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FORM 7

MONTHLY PROGRESS REPORT

Name of Listed Issuer: 

        Empower Clinics Inc.
   
(the “Issuer”).

Trading Symbol:  CBDT


Number of Outstanding Listed Securities: 137,697,431


Date:   October 7, 2019                  
                                                                                                         
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon the information becoming known to management or to post the forms required by Exchange Policies.  If material information became known and was reported during the preceding month to which this report relates, this report should refer to the material information, the news release date and the posting date on the Exchange website.

This report is intended to keep investors and the market informed of the Issuer’s on going business and management activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have crystallized to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, balanced and non-promotional.

General Instructions
(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not be altered nor should questions be omitted or left unanswered.  The answers to the items must be in narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to each item must precede the answer.

(b) The term “Issuer” includes the Issuer and any of its subsidiaries.

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General Provisions.

Report on Business

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over the previous month.  Where the Issuer was inactive disclose this fact.

The Issuer continues to reach a number of important milestones on its path forward, as a global health and wellness company, serving the needs of patients through its network of physician-staffed health and wellness clinics, formulating CBD based products and developing its first CBD extraction facility. 
2. Provide a general overview and discussion of the activities of management.

The Issuer held the annual general and special meeting of shareholders on September 26, 2019 at 11:00 a.m. PST at the offices of Bennett Jones LLP, 2500 – Burrard Street, Vancouver, BC.
3. Describe and provide details of any new products or services developed or offered. For resource companies, provide details of new drilling, exploration or production programs and acquisitions of any new properties and attach any mineral or oil and gas or other reports required under Ontario securities law.
The Issuer has entered into a strategic partnership with Endocanna Health Inc. Endocanna will manufacture its patent-pending Endocannabinoid DNA Test Kits for and license its proprietary DNA technology to Empower. Empower will immediately make the Endocanna kits available to its corporate owned medical clinics that include 165,000 patients in Oregon, Arizona, Washington State. The Company plans to include the DNA Test Kits as a standard offering in the Sun Valley Health franchise program, and has commenced it’s roll-out in the United States.
4. Describe and provide details of any products or services that were discontinued. For resource companies, provide details of any drilling, exploration or production programs that have been amended or abandoned.

Not applicable                                                                         

   

  
5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third parties including contracts to supply products or services, joint venture agreements and licensing agreements etc. State whether the relationship is with a Related Person of the Issuer and provide details of the relationship.

The Issuer has entered into a Letter of Intent (“LOI”) to form a Joint Venture Partnership (“JV”) with HERITAGE CANNABIS HOLDINGS CORP. (CSE: CANN) (“Heritage”) in Sandy, OR for the extraction of hemp for CBD oil production, and formulated CBD products.

Terms of the LOI have Empower and Heritage each with a 50% ownership of the JV. Heritage, via its wholly owned subsidiary Purefarma Solutions Inc. (“Purefarma”), will install extraction units and related downstream extraction equipment inside Empower’s existing 5,000 sq. ft. licenced hemp processing facility in Sandy, OR. In addition, Purefarma will train and supervise the staff on the proprietary methods of extraction and oil production that it produces in Canada. The JV will be equally funded by both companies with Heritage investing an initial $500,000 for start-up funds, as the build out completes and the JV secures high quality hemp supply from local growers.

Once operational, the JV will begin producing proprietary branded products for Empower’s corporately owned physician staffed health clinics in Washington State, Oregon, Nevada and Arizona. These clinics include Sun Valley Health (“Sun Valley”), a subsidiary of Empower, which has direct marketing access to over 165,000 patients and growing as Sun Valley expands its franchised network nationwide. The JV will utilize formulations from Heritage in Canada, as well as manufacture proprietary Sollievo branded products that Empower distributes throughout its clinic network.
6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been previously announced.

Not applicable.                                 








7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. State how the consideration was determined and whether the acquisition was from or the disposition was to a Related Person of the Issuer and provide details of the relationship.
Not applicable.                                 







8. Describe the acquisition of new customers or loss of customers.
The Issuer subsidiary Sun Valley Health participated as a marquee exhibitor in the Chicago Franchise Show on September 13th & 14th, 2019. Franchise Expo Chicago is the premier event covering the franchise industry for the Greater Chicago Area, and serves as the industry’s one-stop shop for prospective franchisees. Thousands of entrepreneurs and future business owners from across the United States will attend Franchise Expo Chicago, looking for franchise opportunities.
9. Describe any new developments or effects on intangible products such as brand names, circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trademarks.

Not applicable.                                 








10. Report on any employee hiring, terminations or lay-offs with details of anticipated length of lay-offs.

Iveta?                      
    
                                                                  


11. Report on any labour disputes and resolutions of those disputes if applicable.

Not applicable.











12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings.

Not applicable


                              






13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such indebtedness.

Not Applicable                                                                                                          


14. Provide details of any securities issued and options or warrants granted.

The Issuer issued the following securities in the month

MARICOM INC.
                                            
   102,696 common shares
MARICOM INC.                                                                  102,696 $0.16 warrants
MARIO SCALABRINI 
                                                51,406 common shares
MARIO SCALABRINI                   
                                       51,406 $0.16 warrants
MANON OUIMETTE
                                                51,406 common shares

MANON OUIMETTE                   
                                       51,406 $0.16 warrants

15. Provide details of any loans to or by Related Persons.

Not Applicable




                      



16. Provide details of any changes in directors, officers or committee members.
Not Applicable











17. Discuss any trends, which are likely to impact the Issuer including trends in the Issuer’s market(s) or political/regulatory trends.
The Issuer will continue to be affected by regulation in the United States as under federal law of the United States of America, marijuana is considered a Schedule I substance and it is illegal to use, possess, cultivate, or distribute.
The passing in the United States of the US$867 billion Agriculture Improvement Act has legalized hemp and hemp-based products. This has created an opportunity for the production and sale of a variety of CBD-based products that can provide genuine help and effective relief to millions of people suffering from a variety of qualifying conditions. Recent reports and studies indicate the approval of the Farm Bill could create a US$20 billion industry by 2022.
Certificate Of Compliance

The undersigned hereby certifies that:

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a resolution of the board of directors of the Issuer to sign this Certificate of Compliance.

2. As of the date hereof there were is no material information concerning the Issuer which has not been publicly disclosed.

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the requirements of applicable securities legislation (as such term is defined in National Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1).

4. All of the information in this Form 7 Monthly Progress Report is true.

Dated October 7, 2019  

 Steven McAuley


Name of Director or Senior Officer


 “Steven McAuley”  

Signature

  CEO

Official Capacity
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