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FORM 7 
 

MONTHLY PROGRESS REPORT 
 

Name of Listed Issuer: Chemesis International Inc. (the “Issuer”)      
 
Trading Symbol: CSI    
 
Number of Outstanding Listed Securities:  91,126,277 (as at June 6, 2019)    
 
Date: June 6, 2019    

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith 
upon the information becoming known to management or to post the forms required by Exchange Policies. If 
material information became known and was reported during the preceding month to which this report relates, this 
report should refer to the material information, the news release date and the posting date on the Exchange website. 
 
This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 
to the point that they are "material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 
 
General Instructions 
 
(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 

be altered nor should questions be omitted or left unanswered. The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer. The title to 
each item must precede the answer. 
 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 
Provisions. 

 
Report on Business 
 
1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  
 
The Issuer is a vertically integrated U.S. multi-state operator with International operations in 
the cannabis industry, currently operating within California, Puerto Rico, and Colombia. With 
facilities in these three jurisdictions allowing for cost-effective production and distribution of its 
products, the Issuer is developing a strong foothold in key markets from cultivation to 
manufacturing, distribution, and retail. In addition, the Issuer leverages exclusive brands and 
partnerships and uses the highest quality extraction methods to provide consumers with quality 
cannabis products. 
 
During the month of May 2019, the Issuer actively continued general and corporate operations. 
Management continued to develop the Issuer’s business and search for strategic business 
relationships. 
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2. Provide a general overview and discussion of the activities of management.  
 
On May 8, 2019, the Issuer announced by news release it has increased its Puerto Rico 
cultivation and manufacturing operations. The Issuer has seen significant demand increase in 
the island's cannabis industry, and as a result the Issuer has increased its cultivation capacity. 
With the expansion, Natural Ventures, the Issuer’s subsidiary in Puerto Rico, has built-out 
cultivation capacity in excess of 9,000 lbs per year, and the Issuer will continue to expand 
towards a complete build-out of an annualized capacity of 30,000 lbs. 

To increase its cultivation area, the Issuer has partnered with VividGro, a leader in agricultural 
technology for consumer and commercial applications. VividGro is providing the Issuer’s Puerto 
Rico grow facility with its latest generation of LED lighting systems and environmental controls, 
which allows for significant reduction in electrical costs. In addition to lighting up the indoor 
grow space, VividGro also provided support in all aspects of the build out. VividGro is a vital 
partnership that will allow the Issuer to reduce its overhead costs, while increasing production, 
and maintaining quality. 

The Issuer continues to concentrate its efforts in expanding its cultivation and manufacturing 
capabilities. This is as a result of the rise in demand for white labelling and its Natural Ventures’ 
line of products. With this addition, Natural Ventures will expand its capacity with large scale 
perpetual cycle adding a significant increase in production and adding consistent monthly 
outputs and will allow the Issuer to realize a stronger return-on-investment for its shareholders. 

On May 29, 2019, the Issuer announced by way of news release its wholly-owned subsidiary, La 
Finca Interacviva-Arachna Med SAS (“La Finca”), has received notification from the Ministry of 
Justice of approval for three new cultivation licenses for three additional farms located near 
Bogota, Colombia. 
 
Currently, the Issuer has five acres planted for its pilot spring harvest and has the ability to 
expand to over 100 acres once the initial harvest is complete. These new acres, to be planted 
soon, not only will be focused on producing biomass but will also contribute in expediting the 
expansion of La Finca`s seed stock, a crucial step in guaranteeing acreage growth is in sync with 
seed availability. 

The Issuer has also established a non-profit organization with the sole purpose of promoting 
cannabis cultivation. The Association for the Promotion of Cannabis Cultivation offers a new 
agricultural model with focus on the inclusion of farming communities such as indigenous, afro-
Colombians, agroindustries and other small farmers with technical advice, seed, and a crop 
purchasing program. 

The Association has joined forces with Ricardo Garzon, one of Latin America’s leading experts 
in the implementation of sustainable projects. Mr. Garzon has worked for several major 
organizations including the International Development Bank, USAID, The World Bank, the 
International Finance Corporation and is a recognized expert in the development and 
structuring of associative models throughout Latin America. The proposed model will be 
presented to Colombian communities and will allow La Finca to extend its sowing prospects to 
add an additional 2,000+ farming families and over 10,000 acres within the next three years to 
its previously announced land package. The Issuer believes this puts La Finca on the frontline of 
the transformation of agriculture in Colombia. 

Furthermore, with the expected increases of biomass production, La Finca will be moving into 
its 14,000 ft2 facility by the end of fiscal Q4. The space is strategically located near Bogota’s city 
centre, airport, and near the Issuer's growing operations, which will allow for cost effective 

https://www.globenewswire.com/Tracker?data=W35noE2AvZZPVOn8LnbS9lYb5br6_TM8PBMY4Ue0WvD3PPS8uyfAsOm6jcl9egGR0U4QmcheudLDXpYczroy-w==
https://www.globenewswire.com/Tracker?data=z7Ba4jaz2BQrq9O805FX4eJdTRdit2u1jluObAgXcx4HSKuoNf0sbXft_9PA-CwOFL-Ji3soCCI11N59E5C2XjPmbZb0kQIp14oyADBopEdhNrUEsdsEDedV-jC2_1F56qhhhKhA7rOxvlTY0F5XA-JF_GjhAVimkDs9hDYg7x0=
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transportation. The facility is currently being built out by using GMP compliant protocols for 
both extraction and finished goods manufacturing. 

In addition, the Issuer announced it has completed three tranches of a private placement 
(“Private Placement”) for gross aggregate proceeds of CDN $1,050,000. The Issuer issued a total 
of 567,567 units (“Units”) under the Private Placement, with each Unit comprised of one 
common share at a price of CDN $1.85 per share and one common share purchase warrant 
(“Warrants”), and each Warrant exercisable for a period of 60 months at a price of $2.50. No 
fees were paid on this placement. 

On May 30, 2019, the Issuer provided highlights by news release of its unaudited fiscal Q3 
financial statements for the three months ended March 31, 2019.  
 
In this quarter; 

• the Issuer reported Revenue of $3,762,139, a 33% increase over the previous quarter, with 
Gross Profit of $1,113,903. 

• the Issuer closed the acquisition of La Finca Interacviva-Arachna Inc. SAS, an integrated 
cannabis company operating in Colombia with access to over 1,060 acres of outdoor 
cultivation. 

• the Issuer entered into a definitive agreement to manufacture a Proprietary Patent 
Pending THC Flake. 

• the Issuer announced an exclusive partnership with First Medical Cannabis bringing 
immediate access to 1,000 acres of hemp cultivation in Puerto Rico. Additionally, the Issuer 
has the option to expand to an additional 5,000 acres. 

Subsequent events: 

• the Issuer announced the closing of CDN $1,975,000 in equity financings. 
• the Issuer completed a definitive agreement for Acquisition of an extraction & 

manufacturing facility in Cathedral City. The acquisition expanded the Company's 
processing ability to over 500,000 kg of cannabis annually. 

• the Issuer announced multi-state expansion into the Central United States, with teams 
concentrating on establishing operations in Michigan, Wisconsin, Missouri, and Illinois. 

• the Issuer announced it has received approval for three new cultivation licenses in 
Colombia, with the ability to expand to over 100 acres. Additionally, through its non-profit 
organization, the Issuer believes it will extend its sowing prospects to add an additional 
10,000 acres within the next three years. 

• the Issuer announced it agreed with the holders of a $5.5 million promissory notes issued 
in connection with the Company’s acquisition of La Finca Interacviva-Arachna Med SAS to 
settle the full amount by issuing 4,104,476 common shares subject to 24 month leak out 
and escrow agreement. 

The Issuer still has access to $32,625,000 in drawdown equity facilities between New York based 
Alumina Partners Inc and Global Emerging Markets at the Issuer's discretion. 

The above news releases can be viewed under the Issuer’s profile on SEDAR (www.sedar.com) 
and on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s website. 
 
The Issuer’s condensed consolidated interim financial statements and management’s discussion 
and analysis for the nine months ended March 31, 2019, can be viewed under the Issuer’s profile 

https://webfiles.thecse.com/31_-_Colombia_Closed_NR_CBB.pdf?BQZ7Mp_WcPT9bZfoSceQjuMmpQE5TIU.
https://webfiles.thecse.com/Natural_Ventures_Dragonglass_FINAL_011719_CBB.pdf?WY5bJVualtvMLMtQ_JNrxh0SjxNAdKsC
https://webfiles.thecse.com/Puerto_Rico_Hemp_NR_0.pdf?f4I4DBWVZj4uiyPU4GGMH9x17Yt0EzY2
https://webfiles.thecse.com/58_-_Cali_Update_.pdf?qfZDxwoKnYTgkTgqGSfIdsKB._vyA_dY
https://webfiles.thecse.com/59_-_Chemesis_State_Expansion_copy.pdf?Qyam.Uc.XeZdQiaJPnJY0g1vL364bwu0
https://webfiles.thecse.com/61_-_fColombia_3_Licenses_-_CHANGES.pdf?qsKHzwTM3qkIIu3X5R.xmZ9DJK6FAC1c
https://webfiles.thecse.com/fNR_re_GEM_and_La_Finca.pdf?0qQIy8O7nMqMhlbppr3_wKghod9i5gMs
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on SEDAR (www.sedar.com) and on the Issuer’s Disclosure Page on the Canadian Securities 
Exchange’s website. 
 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions 
of any new properties and attach any mineral or oil and gas or other reports required under 
Ontario securities law.  

 
None to report during the month of May 2019. 
 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned.  
 
None to report during the month of May 2019. 
 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements, etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship.    
 
None to report during the month of May 2019. 
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 
affiliates or third parties or cancellation of any financing arrangements that have been previously 
announced.  
 
None to report during the month of May 2019. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month. Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 
 
None to report during the month of May 2019. 
 

8. Describe the acquisition of new customers or loss of customers.  
 
None to report during the month of May 2019. 
 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks.  
 
None to report during the month of May 2019. 
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10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-
offs.  
 
None to report during the month of May 2019. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable.  
 
None to report during the month of May 2019. 

 
12. Describe and provide details of legal proceedings to which the Issuer became a party, including 

the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings.  
 
None to report during the month of May 2019. 

 
13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 

such indebtedness.  
 
None to report during the month of May 2019. 

 

14. Provide details of any securities issued and options or warrants granted.  
 

Security Number Issued Details of Issuance Use of Proceeds 

Units 
(1 common share 

and 1 whole 
warrant at $2.50) 

189,189 
Common shares issued May 8, 2019, pursuant 

to a Private Placement 
$350,000 for general 

working capital 

Common Shares 50,000 
Common shares issued May 8, 2019, pursuant 

to the exercise of stock options 
$55,000 for general 

working capital 

Common Shares 10,000 
Common shares issued May 10, 2019, 

pursuant to the exercise of common share 
purchase warrants 

$20,000 for general 
working capital 

Common Shares 672,313 
Common shares issued May 17, 2019, 

pursuant to an acquisition 
N/A (share exchange) 

Units 
(1 common share 

and 1 whole 
warrant at $2.50) 

189,189 
Common shares issued May 30, 2019, 

pursuant to a Private Placement 
$350,000 for general 

working capital 

 

15. Provide details of any loans to or by Related Persons.  
 
None to report during the month of May 2019. 
 

16. Provide details of any changes in directors, officers or committee members.  
 
None to report during the month of May 2019. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  
 
The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s Form 2A -  
Listing Statement dated July 16, 2018 (the “Listing Statement”), under the heading “Item 17. 
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Risk Factors” and the Issuer’s Management Discussion and Analysis dated May 30, 2019 (the 
“MD&A”), under the heading “Risk Factors”. The Listing Statement was posted on the CSE 
website on July 17, 2018, and the MD&A can be viewed under the Issuer’s profile on SEDAR 
(www.sedar.com) and on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s 
website. 
 
 
 

THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK. 
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Certificate of Compliance 
 
The undersigned hereby certifies that: 
 
1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 

a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 
 

2. As of the date hereof there is no material information concerning the Issuer which has not been 
publicly disclosed. 

 
3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 
14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 
4. All of the information in this Form 7 Monthly Progress Report is true. 

 
 
Dated  June 6, 2019 
 
 Eli Dusenbury  

Name of Director or Senior Officer 
 
 /s/ Eli Dusenbury  

Signature 
 

Chief Financial Officer  
Official Capacity 
 
 

Issuer Details 
Name of Issuer 
Chemesis International Inc. 

For Month End 
 
May 2019 

Date of Report 
YY/MM/DD 
19/06/06 

Issuer Address 
Suite 2710, 200 Granville Street 
Vancouver, British Columbia, V6C 1S4 

Issuer Fax No. 
 
N/A 

Issuer Telephone No. 
 
604-398-3378 

Contact Name 
Eli Dusenbury 

Contact Position 
Chief Financial Officer 

Contact Telephone No. 
604-398-3378 

Contact Email Address 
ir@chemesis.com 

Web Site Address 
www.chemesis.com 

 

http://www.chemesis.com/

