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This Management’s Discussion and Analysis (“MD&A”) of Cyntar Ventures Inc. (“Cyntar” or the 

“Company”), prepared as of September 23, 2020, should be read in conjunction with the 

condensed interim financial statements and the notes thereto for the period ended July 31, 

2020.  

 

Cautionary Statement Regarding Forward-Looking Information 

This MD&A may contain “forward-looking statements” which reflect the Company’s current 

expectations regarding future results of operations, performance and achievements of the 

Company. The Company has tried, wherever possible, to identify these forward-looking 

statements by, among other things, using words such as “anticipate,” “believe,” “estimate,” 

“expect” and similar expressions. The statements reflect the current beliefs of the management 

of the Company, and are based on currently available information. Accordingly, these 

statements are subject to known and unknown risks, uncertainties and other factors, which 

could cause the actual results, performance, or achievements of the Company to differ 

materially from those expressed in, or implied by, these statements. 

The Company undertakes no obligation to publicly update or review the forward-looking 

statements whether as a result of new information, future events or otherwise. 

Historical results of operations and trends that may be inferred from the following discussions 

and analysis may not necessarily indicate future results from operations.  

 

Description Of Business 

The Company was incorporated by a Certificate of Incorporation issued pursuant to the 

provisions of the Business Corporations Act (British Columbia) on July 18, 2017. 

The Company carries out mining exploration operations and is currently involved in the 

exploration of the Lorn mineral property located in the Clinton and Lillooet Mining Divisions of 

British Columbia. 

The Company’s head office is located at Suite 905, 1030 West Georgia Street, Vancouver, BC, 

V6E 2Y3. 

Additional Information 

The Company’s common shares trade on the Canadian Securities Exchange under the symbol 

“CYN”. 

The financial information presented in this MD&A has been prepared in accordance with 

International Financial Reporting Standards (“IFRS”) as issued by the International Accounting 

Standards Board (the “IASB”). The Company’s unaudited interim condensed financial 

statements for the three and six months ended July 31, 2020 were prepared in accordance with 

IFRS. 

 
All amounts are expressed in Canadian dollars unless otherwise indicated. 
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Recent Developments 

Om March 12, 2020, the Company announced the closing of a non-brokered private placement 

for gross proceeds of $650,000 (the “Proceeds”). The Company issued 8,125,000 common 

shares at a price of $0.08 per common share. The common shares are subject to a four month 

and one day hold. A finder’s fee equal to 6.7% of the Proceeds was paid in connection with the 

Offering. The net proceeds from the Private Placement were $598,674. 

 

Exploration and Evaluation Assets 

Lorn Property

Acquisition Costs:

Balance, October 31, 2019 and July 31, 2020  $        49,990 

Exploration Costs:

Balance, October 31, 2019  $      124,604 

Additions            10,000 

Balance, July 31, 2020          134,604 

Balance July 31, 2020, Net Book Value          184,594 

As at October 31, 2019, Net Book Value          174,594  

Lorn Property 
 

On July 18, 2017 (as amended on September 13, 2017, April 26, 2018, July 27, 2019, and 

January 23, 2020), the Company entered into an option agreement to acquire 100% interest in 

the Lorn mineral property located in the Clinton and Lillooet Mining Divisions of British 

Columbia. 

To earn this interest, the Company is required to issue 600,000 common shares, make cash 

payments totaling $160,000, and incur exploration expenditures totaling $2,500,000 as follows: 

Cash payments to be made: 

• $30,000 on or before February 15, 2020 (paid); 

• $10,000 on or before February 28, 2021  

• $20,000 on or before February 28, 2022; 

• $55,000 on or before February 28, 2023; and 

• $55,000 on or before February 28, 2024. 

 

Shares to be issued: 

• 100,000 on or before July 18, 2018; (issued) 
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• 100,000 on or before February 28, 2022; 

• 200,000 on or before February 28, 2023; and 

• 200,000 on or before February 28 2024. 

 

Exploration expenditures to be incurred: 

• $100,000 within 6 months of listing, but in any event, no later than May 31, 2018 

(incurred);  

• $100,000 on or before February 28, 2021;  

• $300,000 on or before February 28, 2022; 

• $1,000,000 on or before February 28, 2023; and 

• $1,000,000 on or before February, 2024. 

The optionor will retain a 2% net smelter return royalty on the property. The Company will have 

the right to purchase half of this royalty for $2,000,000 any time prior to the start of commercial 

production. 

 

Selected Financial Information 

The following financial data prepared in accordance with IFRS in Canadian dollars is presented 

for the three and nine month periods ended July 31, 2020 and 2019. 

2020 2019 2020 2019

Expenses: 

Management and directors' fees 26,880 6,000 62,500 18,000

Professional fees 44,325 3,000 72,925 18,269

Transfer agent and regulatory fees 4,532 1,950 14,094 11,421

Office and miscellaneous 611 500 1,342 1,678

Rent and administrative fees                          -   7,500 12,100 22,500

Travel and promotion                          -   2,717                          -   8,431

Mining tax credit                  (4,905)                     -                    (4,905)                     -   

Total Expenses                  71,443             21,667                158,056             80,299 

Operating Loss                (71,443)            (21,667)              (158,056)            (80,299)

                         -                       -                            -                       -   

Net Loss and Comprehensive Loss for the Period  $            (71,443)  $        (21,667)  $          (158,056)  $        (80,299)

Basic and Fully Diluted Loss Per Share  $                (0.01)  $            (0.00)  $                (0.01)  $            (0.01)

Weighted Average Number Of Shares Outstanding           12,887,088      11,100,000           13,146,533      11,100,000 

Three months ended

July 31, 

Nine months ended

July 31, 
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Three Month period ended July 31, 2020, compared to the three month period ended July 

31, 2019 

Expenses 

Expenses are comprised primarily of (i) Management fees and directors’ fees; (ii) Office and 

miscellaneous costs; (iii) Professional fees; (iv) Transfer agent and regulatory fees; (v) rent and 

administrative fees; and (vi) travel costs.  

For the three-month period ended July 31, 2020, general and administrative expenses 

amounted to $71,443 as compared to $21,667 for the three-month period ended July 31, 2019. 

The increase is primarily due to an increase in management, professional and directors’ fees. 

Comprehensive loss for the period 

The Company reported a comprehensive loss for the three-month period ended July 31, 2020 of 

$71,443 as compared to a comprehensive loss of $21,667 for the three-month period ended 

July 31, 2020. The primary reason for increase in the loss in 2020 is due to the increased 

management, professional and directors’ fees.  

Nine Month period ended July 31, 2020, compared to the nine month period ended July 

31, 2019 

Expenses 

For the nine-month period ended July 31, 2020, general and administrative expenses amounted 

to $158,056 as compared to $80,299 for the nine month period ended July 31, 2019. The 

increase is primarily due to an increase in management, professional and directors’ fees. 

Comprehensive loss for the period 

The Company reported a comprehensive loss for the nine-month period ended July 31, 2020 of 

$158,056 as compared to a comprehensive loss of $80,299 for the nine-month period ended 

July 31, 2020. The primary reason for increase in the loss in 2020 is due to the increased 

management, professional and directors’ fees. 
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Summary Of Quarterly Results 

The following is a summary of the Company’s quarterly results for the last eight quarters ended 
July 31, 2020.   

  July 31 April 30 January 31

October 

31

  2020 2020 2020 2019
                 

Total revenue $ - $ - $ - $ -

Net loss before income taxes $ (71,443) $       (61,709) $       (24,904) $    (24,983)

Net loss for the period $ (71,443) $       (61,709) $       (24,904) $    (24,983)

Basic loss per share $     (0.01) $           (0.00) $           (0.00) $        (0.00)

  July 31 April 30 January 31

October 

31 

  2019 2019 2019 2018

  $

Total revenue $ - $ - $ - $ -

Net loss before income taxes $ (21,667) $       (21,667) $       (58,632) $    (29,432)

Net loss for the period $ (21,667) $       (21,667) $       (58,632) $    (29,432)

Basic loss per share $     (0.00) $           (0.01) $           (0.01) $        (0.01)

QUARTER ENDED

 
 

 
Net loss per quarter is primarily a function of the expanses during that quarter. There is no 
seasonal trend. 
 

Liquidity And Capital Resources 

As at July 31, 2020, the Company had cash on hand of $401,200 (October 31, 2019 - $688). As 

at July 31, 2020, the Company had working capital of $389,837 (October 31, 2019 - negative 

working capital of $40,781). 

The Company may have capital requirements in excess of its currently available resources. In 

the event the Company’s plans change, its assumptions change or prove inaccurate, or its 

capital resources in addition to projected cash flow, if any, prove to be insufficient to fund 

operations, the Company may be required to seek additional financing. There can be no 

assurance that the Company will have sufficient financing to meet its future capital requirements 

or that additional financing will be available on terms acceptable to the Company in the future. 
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Nine-month period ended July 31, 2020, compared to the nine-month period ended July 
31, 2019 

During the nine-month period ended July 31, 2020, the Company’s overall position of cash and 

cash equivalents increased by $400,512 from the year ended October 31, 2019. This increase 

in cash can be attributed to the following:  

The Company’s net cash used in operating activities during the nine-month period ended July 

31, 2020 was $188,162 as compared to $50,565 for the nine-month period ended July 31, 2019. 

This increase is the result of an increase in the loss for the period and repayments made to 

related parties. 

Cash used in investing activities during the nine-month period ended July 31, 2020 was $10,000 

as compared to $10,000 for the nine-month period ended July 31, 2019. The cash used in 2020 

and 2019 was due to the investment in exploration and evaluations assets. 

Cash provided by financing activities for the nine-month period ended July 31, 2020 was 

$598,674 as compared to $nil for the nine-month period ended July 31, 2019. Cash provided in 

2020 resulted from the private placement closed in March 2020. 

Capital Management 

The Company manages its capital to maintain its ability to continue as a going concern and to 

provide returns to shareholders and benefits to other stakeholders. The capital structure of the 

Company consists of cash and equity comprised of issued capital and share-based payment 

reserve. 

The Company manages its capital structure and makes adjustments to it in light of economic 

conditions. The Company, upon approval from its Board of Directors, will balance its overall 

capital structure through new share issues or by undertaking other activities as deemed 

appropriate under the specific circumstances. 

The Company is not subject to externally imposed capital requirements and the Company’s 

overall strategy with respect to capital risk management remains unchanged from the year 

ended October 31, 2019. 

Off Balance Sheet Arrangements 

The Company does not utilize off-balance sheet arrangements. 
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Transactions With Related Parties 

July 31, October 31,

2020 2019 2020 2019 2020 2019

Consulting fees to former CEO  $                    -    $    6,000  $          -    $  12,000  $          -    $      22,375 

Consulting fees to former CFO                        -          3,000 3,000        6,000              -   9,450 

Rental and managment fees to company 

controlled by former director
                       -   7,500 12,100 22,500              -                    -   

Consulting fees to CEO                   9,000              -   27,000              -          3,000                  -   

Consulting fees to CFO                   1,500              -   4,500              -             500                  -   

Directors fees'                 12,000              -   31,000              -          4,000                  -   

 $             22,500  $  16,500  $  77,600  $  40,500  $    7,500  $      31,825 

Nine months ended

July 31, 

Owing atThree months ended

July 31, 

 

Accounting Standards Issued But Not Yet Effective 

The preparation of these financial statements in accordance with IFRS requires management to 

make judgments, estimates and assumptions that affect the application of policies and reported 

amounts of assets and liabilities, income and expenses. The estimates and associated 

assumptions are based on historical experience and various other factors that are believed to 

be reasonable under the circumstances, the results of which form the basis of making the 

judgments about carrying values of assets and liabilities that are not readily apparent from other 

sources. Actual results may differ from these estimates.  

Significant areas requiring the use of estimates include the impairment of exploration and 

evaluation assets, fair value of share-based compensation and unrecognized deferred income 

tax assets. 

The application of the Company’s accounting policy for exploration and evaluation expenditures 

requires judgment in determining whether it is likely that future economic benefits are likely 

either from future exploitation or sale or where activities have not reached a stage which permits 

a reasonable assessment of the existence of reserves. The deferral policy requires 

management to make certain estimates and assumptions about future events or circumstances, 

in particular whether an economically viable extraction operation can be established. Estimates 

and assumptions may change if new information becomes available. If information becomes 

available suggesting that the recovery of expenditure is unlikely, the amount capitalized is 

written off in the statement of operations in the period when the new information becomes 

available. 

The application of the going concern assumption which requires management to take into 

account all available information about the future, which is at least but not limited to, 12 months 

from the year end of the reporting period. The Company is aware that material uncertainties 

related to events or conditions may cast significant doubt upon the Company’s ability to 

continue as a going concern. 
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Financial Instruments and Financial Risk Exposures  

(a) Fair Values 

Fair value measurements are classified using a fair value hierarchy that reflects the significance 

of inputs used in making the measurements. The fair value hierarchy has the following levels: 

Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical assets or 

liabilities; 

Level 2 - valuation techniques based on inputs other than quoted prices included in Level 1 that 

are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 

from prices); and 

Level 3 - valuation techniques using inputs for the asset or liability that are not based on 

observable market data (unobservable inputs). 

The fair values of financial instruments, which include cash, amounts receivable, accounts 

payable and accrued liabilities, and amounts due to related parties, approximate their carrying 

values due to the relatively short-term maturity of these instruments. 

(b) Credit Risk 

Financial instruments that potentially subject the Company to a concentration of credit risk 

consist primarily of cash and amounts receivable. The Company limits its exposure to credit loss 

by placing its cash with high credit quality financial institutions. Amounts receivable consists of 

GST refunds due from the Government of Canada. The carrying amount of financial assets 

represents the maximum credit exposure. 

(c) Foreign Exchange Rate and Interest Rate Risk 

The Company is not exposed to any significant foreign exchange rate or interest rate risk. 

(d) Liquidity Risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 

fall due. The Company currently settles its financial obligations out of cash. The ability to do this 

relies on the Company raising equity financing in a timely manner and by maintaining sufficient 

cash in excess of anticipated needs 

(e) Price Risk 

The Company is exposed to price risk with respect to commodity prices. The Company’s ability 

to raise capital to fund exploration and development activities is subject to risks associated with 

fluctuations in the market price of commodities. 
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Disclosure Of Outstanding Share Data 

Share Capital 

As at September 23, 2020, the Company had 19,225,000 common shares issued and 

outstanding and no warrants or options outstanding. 

Effects of COVID-19 

Since January 2020, the Coronavirus outbreak has dramatically expanded into a worldwide 

pandemic creating macro-economic uncertainty and disruption in the business and financial 

markets. Many countries around the world, including Canada have been taking measures 

designated to limit the continued spread of the Coronavirus, including the closure of workplaces, 

restricting travel, prohibiting assembling, closing international borders and quarantining 

populated areas. Such measures present concerns that may dramatically affect the Company’s 

ability to conduct its business effectively, including, but not limited to, adverse effect relating to 

employees’ welfare, slowdown and stoppage of manufacturing, commerce, shipping, delivery, 

work, travel and other activities which are essential and critical for maintaining on-going 

business activities. Given the uncertainty around the extent and timing of the future spread or 

mitigation of COVID-19 and around the imposition or relaxation of protective measures, the 

Company cannot reasonably estimate the impact to its future results of operations, cash flows 

or financial condition; infections may become more widespread and the limitation on the ability 

to work, travel and timely sell and distribute products, as well as any closures or supply 

disruptions, may be extended for longer periods of time and to other locations, all of which 

would have a negative impact on the Company’s business, financial condition and operating 

results. In addition, the unknown scale and duration of these developments have macro and 

micro negative effects on the financial markets and global economy which could result in an 

economic downturn that could affect the Company and have a material adverse effect on its 

operations and financial results, earnings, cash flow and financial condition. 

Additional Disclosure For Companies Without Significant Revenue 

An analysis of material components of the Company’s general and administrative expenses is 

disclosed in the interim financial statements for the period ended July 31, 2020 to which this 

MD&A relates.  

 


