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FORM 7 
 

MONTHLY PROGRESS REPORT 
 

Name of Listed Issuer: Chemesis International Inc. (the “Issuer”)      
 
Trading Symbol: CSI    
 
Number of Outstanding Listed Securities: 67,167,750 (as at December 6, 2018)    
 
Date: December 6, 2018    

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith 
upon the information becoming known to management or to post the forms required by Exchange Policies. If 
material information became known and was reported during the preceding month to which this report relates, this 
report should refer to the material information, the news release date and the posting date on the Exchange website. 
 
This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 
to the point that they are "material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 
 
General Instructions 
 
(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 

be altered nor should questions be omitted or left unanswered. The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer. The title to 
each item must precede the answer. 
 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 
Provisions. 

 
Report on Business 
 
1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  

The Issuer is a vertically integrated global leader in the cannabis industry, currently operating 
within California, Puerto Rico, and finalizing an acquisition in Colombia. With facilities in both 
California and Puerto Rico, allowing for cost-effective production and distribution of its 
products, the Issuer is developing a strong foothold in key markets from cultivation to 
manufacturing, distribution, and retail. In addition, the Issuer leverages exclusive brands and 
partnerships and uses the highest quality extraction methods to provide consumers with quality 
cannabis products. 

During the month of November 2018, management continued to work toward developing the 
Issuer’s business and continued to look for other strategic business relationships. 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 2 

2. Provide a general overview and discussion of the activities of management.  
 
On November 1, 2018, the Issuer announced by way of news release it has entered into a 
binding Letter of Intent (the “LOI”) to acquire 100% of Colombia-based La Finca Interacviva-
Arachna Med SAS (“La Finca”), an integrated cannabis company that has been licensed and 
operational in Colombia since October 2017.   
  
La Finca has access to over 1,000 acres of outdoor cultivation land and is aggressively exploring 
opportunities to expand.  It is a founding member for the “Association for the Promotion of 
Hemp Growing,” a non-profit entity that is concentrated on providing education and promoting 
the expansion of cannabis plantations, while ensuring the growth of high-quality crops through 
technical advice. The company’s cultivation program is based on a decentralized model with 
partner farmers throughout the country, allowing small farmers to quickly generate high quality 
crops. Currently, La Finca has relationships with over 2,000 farming families across Colombia 
through various co-ops that comprise its land package.  

  La Finca also has a partnership with the largest university in Colombia, Universidad Nacional de 
Colombia, to develop seed strains that improve the yield of biomass and flower while 
shortening crop cycles. It has also partnered with Universidad Distrital Francisco José de Caldas, 
which focuses on the educational aspects of cannabis cultivation. The university provides 
distance education as well as in-class instruction to educate farmers on cannabis crops, ensuring 
they are able to produce high quality crops.   

  La Finca currently has several manufacturing relationships and C$2.5-million working capital 
available to expand its operations. The company has a manufacturing agreement for licensed 
cosmetic products under the La Finca brand. These products are licenced through the Instituto 
Nacional de Vigilancia de Medicamento (INVIMA) which is Colombia’s equivalent to the US Food 
and Drug Administration (US FDA). The company is heavily involved with INVIMA ensuring 
compliance with all regulations and health requirements.  
 
The Issuer will acquire La Finca for C$13,500,000 in a combination of cash and common shares 
of the Issuer to be determined upon execution of the definitive agreement. All stock issued will 
be subject to a 36-month phased lock-up period.  Closing of the transactions contemplated by 
the LOI are subject to regulatory approval. 

 On November 7, 2018, the Issuer announced by way of news release it has signed an additional 
definitive agreement with Rapid Dose Therapeutics Inc. (“RDT”), a Canadian biotechnology 
company providing disruptive proprietary drug delivery technologies designed to improve 
patient outcomes, to bring QuickStrip™ Oral Thin Strips to Puerto Rico (the “Agreement”). The 
Issuer had previously announced on October 12, 2018, a definitive agreement to produce 
QuickStrips™ for the State of California.    

Under the terms of the Agreement, the Issuer will receive rights to produce, distribute and sell 
QuickStrip products, with exclusive rights for the cannabis market in Puerto Rico. This 
partnership allows the Issuer to further strengthen its position in Puerto Rico by allowing the 
Issuer to use a convenient drug delivery system that can target a variety of consumers and also 
allow them to use cannabis products in a new way.  
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On November 14, 2018, the Issuer announced by way of news release it has entered into a 
multiyear licensing deal with Kevin Smith and Jason Mewes (aka Jay and Silent Bob) for the 
development and promotion of cannabis products in the United States, including flower, oils, 
extracts, pre-rolls, cones, edibles, and other consumer products having recreational adult and 
medicinal uses.    

  Kevin Smith is a filmmaker, actor, comic book writer, author and podcaster well known for his 
comedy film Clerks, which he also starred in as the character Silent Bob. Jason Mewes is also an 
actor known for his work in Clerks as the character Jay. Both Jay and Silent Bob have since 
appeared in Smith’s follow-up films Mallrats, Chasing Amy, Dogma, Clerks 2 and Jay and Silent 
Bob Strike Back.   

Kevin and Jay also are renowned for their internet presence with a collective social media 
footprint of 12.4 million followers, including personal accounts of 3.5 million on Twitter, 1.9 
million on Instagram, and 3.8 million on Facebook. With numerous additional social media 
projects and podcasts, the full extent of their reach becomes immeasurable.  

As a part of the exclusive licensing agreement, the Issuer will issue US$400,000 in stock based 
on the 5-day volume-weighted average price (“VWAP”) as of November 13, 2018. On each 
annual anniversary, US$150,000 in stock shall be paid based on the previous 5-day VWAP. 
Products are scheduled for launch in Q1 2019.  

Kevin will be with the Issuer on Wednesday, November 14, 2018, at MJBizCon in Las Vegas at 
booth 1233.  
 
On November 29, 2018, the Issuer announced by way of news release unaudited FY2019 Q1 
revenues for the period ending September 30, 2018, of C$1,919,030. 
   
In its first quarter of operations, the Issuer generated revenues through its state compliant 
manufacturing, packaging, and distribution facility Desert Zen. With current distribution access 
to over 650 dispensaries in Southern California, the Issuer is manufacturing and distributing for 
multiple third-party brands. The Issuer plans on expanding this reach by adding more delivery 
vans to its current fleet and launching its own in-house product portfolio, including the Kevin 
Smith, Jay & Silent Bob product line which was announced November 14, 2018.  
 
Additionally, the Issuer’s industrial scale state compliant extraction facility, which uses both 
ethanol and butane extraction, is expected to be operational in early December 2018. The Issuer 
is currently stockpiling trim to ensure no production delays and anticipates immediate demand 
for its award-winning California SAP Distillate.   
 
In addition, on November 6, 2018, the Issuer was approved by the state and successfully 
transferred the state Cannabis license in Puerto Rico on the Natural Ventures Puerto Rico 
transaction. Financials and revenues from the Puerto Rico operations are not included in the 
FY2019 Q1 financials. 
 
On November 30, 2018, the Issuer announced by way of news release it will be completing a 
private placement financing of convertible debentures (the “Convertible Debentures”) for gross 
aggregate proceeds of C$2,000,000 (the “Private Placement”). Each Convertible Debenture will 
bear interest at a rate of 8.0% per annum and have a two-year maturity date (“Maturity Date”). 
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In addition, each Convertible Debenture will be unsecured and will be convertible, at the option 
of the holder, into common shares of the Issuer (“Common Shares”) at a price of $1.25 per 
Common Share.  

The Issuer will have the right to repay and cancel the Convertible Debentures at any time prior 
to the Maturity Date at a price equal to 105% of the principal amount of the Convertible 
Debentures then outstanding plus accrued and unpaid interest thereon. In addition, the Issuer 
will have the right to compel the conversion of the Convertible Debentures in the event that 
the daily volume weighted average trading price of the Common Shares exceeds $2.50 per 
Common Share for 10 consecutive trading days.  

Each placee will also be granted one Common Share purchase warrant (“Warrants”) for each 
Common Share underlying the Convertible Debentures. Each Warrant will be exercisable into 
one Common Share at an exercise price of $1.50 for a period of 24 months.  

The Issuer notes that all of the placees are insiders of the Company. The Issuer anticipates the 
Private Placement will complete on or before December 4, 2018. 
 
The above news releases can be viewed under the Issuer’s profile on SEDAR (www.sedar.com) 
and on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s website. 
 
The Issuer also rescheduled the Annual General and Special Meeting (the “AGSM”) of its 
shareholders to January 9, 2019. The Record Date for notice of and voting at the AGSM has been 
amended to December 5, 2018.  
 
In addition, during the month of November 2018, management of the Issuer filed its condensed 
consolidated interim financial statements and management discussion and analysis for the 
three months ended September 30, 2018 (together, the “Interim Financial Filings”). The Interim 
Financial Filings can be viewed under the Issuer’s profile on SEDAR (www.sedar.com) and on 
the Issuer’s Disclosure Page on the Canadian Securities Exchange’s website. 
 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions 
of any new properties and attach any mineral or oil and gas or other reports required under 
Ontario securities law.  

 
Please see Item 1 regarding the Issuer’s additional definitive agreement with RDT to bring 
QuickStrip™ Oral Thin Strips to Puerto Rico.    
 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned.  
 
None to report during the month of November 2018. 

 
5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 

third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements, etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship.    
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Please see Item 1 regarding the Issuer’s (a) binding Letter of Intent to acquire 100% of Colombia-
based La Finca Interacviva-Arachna Med SAS, an integrated cannabis company that has been 
licensed and operational in Colombia since October 2017; (b) additional definitive agreement 
with RDT to bring QuickStrip™ Oral Thin Strips to Puerto Rico; and (c) multiyear licensing deal 
with Kevin Smith and Jason Mewes (aka Jay and Silent Bob) for the development and promotion 
of cannabis products in the United States 

 
6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 

affiliates or third parties or cancellation of any financing arrangements that have been previously 
announced.  
 
None to report during the month of November 2018. 

 
7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 

the preceding month. Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 
 
None to report during the month of November 2018. 

 
8. Describe the acquisition of new customers or loss of customers.  

 
None to report during the month of November 2018. 
 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks.  
None to report during the month of November 2018. 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-
offs.  
 
None to report during the month of November 2018. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable.  
 
None to report during the month of November 2018. 

 
12. Describe and provide details of legal proceedings to which the Issuer became a party, including 

the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings.  
 
None to report during the month of November 2018. 
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13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness.  
 
None to report during the month of November 2018. 
 

14. Provide details of any securities issued and options or warrants granted.  
 

Security Number Issued Details of Issuance Use of Proceeds (1) 

Stock Options 300,000 
Incentive stock options, each exercisable until 

November 6, 2023, at $1.40 into a common 
share of the Issuer issued November 6, 2018  

Not applicable 

Common Shares 15,026 
Common shares issued November 8,  

2018, to a consultant 
Not applicable 

Common Shares 282,500 
Common shares issued November 21,  
2018, pursuant to license agreement  

with Da Grassy High, Inc.  
Not applicable 

Common Shares 2,235,246 
Common shares issued November 30,  

2018, pursuant to acquisition of  
80% of Natural Ventures PR LLC 

Not applicable 

(1) State aggregate proceeds and intended allocation of proceeds 
 

15. Provide details of any loans to or by Related Persons.  
 
None to report during the month of November 2018. 
 

16. Provide details of any changes in directors, officers or committee members.  
 
None to report during the month of November 2018. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  
 
The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s Form 2A -  
Listing Statement dated July 16, 2018 (the “Listing Statement”), under the heading “Item 17. 
Risk Factors” and the Issuer’s Management Discussion and Analysis dated November 29, 2018 
(the “MD&A”), under the heading “Risk Factors”. The Listing Statement was posted on the CSE 
website on July 17, 2018, and the MD&A can be viewed under the Issuer’s profile on SEDAR 
(www.sedar.com) and on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s 
website. 
 
 
 
 
 

THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK. 
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Certificate of Compliance 
 
The undersigned hereby certifies that: 
 
1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 

a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 
 

2. As of the date hereof there is no material information concerning the Issuer which has not been 
publicly disclosed. 

 
3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 
14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 
4. All of the information in this Form 7 Monthly Progress Report is true. 

 
 
Dated  December 6, 2018 
 
 Eli Dusenbury  

Name of Director or Senior Officer 
 
 /s/ Eli Dusenbury  

Signature 
 

Chief Financial Officer  
Official Capacity 
 
 

Issuer Details 
Name of Issuer 
Chemesis International Inc. 

For Month End 
 
November 2018 

Date of Report 
YY/MM/DD 
18/12/06 

Issuer Address 
Suite 2710, 200 Granville Street 
Vancouver, British Columbia, V6C 1S4 

Issuer Fax No. 
 
N/A 

Issuer Telephone No. 
 
604-398-3378 

Contact Name 
Eli Dusenbury 

Contact Position 
Chief Financial Officer 

Contact Telephone No. 
604-398-3378 

Contact Email Address 
ir@chemesis.com 

Web Site Address 
www.chemesis.com 

 

http://www.chemesis.com/

