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FORM 7 
 

MONTHLY PROGRESS REPORT 
 

Name of Listed Issuer: Chemesis International Inc. (the “Issuer”)      
 
Trading Symbol: CSI    
 
Number of Outstanding Listed Securities:  34,620,824 (as at June 30, 2020)    
 
Date: July 6, 2020    
 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith 
upon the information becoming known to management or to post the forms required by Exchange Policies. If 
material information became known and was reported during the preceding month to which this report relates, this 
report should refer to the material information, the news release date and the posting date on the Exchange website. 
 
This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 
to the point that they are "material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 
 
General Instructions 
 
(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 

be altered nor should questions be omitted or left unanswered. The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer. The title to 
each item must precede the answer. 
 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 
Provisions. 

 
Report on Business 
 
1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  
 
The Issuer is a vertically integrated U.S. multi-state operator with international - California, 
Puerto Rico, and Colombia - operations in the cannabis industry. With facilities in these three 
jurisdictions allowing for cost-effective production and distribution of its products, the Issuer is 
developing a strong foothold in key markets from cultivation to manufacturing, distribution, 
and retail. In addition, the Issuer leverages exclusive brands and partnerships and uses the 
highest quality extraction methods to provide consumers with quality cannabis products. 
 
During the month of June 2020, the Issuer actively continued general and corporate operations.  
 

2. Provide a general overview and discussion of the activities of management.  
 
During the month of June 2020, management continued to support and control the Issuer’s 
business activities, develop the Issuer’s business, and search for strategic business 
relationships. 
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On June 1, 2020, the Issuer announced by way of news release its exclusive partnership with 
Via-Touch Media for its VICKI IoT self-checkout solution (“VICKI”) for retail. The Issuer has 
exclusive rights across North America for VICKI machines containing cannabis products and will 
announce its initial roll-out plan in the coming weeks. 
 
VICKI allows the Issuer to enter the unattended retail channel with an industry leading, 
technology enabled store, delivering a preferred shopping experience for both consumer and 
retail partners. The platform leverages the following features: 

- Secure facial and age verification to ensure compliance in regulated markets. 

- Integrated loyalty program giving consumers the opportunity to setup automated home 
delivery, and other perks boosting consumer retention. 

- Consumers communicate with VICKI via Natural Language Processing for product 
information, location and other information. 

- Loss prevention via patent Intelli-Shelf hardware and VICKI Verify Program to combat 
retail theft and shrinkage. 

- UV-C lighting and QR-Code & contactless payment methods and to prevent and kill up 
to 99.99% of bacteria.  

- Advanced inventory tracking via cloud-based platform allows for automated reporting 
and restocking. 

- 15-inch display and speakers allow for an enhanced user experience to further elevate 
a consumer’s ability to connect with products and information. 

 
VICKI will be branded under the Green Spirit Rx brand, integrating the Issuer’s brick and mortar 
and unattended stores. The combination of multiple retail channels gives consumers flexibility 
with 24/7 accessibility, home delivery, and access to budtenders in person 
 
On June 2, 2020, the Issuer filed its Condensed Consolidated Interim Financial Statements 
together with its Management Discussion and Analysis for the nine-month period ended March 
31, 2020 (the “Interim Filings”). 
 
On June 2, 2020, the Issuer announced by way of news release its financial results for its third 
quarter ended March 31, 2020, including events subsequent to the period ended March 31, 
2020. 
 
On June 17, 2020, the Issuer announced by way of news release a clarification, and summary, 
of certain of its disclosure with respect to the status of the cannabis licenses it holds in Puerto 
Rico, including licenses (“NVPR Licenses”) held by its subsidiary, Natural Ventures PR, LLC 
(“NVPR”) and licenses (“GSRX Licenses”, and together with the NVPR Licenses, the “Licenses”) 
which the Issuer indirectly acquired through its acquisition of the majority of the voting shares 
and rights of GSRX Industries Inc. (“GSRX”). 
 
On October 23, 2019, the Issuer issued a news release announcing that, alongside several other 
companies operating in Puerto Rico, the NVPR Licenses were subject to an administrative 
review (the “Review”) being undertaken by the Puerto Rican Department of Health (“DHPR”). 
On November 1, 2019, the Issuer announced that, as a result of the Review, the NVPR Licenses 
were effectively held in abeyance, as NVPR was not permitted to carry out any licensed activities 
under the NVPR Licenses, though it was permitted to carry out certain activities for the purposes 
of preserving and maintaining inventory. On December 9, 2019, the Issuer issued a news release 
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announcing that the Issuer’s Puerto Rico legal team had applied to the Puerto Rico Court of First 
Instance (the “Court”) for a declaratory judgement establishing that the DHPR’s actions in 
regard to the Review were inconsistent with the legal and regulatory framework applicable to 
the NVPR Licenses (the “Court Application”). At such time, the NVPR Licenses continued to be 
held in abeyance, though NVPR was still permitted to carry out certain activities for the 
purposes of preserving and maintaining inventory. On January 17, 2020, the Issuer announced 
that as a result of the Court Application, the Issuer obtained a favourable judgement from the 
Court in respect of the NVPR Licenses, as the Court found that the abeyance of the NVPR 
Licenses was invalid and unconstitutional and that such action was to be nullified (the 
“Decision”). At such time, the NVPR Licenses were not yet reinstated to being operational and 
NVPR was still not permitted to carry out any licensed activities under the NVPR Licenses, 
though it was permitted to carry out certain activities for the purposes of preserving and 
maintaining inventory. On January 27, 2020, the Company issued a news release announcing 
that: 

● the DHPR had commenced an appeal of the Decision (“Appeal”) 

● the DHPR had applied for an order staying (“Application for Stay”) the effect of the 
Decision until the Appeal had been heard  

● the Court decided in the favour of the Issuer in respect of the Application for Stay, and 
that it consequently did not stay the effect of the Decision  

● the Issuer would continue to work with its legal team with a view to having the Decision 
implemented as soon as practicable  

● the NVPR Licenses were still not reinstated to being operational and NVPR was still not 
permitted to carry out any licensed activities under the NVPR Licenses, though it was 
permitted to carry out certain activities for the purposes of preserving and maintaining 
inventory. 

 
On February 3, 2020, the Issuer announced that, as a result of the Decision: 

● the DHPR had reinstated all of the NVPR Licenses (including all cannabis cultivation and 
cannabis manufacturing licenses)  

● the Decision was still under Appeal  

● NVPR Licenses were reinstated to being operational and NVPR was permitted to carry 
out licensed activities under the NVPR Licenses. 

 
On March 16, 2020, the Issuer issued a news release announcing that its Puerto Rican operations 
would remain operational during the COVID-19 pandemic per Executive Order No. 2020-023 
(the “Order”), which Order permitted medical cannabis establishments to continue to grow, 
manufacture, sell, dispatch or transport medicinal cannabis products to patients across Puerto 
Rico. The Issuer notes that the Order also established that the sale of cannabis is an essential 
service in Puerto Rico. 
 
As a result, the NVPR Licenses remain operational. 
 
The Issuer would also like to take this opportunity to provide a specific update with respect to 
the status of the GSRX Licences, which Licenses, it is noted, include licenses related to the 
operation of dispensaries located in the municipalities of San Juan and Carolina, Puerto Rico, 
respectively (the “Dispensaries”). 
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The original date for renewal of the GSRX Licenses was May 29, 2019. However, the Medicinal 
Cannabis Office of the DHPR granted an administrative extension (the “Administrative 
Extension”) in respect thereof pursuant to which the Dispensaries were permitted to carry on 
operations pending final approval of the renewal applications (the “Renewal Applications”). 
However, on September 27, 2019, prior to the completion of the renewal process, the DHPR 
revoked the Administrative Extension. As disclosed in a GSRX news release dated October 24, 
2019, the DHPR also initiated an administrative review of the GSRX Licenses, pursuant to which 
the GSRX Licenses were effectively held in abeyance, as GSRX was not permitted to carry out 
any licensed activities under the GSRX Licenses, though it was permitted to carry out certain 
activities for the purposes of preserving and maintaining inventory. 
 
GSRX challenged the DHPR’s actions in this regard in Court, which resulted in the Court awarding 
(the “GSRX Court Decision”) an injunction (“Injunction”) which, in effect, reinstated the 
Administrative Extension. The GSRX Court Decision resulted in the Dispensaries being permitted 
to resume operations as of February 10, 2020. The Renewal Applications must now be 
submitted by June 30, 2020, and GSRX is in the process of submitting the same. 
 
The Issuer notes that the GSRX Court Decision is currently pending appeal before the Puerto 
Rico Court of Appeals, as the DHPR has challenged the GSRX Court Decision. Notwithstanding, 
the Injunction remains in full force and effect during the appeal process. As a result, the 
Dispensaries continue to operate in the ordinary course of business. 
 
The Issuer notes that, pursuant to the Order referred to above, all cannabis dispensaries have 
been declared essential services and have been exempted from the lockdown otherwise 
imposed by Executive Orders of the Puerto Rico Government. 
 
The above noted news releases can be viewed under the Issuer’s profile on SEDAR 
(www.sedar.com) and on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s 
website. The above noted Interim Filings can also be viewed under the Issuer’s profile on SEDAR 
(www.sedar.com). 
 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions 
of any new properties and attach any mineral or oil and gas or other reports required under 
Ontario securities law.  
 
During the month of June 2020, the Issuer announced its exclusive partnership with Via-Touch 
Media for its VICKI IoT self-checkout solution for retail. 
 
See Item 2 for further details on the partnership with Via-Touch Media. 
 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned.  
 
None to report during the month of June 2020. 
 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements, etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship.    
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During the month of June 2020, the Issuer announced its exclusive partnership with Via-Touch 
Media for its VICKI IoT self-checkout solution for retail. 
 
Via-Touch Media is arm’s length to the Issuer. 
 
See Item 2 for further details on the partnership with Via-Touch Media. 
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 
affiliates or third parties or cancellation of any financing arrangements that have been previously 
announced.  
 
None to report during the month of June 2020. 

 
7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 

the preceding month. Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 
 
None to report during the month of June 2020. 
 

8. Describe the acquisition of new customers or loss of customers.  
 
None to report during the month of June 2020. 
 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trademarks.  
 
None to report during the month of June 2020. 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-
offs.  
 
None to report during the month of June 2020. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable.  
 
None to report during the month of June 2020. 

 
12. Describe and provide details of legal proceedings to which the Issuer became a party, including 

the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings.  
 
None to report during the month of June 2020. 

 
13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 

such indebtedness.  
 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 6 

None to report during the month of June 2020. 
 

14. Provide details of any securities issued and options or warrants granted.  
 

Security 
Number 
Issued 

Details of Issuance Use of Proceeds(1) 

Common Shares 2,233,218 
Common shares issued June 2, 2020, 

pursuant to settlement of debt 
N/A  

(debt settlement) 

(1) Aggregate proceeds and intended allocation of proceeds 

 
15. Provide details of any loans to or by Related Persons.  

 
None to report during the month of June 2020. 
 

16. Provide details of any changes in directors, officers or committee members.  
 
None to report during the month of June 2020. 

 
17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 

or political/regulatory trends.  
 
The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s Form 2A - 
Listing Statement dated July 16, 2018 (the “Listing Statement”), under the heading “Item 17. 
Risk Factors” and the Issuer’s Management Discussion and Analysis dated June 1, 2020 (the 
“MD&A”), under the heading “Risk Factors”. The Listing Statement was posted on the CSE 
website on July 17, 2018, and the MD&A can be viewed under the Issuer’s profile on SEDAR 
(www.sedar.com) and on the Issuer’s Disclosure Page in its Form 5, Quarterly Listing Statement, 
dated June 2, 2020, on the Canadian Securities Exchange’s website. 
 

THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK. 
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Certificate of Compliance 
 
The undersigned hereby certifies that: 
 
1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 

a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 
 

2. As of the date hereof there is no material information concerning the Issuer which has not been 
publicly disclosed. 

 
3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 
14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 
4. All of the information in this Form 7 Monthly Progress Report is true. 

 
 
Dated  July 6, 2020 
 
 Eli Dusenbury  

Name of Director or Senior Officer 
 
 /s/ Eli Dusenbury  

Signature 
 

Chief Financial Officer  
Official Capacity 
 
 

Issuer Details 
Name of Issuer 
Chemesis International Inc. 

For Month End 
 
June 2020 

Date of Report 
YYYY/MM/DD 
2020/07/06 

Issuer Address 
Suite 2710, 200 Granville Street 
Vancouver, British Columbia, V6C 1S4 

Issuer Fax No. 
 
N/A 

Issuer Telephone No. 
 
604-398-3378 

Contact Name 
Eli Dusenbury 

Contact Position 
Chief Financial Officer 

Contact Telephone No. 
604-398-3378 

Contact Email Address 
ir@chemesis.com 

Web Site Address 
www.chemesis.com 

 

http://www.chemesis.com/

