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FORM 7 
 
 

MONTHLY PROGRESS REPORT 
 

Name of Listed Issuer:  
CellCube Energy Storage Systems Inc. (the “Issuer”). 
 

 Trading Symbol: CUBE  
 
Number of Outstanding Listed Securities: 138,471,703 

 
 
Date: November 6, 2018  

 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month. This report is not intended to replace the Issuer’s obligation to 
separately report material information forthwith upon the information becoming known to 
management or to post the forms required by Exchange Policies. If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date and the posting 
date on the Exchange website. 

 
This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month. Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

 
General Instructions 

 
(a) Prepare this Monthly Progress Report using the format set out below. The 

sequence of questions must not be altered nor should questions be omitted or left 
unanswered. The answers to the items must be in narrative form. State when the 
answer to any item is negative or not applicable to the Issuer. The title to each 
item must precede the answer. 

 
(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 
(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 

Interpretation and General Provisions. 
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Report on Business 
 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month. Where the Issuer was inactive 
disclose this fact. 

 
The Issuer’s primary activity is the development of a fully integrated vanadium 
mining to vanadium redox flow battery company. The exploration of the Bisoni 
McKay Vanadium Property in northern Nevada is also a primary activity. The 
fully-vested Vanadium property contains a 43-101 resource estimate, and 
contains 37 claims, plus an additional 164 claims to the north of the property, 
through the adjacent Bisoni-Rio property, right up to the nearby Gibellini 
Property. The Company now intends to spin out the property (see Section 2 
below). 
 
The Company’s subsidiaries, Enerox, Enercube, Powerhaz, and Pure Vanadium 
continue to restructure under new leadership. 
 
The Company wrote off the interest in the Soft Wave project as of year-end, 
June 30, 2018. 
 

 
2. Provide a general overview and discussion of the activities of management. 

 
 
The Company is currently taking steps to become a fully-integrated producer of 
vanadium and vanadium electrolyte products based upon the technological 
advances related to electrical energy storage. Of particular interest is providing 
electrolyte to the vanadium redox flow battery market which is rapidly gaining 
acceptance throughout the world.  
 
To better refine its focus on the emerging green energy industry, the Company 
announced in June that it intends to spin out the Bisoni McKay and Bisoni-Rio 
properties to a newly formed subsidiary, V23 Resource Corp. (“V23”).   
CellCube shareholders would receive one share of V23 for every 2 shares of 
Cellcube held (common share form only). Cellcube intends to hold a 19.9 
percent interest in V23, plus an existing NSR. The proposed spinout 
transaction record date has been set as November 30, 2018 
 
 
Enerox GmbH (formerly Gildemeister GmbH) 
 
Enerox continues to reorganize and restructure management while it refines its 
focus. Earlier this fall, the Company delivered its first battery in Germany, and 
installed its first energy storage system in New York during the month. 
Additionally, it delivered a battery to the University of Calgary for the ongoing 
joint research effort with PNNL.  
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Enercube Switchgear Systems (formerly Jet Power and Controls)  
 
Enercube continues to re-organize under the leadership of President and CEO 
Brian Ricker. New sales opportunities are emerging as the company partners 
with Enerox on new opportunities. 
 
(See Section 3 below) 
 
 
On October 16, 2018 the Company announced that it has arranged a fully 
subscribed $4-million non-brokered private placement financing (to replace the 
$2-million non-brokered private placement financing previously announced on 
August 3, 2018). The company is issuing 26,666,667 units at a price of 15 cents 
per unit for gross proceeds of $4-million. Each unit comprises one common 
share of the company and one-half of one common share purchase warrant, 
each full purchase warrant exercisable into one common share of the company 
at a price of 30 cents for a period of 36 months from closing. The company has 
reserved the right to issue an additional $1-million (6,666,667 units) through an 
over-allotment provision. All securities issued will be subject to a hold period 
expiring four months and a one day following closing. The offering is subject 
to customary closing conditions, and the Company will pay a 6.0-per-cent 
finder's fee on the gross proceeds raised by recognized finders pursuant to the 
offering. The units are eligible for share dividend and distribution of the 
planned vanadium properties spinout. 
 
 
On November 2, 2018, the British Columbia Securities Commission issued a 
cease trade order against the Company in connection with the delay by the 
Company in the filing of its annual audited financial statements. On November 
5, 2018, the Company announced: 
 
“ . . . that it expects (within 3 days) to file its audited annual financial 
statements, management's discussion and analysis and related officer 
certifications for the nine months ended June 30, 2018 (“Annual Financial 
Filings") which were required to be filed on October 29, 2018 (“Filing 
Deadline").  
 
In addition to a change in fiscal year end to June 30th, the delay has been due 
to the complexity of the required financial reporting relating to the recent 
acquisitions of EnerCube Switchgear Systems Inc. (formerly Jet Power and 
Controls Ltd.), PowerHaz Energy Mobile Solutions Inc. (formerly HillCroft 
Consulting Ltd.) and the acquisition of the Austrian assets of Gildemeister 
Energy Storage GmbH. The Company is working to complete the necessary 
procedures required by its new auditor across multiple jurisdictions (and 
languages). The Company will continue to work diligently with its auditor to 
complete the audit as soon as possible. 
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In connection with the filing delay, the Company expects the British Columbia 
Securities Commission, as principal regulator of the Company, to issue a 
cease trade order which would restrict all trading in securities of the Company 
until the default is remedied. 
 
The Company shall also delay the closing of its previously announced private 
placement (see press release dated October 16, 2018) until such time that the 
Annual Financial Filings are filed. 
 
The Company confirms as of the date of this news release that there is no other 
material information concerning the affairs of the Company that has not been 
generally disclosed.” 
 

 
 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and gas 
or other reports required under Ontario securities law. 

 
During the month, the Company’s wholly-owned subsidiary, EnerCube 
Switchgear Systems Inc., signed a master service agreement with 
Pembina Pipeline Corp. EnerCube has executed several projects over the 
past three years providing engineered equipment, electrical buildings (e-
houses) including integration to Pembina valued between $12-million to 
$15-million; however, the agreement involves a new chapter in the 
relationship, where EnerCube will provide continuing services to 
Pembina with respect to its electrical switchgear needs. The company 
has received its initial purchase order from Pembina. 
 
 
Calgary-based Pembina Pipeline is a leading transportation and mid-
stream service provider that has been serving North America's energy 
industry for over 60 years. Pembina owns an integrated system of 
pipelines that transport various hydrocarbon liquids and natural gas 
products produced primarily in Western Canada. The company also owns 
gas gathering and processing facilities and an oil and natural gas liquids 
infrastructure and logistics business. Pembina's integrated assets and 
commercial operations along the majority of the hydrocarbon value chain 
allow it to offer a full spectrum of mid-stream and marketing services to 
the energy sector. 
 
 
During the month, PowerHaz Energy Mobile Solutions Inc., a wholly 
owned subsidiary of Cellcube Energy Storage Systems Inc., reported that 
it is expected to deliver its largest order yet for $565,000 of engineered 
equipment to a large multinational customer in the fourth quarter. 
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4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
 
The Company elected to write the Soft Wave Distribution Project down to NIL 
as of year-end, June 30, 2018. 
 
 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, joint 
venture agreements and licensing agreements etc. State whether the relationship is 
with a Related Person of the Issuer and provide details of the relationship. 

 
See Section 3 above 
 
 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
 

 
None 
 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month. Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

 
None 
 

 
8. Describe the acquisition of new customers or loss of customers. 

 
None 

 
9. Provide details of any securities issued and options or warrants granted. 

 

 
During the month 378,750 warrants were exercised for proceeds of $56,812.50 
 
During the month, 75,000 employee/ consultant options were exercised for total 
proceeds of $11,250. 

 
 

10. Provide details of any loans to or by Related Persons. 
 

None 
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11. Provide details of any changes in directors, officers or committee members. 
 
On October 18, 2018 Phillip G. Hughes was appointed to the Board of Directors 
 
On October 22, 2018 Brian Murray resigned from the Board of Directors. 
 

 
12. Discuss any trends which are likely to impact the Issuer including trends in the 

Issuer’s market(s) or political/regulatory trends. 
 
The trend developing towards use of vanadium redox flow batteries (VRB) for 
grid-energy storage is a major benefit to companies with vanadium assets. 
Gildemeister GmbH has installed over 100 vanadium redox flow batteries in 
over 24 countries during the past few years. The pure-play vanadium deposits 
in the Company’s Bisoni McKay and the Bisoni-Rio Properties in Nevada may 
be in high-demand as the world demand for vanadium increases. 
 
 
In response to expanding uses for vanadium, prices have increased over 
approximately 400% since January 2017 with V2O5 prices now approximately 
US $25 per pound.  Vanadium, widely used as an alloy to strengthen steel and 
in vanadium flow batteries for the energy storage industry, is the best 
performing battery metal over this time period surpassing cobalt, copper and 
nickel. 
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Certificate of Compliance 
 

The undersigned hereby certifies that: 
 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 
 

2. As of the date hereof there is no material information concerning the Issuer which has 
not been publicly disclosed. 
 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all Exchange Requirements (as defined in CNSX 
Policy 1). 
 

4. All of the information in this Form 7 Monthly Progress Report is true. 
 
 
Dated: November 6, 2018 
 

Mike Neylan 
Name of Director or Senior Officer 
 
“Mike Neylan”  
Signature 
 
CEO/ Director   
Official Capacity 

 
Issuer Details 
Name of Issuer: 
Cellcube Energy Storage Systems Inc. 

For Month 
Ended October, 
2018 

Date of Report 
YY/MM/D 

18/11/06 

Issuer Address 
Ste 10 – 8331 River Road 

  City/Province/Postal Code Issuer Fax No. Issuer Telephone No. 
  Richmond, BC V6X 1Y1 (604) 244-8902   1-800-882-3213 
   
Contact Name 
Mike Neylan 

Contact 
Position: CEO 

Contact Telephone No. 
(416) 720-3469 
 

Contact Email Address: 
mikeneylan@cellcubeenergystorage.com 

Web Site Address: 
www.cellcubeenergystorage.com 
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