, 2019 

between the Company and 2459160 Ontario Ltd. Toronto WolfPack 

• 80% of all of issued and outstanding common shares of 11353675 Canada Corp. 

• 100% of all of issued and outstanding common shares of SUHM Investments Inc.  

• 80% of all of issued and outstanding common shares of Potluck Potions and Edibles Inc. 

• 80% of all of issued and outstanding common shares of 11122347 Canada Corp. 

• 100% of all of issued and outstanding common shares of Delta Organic Cannabis (1180782 

BC Ltd.)   

• 80% of all of issued and outstanding common shares of 11353705 Canada Corp. 

• 80% of all of issued and outstanding common shares of 11406426 Canada Corp. 

• 100% of all of issued and outstanding common shares of Trichome Cannabrands Inc. 
• 100% of all of issued and outstanding common shares of 1205293 B.C. Ltd. o/a TF HoldCo. 
• 100% of all of issued and outstanding common shares of Canutra Naturals Ltd. 

 
The investments held at June 30, 2019 were recorded at fair value and accordingly, upon completion of the sale, 
the Company recorded no additional gain or loss on the transaction. The private company investments above 

were recorded at the fair value of the AgraFlora share consideration on June 30, 2019. 

  

On January 8, 2020, the Company distributed 116,036,417 AgraFlora common shares to the Company’s 

shareholders on record as at January 6, 2020. These distributions were paid in the form of a return on capital. 

The AgraFlora shares were distributed on a pro-rata basis. As a result, the Company recorded return of capital 

of $9,863,095. 

 

On May 28, 2020, the Company completed the acquisition of all the issued and outstanding shares of Bendu 

Capital Limited (“Bendu”). As a result of the acquisition, the Company acquired an additional 42,549,440 

AgraFlora common shares valued at $2,552,966.  
 

On June 12, 2020, an additional 282,072,834 AgraFlora common shares were distributed to the Company’s 

shareholders on record as at May 28, 2020. These distributions were paid in the form of a dividend. The 

AgraFlora shares were distributed on a pro-rata basis. As a result, the Company recorded a dividend of 

$18,334,187. Of the 282,072,834 AgraFlora common shares distributed, 3,239,195 AgraFlora common shares 

with a fair value of $210,000 were withheld by the Company due to withholding taxes payable. On September 

30, 2020, the Company wrote-off $15,656 of the withholding taxes payable, and paid the remaining $194,344 

in October 2020. 

 

During the year ended June 30, 2020, the Company sold 25,500,000 common shares of AgraFlora for gross 

proceeds of $6,674,215 and realized a gain from the sale of $6,674,215. During the year ended June 30, 2020, 

the Company paid 82,040 common shares of AgraFlora with a fair value of $4,102 for consulting services, and 
distributed the remaining 19,000,000 AgraFlora common shares as a return on capital. As at June 30, 2020, the 

Company held a total of 14,788,635 AgraFlora shares with a fair value of $813,375. 
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Corporate Highlights – Investments (Continued) 

 

AgraFlora Organics International Inc. (continued) 

During the period ended December 31,2020, the Company sold 14,488,635 common shares of AgraFlora for 

gross proceeds of $478,219 and realized a loss on sale of $335,156. During the period ended December 31, 

2020, the Company sold all of its issued and outstanding common shares of AgraFlora. 

 

Investment in Toronto Wolfpack 

On April 26, 2019, the Company entered into a Cannabis Supply, Packaging and Distribution Agreement with 

2459160 Ontario Ltd. Toronto WolfPack., whereby Toronto WolfPack appoints the Company as its preferred 

supplier of goods. As a consideration, the Company issued 960,748 common shares of the Company with a fair 

value of $2,488,338.  

 

During the year ended June 30, 2020, the Company sold the Cannabis Supply, Packaging and Distribution 

Agreement with Toronto WolfPack to AgraFlora.   
 

During the year ended June 30, 2020, the Company acquired 2,550,000 units of Toronto Wolfpack for 

$1,050,000. Each unit is comprised of one common share and one share purchase warrant which is exercisable 

at $1.15 per share for a period of three years. 1,050,000 warrants are exercisable for a period of three years and 

1,500,000 warrants are exercisable for a period of five years.  

 

As at June 30, 2020, the Company assessed the fair value of the units as $Nil due to the fact that Toronto 

Wolfpack has seen significant deterioration in its brand due to financial difficulty and negative effects of the 

COVID-19 pandemic on its operations. Accordingly, the Company recorded an unrealized loss of $1,050,000 

on June 30, 2020. 

 

Investment in C3 Center Holding Inc. 

On August 9, 2019, the Company acquired 2,666,667 common shares of C3 Center Holding Inc. for 

$2,000,000. As at December 31, 2020, and June 30, 2020, the shares had a fair value of $800,000 based on the 

most recent financing completed by C3 Center at $0.30 per common share. 

 

Investment in Bee Vectoring Technologies 

On October 23, 2019, the Company acquired 2,462,104 special warrants of Bee Vectoring Technologies 

International Inc. (“Bee Vectoring”) for a total of $615,526. Each special warrant is exercisable into one unit 

comprised of one common share and one additional share purchase warrant of Bee Vectoring which is 

exercisable at $0.40 per warrant until April 23, 2021. During the year ended June 30, 2020, the Company 

exercised its special warrants into 2,462,104 warrants and common shares of Bee Vectoring. The Company 
assigned a value of $128,609 to the warrants at acquisition date. The fair value of the warrants at June 30, 2020 

was $249,129, resulting in an unrealized gain of $120,520. During the year ended June 30, 2020, the Company 

sold 2,361,500 common shares of Bee Vectoring for gross proceeds of $901,377 and recorded a realized gain of 

$434,356 on disposal. During the period ended December 31, 2020, the Company sold all the remaining 

100,604 common shares of Bee Vectoring for gross proceeds of $38,173 and recorded a realized gain of $1,955 

on disposal. 

 

Investment in 2591046 Ontario Corp. 

On October 23, 2019, the Company acquired 500,000 units of 2591046 Ontario Corp. for $250,000. Each unit 

is comprised of one common share and one share purchase warrant which is exercisable at $0.50 per share for a 

period of five years. As at December 31, 2020, those units had a fair value of $250,000, resulting in $Nil 

unrealized gain or loss.  
 

Investment in Champignon Brands Inc. 

During the year ended June 30, 2020, the Company invested in 499,610 common shares of Champignon Brands 

Inc. for $273,030. The Company subsequently sold 278,000 common shares of Champignon Brands Inc. for 

$139,067, resulting in a realized loss of $12,856 during the current fiscal year. As at June 30, 2020, the  
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Corporate Highlights – Investments (Continued) 

 

Investment in Champignon Brands Inc. (Continued) 

Company held 221,610 common shares of Champignon Brands Inc. with a fair value of $197,233. As at 
December 31, 2020, the Company held 221,610 common shares of Champignon Brands Inc. with a fair value 

of $174,935, resulting in an unrealized loss of $22,298. 

 

Investment in Pinedale Energy Limited 

During the year ended June 30, 2020, the Company sold 3,777,000 common shares and 3,487,000 warrants of 

Pinedale Energy Limited for $22,043. The Company realized a $339,492 loss on the sale of the Pinedale 

Energy common shares and warrants. 

 

Investment in Transnational Cannabis Ltd. 

On September 24, 2019, the Company acquired a $2,500,000 convertible debenture of Transnational Cannabis 

Ltd. (formerly ICC International Cannabis Corp.) (“Transnational”) which matures on September 24, 2021, and 

bears interest at 8% per annum. The debenture is convertible into that number of common shares in the capital 
of Transnational that is equal to a 15% discount of the shares calculated by using the volume weighted average 

closing share price of Transnational for a period as stipulated in the convertible debenture agreement prior to 

receiving notice of conversion from the holder of the debenture. At the date of acquisition Transnational was a 

publicly listed company on a Canadian Exchange and was traded on the OTC Markets in the United States. At 

June 30, 2020, management estimated the fair value based on the conversion into Transnational shares and 

determined there was no impairment.  

 

During the year ended June 30, 2020, the Company recognized $152,877 of interest income. Of this amount, 

$52,877 remained receivable as at June 30, 2020 and was included in investments.  

 

On September 9, 2020, the common shares of Transnational ceased to trade on the OTC Markets. The 
Company determined that it would not be able to recover the cash value of the convertible debenture. In 

addition, management was not able to reliably measure the fair value of the potential shares it would obtain 

upon conversion of its debenture in Transnational as they are no longer publicly traded. Accordingly, the 

carrying value of this investment has been written down to $nil as of December 31, 2020. 

 

Investment in PowerTap Hydrogen Fueling Corp. 

On August 12, 2020, the Company entered into a letter of intent to acquire equity interest in PowerTap 

Hydrogen Fueling Corp. (“PowerTap”), which owns certain hydrogen assets with global applications. Under 

the terms of the arms-length acquisition, the Company was to advance up to $4,500,000 in cash through a 

drawdown facility and has an option (the “Option”) to increase its ownership up to 90% interest of PowerTap. 

Pursuant to the Drawdown Facility Agreement, the advances bear interest at 8% per annum and matures in one 
year.  

 

On October 27, 2020, the Company exercised its Option to purchase shares of PowerTap. Upon the exercise, 

PowerTap's shareholders (collectively, the “Vendors”) entered into a definitive agreement whereby the 

Company acquired 90% interest in PowerTap. The consideration paid to the Vendors consisted of an aggregate 

of 106,210,708 common shares in the capital of the Company (the “Consideration Shares”), under an 18-month 

escrow release program, at a deemed value of $0.30 per Consideration Share. The Vendors are arm’s-length to 

one another and none of whom, individually holds 10% or more of the issued and outstanding shares of the 

Company on a non-diluted basis.  In connection with the acquisition, the $4.4 million previously advanced by 

the Company to PowerTap pursuant to the Letter of Intent, was converted into an 8% demand promissory note, 

payable to the Company. 
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Corporate Highlights – Investments (Continued) 

 

Investment in PowerTap Hydrogen Fueling Corp. (Continued) 

 

Update on Development of Powertap Investment 

 

On November 18, 2020, PowerTap Hydrogen announced that it has partnered with Cryotek (cryotek.com) 

pursuant to an 8-month contract to provide engineering and design for the next generation PowerTap hydrogen 

filling stations, which is planned to be deployed across North America starting in 2021.  

 

On November 23, 2020, PowerTap appointed Mr. Greg Nuttall to its advisory board. Mr. Nuttall is one of the 

founding CEO’s of the world’s first waste-to-fuel company. As CEO of Toronto-based Woodland Biofuels, Mr. 

Nuttall has taken Woodland’s ground breaking automotive fuel technology from drawing board to proven 

production. Along the way he has forged relationships around the globe with governments, key financial 

players, oil and gas companies, engineering & construction firms, and feedstock providers. Woodland has 
raised significant institutional capital from USA and Canadian cleantech funds, strategic investors, and 

Canadian governments. 

 

Mr. Dave Rogers, Founder & CEO of Amp Energy was appointed to the advisory board of PowerTap 

Hydrogen Fueling Corp. 

 

On January 6, 2021, Mr. George Steinbrenner IV was appointed to the advisory board of PowerTap Hydrogen 

Fueling Corp. 

 

On February 1, 2021, Michael Andretti, Chairman and CEO of Andretti Autosport and founding partner of The 

Andretti Group were appointed to the advisory board of PowerTap Hydrogen Fueling Corp. 
 

PowerTap is in the process of completing its 3rd generation design of its patented onsite hydrogen production 

and dispensing technology for the North American hydrogen vehicle market. As PowerTap looks to roll out the 

3rd generation of its onsite hydrogen production and dispensing technology for hydrogen trucks and cars. 

PowerTap’s 3rd generation onsite hydrogen production module unit utilizes advanced operating software with 

data analytics to control every aspect of PowerTap’s system performance. The resultant technology will have 

the effect of reducing operating costs, extending the life of the system, and reducing the overall cost of onsite 

hydrogen production. 

 

PowerTap introduced an innovative carbon capture system to its patented PowerTap onsite steam methane 

reformation hydrogen production to generate blue hydrogen. The majority of Hydrogen in the USA is produced 
utilizing Steam Methane Reformer technology (SMR) and utilizes natural gas as its primary feedstock. This 

process provides the lowest cost per kilogram for the production of Hydrogen of any other method currently 

commercially available today. 

 

PowerTap, plans to participate in the California Low Carbon Fuel Standard (“LCFS”) Carbon Credit program. 

The LCFS Carbon Credit program provides PowerTap an opportunity to generate revenue even before 

dispensing any hydrogen from its fueling stations by allowing PowerTap to sell its earned LCFS credits on an 

on-going basis on the emission trading markets. PowerTap will be eligible to earn LCFS HRI credits as soon as 

its fueling stations are installed in California. PowerTap plans to roll out its fueling stations during the second 

half of 2021.  
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Corporate Highlights – Investments (Continued) 

 

Investment in PowerTap Hydrogen Fueling Corp. (Continued) 

 
On January 25, 2021, PowerTap Hydrogen Fueling has executed a definitive agreement with Humboldt 

Petroleum, Inc., Peninsula Petroleum, LLC, and Colvin Oil I LLC to install PowerTap’s innovative modular 

hydrogen fueling stations starting in the State of California in 2021. 

 

On February 5 2021, the Company increased its investment in Powertap by acquiring an additional 4.5% equity 

interest. With the latest investment, Clean Power has increased its equity interest in PowerTap to 94.5%. The 

consideration paid to the vendors for the additional 4.5% of PowerTap consisted of an aggregate of 18,000,000 

common shares in the capital of the Company. 

 

Discussion of Operations 

 

The following is a breakdown of operations of the Company for the three & six month periods ended December 

31, 2020 and 2019: 

                                  For the 3 months ended                        For the 6 months ended 

  

December  

31, 2020 

December 

31, 2019 

December 

31, 2020 

December  

31, 2019 

      

      

Net investment gain (loss)      

Fair value loss change in investments    561,084 (42,321,431) (2,681,005) (89,240,637) 

   Gain on sale of investments  (219,816) - (333,216) 10,684,665 

    341,268 (42,321,431)   (3,014,221) (78,555,972) 

      

      

Expenses 
     

  Consulting    (111,202) (559,774)   (163,833) (700,639) 

  Management and administrative  - (1,575) - (5,775) 

  Marketing    (1,342,314) - (1,342,314) - 

  Meals and entertainment    (5,000) (1,225)   (5,000) (3,339) 

  Filing and transfer fees    (6,311) (10,223) (25,245) (22,905) 

  Foreign exchange loss  - - - (3,996) 

  Office and other miscellaneous    (14,212) (30,315) (20,106) (42,415) 
  Professional fees    (242,038) (70,532)   (278,153) (252,944) 

  Research and development  - (23,620) - (50,000) 

  Salaries and wages  - (104,985) - (104,985) 

  Share-based compensation    (5,704,222) (4,572) (6,050,073) (4,572) 

  Interest expense    (54,905) (3,222) (55,142) (3,222) 

    (7,480,204) (810,043) (7,939,866) (1,194,792) 

      

Net loss for the period 

 

  (7,138,936) 

     

(43,131,474) (10,954,087) (79,750,764) 

  Management consulting income  - 1,500,000 - 1,500,000 

  (Loss) gain on settlement of debt    (19,563)  (19,563) - 

  Write-off of accrued liabilities  - - 15,656 53,897 

  Interest income    95,043 53,897 134,912 - 

      

Net loss and comprehensive loss     (7,063,456)  (41,577,577)  (10,823,082)    (78,196,867) 
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Discussion of Operations (Continued) 

 

Six month period ended December 31, 2020 (“2020”) compared to the six month period ended December 

31, 2019 (“2019”): 

 

• In 2020, the Company recorded a loss on fair value of investments of $2,681,005 (2019 – 

$89,240,637). The loss on fair value is comprised of changes in value for investments based on their 

market prices at December 31, 2020: 

- Loss of $335,156 (2019 - $89,221,748 loss) on AgraFlora common shares; 

- Loss of $1(2019 - $4 loss) on Ultra Petroleum Corp. common shares; 

- Loss of $22,297 (2019 - $Nil) on Champignon Brands common shares; 

- Gain of $Nil (2019 - $18,885 loss) on Pinedale Energy common shares; 

- Loss of $2,552,877 (2019 - $Nil) on Transnational Cannabis Ltd. convertible debentures; and 

- Loss of $105,829 (2019 - $Nil) on Bee Vectoring Technologies warrants.  
 

• The Company recognized a $333,200 loss (2019 - $10,684,665 gain) on sale of investments.  The 

2020 loss was comprised of 14,788,635 common shares of AgraFlora sold for gross proceeds of $ 

478,219 and a realized loss of $335,156 on disposal; and 100,604 common shares of Bee Vectoring 

sold for gross proceeds of $38,173 and a realized gain of $1,955 on disposal. The $10,684,665 

realized gain in 2019 was represented by DOC’s interest of AgraFlora, which was acquired by the 

Company. 

• Consulting fees decreased $536,806, from $700,639 in 2019 to $163,833 in 2020. Consulting fees in 

2020 were majorly comprised of management fees. The Company implemented cost-cutting measures 

which resulted in reduced consulting fees during 2020. Consulting fees in 2019 were higher as a result 

of conducting significantly more due diligence on investments. 

• Professional fees increased $25,209, from $252,944 in 2019 to $278,153 in 2020.  Professional fees 
are comprised of accounting fees, corporate fees, legal fees, brokerage fee, and rent fees. Professional 

fees in the comparative period were primarily attributed to corporate and accounting fees for private 

placements, restructuring the Company’s share capital, and the conversion of convertible debt. 

• Filing and transfer agent fees increased $2,078, to $24,983 in 2020, from $22,905 during 2019.  The 

Company disseminated more press releases, and required transfer agent services in 2020 as a result of 

completing a private placement.  During 2019, the Company required transfer agent services mainly 

for exercised share options and warrants.  

• Marketing expense of $1,342,314 (2019- $nil) incurred to provide marketing services focused on the 

European markets. The Company agreed to pay to First Marketing GmbH (FMG) up to 500,000 euros 

over a 6-month period to develop required content and artwork and to launch its market awareness 

programs in the European Union. 

• As of December 31, 2020, the Company wrote-off $15,656 of withholdings taxes payable attributed to 

the June 12, 2020, distribution of AgraFlora common shares to shareholders. 

• Salaries and wages of $Nil (2019- $104,985) were incurred in 2019 as a result of the Company hiring 

employees who were later laid off as a cost-cutting measure. 

• Interest income of $134,912 (2019- $Nil) is comprised of $85,731 of accrued interest income on the 

drawdown facility for PowerTap, $5,938 of interest earned on a second drawdown facility agreement  

with a private arm’s length company, and $3,374 of interest received on a promissory note with 

Hydrogen Fueling Corp. 

• Share based compensation is increased due to issuance of 12,138,054 stock options of total estimated 

fair value of $5,704,222 (2019- $4,572).  
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Summary of Quarterly Results 

The following table presents selected unaudited consolidated financial information for the previous eight 

quarters: 
 

 
 

2021 

 

2020 
2019 

Period Ending 

 

 

Q2 

 

 

Q1 Q4 Q3 Q2 

 

 

Q1 

 

 

Q4 

 

 

Q3 

 

 

Q2 

Net investment 

(loss) income 

   

 

 

 

341,268 (3,355,489) 11,484,991 (22,115,737) (42,321,431) (36,234,541) 20,622,746 7,640,865 (297,192) 

Net income (loss) 

   

 

(7,063,456) (3,759,626) 18,351,322 (22,115,737) (41,577,577) (36,619,290) 8,052,748 4,850,101 (438,523) 

Basic income  

(loss) per share 

  

 

 

 (0.01) (0.05) 0.40 (0.49) (0.91) (0.84) 0.63 0.35 (0.00) 

Diluted income 

(loss) per share 

  

 

 

 

 (0.01) (0.05) 0.40 (0.49) (0.91) (0.84) 0.49 0.28 (0.00) 

 

The quarterly financial information for the 2021, 2020 and 2019 fiscal periods, are presented in accordance 

with IFRS. Quarter-to-quarter performance is significantly affected by the valuation of the investments.  

Liquidity 

 

As at December 31, 2020, the Company had working capital of $ 75,789,671 (June 30, 2020 - $5,252,903). 

Cash and cash equivalents as at December 31, 2020 was $ 2,638,900 compared to $641,088 as at June 30, 2020. 

The primary source of financing during the current quarter was the $1,135,000 private placement.   

 

On August 10, 2020 the Company issued 50,000,000 Units pursuant to a non-brokered private placement at a 

price of $0.07 per Unit for gross proceeds of $3,500,000. Each Unit consisted of one common share and one 

transferable warrant which is exercisable at $0.50 per share until August 10, 2025. In the event that the 

common shares have a closing price on the Canadian Securities Exchange (or such other exchange on which the 
shares may be traded at such time) of $1.50 or greater per share for ten consecutive trading days at any time 

from August 10, 2020, the Company may accelerate the expiry date of the Warrants by giving notice  

to the holders thereof and, in such case, the Warrants will expire on the thirtieth day after the date of such 

notice. 

 

On October 8, 2020, the Company completed a non-brokered private placement (the "Private Placement") of 

4,540,000 units of the Company at a price of $0.25 per unit for gross proceeds of $1,135,000. Each unit consists 

of one common share and one transferable Share purchase warrant. Each Warrant entitles the holder thereof to 

purchase one additional Share at a price of $0.50 per Share for a period of five (5) years from the date of 

issuance. There were no finder’s fees paid in connection with this Private Placement. 

 

On June 30, 2020, the Company entered into a secured drawdown facility agreement with a private arm’s 
length company whereby the Company will loan up to $350,000 until June 30, 2025, and bears interest at 8% 

per annum. The interest is payable monthly, in arrears, commencing July 30, 2020. The Company has the 

option to convert the outstanding principal amount, accrued interest, and fees into 10% of the common shares in 

the capital of the borrower at any time before June 30, 2025. As at December 31, $310,000 has been drawn 

under the facility. The entire amount is outstanding as of December 31, 2020, including an accrued interest of 

$8,432. 
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Liquidity (Continued) 

 

Throughout the six month period ended December 31, 2020, the Company received $516,392 from the sale of 
investments. The proceeds were derived from the sale of 14,788,635 common shares of AgraFlora for 

$478,219, and $38,173 from the sale of 100,604 Bee Vectoring common shares. 

 

During the quarter ended September 30, 2020, the Company received $12,698 of non-interest bearing loans 

from a private company jointly controlled by a Director. The loans had no formal terms of repayment and were 

due on demand. This was settled after period end. As at December 31, 2020 the balance of this loan was $Nil.  

On August 12, 2020, the Company entered into a letter of intent to acquire equity interest in PowerTap 

Hydrogen Fueling Corp, which owns certain hydrogen assets with global applications. Under the terms of the 

arms-length acquisition, the Company was to advance up to $4,500,000 in cash through a drawdown facility 

and has an option (the “Option”) to increase its ownership up to 90% interest of PowerTap. Pursuant to the 

Drawdown Facility Agreement, the advances bear interest at 8% per annum and matures in one year. As at 

December 31, 2020, the Company has advanced $4,400,000 towards the drawdown facility. 
 

On December 31, 2020, the Company entered into a Promissory Note with PowerTap Hydrogen Fueling Corp 

whereby the Company will loan up to USD 1,500,000 and bears interest at 8% per annum. The interest is 

payable monthly, in arrears, commencing December 31, 2020. As at December 31, CAD 979,330 has been 

drawn under the facility.  

 

There can be no assurance that sufficient funding will be available in the future.  Management does have the 

option to raise funds through the sale of Company investments, debt and or equity financing. The success of 

these plans will depend upon future events, and the Company’s abilities to achieve profitability and positive 

cash flows is uncertain. These material uncertainties cast doubt upon the Company’s ability to continue as a 

going concern. Management monitors its cash resources and makes investment decisions based on the 

availability of funds. 

Capital Resources 

 

During the six month period ended December 31, 2020, the fair value loss on investments was $2,681,005 

(December 31, 2019 – $89,240,637). The Company has no assurance that additional funding will be available 

to it for investment opportunities or future projects. There can be no assurance that it will be able to obtain 

adequate financing in the future or that the terms of such financing will be favorable. Failure to obtain such 

additional financing could result in a delay or indefinite postponement of further investment opportunities or 

future projects. 

 

Operating Activities 

 

Cash used in operating activities during the six month period ended December 31, 2020 was $7,414,855 

compared to $1,724,125 cash provided by operating activities during the comparative six month period ended 

December 31, 2019. The Company lent $4,400,000 (2019 - $Nil) during the period ended December 31, 2020 

to PowerTab Hydrogen Fueling Corp, spent prepaid marketing expense of $500,000 and advanced $650,000 

towards the drawdown facility with PowerTap Hydrogen Fueling Corp.  

 

Financing Activities 

 

Cash provided by financing activities was $9,722,667 (2019 – $792,020) for the six month period ended 

December 31, 2020. In pursuant to a non-brokered private placement the Company issued 50,000,000 units 

for gross proceeds of $3,500,000 and issued 4,540,000 units for gross proceeds of $1,135,000. 
 

Clean Power entered into a $850,000 promissory note payable on demand and bears interest at 5% per month. 

The Company settled debt by issuing 660,000 shares at the price $0.28 totaling $184,800 worth of equity during 

six month period ended December 31, 2020.  
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Financing Activities (Continued) 

 

During the six month period ended December 31, 2019, the Company received $1,802,660 (2019- $310,520) 
from exercised share options, and $2,250,207 (2019 - $81,500) from the exercise of warrants. 

 

Investing Activities 

 

Cash used in investing activities was $310,000 by entering into a secured drawdown facility agreement (2019 – 

$2,550,000) for the six month period ended December 31, 2020. In Comparative year the Company purchased 

2,500 convertible unsecured subordinated debentures for $2,500,000 and $50,000 advance under a loan 

agreement. 

 

Off-Balance Sheet Arrangements 

 

The Company does not have any off-balance sheet financing arrangements. 
 

Transactions with Related Parties 

 

The Directors and Executive Officers of the Company are as follows: 

John Martin  Director 

Theo van der Linde Director 

Joel Dumaresq  CEO, Interim CFO and former Director  

Brendan Purdy  Director 

Joe Perino  Former Director (resigned on November 23, 2020) 

 

The following is a summary of related party transactions that occurred during the six month period ended 
December 31, 2020 that have not otherwise been disclosed: 

 

Included in accounts payable and accrued liabilities is $53,558 (2019 - $84,057) payable to officers, directors, 

and companies controlled by officers and directors. Amounts due to related parties have no stated terms of 

interest and/or repayment. 

 

During the quarter ended September 30, 2020, the Company received $12,698 of non-interest bearing loans 

from a private company jointly controlled by a Director. The loans had no formal terms of repayment and were 

due on demand. This was settled after period end. As at December 31, 2020 the balance of this loan was $Nil. 

 

Key management compensation consists of the following: 
 

 

December 31, 

2020 

$ 

December 31, 

2019 

$ 

Professional and Accounting fees paid or accrued to a company jointly controlled by a 

Director of the Company 112,800 118,750 

Consulting fees paid or accrued to a Director and the former President  - 7,500 

Consulting fees paid or accrued to a company controlled by an Officer and Director of the 

Company 40,000 30,000 

Consulting fees paid or accrued to a company controlled by a Director of the Company 36,000 30,000 

Management and administrative fees paid or accrued to a company controlled by a Director 

and former President of the Company 7,500 5,775 
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Transactions with Related Parties (Continued) 

 

There were no post-employment benefits, termination benefits or other long-term benefits paid to key 

management personnel for the six month period ended December 31, 2020 and 2019. 
 

Significant Accounting Policies 

 

The significant accounting policies used by the Company are disclosed in Note 3 of our audited annual 

Consolidated Financial Statements for the year ended June 30, 2020, and in our condensed interim 

Consolidated Financial Statements for the six month period ended December 31, 2020. The Company has not 

adopted any new accounting policies during the six month period ended December 31, 2020: 

 

Financial Instruments and Other Instruments 

Classification and fair value of financial instruments: 

 

Classification 
 

The Company classifies its financial instruments into categories as follows: cash and cash equivalents, 

investments, convertible debentures, as financial assets at FVTPL; accounts payable and accrued liabilities, and 

loans payable as other financial liabilities. 

 

Fair value 

 

Cash and cash equivalents, investments, consisting of marketable securities, and convertible debentures are 

carried at fair market value based on quoted market prices in an active market. The carrying values of accounts 

payable and accrued liabilities approximate their fair values due to the short-term nature of these financial 

instruments. 
 

The Company’s measurement of the fair value of financial instruments as at December 31, 2020 and June 30, 

2020 in accordance with the fair value hierarchy is as follows: 

 

    

               

Total   Level 1   Level 2   Level 3 
                 

December 31, 

2020 
        

  Cash and cash 

equivalents 
$ 2,638,900 $ 2,638,900 $ - $ - 

  Investments $ 71,740,441 $ 174,935 $ 705,150,673 $ 1,050,438 

  Convertible 

debenture 
receivable 

$ 318,432 $ - $ - $ 318,432 

  Accounts 

payable 
$ 72,374 $ 72,374 $ - $ - 

  Loan payable $ 944,904 $ 944,904 $ - $ - 

                  

June 30, 2020         

  Cash and cash 

equivalents 
$ 641,088 $ 641,088 $ - $ - 

  Investments $ 4,899,271 $ 1,046,827 $ 2,802,006 $ 1,050,438 

  Accounts 

payable 
$ 287,456 $ 287,456 $ - $ - 

  Loan payable $ 40,000 $ 40,000 $ - $ - 
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Financial Risk Management 

(a) Overview 

The Company has exposure to the following risks from its use of financial instruments:  

 

• Market risk; 

• Credit risk; and 

• Liquidity risk. 

 

(b) Market risk 

 

Market risk is the risk that the fair value or future cash flows of a financial instrument will 

fluctuate due to changes in market prices. Market risk comprises three types of risk: interest rate 

risk, foreign currency risk and other price risk. 

 

(i) Interest rate risk 
 

The Company’s cash and cash equivalents are held in bank accounts, which have nominal 

interest rates attached to them; therefore, fluctuations in market interest rates would not have a 

material impact on their fair values as at December 31, 2020 and 2019. 

 

The Company’s convertible debentures receivable have fixed interest rates of 8% per annum. 

As such, the Company’s cash flow would not be impacted by changes in market rates of 

interest. 

 

(ii) Foreign currency risk 

 

The Company is exposed to financial risk related to the fluctuation of foreign exchange rates. 
The Company’s functional currency is the Canadian Dollar and the condensed interim 

consolidated financial statements are presented in Canadian Dollars. The Company is not 

exposed to significant foreign currency risk. 

 

(iii) Other price risk 

 

Other price risk is the risk that the fair value or future cash flows of a financial instrument 

will fluctuate due to changes in market prices, other than those arising from interest rate risk 

and foreign currency risk. The Company holds investments in securities that will fluctuate in 

value as a result of fluctuations in estimated fair values of those securities. Furthermore, as 

the Company’s investments are resource exploration, hydrogen, and cannabis companies, 
market values will fluctuate subject to the price of cannabis and its derivatives, commodity 

prices, economic cycles and political events. Based upon the Company’s investment portfolio 

at December 31, 2020, a  48% (June 30, 2020 – 48%) increase or decrease in the fair value of 

the securities held would result in an increase/decrease to net income (loss) and 

comprehensive income (loss) of approximately $587,969 (June 30, 2020 - $1,200,000). 

 

(c) Credit risk  

 

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument 

fails to meet its payment obligations. The Company’s exposure to credit risk is limited to its cash 

balances. The risk exposure is limited to the carrying amounts at the statement of financial position 

dates. 
 

The Company’s cash and cash equivalents balances are held in accounts at a major Canadian 

financial institution. The credit risk associated with cash is mitigated, as cash is held at major 

institutions with high credit ratings. 
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Financial Risk Management (Continued) 

 

(d) Liquidity risk 

 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 

become due. The Company assesses its liquidity risk by forecasting cash flows required by 

operations and anticipated financing activities. 

 

The Company has a cash and cash equivalents balance at December 31, 2020 of $2,638,900 (June 

30, 2020 - $641,088) and investments with a fair value of $71,740,441 (June 30, 2020 - 

$4,899,271). At December 31, 2020, the Company has accounts payable and accrued liabilities of 

$72,374 (June 30, 2020 - $287,456). The Company relies upon financing to maintain sufficient 

working capital. There is no assurance that such financing will be available on terms and 

conditions acceptable to the Company. 

 

The Company’s accounts payable and accrued liabilities, are due in the short-term (0 to 3 months).  

Hedges  

The Company does not apply hedge accounting. 

Legal Matters 

The Company is not currently, or at any time during our most recently completed financial year, been a party to 

any material legal proceedings or regulatory actions. 

 

Business Risks and Uncertainties 

 

Certain risks and uncertainties that could cause the Company’s actual results to materially differ from our 

current expectations include, but are not limited to: 

 
Going Concern 

 

As at December 31, 2020, the Company has an accumulated deficit of $112,497,365 (June 30, 2020 - 

$101,674,283). The Company’s resources primarily improved during the current period as a result of receiving 

gross proceeds of $4,635,000 from completion of a 54,540,000 Unit private placement.  However, no source of 

operating cash flow exists and there is no assurance that sufficient funding will be available in the future. 

Management has the option to raise funds through a combination of equity and/or debt financing, along with a 

sale of investments. The success of these plans will depend upon the ability of the Company to generate cash 

flows from its portfolio investments. 

 

These condensed interim consolidated financial statements do not include any adjustments to the recoverability 
and classification of recorded asset amounts and classification of liabilities that might be necessary, should the 

Company be unable to continue as a going concern. 

 

Sector Specific Investment Risks 

 

The Company seeks a high return on investment opportunities on its hydrogen, cannabis, mining and natural 

resource sectors (“Sectors”). Thus, the Company is exposed to investment risks relating to these Sectors which 

is generally more volatile than the overall market. Investing in these Sectors can be speculative in nature and 

the value of the Company’s investments may be subject to significant fluctuations. Such businesses entail a 

degree of risk, regardless of the skill and experience of the corporation’s management. The assets, earnings and 

share values of corporations involved in the cannabis, mining and natural resources are subject to risks 

associated with the world prices of various cannabis related products, natural resource, forces of nature, 
economic cycles, commodity prices, exchange rates, royalty and taxation changes and political events. 

Government restrictions, such as price regulations, production quotas, royalties and environmental protection, 

can also be factors. 
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Business Risks and Uncertainties (Continued) 

 

Regulatory Risks 

 
The Company’s investment in the cannabis sector operate in a new industry which is highly regulated, highly 

competitive and evolving rapidly. As such, new risks may emerge, and management may not be able to predict 

all such risks or be able to predict how such risks may result in actual results differing from the results 

contained in any forward-looking statements. The Company’s investments incur ongoing costs and obligations 

related to regulatory compliance. Failure to comply with regulations may result in additional costs for 

corrective measures, penalties or in restrictions of operations. In addition, changes in regulations, more 

vigorous enforcement thereof or other unanticipated events could require extensive changes to operations, 

increased compliance costs or give rise to material liabilities, which could have a material adverse effect on the 

business, results of operations and financial condition of the Company’s investment and, therefore, on the 

Company's prospective returns. 

 

The industry is subject to extensive controls and regulations, which may significantly affect the financial 
condition of market participants. The marketability of any product may be affected by numerous factors that are  

beyond the control of the Company which cannot be predicted, such as changes to government regulations, 

including those relating to taxes and other government levies which may be imposed. Changes in government 

levies, including taxes, could reduce the Company’s earnings and could make future capital investments or the 

Company’s operations uneconomic. The industry is also subject to numerous legal challenges, which may 

significantly affect the financial condition of market participants and which cannot be reliably predicted. 

 

Change in Law, Regulations and Guidelines  

 

The Company’s investments are subject to a variety of laws, regulations and guidelines relating to marketing, 

acquisition, manufacture, management, transportation, storage, sale and disposal of cannabis pharmaceuticals 
and cannabis pharmaceutical related products but also laws and regulations relating to health and safety, the 

conduct of operations and the protection of the environment. Changes to such laws, regulations and guidelines 

may cause adverse effects to the Company’s investments in the cannabis pharmaceutical sector.  

 

Jurisdictions Outside of Canada 

 

The Company intends to invest into early-stage global cannabis related Company’s with operations and 

business that may be outside of Canada’s jurisdiction. There can be no assurance that any market for the 

Company’s Investment Partners products will develop in any such foreign jurisdiction. The Company may face 

new or unexpected risks or significantly increase its exposure to one or more existing risk factors, including 

economic instability, changes in laws and regulations and the effects of competition. These factors may limit 
the Company’s capability to successfully invest in foreign cannabis pharmaceutical entities and may have a 

material adverse effect on the Company’s business, financial condition and results of operations. 

 

Political and Economic Instability 

 

The Company may be affected by possible political or economic instability. The risks include, but are not 

limited to, terrorism, military repression, extreme fluctuations in currency exchange rates and high rates of 

inflation. Changes in medicine and agriculture development or investment policies or shifts in political attitude 

in certain countries may adversely affect the Company’s business. Operations may be affected in varying 

degrees by government regulations with respect to restrictions on production, distribution, price controls, export 

controls, income taxes, expropriation of property, maintenance of assets, environmental legislation, land use, 

land claims of local people and water use. The effect of these factors cannot be accurately predicted. 
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Business Risks and Uncertainties (Continued) 

 

Limited Operating History  

 
The Company has limited operating history as an investment company, and has had limited success investing in 

mining and cannabis sectors. The Company and its business prospects must be viewed against the background 

of the risks, expenses and problems frequently encountered by companies in the early stages of their 

development, particularly companies in new and rapidly evolving markets such as the cannabis sectors. There is 

no certainty that the Company will be able to operate profitably.  

 

Additional Requirements for Capital 

 

Substantial additional financing may be required if the Company is to be successful in developing a diversified 

and material portfolio of investments. No assurances can be given that the Company will be able to raise the 

additional capital that it may require for its anticipated future development. Any additional equity financing 

may be dilutive to investors and debt financing, if available, may involve restrictions on financing and 
operating activities. There is no assurance that additional financing will be available on terms acceptable to the 

Company, if at all. If the Company is unable to obtain additional financing as needed, it may be required to 

reduce the scope of its operations or anticipated investments.  

 

Key Personnel 

 

The Company is dependent upon the continued availability and commitment of its management, whose 

contributions to immediate and future operations are of significant importance. The loss of any such 

management could negatively affect the Company's business operations. From time to time, the Company will 

also need to identify and retain additional skilled management to efficiently operate its business. Recruiting and 

retaining qualified personnel is critical to the Company's success and there can be no assurance of its ability to 
attract and retain such personnel. If it is not successful in attracting and training qualified personnel, the 

Company's ability to execute its business model and growth strategy could be affected, which could have a 

material and adverse impact on its profitability, results of operations and financial condition. 

 

Lack of Control or significant influence over Companies in which the Company Invests 

 

In certain cases, the Company invests or may invest in securities of companies that the Company does not 

control or influence. These investments will be subject to the risk that the company in which the investment is 

made may make business, financial or management decisions with which the Company does not agree or that 

the majority stakeholders or management of the company may take risks or otherwise act in a manner that does 

not serve the Company's interests. If any of the foregoing were to occur, the values of investments by the 
Company could decrease and the Company's financial condition and cash flow could suffer as a result. 

 

Due Diligence 

 

The due diligence process undertaken by the Company in connection with investments that it makes or wishes 

to make may not reveal all relevant facts in connection with an investment. Before making investments, the 

Company will conduct due diligence investigations that it deems reasonable and appropriate based on the facts 

and circumstances applicable to each investment. When conducting due diligence investigations, the Company 

may be required to evaluate important and complex business, financial, tax, accounting, environmental and 

legal issues. Outside consultants, legal advisors, accountants and investment banks may be involved in the due 

diligence process in varying degrees depending on the type of investment. Nevertheless, when conducting due 

diligence investigations and making an assessment regarding an investment, the Company will rely on 
resources available, including information provided by the target of the investment and, in some circumstances, 

third party investigations. The due diligence investigations that are carried out with respect to any investment 

opportunity may not reveal or highlight all relevant facts that may be necessary or helpful in evaluating such 

investment opportunity. Moreover, such investigation will not necessarily result in the investment being 

successful. 
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Business Risks and Uncertainties (Continued) 

 

Fluctuations in the Value of the Company and the Common Shares 

 
The net asset value of the Company and market value of its common shares will fluctuate with changes in the 

market value of the Company’s investments. Such changes in value may occur as the result of various factors, 

including general economic and market conditions, the performance of corporations whose securities are part of 

the Company’s investment portfolio and changes in interest rates which may affect the value of interest-bearing 

securities owned by the Company. There can be no assurance that shareholders will realize any gains from their 

investment in the Company and may lose their entire investment. 

 

Need to Manage Growth 

 

The Company could experience rapid growth in revenues, personnel, complexity of administration and in other 

areas.  There can be no assurance that the Company will be able to manage the impact that growth could place 

on the Company’s administrative infrastructure, systems and controls.  If the Company is unable to manage 
future growth effectively, the Company’s business, operations and operating results and financial condition 

may be materially adversely affected.  

 

Outstanding Share Data 

 

The Company’s shares are traded on the CSE under the symbol “MOVE,” OTC under the symbol “MOTNF” 

and on the Frankfurt Stock Exchange under the symbol “2K6A.” 

 

As of as of the date of this MD&A, the Company has the following securities outstanding: 

 

Class of Shares Number Issued 

Common 275,843,110 

There are 16,181,054 share options and 26,486,085 warrants outstanding and no common shares held in escrow 

or subject to pooling. 

ADDITIONAL DISCLOSURE FOR VENTURE ISSUERS WITHOUT SIGNIFICANT REVENUE  

Additional disclosure concerning the Company’s general and administrative expenses is provided in the 

Company’s condensed interim consolidated statement of loss and comprehensive loss and note disclosures 

contained in its audited consolidated financial statements for the year ended June 30, 2020. These consolidated 

financial statements are available on SEDAR - Site accessed through www.sedar.com. 

Additional Information 

Additional information relating to our Company, including periodic quarterly and audited financial reports, is 

available on SEDAR at www.sedar.com. 

http://www.sedar.com/

